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World News 


Nationwide 
debate on 
Soviet crisis 
ordered 

The Supreme Soviet of the 
USSR called on all the republi- 
can parliaments, regional and 
town sovietsto hold emer- ' < ; 
gency meetings to discuss the 
economicand political crisis. ' 
in the conntry. Page 5 . 

Czechs hold Havel - 


0 


dissident playwright Vaclav 
Ravel outside his home hut 
released him after three hours 
of questioning, dissident 
sources aa id. 

Abo r tion he a r in g .. 

Canada's Supreme Court, set- 
. ting the stage for a dramatic 
showdown in the abortion 
debate, said.it would hear the 
cam of a woman fighting tor ■ 
tile right to end her pregnancy. 
Page 6 


Talks exte nded • 

Violence continued in the prov- 
inces of Sri Ianka but relative 
calm returned ta the capital, 
Colombo, as offidafe extended 
talks aimed at securing the 
withdrawal of Ihdtantroops. ; 
Page 2 

Dock striko off . 

The three week long UK - 
national dock strike was called 
off last night by the leadership 
of Britain's biggest union, the 
Transport and General Work- 
ers, after mod dockers 
returned to work. Page 18 ‘ • 


Yeltsin cautious 

Boris Yeltsin, most prominent 
aftte radical Soviet deputies 
who formed their own group . 
at the weekend, denied exeat' 
ing an oppasttionto the raling 
Communist Party. Page 4 

Burma shlfi".'. 

The military raters tn Bu^ma . 

shifting t^ecbnopryfi^i- 
stafe amtnd to greater private 
participation. Paige 2 . 


Business Summary 


BAT decides 
to intervene 
in Hoylake’s 
US lawsuits 

BAT Industries has decided 
to intervene in the US lawsuits 
filed by Sir Janies Goldsmith’s 
Boyiste group against the . 
state insurance commissioners 
who' regulate BAT’S insurance 
subsidiary, Farmers Group. 
The intervention will bolster 
the insurance commissioners’ 
defences against the Hoyiake 
lawsuits, which could have 
a decisive impact on Goldsmith 
group’s £l3bn (*2L5bn) bid for 
BAT. Page 19 

ALUMINIUM: The rally in 
prices continued as traders • 
reacted to Monday’s news of 
a sharp fall to London Metal 

Aluminium 

99.7% purity ($ per tonne) 

£000 



Cotomba. John Sharkey, British 
anjbassadar to Uruguay,; has 
made a strong reassertion of 
British sovereignty dvertbe 
FalkIandlslarids.Page6 

Bush man wto id 

President George Bush’s nomi- 
nee to head the Justice Depart- 
ment's civil rights division was 
rejected by the Judiciary com- 
mittee of the Senate. Page * 

KabulduacUocfc 

Two days of talks on Afghan- 
istan by US and Soviet officials 
in Stockholm have failed to 
achieve progress. Page 2 

Atlantic iflsput* 

Denmark has asked the Inter- 
national Court in The Hague 
to hear its dispute with Nor- 
way over Bshfiig rights off Jan 
Mayen island in the North 
Atlantic. 

Swiss snow alert . 

Swiss snow-ploughs came out 
of summer hibernation to clear 
Alpine passes blocked by 
unseasonal snow. •’ 

Hapsburg complaint 

Two members of the exiled 
former imperial family of Aus- 
tro-Hungary have complained 
. to the European Court cf Jus- 
- tice that Vienna is discriminat- 
ing against them. 

aw for pkrtinMMS 

. A court in Victoria, Australia, 
fined So fcheby’s. the British' 
auction house, for possession 
. of a colonM rug made from .• 

. more than 40 sms of the 
£ native duck-billed platypus. 


. Jun 1989 Aug 

Exchange warehouse stocks. 
Having .broken through- chart 
resistance on Monday the 
LME’s three months defivery 
position advanced another 
$2L50 to SL805.50 a tonne. 
C ommodi ties, Page 28 

WALL STREET stocks tumbled 
after volatile up-and-down 
trading with recession worries 
and profit-taking erasing an 
early rally, that came close to 
all-time highs. The Dow Jones 
industrial average dropped 
19JS4 points to2.B41.12- 

PROFESSOR Romano ProdL 

■ chairman ofIRI, Italy’s largest 

■ State holding group, saidhe 
would step down from his post 

, hy tip mm of October. There 
Jtiis portion 

' DOTheaiweakraiearby^tte 
departure cd former Priine Min- 
. Ister Clriaro de Mita. . 

KAUFBOF. one of West G«v 
: many’s hipest retail groups, 
tatends to broaden ita domestic 
base by taking a majority stake 
in Oppermann Versand, large 
mafl ordersuppto tf promo- 
tional gifts, to a deal worth 
. DMSOOm ($16000- Fags 20 

VIRGIN, Richard Branson’s 
entertainment group has sold 
itstXbn and video distribution 
arm. Virgin Vision, to Manage- 
TT\anf Company vn^w taiiimflii 

- Group of Los Angeles in a deal 
worth $83m. Page 20 • 

. CABLE. TV: A, consortium of 
Bon g K*mg a "d inter national 
companies won a controversial 
victory for the colany’s Qrst 
cable TV licences after it prom- 
ised the Government it would 
provide up to HK$5J5bh ($256m) 
capital. Pages 

EASTMAN Kodak, battling 
with serious problems in its 
photography busings, reported 
a sharp drop in profits for the 
second quarter. Page 19 

CONT3NKNTAL, world’s fourth 
largest tyres group. Is setting 
‘ up a joint venture in Portugal. 
Page 2^ 

SWISSAIR achieved gross 
earnings of SFr2i5m ($i34m) 
in the first half - a 33-5 per 
cent rise on the first six 

- months of 1988. Page 20 - 

ELDERS EEL, brewing and 


pWrf John ‘Elliott found him- 
seff at the centre of apolitical 
row over his business prac- 
tices. Page 2 

DAO Heng Holdings, which 
controls Hong Kong’s Dao ■ 
Heng Bank, won a contest to 
buy tire Bang Lung Bank from 
the government Page 21 

TEXAS Air reported deep oper- 
. ating Josses in the second quar- 
ter due to the long strike at - 
its Eastern Air lines subsid- . 
buy. Page 20 
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US and Israel step 
up efforts to defuse 
crisis over hostages 


By'Hugh Camegy in Jerusalern, Peter Riddell 
.in' Washington anti Victor Ballet in. London - 


LEBANESE kidnappers 
yesterday delayed killing a sec- 
ond American hostage for 48 
horns, as the US and Israel 
stepped up diplomatic efforts 
to defuse the crisis caused by 
the reported murder of Lt Col 
William Riggins on Monday. 

In the first sign that Iran 
may be bringing pressure to 
bear on its radical supporters 
in Lebanon, the Revolutionary 
Justice Organisation said in 
Beirut that it had postponed 
the execution deadtine for Mr 
Joseph Clcippio "in response to 
friendly appeals.” 

Mr Clcippio was to have 
been killed at 4pm London 
time yesterday. The statement 
from the shadowy Lebanese 
group cited “special reasons 
and the plea by Cicippio's 
wife” for the postponement, 
but said it would not be 
repeated. Col Higgins’ hang in g 
was announced by another 
Lebanese group calling itself 
the Organisation of the 
Oppressed of the World. 

Pro-Iranian Lebanese groups 
are threatening to MU hostages 
in support of their demand for 
the release of Sheikh Abdul 
Karim Obeid, abducted by 
TurqpU mwimandna in southern 
Lebanon on Friday. 

While President George 
Bush consulted his senior 
national security and defence 
advisors on how to defuse the 
latest hostage crisis. Israel reit- 
erated its offer to exchange 
Sheikh Obeid - together with 
two colleagues seized with him 
and 150 other Lebanese Shias 
- for all the Israeli and West- 
ern hostages held in Lebanon. 

The Israeli offer was rejected 
by fflzboHah, the wmin funda- 
mentalist .group to which 
Sheikd Obeid and many of the 
■ kidnappers are thought to be 
Unfcad. ' 

In a dear effort to forestall 
criticism in the'TKT and other 
Western countries whose hos- 
tages in Lebanon appear to 
have been -placed under 
renewed threat by the Israeli 
kidnap, the Israeli Foreign 
Ministry Issued a strong state- 
ment-justifying its action, it 
said SzboUah was the "most 
bloody, deceitful and extremist 
terrors! organisation” and 
should not be allowed to drive 
a wedge between Israel and the 
US. 

Mr Yitzhak Shamir, the 
Prime Minister, making his 
first public statements on the 
affair, said there were “perma- 


• neat contacts with various fac- 
tions about securing the 
release of the hostages.” Mr 
ghirrwwi Peres, Finance Minis- 
ter and Labour leader said: T 
believe this matter at this 
moment must be handled 
through secret diplomacy-" 

Israel has said that it kM 
explored “all channels" in 
.attempts to secure. the release 
of three of its soldiers believed 
.held in Lebanon. But defence 
ministry officials last night 
.refused to say whether con- 
tacts were at present being 
made with Lebanese Shia 
groups. 

The US yesterday intensified 
its diplomatic efforts to pre- 
vent the death of any hostages 
fallowing the apparent execu- 
tion Of Col Higgins. 

President George Bush 
refrained freon public comment 
as he. held virtually continuous 
consultations at the White 
House with senior advisors, 
incl uding Mr James Baker, the 
Secretary of State. 

After his initial discussions 
late an Monday, Mr Bush made 
“an urgenl call to all, all par- 
ties who. hold; hostages -in the 
Middle East, to release them 
forthwith as a humanitarian 
gesture, to begin to reverse the 
cycle of violence in that 
region.” While Israel was not 
mentioned specifically, US offi- 
cials matte clear that the aim 
was to intensify pressure on 
Israel to release Shaikh Obeid. 

Senior administration offi- 
cials said Mr I&sh had made 
no decision on the range of 
military and other options 
presented to him. 

The Pentagon was yesterday 
quick to play down the signifi- 
cance of the’ departure of the 
US aircraft carrier Coral Sea 
and -two accompanying cruis- 
ers from Egyptian waters to 
resume oper a tions in the east- 
ern Mediterranean near Leba- 
non. This was described as "a 
long-planned" routine move. 

Congressional leaders have 
generally offered strong sup- 
port to President Bush in Ins 
dilemma about what to do 
about the hostages- But there 
have been calls from rank-and- 
file Congressmen for military 
retaliation against the hos- 
tage-takers and against Iran. 

Despair in Beirut, Page 2; The 
fear of a wrong move. Page 18 
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Arafat faces Fatah criticsm 

Arafat says 
US delaying 
peace talks 
deliberately 

By Lambs Andonl in Tunis 

MS YASSIR Arafat, leader of 
the Palestine Liberation 
Organisation, has accused the 
US of deliberately delaying 
Middle East peace efforts to 
give Israel time to crush the 
Palestinian uprising in the 
occupied West Bank and Gaza 
Strip. 

In Ms strongest attack on 
Washington since the begin- 
ning of the US-PLO dialogue 
lest year, Mr Arafat told the 
Financial Times on Monday, 
on board his aircraft from 
Baghdad to Tunis, that the US 
was complying with a request 

fap Hr Yitzhak Shamir , the 
Israeli Pri me M inister, to 
. “allow six months to the 
intifada. 

“The American manoeuvre 
is very thin and obvious to 
everybody,” he added. 

Mr Arafat appeared to 
reflect growing frustration 
within the FLO at the lack of 
progress since it launched a 
peace initiative in November 
calling for a two-state solution 
to the conflict He faces criti- 
cism from within his own FLO 
faction, Fatah - due to meet 
in Tunis this week - that he 
has made too many conces- 
Continned on Page 18 


Third World loans cause drop 
in NatWest profits to £352m 


By David Laacaltas, Banking Editor 


THIRD WORLD loan problems 
caused a sharp drop in 
National Westminster Bank’s 
earnings in the first half of this 
year. At £352m before tax, they 
were half the profits over the 
same period hist - year, after a 
Special charge of £395ra. 

Yesterday’s result was a far- 
ther blow for the UK’s second 
largest commercial bank, fol- 
lowing the Department of 
Trade and Industry inspectors' 
report accusing County Nat- 
West, the bank’s- investment 
arm, of rigging a Blue Arrow 
rights issue. 

Lord Boardman, the chair- 
man who is resigning over the 
affair, was eager to stress that 
NatWest remains a strong and 
profitable bank. He said it was 
a “solid performance” which 
“demonstrates - NatWest ’s 
strength in today’s difficult 
markets at home and abroad.” 

Mr Tom Frost, the bank’s 
chief executive, also went to 
some lengths to stress' the 
brighter side. “These first half 
results show that we are a 
sound, strong bank. Z remain 
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Italy wrestles with problem of 
fading political credibility • 

. Glulio Andraottf's 
coalition faces tricky 
.questions of 
short-term economic 
policy and budget 
strategy. Ministers 
. .know time Is naming 
. out for achieving the 
reforms essential in 
the run-up to the EC’s 
single market 
P»0« 1* 


confident about our prospects 
for the full year and beyond." 
The London stockmarket 
. reacted positively, with Nat- 
West's shares gaining 3p to 
close at 330p. 

The lower result was not a 
complete surprise after Lloyds 
Bank’s decision last week to 
make -large provisions *»gain«t 
Third Worid loans. NatWest* s 
special charge raised its cover 
on loans to 28 problem coun- 
tries to 48 per cent, compared 

- .with Lloyds' 47 per cent 

Lord . Boardman. conceded 
that the Blue Arrow affair, had 

- an impact on the results of 

- County NatWest. “But now 
hopefully all that is behind 
us”, he said. 

NatWest Investment Bank, 
the division which covers 
County, reported a profit of 
£S8m. compared with a £10m 
' loss in last year’s first half. But 

ttrig ■mriniteri snhg tawtial r aalls - 

ations on venture capital pro- 
jects. 

County continued to lose 
money an its UK equity busi- 
ness, although there was a £6m 


profit on the large holding of 
Blue Arrow shares which it 
still has from the rights issue. 

Mr Frost said he had not 
decided how to replace the 
three executive directors of the 
bank forced to resign over the 
af f air - Mr Charles Green, Mr 
Terry Green, who were both 
deputy chief executives with 
responsibility for particular 
areas, such as sheet manage- 
ment and investment banking; 
ami Mr John Plastow, who was 
introducing a cost-control 
regime. 

Lord Alexander, the barris- 
ter who takes over as chain , 
man when Lord Boardman 
resi&is at the- end of Septem- 
ber, said he regretted the feet 
that he had to step in early. 
“But everything 1 see here tells 
me this is a very good bank." 

Mr Peter Walters, chairman . 
' of British Petroleum, resigned : 
yesterday as deputy chairman ; 
of NatWest to make more time 
for his new role as director of 
SmithKline Beecham. 

The Old Lady sits in judge- 
- tee nt. Page 8; Lex, Page 18 - 
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Cambodia 
conference 
lays ground 
for peace 
settlement 

By George Graham and 
Robin Pauley In Paris 

THE international conference 
on Cambodia reached agree- 
ment in Paris yesterday on a 
framework -for a comprehen- 
sive settlement to the coun- 
try’s 19 years of conflict 

Delegates agreed on a 
detailed programme of commit- 
tee negotiations over the next 
month, aimed- at drafting a 
peace treaty to put to the 16 
foreign ministers who make up 
the conference, including those 
from all five permanent mem- 
bers of the United Nations 
Security Council, on August 
28. 

They also accepted an offer 
from Mr Javier Perez de Cuel- 
lar, the UN Seoetary General, 
to send a mission to Cambodia 
to pave the way for a peace- 
keeping force. 

Three committees will tackle 
the problems of monitoring the 
settlement, international guar- 
antees for Cambodian indepen- 
dence, and the return of refu- 
gees and reconstruction of the 
country's economy. An addi- 
tional committee, including 
only the four Cambodian fac- 
tions and the French and Indo- 
nesian chairmen of the confer- 
ence, will try to work out a 
domestic political settlement 

Delegates warned that the 
conference was not yet assured 
of success. Attempts to reach 
agreement on a provisional 
government to hold power 
until elections can take place 
may prove particularly diffi- 
cult, they said. 

In addition, they warned 
that it would be hard to 
enforce a peace settlement 
unless the Khmer Rouge 
agrees to its terms. Yet leaders 
of the main factions appeared 
to believe prospects for a set- 
tlement were now bright. 

“If you want to make love, 
there are all sorts of tricks you 
can find to make love, but if 
you don’t want to, you can 
always find an obstacle.” said 
Mr Nguyen Co Thach, foreign 
minister of- Vietnam, whose 
decision to pull its occupation 
force out of Cambodia by Sep- 
tember 26 has made the peace 
conference so urgent. 

Mr Khieu Samphan, leader 
of the Khmer Rouge delega- 
tion, was the main opponent of 
the Paris conference’s working 
document In difficult negotia- 
tions on Monday night By yes- 
terday morning, however, he 
had changed his mind, after 
intervention from China, the 
Khmer Rouge’s main backer. 

Among the main forces 
behind the Paris conference's 
success so far has been the 
Continued on Page 18 


Bonds gain as 
slowdown in 
US confirmed 

By Anthony Harris in Washington 


CONFIRMATION of a sharp 
slowdown in the US economy 
yesterday encouraged the view 
that monetary policy would 
continue to ease, sparking a 
further rise in bond prices. 

The purchasing managers' 
index, the most closely- 
watched Indicator of US manu- 
facturing activity, fell for the 
third successive month in July, 
reaching its lowest point since 
January 1983. 

The survey also showed 
reduced prices for industrial 
purchases for the second 
month running, after a 34- 
month run of increases. The 
survey points to felling manu- 
facturing output, though not 
yet to a fell in GNP as a whole. 

There was a tumround in 
Wall Street equity prices, 
which had been rising strongly 
before the figures appeared^ 
some investors took profits. 
But bonds rose more than l'A 
points. . 

Investors were also encour- 
aged by farther confirmation 
from Mr Alan Greenspan, the 
Federal Reserve r.hairtnan, that 
monetary policy would still be 


Mr Greenspan told the Sen- 
ate banking committee that 
the most recent of a series of 
easing moves was made last 
week. 

The details of the purchasing 
managers’ survey showed a 
slight fell in production after 


35 consecutive months of 
expansion, and a sharp fall in 
new orders, with 28 per cent of 
respondents reporting lower 
orders, against 17 per cent with 
increases, the balance reporting 
no change. 

The reports also showed that 
supply constraints are rapidly 
easing. The purchasing manag- 
ers reported that delivery 
times were shortening, for the 
third successive month, and 
that only eight out of 31 cat- 
egories of raw materials were 
in short supply. 

“So far, the slowdown of the 
economy and possibility of 
emergence of a recession has 
been almost textbook-like” the 
report says. “Federal Reserve 
action can cushion the extent 
of any downturn, but probably 
cannot prevent it.” 

Mr Greenspan argued at the 
Senate committee meeting that 
the low expectations in indus- 
try were a favourable sign that 
the economy could achieve a 
soft landing. If expectations 
were unrealistic, he 
explainecUhe result might be a 
build-up of investors, followed 
by a sudden drop in output as 
backlogs were cleared;but with 
realistic planning, the slow- 
down would be smooth. 

He repeated that he did not 
expect a recession. “But eco- 
nomic forecasting is a hazard- 
ous business," he added. 
Markets, Page 38 


Kiszczak unable to 
win backing as PM 

By Christopher Boblnskl in Warsaw and 
David Buchan In Brussels 


POLAND’S political crisis took 
a new turn yesterday as some- 
parliamentary deputies from 
the Communist Party and the 
pre-Gem maoist - Peasants’ 
Party failed unexpectedly to 
back the candidacy of Gen 
Czeslaw Kiszczak as Prime 
Minister. 

The move came as the US, 
Switzerland and Austria joined 
the 12 European Community 
states at a meeting in Brussels 
in pledging food aid to Poland. 
However, only the US promise 
- of $50m worth of surplus 
stocks over the coming year - 
was specific: This would bring 
the total of food aid committed 
by Western donors to $170m. 

A vote on the proposal that 
Gen Kiszczak. the veteran Inte- 
rior Minister, should head 


Poland's next Government was 
postponed until today after it 
emerged that over 50 of the 
Peasant Party deputies, and a 
significant minority of the 173 
Communists would vote 
against him. 

The manoeuvering came as 
the Government lifted meat 
rationing and price controls on 
most food prices, triggering 
rises of up to 400 per cent. 

At the Brussels meeting, 
convened by the European 
Commission, all 24 participants 
agreed to continue efforts to 
coordinate bilateral economic 
programmes for Poland and 
Hungary, and to meet again in 
early autumn. 

But the $170m worth of food 
promised so far falls far short 
Continued on Page 18 
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OVERSEAS NEWS 


War- weary Lebanon reaches a new low 


Rarely have the people of Beirut known such despair, writes Lara Marlowe 


T HE sudden renewal of 
the hostage crisis this 
week has overshadowed 
an announcement which - for 
the Lebanese people at least 
and possibly for the hostages 
themselves - may turn out to 
be equally significant 
Arab foreign minis ters, bur- 
dened by the Arab world and 
the international community 
with the task of solving Leba- 
non's civil war, said on Mon- 
day after meetings in Algiers 
and Rabat that they had 
reached a dead end. 

Although many inhabitants 
of Beirut had already learnt to 
regard Arab peace efforts with 
cynical pessimism, the Arab 
League's initiative was 
regarded by some as Lebanon's 
last chance. 

There is now no obvious way 
to stop the further dismember- 
ment and collapse of what was 
once a prosperous Mediterra- 
nean nation, and little enthusi- 
asm on the part of the super- 
powers to intervene on the 
ground. 

The civil war began in 1975. 
but it was in the autumn of 
19S3 that the commander of the 
8th Infantry brigade of the Leb- 
anese Army, General Michel 
Aoun, appealed to the US to 
provide naval Ore support for 
his battle against Syrian-sup- 
ported Druze and Moslem mili- 
tias in the Chouf mountains 
south-east of Beirut. 

Gen Aoun succeeded in 


bringing the Americans into 
Lebanon's civil war on the side 
of the Maronite Christians, 
which ultimately led to the 
attack on the headquarters in 
Beirut of tile US Marines by a 
Shia Moslem suicide car- 
bomber and. the death of 241 
American servicemen. 

The Americans learnt the 
lesson: Gen Aoun did not This 
paradox is at the heart of the 
mess into which Lebanon has 
descended over the last few 
months - a vicious cycle of 
destruction unique in the coun- 
try's 14-year civil war. 

In March, Gen Aoun, now 
army commander and one of 
Lebanon's two rival prime min- 
isters, led his troops into a new 
battle — this time against the 
Syrian Army, which controls a 
majority of Lebanese territory, 
as well as its Lebanese Moslem 
allies. He apparently believed 
the Western powers would 
again come to his aid, and 
the Lebanese would rally to 
the cause of forcing a with- 
drawal of Syrian troops from 
the country. 

On the first count, and by 
now probably on the second as 
well, he proved to be disas- 
trously wrong. Amid almost 
daily artillery battles, the West 
has displayed little interest in 
Gen Aoun's “war of libera- 
tion." Shelling between Chris- 
tian forces in east Beirut and 
the Syrians and Lebanese Mos- 
lems in west Beirut has killed 


more than 500. wounded more 
than 2,000, caused hundreds of 
millions of dollars worth of 
damage, and led to shortages 
of fuel, electricity, water and 
bread. Rarely have the people 
of Beirut known such despair. 

The conflict has defied all 
attempts to resolve it. The 
Americans ignored Gen Aoun's 
pleas for intervention, 
acknowledging that Syria has a 
role to play in Lebanon. Soviet 
efforts to urge restraint on the 
Syrians fighting Aoun, and on 
the Iraqis who are aiming him, 
produced no results. The Arab 
League has mediated and 
called five ceasefires, each of 
them ignored, and resolved to 
deploy an observer force of 
more than 300 troops. They 
never came. 


O n one level, the Leban- 
ese conflict is now a 
personal struggle 
between Gen Aoun and Syria's 
President Hafez al-Assad. On 
another level, it is a battle 
about the Lebanese political 
system, now partitioned under 
rival Christian and Moslem 
cabinets; the Maronite Chris- 
tians are still holding out 
against altering the balance of 
constitutional power in a 
revived sovereign Lebanon- 
On still another level it is a 
proxy war between Damascus 
and Ba ghdad, with additional 
interference from other 
regional powers such as Iran 


and Israel. Iraq's President 
Saddam Hussein - eager to 
punish Syria for supporting 
Iran during the Gulf War - 
began arming Lebanese Chris- 
tians last summer, almost 
immediately after the Iran-Iraq 
ceasefire. 

For Syria, which has always 
feared that its enemies would 
attack it through Lebanon, the 
Maronite-Iraqi alliance was a 
nightmare paralleled in the 
past only by the Maronites* 
friendship with IsraeL 

Each of Lebanon's four main 
yniiTtiag — the Maronite Chris- 
tian “Lebanese Farces” or Pha- 
lange, the Druze Progressive 
Socialist Party and the rival 
Shia Moslem Hizbollah and 
Amal movements - is a gov- 
ernment unto itself, holding 
territory and prisoners, collect- 
ing taxes and often feuding 
with the others. 

ft the Syrians withdrew, as 
Gen Aoun is demanding, the 
wholesale anarchy and tenor 
of militia rule would almost 
certainly return to Beirut and 
other parts of Lebanon, and 
tiie avoidance of such a col- 
lapse is the most credible justi- 
fication for the costumed pres- 
ence of as many as 40,000 
Syrian troops in Lebanon. 

But many people on both 
sides of divided Beirut think 
even this justification _ is 
threadbare. The Syrian Army's 
rule in Lebanon has been less 
than illustrious since it first 


entered the co untry -in 1976. 
like other parties In Lebanon, 
Syria has been accused of 
assassinating its political oppo- 
nents , and its army is heavily 
involved in the smuggling of 
goods into Syria. Several West- 
ern diplomats in Damascus 
implicate Syria in Lebanon's 
lucrative drug trade. 

President Assad's critics 
claim he wants to annexe Leb- 
anon into “Greater Syria,” but 
it would more realistic to 
assert that President Assad 
demands a Lebanon that Is 
friendly to Syria and has no 
dealings with Israel or Iraq. 
Syria refuses to accept a hos- 
tile Iraqi or Israeli foothold on 
its exposed Western Sank. 

The tenuous balance 
between Lebanon’s religious 
communities has long been dis- 
rupted by tiie presence of half 
a million Palestinian refugees 
in thp country, and was" shat- 
tered by the Israeli invasion of 
1982. But the recent artiHery 
battles have brought the coun- 
try to a new low. 

In effect, Lebanon has ceased 
to exist as a nation state. With- 
out an end to the I raqySyri an 
proxy war that is destroying 
Beirut, renunciation by Maro- 
nite Christians of alliances per- 
ceived as threatening Syria 
and agreement by the Maro- 
Tittog to the principle of politi- 
cal reforms, it is hard to see 
how the Lebanese can even 
begin to pick up the pieces. 



Woman outside her shattered Beirut house as civil defence 
workers clear out her few re ma i nin g possessions 



Kidnap by Israel plucked Obeid from comparative obscurity 


By Lara Marlowe in Beirut 


. •*..**. Jr\ 

Obeid; minor cleric 


UNTIL the Israelis kidnapped 
him on Friday, the name of 
Sheikh Abdul Karim Obeid 
was scarcely a household word 
in Lebanon, let alone the rest 
of the world. 

In Beirut and Baaiiwit, Hus- 
sein Moussawi and the Hizbol- 
lah Sheikhs Fadlallah, Tofeili 
and Nasraliah were all known 
far their pro-Iranian sympa- 
thies, but the reaction among 
many Lebanese to news of 
Sheikh Obeid's kidnapping 
was puzzlement One resident 


of southern Lebanon said he 
asked 50 Shia Moslems in the 
region who were the most 
important Hizbollah leaders, 
and not one named Obeid. 

The Israelis have accused 
Sheikh Obeid of planning 
attacks against them and their 
South Lebanon Army militia 
allies. But the number of 
attacks in the strip of Leban- 
ese territory occupied by the 
Israelis has diminished, and 
most of the raids are remind 
out from the lower Bekaa Val- 


ley - not from Sheikh Obeid's 
area between the Litani river 
gorge and Tyre. 

“The Israelis took Sheikh 
Obeid because they could get 
him* said a security source 
close to Amal in southern Leb- 
anon. Sheikh Obeid has been 
portrayed by the Israelis as a 
Leader of Hlzbollali, the funda- 
mentalist group which is 
believed to hold most of the 
western hostages. 

However, some observers 
describe him as as a minor 


cleric who Issued anti-Israeli 
communiques to gain atten- 
tion for himself. He lacked the 
charisma and popularity of his 
murdered predecessor as 
Imam of Jibsheet, Ragheb 
Harb, and his importance 
derived more from the vil- 
lage's history as a birthplace 
of Shia Lebanese resistance to 
tiie Israelis than from his own 

mtHtWhi ■u rithhn fTwdmllnh. 

As tbe Imam of Jibsheet, 
Shoikh Obeid received visiting 
Iranian Mullahs and there 


may be some truth to allega- 
tions that be was a conduit for 
Iranian money. 

But it was She ikh Obeid’s 
involvement, however periph- 
eral to the kidnapping of tbe 
American UN officer U euten - - 
ant Colonel William Biggins, 
that apparently sealed htafate. 

After Col EOggtos’ car was 
found abandoned on the Tyre 
highway one afternoon In Feb- 
ruary 1988, the Amal militia 
sait .several carloads of gun- 
men to Jibsheet to rescue hhn. 


The 200 Hizbollah members 
to the village captured the 
Amal men and bud them for 
two days, Incurring the wrath 
of the Anal leaders and pre- 
cipitating .the Amal-Hlzboliah 
battles that continue in west 
Beirut. When Amal later 
investigated Col Higgtos’s kid- 
napping, they concluded .that 
Sheikh Obeid's role had been 
limited to providing a- safe 
house until Higgins was 
driven in a car with Iranian 
embassy plates to Beirnt. 


Soviet visit 
to Tehran 
shows ties 


By Oiir foreign Stuff . 


TS3DB flOYDST Fteeten Minister. 
Mr Eduard Shevardnadze, met 
Dr AH Akbar Vetayeti, his Ira- 
nian counterpart. In Tehran 
yesterday- It was his second 
visit this year and a further 
sign of the improving relations 
between the two countries. 

The Iranian media have 
emphasised economic co-opera- 
tion, and Tehran Radio also 
said yesterday that Mr Shev- 
ardnadze had declared 
Moscow's readi ne ss to take a 
more active rote in Iran-Iraq 


tury, including a Moscow 
Iran's 


pledge to boost Iran's defences. 

Tehran said the projects - to 
energy, railways, dams and 
other Helds - would cost it a 
total of $15bn, half of H in hard 
currency. Iran will pay partly 
by exports of natural gas to the 
Soviet Union, expected to begin 
next year. 
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But Mr Shevardnadze’s visit 
has been o ve r shadowe d by the 
worsening of the hostage crisis 
in Lebanon, and be is certain 
to discuss the issue in detail 
with Iranian leaders. - 
in Moscow, the Foreign Min- 
istry denounced the reported 
banging of LJ Col William H3g- ^ 
gins, the US hostage, *) **inhu- 14 
man* and said Israel was to 
blame for abducting Moslem 
cleric Sheikh Abdul Karim 
Obeid. “The fact that the 
aggravation of Am situation in 
Lebanon, caused specifically 
by the abduction of Shia leader 
Sheikh Obeid tor Israeli com- 
mandos, has lea to an escala- 
tion of acts of violet* and ter- 
ror evokes profound concern.'* 
the statement said. 

In Tehran, Mr Shevardnadze 
was quoted as saying that the 
Soviet Union was ready to 
expand relations with Inin in 
all areas. When Hq j atokslam 
All Akbar Haahemi Rafeaojanl 
now Iran’s President, visited 
the Soviet Union as Iran's Par- 
liamentary Speaker to June he 
concluded a aeries of economic 
agreements into the 2m cen- 


Australian Liberal 


party president at 
centre of shares row 


By Chris Sherwell in Sydney 


MR John Elliott, chief of the 
Elders IXL brewing and agri- 
business conglomerate and 
president of Australia's opposi- 
tion Liberal party, found him- 
self at the centre of a political 
row over his business practices 
yesterday. 

A senior minister in the 
Labor party government 
alleged that a Liberal party MP 
had suggested that a parlia- 
mentary committee should 
investigate the issue of partly- 
paid Elders shares to Mr Elliott 
and other Elders directors. 

The allegation came in a 
television interview given by 
Senator Peter Walsh, the out- 
spoken Finance Minister, who 
has previously attacked Mr Ell- 
iott directly, both for his politi- 
cal views and bis management 
of Elders. 

Senator Walsh refused to 
identify the Liberal MP, who 
apparently approached him 
earlier this year, or to detail 
the circumstances in which the 
inquiry was suggested. Nor is 
there any suggestion Mr 
Elliott has done anything ille- 
gal 

The allegation is neverthe- 
less regarded as significant 
because of its political and 
moral implications for Mr Ell- 
iott and his party at a time 
when the Liberals, under tbe 
recently reinstated leader Mr 
Andrew Peacock, are trying to 
rally supporters through a 
“dummy" election campaign. 

At the heart of the issue is 
the Elders practice of issuing 
one cent partly-paid shares to 
directors as part of their incen- 
tive-based salary packages. 
Although relatively insignifi- 



Elliotfc directors* shares 


cant in itself, the practice is 
reckoned to give directors 
unfair benefits when the group 
makes scrip issues of fully- 
priced shares. 

The matter has been raised 
at the very moment that key 
Elders directors, through a 
group called Haiiin Holdings, 
stand to acquire full and direct 
control of the group through a 
complex transaction involving 
an offer to shareholders to sell 
or buy Elders shares. 

It also coincides with high- 
ly-publicised attacks by Mr Ell- 
iott on Australians’ “welfare 
mentality.” in which he has 
suggested, controversially, that 
a Liberal party government 
would have to Impose signifi- 
cant cuts in welfare spending 
to put the debt-ridden 
Australian economy back on 
course. 


Shortage of 
labour in 
Japan worsens 

By Stefan Wagstyl In Tokyo 


JAPAN’S labour shortage is 
worsening, according to fig- 
ures published yesterday 
showing that in June the num- 
ber of vacancies outnumbered 
job seekers by 34 per cent, the 
highest figure since 1974. 

The official monthly report 
from the government’s Man- 
agement and Co-ordination 
Agency, comes amid fears that 
rising demand for labour could 
lead to both inflationary wage 
offers and increasing numbers 
of Illegal immigrant workers. 

The ratio of vacancies to job 
seekers increased from 1-27 to 
May to L34 in June, said the 
agency, with the largest rises 
recorded to service industries. 
The seasonally-adjusted unem- 
ployment rate fell 0.2 of a per- 
centage point to 2.2 per cent, 
the lowest to more than seven 
years. 

“The jobless rate could even 
decrease to around 2.0 per cent 
by the end of this year,” said 
Mr Toshiaki Kakxmoto, senior 
economist at Sumitomo Bank. 

On an unadjusted basis, 
Japan’s unemployed in June 
totalled 1.34m, down from 
1.50m the previous month 

The overall number of 
employed in June totalled 

6SL39m, up L33m from the pre- 
vious month, the biggest rise 
since a L35m gain in Novem- 
ber 1973. 

The agency said that 
employers in manufacturing 
as well as services were eager 
to hire more people, including 
part-time staff. Employment in 
manufacturing was 15.22m, 
some 700,000 higher than to 
June last year, while in ser- 
vices the figure rose by 

550.000 to 13.58m. Employ- 
ment in construction was up 

90.000 at 5.76m. 


FRELIMO CONGRESS BACKS PEACE TALKS WITH REBELS 


Hopes rise of end to war in Mozambique 


By Nicholas Woodsworfh In Maputo 


IN STAMPING an approval of 
pragmatic changes lift week 
end. Mozambique’s left-wing 
Frelimo govenmant has cre- 
ated new prospects for an end 
to the country's 13 year old 
war and a revival of its bat- 
tered economy. 

Speaking on Monday at the 
conclusion of Frelimo’s Fifth 
National Congress President 
Joaqtdm Glsano said Congress 
had supported resolutions 
backing peace negotiations 
with rebels of the Mozambique 
National Resistance. 

With the support of South 
Africa F W De Klerk President 
Chissano and MNR leader 
Afonso Dhlakama are now 
expected to hold peace t alks 
mediated by Kenyan president 
Daniel Arap Mol 

Frelimo’s willingness to- 
negotiate is qualified by the 
demand that MNR renounce all 
use of violence but the govern- 


ment has corne a long way to 
accomodating the MNR. 

The Frelimo Congress was 
characterised by a sharp ideo- 
logical shift away from Marx- 
ism-Leninism to pragmatic pol- 
icies of greater democracy and 
economic liberalisation. Politi- 
cally Frelimo has now commit- 
ted itself to broadening party 
support by including groups 
such as businessmen, property 
owners, and religions leaders 
prev iously excluded on ideolog- 
ical grounds. 

Economically, it has shifted 
emphasis to production by 
individuals rather than by tiw 
state. Most of these changes 
have been brought about to an 
attempt to revive an economy 
severely affected by the war. 
But this and an IMF sponsored 
recovery programme is not 
enough to put the country 
back an its feet For this peace 
is necessary. 


MNR activity, responsible 
fOr widespread hunger, the 
death of -more than 300,000 chil- . 
dren through disease and star- 
vation, arid the creation of- 
more than 2m refugees, has 
brought about the near paraly- ; 
sis of every productive sector- 
in the country. 

Mozambique currently earns 
less than 8200m a year in 
exports, two thirds of which 
comes from sales of prawns 
and cashew nuts. Last year its 
import bill totalled 9764m. 
Total fo r eign debt now stands 
at |4.4bn and the debt service 
ratio is 177 per cent 

Three questions now face 
Frelimo to any negotiations 
with the MNR. Government . 
armed forces recently launched 
a major campaign in the 
Gorongoso region of central 
Mozambique. While increased 
military a ctiv i ty may help in-* 
bringing the MNR to the nego- 


tiating table, it may also prove 
to be a. source of rebel recalci- 
trance. . . 


Secondly, fiie MNR has stip- 
ulated fresh election^ changes 
to 1 - the ' cofrAXtutfote ahffrtSe 
establishment ofa multi-party 
system as conditions ofpartici- 
pation in the political process; 
Frelimo is unlikely to accept 
anything less than compliance 
with its own constttuthanal 
procedures. 


The third and most serious 
question . is the.-MNR’s ability 
to bring widespread lawless- 
ness to a halt: with the pres- 
ence of large numbers, of 
armed men g rown used to a 
violent way of life, many 
observers .doubt an order by 
MNR leaders to lay down amts 
would be wholly effective, and 
whatever the outcome of talks, 
predict - continuing violence tor 
some years to come.' . ; - 


HK shares charge dropped 


HONG KONG prosecutors 
dropped a corruption charge 
a gains t Mr Ronald LI 60, the 
territory’s former stock 
exchange chan-wtan, but added 
three additional bribery 
charges when Mr Li appeared 
in a magistrate's court yester- 
day, Reuter reports from Hong 
Kong. 

The new charges include 
accepting HK$630,500 (£58£00) 
and 500,000 shares as an 
inducement to support the list- 
ing of the Hong Kong-based 
airline Cathay Pacific, and of 
accepting 300,000 shares in a 
Hong Kong textiles company. 
Novel Enterprises, for a similar 
reason. 

The withdrawn charge 
alleged that he accepted l.im 


shares in Kumagai Gumi (HK), 
the Hong Kong arm of the Jap- 
anese construction company. 
No reason was given in court 
for the dropping of the charge. 

Mr LI who was arrested in 
January last year and was 
released on HK$l2m bafl, faces 
13 other charges of s oliciting 
and accepting bribes while he 
was chairman of the Stock 
Exchange and convenor of Us 
Ttertng 1 subcommittee. 

Seven other former Stock 
Exchange officials face the 13 
charges with him, and the for- 
mer chairman's son; Mr Alfred 
Id, a solicitor, is accused of 
three counts of aiding an d 
abetting. All are due to appear 
at a magistrate’s court on 
August 9. 


Deadlock In Afghan talks 


TWO DAYS of talks on 
Afghanistan between US and 
Soviet officials in Stockholm 
have failed to achieve progress, 
a .senior US official said on 
Tuesday, Reuter reports. 

“Other than a frank 
exchange we came to no 


results at an,” Mr John Kelly, 
the US Assistant Secretary of 
State, said at the end of the 
talks, -the Tlreft superpower 
meeting on Afghanistan at tins 
level to 15. months. 

The Soviet delegation’s 
leader, Mr Nikolai Kozyrev, 
would not comment, beyond 
saying the talks were “fruitful 
and usefUL” 

As the delegations met, 
reports from Afghanistan indi- 
cated both superpowers had 


stepped up arms shipments to 
the Soviet-backed government 
of President Mohammed Naji- 
bullah and the US-backed 
Mujahideen rebels. 

Mr Kelly said differences 
between the' parties still 
blocked progress towards end- 
ing tbe conflict. The Soviet 
ambassador in Kabul said last 
month that , the Soviet delega- 
tion would use the meeting to 
propose an agreement obliging 
both superpowers to stop sup- 
plying aims for the war. 

Mr Kelly said no such agree- 
ment had been -reached. He 
said he and Mr Kozyrev -had 
also discussed the hanging of 
US Lt Co William Higgins and 
the fate of other hostages in 
Lebanon. 


Ben Ali seeks prosperity as basis for a more open Tunisia 

Economic reforms will determine the success or failure of the political ones, writes Francis G hiles 


S INCE President Zlne El Abidine 
Ben Ali took over from the ail- 
ing and increasingly despotic 
Mr Habib Bourguiba in November 
1987, he has been widely praised, at 
home and abroad, for the political 
reforms he has introduced. 

But the reforms in the manage- 
ment of the economy which he is 
trying to promote are no less impor- 
tant and. in the longer run, their 
success or failure will determine the 
fate of the more open society he and 
Prime Minister Hedi B accouche are 
seeking to establish in North 


Africa’s smallest country. 

ask 


The President's task has been 
made easier, so far, by the presence 
at the central bank of Mr Ismail 
Khelil As Minister of Planning dur- 
ing the difficult period between the 
bread riots of January 1984 and 
November 1967, Mr Khelil sought to 
convince a most reluctant Prime 
Minister (then Mr Mohammed 
M'Zalij and the increasingly senile 
head of state of the desperate need 
for fundamental economic reforms. 


The pace of reforms aimed at liber- 
alising the economy has, however, 
since last summer, been slowed by 
the consequences of a second year of 
drought Much of the cereal crop will 
be lost this year, a situation which 
spells much higher unemployment 
in rural areas aready affected by the 
drought and plague of locusts last 
year. 

One third of Tunisia's labour force 
is employed on the land full time or 
seasonally and the fast rise in the 
numbers of those who have found no 
worts for 18 months, and are drifting 
to the coastal towns, is worrying the 
authorities. Many water reservoirs 
are below minimum security levels 
and irrigation has been curtailed in 
many areas. 

A poor cereal crop also spells 
higher imports (last year the food 
trade deficit rose to $250m). higher 
food prices and the necessity of 
rescheduling farmer’s debts. It will 
also push up the cost of subsidising 
staple foods which cost nearly S300m 
last year, a figure which Is expected 


to rise by one third this year. . 

Despite a conservative wage pair 
icy, s mall increases were granted to 
state and private employees last Jan- 
uary. Such support, when added to 
what is needed to help farmers, will 
probably not allow the Government 
to cut its deficit as a percentage of 
gross domestic product to the 
hoped-for 3.9 per emit The deficit 
has, however, declined markedly 
from the 5.2 per cent reached 
in 1986. 

Meanwhile, the I n tern a tional Mon- 
etary Fund and World Bank remain 
unstinting in their support while 
Tunisia has yet to draw from the 
SDR207-3m (2160m) Extended Fund 
Facility agreed in June 1988. And the 
World Bank has just approved a 
$l30m loan to support the restructur- 
ing of three major state companies 
in the phosphate, chemical and rail- 
ways sectors. . . 

Hard currency reserves have been 
rebuilt from virtually zero in mid- 
1986 to $90Qm at the end of last year 
and the country's foreign debt ser- 


vice ratio as a percentage of exports 
of goods, services and workers remit- 
tances, was, last December, at a 
manageable 23 per rtmt. Tunisia’s 
credit rating remains excellent. 

Despite the drought, Tunisian 
exports of manufactured goods con- 
tinued to increase — they improved 
by 12 per cent last year, with textile 
exports earning TDSOOm (£40Gm). 


T his year’s tourist receipts 
may be a little short of the 
record £L2hn recorded in 1988 
as fewer Libyans are travelling 
north but their 2L9 per cent contri- 
bution to overall growth in exports 
of goods and services in 1988 
remains unmatched by any other 
sector of the economy. Tourism con- 
tinues to play a major 1 role both as 
an employer and an Mmpr of hard 
currency. 

The country is attracting interest 
from a broader range of overseas 
investors than hitherto. But foreign 
investment has fallen substantially 
since the early 1980s whan a number 


of joint development banks estab- 
lished in Tunisia by Kuwait, Saudi 
Arabia, the United Arab Emirates 
and Qatar festeredn surge to invest- 
ment activity. Kuwait has with- 
drawn its tang-standing investment 
in the phosphate industry while 
other Arab investor are slow to 
diversify away from tourism and 
real estate. 

The authorities do not hide their 
disappointment at the overall level 
of investment - S2.1bn fast year, 
which was 9120m below expecta- 
tions. The cost of foreign exchange, 
a certain uncertainty .about eco- 
nomic policy and a fag between proj- 
ect planning and actual commitment - 
of funds are all plausible - esplana-. 
turns. 

As important; however, is the fact 
that Mr Ben All has not been able to 
renew- personnel lower- down the 
hierarchy and the . visitor senses' lit- 
tle enthusiasm for hard work In 
what remains an amorphous bureau- 
cracy wen set in its indolent ways. 
The persistence of the two month 


seance zarique every summer, 

which all servants of tbe state 

not a few private companies work 
only during the morning s fa a case 
to point. 

.Gross domestic product growth 
was a modest 0.9 per cent last year, 
but; if the activities of the large 
informal sector which includes 
women in the countryside, house, 
staff and construction workers are 
added, that figure would be much- 
higher. Social hardship has not 
affected the popularity of the head of 
state but recent speeches suggest Mr 
Ben AH. knows that difficult deci- 
sions await him. 

The success scored by Moslem fun-" 
damentahsts cainrfftfafg* in general 
elections last . April,; where they 
picked up roughly one fifth of the 
vote in many large coastal towns, 


shows that the re is a groundswell rtf 
with tbe ROD. Convinc- 


■ rtln-n n tA nt _ 

tog the populace sit large of the need 
for economic liberalisation is vital to 
President Ben All’s chances of mak- 
ing his political reforms stick 


Sri Lanka 
pullout talks 
extended 


By Munryn <te Slhn 

In Colombo 


VIOLENCE, continued ( to the 
provinces o? Sri Lanka yester- 
day but relative calm returned 
to the cajfltal Colombo, as Sri 

talks 

in India on the withdrawal of 
Indian troops from the 
country. . 

Military officials said that at 
least 19 people were killed the 
previous day by Sinhalese 
extremists, who opposed the 
continuing presence of about 
45,000 Indian troops beyond the 
July 29 deacBtoe set by Presi- 
dent Ranasinghe Premadasa. 

There were also reports of 
troops and police firing on 
gatherings of demonstrators, 
apparently organised by a radi- 
cal Sinhalese group, in provin- 
cial centres. 

■‘Colombo returned to near- 
normal yesterday, though a 
land-mine exploded in a suburb 
afew seconds after a truckload 
of soldiers had passed. Short- 
ages of food and fuel remained 
a problem as the markets, 
shops, banks and government 
offices began .to reopen after jj 
being shut for five days. 

The deadline for a total pull- 
out of the Indian peacekeeping 
force prompted a token with- 
drawl of about 800 soldiers. A 
Sri Lankan delegation, to India 
to discuss further withdrawals, 
extended negotiations in an 
attempt to reach agreement 


Burma looks to 


private sector 


BURMA’S military rulers 
yesterday restated their inten- 
tion of shifting economy 
from state control to greater 
pri vate ^parti cipation. Reuter 
reports from Rangoon. 

The government-controlled 
Working People's Daily said 
the private sector was "being 
given priority” and the econ- 
omy, was “being opened to pri- 
vate investment" But Western 
diplomats fit Rangoon said 
there were only fonttad oppor- 
tunities for private enterprise 
In an economic system still 
dominated by senior military 
officers. 
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IN SEARCH 
OF REFUGE 


FINANCIAL TIMES .WBPNT^SD A Y AUGUST 2 1989 

OVERSEAS NEWS"~ 

The settiement of conilicts which have caused 
people to become refugees should logically 
eocowage toes’ return. Bnt If they have been 
refugees for a long time their return .becomes . 
problematical* It is therefore heartening that after 
13 yean of war in Nandbia, some^jTNXV refugees 
are going home; and in Central Americatiie 
prospect of ending almost 10 years Of war in 
Nicaragua has encouraged some of the 80,000 
refugees to return 

Namibia accord 
allows 40,000 
to return home 

N AMIBIA, race part of a 
seemingly intractable 
dispute, - shows how 
effectively refugee agencies 
can operate once a political set- 
tlement is in place. 

These victims of more than 
two decades of war are 
amongs t the beneficiaries of a 
United Nations settlement plan 
drawn op more than 10 years 
ago, and which from the start 
made specific provision for the 
welfare of Namibians who fled 
their country’s conflict to the 
comparative safety of neigh- 
bouring Angola and Zambia. 

First attempts at dealing 
with the refugee problem nmvt 
in 1978, when the UN endorsed 
Resolution 435,- the basis of the 
US-brokered settlement eventu- 
ally accepted by South Africa, 

Angola and Cuba in New York 
last December. 

At the time, the refugees’ 
plight was peripheral to the 
central issue: bow to persuade 
South Africa to end its control 
of the territory, declared illegal 
by the UN in 1966. 

Fighting ended late last year, 
when South Africa agreed to 
cede Independence to Namibia 
in return for a phased Cuban 
withdrawal from Angola. At 
that point the refugees moved 
from being part of the One 
print of the settlement to being 
a pressing concern. 

On April 1 this year the UN 
plan was set in motion, and 
on-the-ground preparations for 
the refugees' return from 
Angola - where most were liv- 
ing - and Zambia began. 

Three entry points were desig- 
nated: the Namibian capital of 
Windhoek, Grootfontein in the 
north-east, and Ondangwa; 

□ear the Angolan border. 

Reception centres were set up 
to provide temporary accom- 
modation. 

Because of the long dis- 
tances, most of the refugees 
would return, by air,- involving 
350 charter flights, costing * 
nearly a, quarter ofthe.wbole .. 
exercise’s $4Qm budget .Guar- 
antees of safety t-were- drawn 
up. Special arrangements were 
made for the ill, elderly, and 
handicapped. 

Efforts to help returnees . 
become re-united with their, 
families and relatives and find, 
homes and jobs got under way, 
assisted by the International 
Red Cross and the Council of 
Churches in Namibia. The tim- 
ing of the exercise , was also 
Hwfegri to the impte ma iW wn 
of other aspects of the settle- 
ment plan - such as the repeal 
of remaining discrinmatory 
laws. 

The progr amm e encountered 
hitches: an incursion- by Ango- 
lan-based guerrillas of the 
South West Africa People’s 
Organisation (Swapo) on the 
eve of April 1, the formal start 
of the seven-month transition 
to elections, saw a renewal of 
fighting in the north. Negotia- 
tions between the UN and the 


Booth African authorities over 
the terms hf an amnesty for 
refugees took longer than 
expected. 

As a result the first refugee 
flight, originally scheduled for 
May 15, did not take place until 
June 12, when the first aircraft 
landed at Windhoek. But by 
mid-July nearly 21,000 refugees 
had returned home, 19,000 from 
Angola, and nearly 2,000 from 

TawKia. 

“In northern Namibia, where 
most of the returnees origi- 
nate," says Mr Jeff Crisp, a 
UNHCR offirial, “the operation 
tun been g oing almost exactly 
as planned. As new arrivals fly 
in from Angola," he wpiaina, 
“those who returned three or 
four days previously are leav- 
ing the reception centres , and 
mwiring their way back h o m e. 
Some are collected by friends 
and relatives, while others are 
taken to local church mission 
stations and schools which 
have been established as sec- 
ondary centres. Two or three 
days later, they move on to 
their own village.” 

In the meantime the refugees 
are unwittingly at the hear t of 
a growing political dispute. 
Swapo - which has been 
allowed, effective control of the 
refugee camps and the host 
governments .have claimed 
that the camps hold. as ’many 
as 80,060 people. Funds' have 
been allocated by the UNHCR 
and other agencies on the basis 
of this figure, which has never 
been independently verified. 

Last month Mr Jean-Pierre 
Hocke, the UN High .CbmmJs- 
stoner for Refugees, said only 
41JXX) refugees had registered 
to return. UNHCR officials 
believe this is close to the final 
figure. 

Swapo officials maintain 
that nothing improper has 
taken place, although rival 
political parties in Namibia 
ffiatm that some of the fluids 
and materials earmarked for 
refugees - worth $4m at its 
peak in 1964, says Mr Hocke 

have been put to other uses, 
such as helping .maintain 
Swapo and its Angolan-based 
guerrilla army. 

Michael Holman 


Managua makes redress 
for a political blunder 


. k K\ 


T HE prospect of ^negoti- 
ated end to civil strife 
in Nicaragua has led 
the United Nations High Com- 
mission for Refngees.to expect 
a' new wave of repatriati on s 
from among the 62,000 Nicara- 
guan refugees living in Hondu- 
ras a«d Costa Rica, plus the 
10,000 remaining MBskfto Indi- 
ans an d some of the 12,000 
persons living with the Contra 
rebels. • • - 

Regional UNHCR offices 
have been established In 
recent months at Blueflelds 

and San Carlos in southern 
Nicaragua, mid most recently, 
at Esteli in the north- 
Since the first repatriation 

programmes began Let 1988, a 

total of 15,000 Nicaraguans; 
mostly Miskiio Indians, ham 
returned home under the.aits- 
jdees of the UNHCR. Another 
20*000 have returned under 
their own steam*: When one 
considers that the entire Mis- 
Wto population is about 80,000 

tiu. scale of social devastation 
of the war on the Atlantic 
Const can to WidtatoL -■ ■ 
The fact that only 9,000- 
10,000 now remain in 

Honduras and that many of 
these are expected io return in 
the coming six months is .a 
measure of the Nicaraguan 
Government's . success" in 
defusing its conflict: with the 
-. Miskitos through a plan to 
grant them autonomy. " ' - 
In 1982 an attempt at forced 
resettlement of the Shi Coco 
Miskito communities to TW- 
bah Pti, in the interior of tha 
country, proved a political 
blunder. Many simply left to ; 
join the. Contras or flea, to 
Honduras. 


- The -Sandinistas had wanted 
: to control' the frontier as the 
war on the Atlantic coast 
began. Some of the evacuated 
villages were burned down to 
den y tbww to the Contras. As 
repatriation gets underway, 
practically all of the villages 
have to be completely rebuilt. 

Nicaragua, having admitted 
its blunder, now has legisla- 
tion in place which is widely 
considered to be one of the 
most advanced in Latin Amer- 
ica regarding indigenous com- 
munities. The elections to a 
regional autonomy round! are 
to be held along with the gen- 
eral gigetiniw next Febntary. 

Within Nicaragua the real 
. r e fuge e problem Is that of 
about $50,000 internally dis- 
. placed persons of a population 
of 3m, many of whom have 
been resettled at great expense 
over the past four years in 
new rural communities and 
■ forming cooperatives. 

Others have helped swell the 
urban population, es pe c ially in 
Managua, straining the capi- 
tal's public services. Some 25 
per cent of the rural popula- 
tion has been affected by war. 

A further 125,000 Nicara- 
guans left the country legally 
between July 1979 and Decem- 
ber 1988* according to official 
migration statistics. Many 
headed for the US and Canada. 
These are the economic “refu- 
gees" and' are primarily 
urban-based professionals or 
skilled and semi-skilled work- 
: ers and their fomilies. 

Tim Coone and ' 
Robert Graham 


WORLD TRADE NEWS 


Brazil signs 
power deal 
with Bolivia 


BRAZIL has signed a 25-year 
contract eventually to be 
worth between $250m (£147m) 
and $800m a year for electricity 
supplied from Bolivia's gas 
fields. Ivo Daw nay reports 
from Rio de Jaseiro. ■ 

■ Hie co n tr a ct, under sporadic 
negotiation for more -than a 
decade, involves the equivalent 
of 3.5m. cubic metres of gas a 
day. 

By the second half of 1992; 
when supply should begin, 
Bolivia will be providing L8Q0 
MW, rising to 3,000 MW from 
1996. Its Brazilian earnings will 
eventually add about 50 per 
cent to the value of its total 
exports, -currently 3480m a 


Bolivia is to build a gas tur- 
bine generation plant at Puerto 
Suarez on the B razilian border. 
Electrobras, the Brazilian 
state-owned utility, will build 
twm<nni«ann Hups to take the 
power to farming 
in Brazil's centre-west regions. 
■' The contract also involves 
Brazil buying 330,000 metric 
tonnes of urea fertiliser, 10(1000 
for its domestic ni»ri»>fr and the 
rest for re-export. 

At one point, Brazil appeared 
interested in importing gas 
directly. But wrangling over 
the prices, and reported reser- 
vations on tiie pert of Petro- 
bras, the Brazilian state-owned 
oil 'and gas monopoly, appear 
to have shelved that option. 


Y K Pao group wins cable TY fight 


By John ElUott in Hong Kong 

A CONSORTIUM of Hang Kong 
and international companies 
led by Sir Y1L Pao’s Wharf 
group, end including US West, 
yesterday won a controversial 
victory for the colony's first 
cable television licences after it 
promised the government that 
it would provide up to 
HK$5.5bn (£426m) capital for 
the 15-year project 

It also agreed to pay royal- 
ties averaging 7 to 8 pea: cent 
an receipts. 

Called Hong Kong Cable 
Co mmunicati ons, the consor- 
tium beat its only significant 
rival, Hutchison- CableVision, 
which was led by Mr Li Ka- 
sbing's Hutchison Whampoa 
and tnr-VnHprf British Telecom. 

Hutchison has spent 
HKJIOOm pursuing the project 
during the past five years and 
Tim? Twm the main contender 
for over a year. It was backed 
by Arthur D. Little, the govern- 
ment’s consultants, and by 
Hong Kong's Broadcasting 
Authority. 

But in the past two weeks 
Mr Li Ffa-sMng and his part- 
ners have refused to raise their 
own investment plan of 
HK$4J2bn or increase royalties 
beyond 5 per cent. • 

It is understood that the 
expected downturn in Hong 
Kong's economy following the 
recent events in China was one 
of the fac to rs persuading them 
to take* this line. 

According to one senior 
executive, Hutchison was not 


prepared to take part in a 
“Dutch auction” with the gov- 
ernment which had “moved 
the goal posts". 

This was unanimously 
decided by all the consortium 
partners which include the 
Peking-based China Interna- 
tional Trust and Investment 
Corporation, Hongkong Hawk , 
and Swire Pacific, as well as 
Mr Li Ka-shing and British 
Telecom. 

“We were not prepared to 
modify our business plan, 
which the shareholders felt 
comfortable with, and raise our 
royalty payments by about 
HKlbn over the 15 years, nor 
increase the capital expendi- 
ture figure by over HKJJlbn,” 
Mr Craig Ehrlich, Hutchison 
CableVision managing direc- 
tor, sa id las t night. 

The government’s demands 
were set out in a letter on July 
18, six months after tenders 
were submitted. 

They posed fewer problems 
for Hong Kong Cable because 
its investment plan, at 
HK$4.8bn for the first five 
years, was nearer the govern- 
ment’s required HK$5-5bn. 

It agreed to a formula that it 
will “need to invest HKS4bn to 
build the system” but has also 
“promised to guarantee up to a 

ma-rimim* of HVyjShn" 

This group originally pro- 
posed to pay the government a 
10 per cent royalty on receipts. 
This has come down to a slid- 
ing scale amounting to about 



Sir YJ3L Pao: licences 

7-8 per cent, with a ceiling of 10 
per cent" 

This is expected to provide 
the government with about 
HK$3bn over 15 years. Hutchi- 
son however originally offered 
only 5 per cent and was not 
prepared to budge. 

The government asked for 
the HK$5.5bn and the royalties 
to be legally guaranteed or 
underwritten to ensure that 
the winner did not abandon 
the cable TV network if the 
economy worsened in the 
run-up to 1997 when Hong 
Kong reverts to Chinese sover- 
eignty. 

Such a request did not go 
down well with Mr Li Ha- 
shing's consortium which com- 
prised the most august busi- 
ness names in the colony. 


This prompted speculation 
that the government partly 
designed the requirements to 
ease Mr Li Ka-shing out of the 
lead because he already con- 
trols much of the colony's 
infrastructure, including the 
main electricity company and 
container port 

Sir Y.K. Pao’s Wharf (Hold- 
ings). a property and transport 
group which yesterday 
declared post-tax profits of 
HKSl.llbn, has a 28 per cent 
stake in Hang Kong Cable. 

Its partners are led by Sun 
Hung Kai Properties of Hong 
Kong with 27 per cent and US 
West with 25 per cent Stakes 
of 10 per cent each are held by 
Shaw Brothers which controls 
Hong Kong’s TVB television 
station, and by Belgium’s Codi- 
tel cable TV company. 

The licences are important 
because the new TV network 
can immediately be used for 
non-voice telecommunications 
services and will also be avail- 
able for voice telecommunica- 
tions if a monopoly held by 
Hong Kong Telephone is not 
renewed by the government in 
1995. The cable TV network, 
with a potential market of 1.5m 
homes, will be the world’s big- 
gest. 

Hong Kong Cable is to start 
broadcasting in 1991 with 16 
channels. The licences, still to 
be negotiated in detail, will 
provide a monopoly for the 
first six years. 

Wharf results, Page 24 


China boosts 
trade quality 
inspections 

COMPANIES selling cars, 
motorcycles, refrigerators and 
TVs to China will have to 
obtain quality certificates, 
under a new law in effect from 
yesterday, AP reports from 
Peking. 

Details of the law on import 
and export commodity inspec- 
tion, requiring 481 Chinese 
products to undergo checks 
before export to improve qual- 
ity control have been reported 
in the China Daily. 

China has complained coun- 
tries are dumping low-quality 
goods there. The new law 
could be used to slow the pace 
of such consumer imports. 
Imports topped exports by 
$5.7bn (£3-3bn) in the first half 
of this year. 

Zhu Zhenyuan, head of the 
Inspection Administration, 
said poor quality goods have 
hurt China's trading reputa- 
tion. The worst problems with 
exports occurred with products 
difficult to inspect. Some com- 
panies substituted uninspected 
goods for good-quality items 
after inspection for export. 

Fines will be set for breaking 
the inspection law and other 
agencies will be authorised to 
carry out checks that cannot 
be done by China's 10.000 trade 
inspectors. Inspection stations 
will be set up in the US, West 
Germany, Australia, the Philip- 
pines, Singapore and Bangla- 
desh. 
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EUROPEAN NEWS 


Copenhagen sanctions new fix for its hippy quarter 

Scandinavia’s drug suburb has won legal recognition and state aid from Denmark, writes XueUng Lin 


A WALK down Pusher 
Street in Christiania is 
not unlike a stroll 
through any European fruit 
and vegetable market, except 
in Christiania the street sellers 
shout ‘‘hash” instead of 
"apples.” 

Christiania, the site of an old 
barracks close to the centre of 
the Danish capital, Copen- 
hagen, has been described 
alternately as a "social experi- 
ment,” “a free state" or “the 
garbage can of Scandinavia." 

The LOOO inhabitants, half of 
whom are on welfare support, 
do not pay taxes and carry on 
a semi-slum life on the fringe 
of Denmark’s affluent society. 
Their homes in the old bar- 
racks are separated physically 
from the city centre by water 
on three sides, but the reputa- 
tion for narcotics and disorder 
has formed a far greater divi- 
sion from Denmark's tidy, wel- 
fare state. 

The free and easy commu- 
nity on Christiania is a contin- 
ual embarrassment to the Dan- 
ish Government, particularly 
because of the unrestricted 
sale of cannabis in the area. 
The other Nordic countries, 
Sweden and Norway, complain 
bitterly and regularly at Nor- 
dic Council meetings, an 
annual regional get-together, 
about Christiania. They claim, 
not without justification, that 
much of the cannabis found in 
Scandinavia comes by way of 


the “free state.” Sweden’s crim- 
inal investigation bureau esti- 
mated that 80 per cent of all 
cannabis seized in Sweden in 
1987 arrived via Christiania. 

The co mmuni ty came into 
existence in 1971 when six 
homeless young people broke 
into an old barracks aban- 
doned by the Defence Ministry. 
The squatters began to accu- 
mulate and the number of 
1970s swingers swelled to more 
than a thousand by the end of 
1973. This semi-nomadic popu- 
lation tapped electricity for 
Christiania from the nearby 
naval base at Holmen. 

The Christianitters. as the 
new residents called them- 
selves, took their fight to stay 
on the island to the Danish 
courts in 1977. They lost, and 
the courts ordered Christiania 
to be cleared up. 

The then Social Democrat 
Government breathed a sigh of 
relief, hoping that the court 
had settled this particular 
political hot potato for them. 
They did not, however, take 
into account how Car outside 
the rule of law and order Chris- 
tiania was. 

The court bailiffs were too 
frightened to carry out rite 
eviction orders and the situa- 
tion ended in a stalemate, with 
the police keeping out of Chris- 
tiania and the sales of canna- 
bis being kept in. When Prime 
Minister Poul Schluter’s cen- 
tre-right minority coalition was 



formed in 1982, the far-right 
Progress Party put pressure on 
the Government again to try to 
dose Christiania. 

Petty crime in the neigh- 
bourhoods near the free state 
had picked up and the area 
served as a refuge for more 
serious cHminaLq because of its 
“no-go” status with the police. 
The problem gave rise to 
lengthy reports and the forma- 
tion of a committee by the 
Defence Ministry to discuss the 
possibility of bringing Christi- 
ania within the realm of nor- 
mal Danish law. 

The matter died a quiet 
death when the committee 
reported that it would cost the 


Government DKr2Q5m <3 13.7m) 
to re-house the Christian! tiers 
and restore the area where 
they had lived. 

Christiania has survived 
more than 11 debates in fee 
Folketing (parliament) in the 
18 years it has existed free 
from sig ni fic an t state interven- 
tion. In the winter of 1988, 
however, the Government met 
a lobby from an unexpected 
quarter of Danish society. 

Danish restaurateurs com- 
plained about the roaring trade 
enjoyed by the 14 bars and res- 
taurants in flbristtfania which 
operated without licences and 
paid no taxes on alcohol sales. 
One of the restaurants, the 


Flea Market, was ^ven 
a w a rde d the gourmet accolade 
of five chef bats by a leading 
Danish newspaper. 

The coalition Government 
use d the c oncent of -the cater- 
ing industry as an excuse to 
mount a police raid gutter this 
year toto to .dose 

down the bars and rest au ra nt s^. 

Violent dashes broke oat 
between police and Christianit- 
ters. but the Government vic- 
tory was short-lived. The bans 
said. restaurants , reopened a tew 
hours later and the myth that 
Christiania was beyond the 
law was restored. 

“ri S * ^OTTPr t m M*nf. which 

turned a blind-eye to life in 
Christiania fo r so .Then 
tried, a different tactic; .the 
Folketing -decided in June to 
gra nt Christiania legal status. 
The Bfll was almost ananti-ch- 
max for the residents who 
spent years being ignored by 
th<> pihHf machinery. 

Previous attempts to dear 
up Christiania by coalition 
governments were handi- 
capped by tiie left-wing Baifical 
Literal Party, which wanted 
ChHaHania kept Open. 

Ironically, it is now a centre- 
right government pouring 

m n nw y fafn /?hr iaHmta fcrthB 

first rtirtf 

In r etur n, however, the 
r3iTTfr+-iamfrter « will have to 
accept some of toe rules of fee 
society outside fee fort; a resi- 
dent’s committee will be set up 


and bars and restaurants wDl 
nave to be Bcensea . 

The ChristSanitters have 
taken fete change 
well; their voluntary 
workers claim unheard of 
merits «e being made for 
tricity and water and even 
some taxes are being collected. 
They have gone as or as say- 
tug they are willing to tty- to 
live within fee legal frame- 
work. 

Mr BentJQlerskov, Criminal 
Inspector and head of fee 
Copenhagen Police Narcotics 
Department, is more sceptical 
about the new law and in par- 
ticular its .ability to control 
sales of cannabis. He -argues 
that it is impossible to trace 
t he drug pushers after a find in 
housing where up to ao people 
live in each flat V‘‘ 

Efforts to bring' Christiania 
within the Danish society may, 
however,- be more effective 
thanexpected. Many of the -res- 
idents have lived, in Christiania 
for severalyears and there taa 
growing sense of possessive- 
ness and protectionism in the 
free The ChristiMritto 
recently tail! a wall to keep 
out foreign hash dealers and 
restricted the profits existing 

dafla a huaa 

Self-regulation and a new a 
dependency on state subsidies 
may produce a Christiania 
which Is not so different from 
the conventional Danish soci- 
ety it has scorned. 


Yeltsin 



vision 


of radical group 


By OttenHfi PMf in MofccdW 

MR BORIS YELTSIN, the most 
st of the radical Soviet 
ed who formed their own 
•at the weekend, yester- 
«mfed creating an egpotd- 
to the ruling Communist 
Party - but admitted they 
would act as a ginger group. 

Wife 289 members, and 
another 119 promising their 
support, the grow is only a 
small minority of those elected 
to tte 2£50*traogGbngxes3 of 
People's Deputies. However, it 
contains many of the most 
articulate and outspoken mftm- 


. . ... vfll pttt fo r wa rd after* 
native proposes,” Mr YfeRafo 
nald in an interview -with tire 
trade onten nawspaper. Trod, 
“but this wffl be done to the 
framew or k of proebfened plu- 
ralism, contradicting neither 
the constitution, nor our laws." 
- He admitted that the ratfleala 
were a minority hr The Coo* 
gress, and Tost on many issues 
because they were poony co-or- 
dinated," 

Mr Yeftsta, expeOed frtan the 
ruling Politburo ynfl the Com- 
munist Party leadership of 
Moscow for demanding more 
radical reforms, blamed "fee 
of the country and 


eroding too steady and indeci- 
sively. 

He criticised the legislative 
agenda of fee Supreme Soviet, 
the standing parliament 
elected by the Congrefcv saying 
ft tailed to reflect toff crisis In 
Soviet society. 

"We are befog asked to 
devise laws on youth and 
inventions... but they can 
wait. Wfc have to resolve those 
problems which are crying out 
to be dealt wife, which have 
driven our economy and 
national relations into a cor- 
ner. And there has tote a 
more radical solution to there 
problems. Half measures will 
nxta us." 

He denied that fee group 
was a threat to national unity 
at a time of crisis. "The word 
‘unity* has -already done a 
great deal of harm to our coun- 
try said. “By unity, it was 
ahreys meant that we all have 
to think as the leader of our 

ta'ttetettteSf views andotS 
lone feat fee true view 
becomes appa ren t. * * 

On fee other hand "direct 
opposition moat not he an aim 
in itself. The time has oome to 
achieve concrete results con* 
nected wife people's Uvea.” 


Gash in the heart 
of Irish heritage 


A T TRAFFIC lights in 
Bangkok you might be 
asked to buy a garland 
of heavily scented jasmine or 
offered the address of a mas- 
sage parlour. 

In Bogota, it might be your 
wiper blades for sale, stolen at 
the previous set of lights. 

In Cork these days, people 
tap on your window and show 
you a salmon, available at a 
knockdown price. 

Poaching is an old tradition 
in Ireland. Battles between 
landlord and poacher are part 
of the folklore. As the salmon 
season reaches its height, with 
many hundreds of fish on their 
way up river to spawn, the 
poachers are out in force. 

But there is growing concern 
that the combined effects of 
poaching and pollution could 
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Wholesale salmon 
poaching and pollution 
are damaging Ireland’s 
angling and tourism 
industries, writes 
Kieran Cooke 


do irreversible damage to 
Ireland's rivers. An angling 
industry worth more than 
I£50m (£43m) in tourist reve- 
nues is threatened. 

Nowhere is poaching more 
blatant and organised than in 
Cork. The River Lee, which 
Bows through the city, is one 
of Ireland's best salmon rivers. 
Poaching teams, often involv- 
ing whole families, operate off 
bridges and the river bank in 
the city centre. A daily haul 
can exceed 50 salmon in Cork 
city alone. 

While the poachers are 
skilled at their art, many fish 
escape but are seriously 
Injured by the fishing hooks 
and die further up river. 

The poachers sell the salmon 
to passers by and nearby res- 
taurants for I£1J20 per lb, or 
less than 50 per cent of the 
present market price. 

Many of the poachers are 
long-term unemployed and say 
the money from illegal salmon 
sales is vital to supplement 
their unemployment benefit. 

The authorities say the 
poaching is doing serious dam- 


age to fish stocks but confess 
they can do little in the face of 
the poaching blitz. 

Mr Aldan Barry, manage r Of 
the Fisheries Board for the 
Cork region, says that when 
government investment in 
salmon fisheries and angling 
tourism is taken into account, 
each fish Illegally caught 
means a loss of IE150 to the 
state. Government public 
expenditure cats aimed at 
reducing Ireland’s I£25bn 
national debt have led to seri- 
ous staff shortages. 

"We only have four b ailiffs 
to monitor the whole of fee 
river system in Cork and fee 
waters of the harbour area,” 
says Mr Barry. “But it’s a 
nasty business which somehow 
has to be stopped.” 

A bailiff who recently inter- 
vened with a team of poachers 
was set upon and knocked 
unconscious. 

Poaching which does even 
greater damage to fish stocks 
continues at sea. Irish and 
Scottish protection agencies 
are fighting a war against 
gangs of salmon poachers, 
some of them said to be armed, 
who operate fleets of vessels 
off the coast, mainly of North- 
ern Ireland. 

It’s believed many salmon 
are netted and then sold to for- 
eign-registered factory ships at 
sea for a fraction of their true 
market price. But salmon and 
other fife are most under 
threat from pollution. “Fish 
kills” - with thousands of fish 
being found dead in Ireland's 
rivers - are an almost daily 
occurrence. More than 50 such 
kills have been reported in the 
last two months: many more 
have probably not been 
brought to the authorities’ 
attention. Effluent from fee 
making of silage released into 
the river system is one cause 
of the fish slaughter. Govern- 
ment moves to bring in fines of 
up to H25.000 against polluters 
are being strongly opposed by 
Ireland’s fanning lobby. 

It argues that farmers are 
being unfairly singled out and 
that industry must also take 
responsibility for fee present 
parlous state of the country’s 
rivers and lakes. The recent 
abnormally hot weather and a 
shortage of rain have added to 
pollution problems. 

Weeds and algae grow in the 
rivers as water levels fall. 
There is less oxygen and life 
for the fish is made all the 
more difficult. 

A vital part of Ireland’s 
image is that of a clean, 
healthy environment, free of 
fee industrial scars and over- 
crowding problems of other 
countries. 

But the poachers and pollut- 
ers are doing much to destroy 
that image and with it the 
future growth of angling and 
tourism, so vital for the Gov- 
ernment’s plans for economic 
development. 


French prosecutors open 
insider dealing inquiry 

By George Graham in Paris 


FRENCH prosecutors have 
opened an investigation into 
whether to press insider deal- 
ing charges in connection with 
trading In the shares of Soctete 
Gendrale during the run-up 
last year to a bid by Mr 
Georges Pebereau to shift con- 
trol of the privatised bank. 

This follows submission of a 
report by the Commission des 
Operations de Bourse (COB), 
the country’s stock market reg- 
ulator. 

The COB report notes four 


cases of possible insider deal- 
ing by buyers with indirect 
knowledge of the complex 
attempt mounted by Mr Peber- 
eau to acquire a stake in 
Societe Generale’s capital, with 
net capital gains totalling 
FFr42 .2m ($6.7m). 

The report also analyses pur- 
chases of Society Gdndnde 
shares by four buyers, French 
and foreign, who had been 
invited by Mr Pebereau to take 
part in his operation. 



IF ET IS HELPING 
THIS MANY TRAINEES 
CARVE THEMSELVES 

A FUTURE. 
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Nationwide discussion of 
crisis ordered 
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By Quentin P*eUn Moscow l 

THE Supreme Soviet of the 
USSR yesterday called on all 
the republican parliaments* 
regional and -town soviets in 
the country to hold emergency 
meetings to discuss the eco- 
nomic and political crisis in- 
the country. 

The move seems certain to 
galvanise further the process 
of popular democracy- breaking 
out across the Soviet Union, 
symbolised above all by the 
mass miners* strike, in rebel- 
lion against the entrenched 
Communist Party and govern- 
ment bureaucracy. 

-It coincides with.a. purge of. 
the party -establishment expec- 
ted -from plenary .meetings of 
town . and regional party com- 
mittees, ordered by Mr Mikhail- 
Gorbachev, the Soviet Presi- 
dent; literally as the miners’ 
strike got under way. 

. The latest move to summon 
extraordinary meetings of sovi- 
ets (councils) at every level of 
administ ration »ian waning cm-- . 
tain to raise the pressure for 
local elections to be held this 
autumn and not- in the spring, 
as the Communist party 
bureaucracy- has been seeking. . 

Party officials in Georgia, for 
example, had been seeking to 
postpone any. meeting , of thefr 
own., soviets, , apparently:, for 
few that the traditionally- dpo- 
lie bodies would be swept- by 
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the' same rebellious spirit seen 
in the national Congress of 
People’s Deputies, and the 
Supreme- Soviet 

Although yesterday’s resolu- 
tion. “On holding, extraordinary 
sessions of sovfets of people’s 
deputies” is only a recommen- 
dation from, the national par- 
liament, local bureaucracies 
will be hard put to ignore such 
a public order. 

Hie latest move appears part 
of Mr Gorbachev’s consistent 
but high-risk strategy of .using 
popular pressure to: reform the 
ossified power structure of the 
Soviet system. 

He-.made it clear inVthe 
Supreme- Soviet last week that 
party committees r theipselyes 
had not only - been ordered to 
hold plenary meetings, but to 
“invite also if necessary mem- 
bers of the working class” to 
attend. 

“1 fhinfc that is so 

that people can say directly to_ 
the elective bodies what is in 
fact the case and so may 
be subjected to examination," 
he said. 

He added that the trade 
-unions, . whose bureaucracy 
was exposed by the miners’ 
strike as hopelessly out of 
touch with workers’ feelings. 
shouM- face, the same. Sort of 
purge. /' 

Cm the elections themselves 


to “democratised 0 local soviets 
- including the powerful 
republican soviets - he said 
that final decisions on both 
timing and election laws were 
being left up to the local level 

That seems certain to mean 
a variety of different laws and 
differing election dates. 

One advantage to such a 
devolution of responsibility 
could be that the danger of the 
Communist Party itself doing 
d i s a s trously in the polls — as 

TUflOy Inpfll nfff rials now fear — 

would at least be dissipated. 

Tiy frf-a , the likelihood is that 
the three - Baltic republics, 
where the Communist parties 
have , probably done most' to 
.reflect the public mood (at 
least in Estonia and Lithu- 
ania), would .have their elec- 
tions first A reasonable show- 
ing by p a r t y, officials might 
encourage other party organi- 
sations to show more sensitiv- 
ity to the popular mood. 

However, reports from many 
areas show the party bureau- 
cracy to be in serious disarray, 
with party leaders determined 
not to have to face a popular 
vote if they can help it Mr 
Gorbachev has relaxed his pre- 
vious insistence that party first 
secretaries should stand, as 
chairmen-of thejr local soviets 
thus exposing them auto- 
matically to a popular, vote. 



Gorbachev feels West wind of change 


Gorbachev: upbeat assessment 


By Quentin Peel 

PRESIDENT Mikhail 
Gorbachev yesterday gave, the 
Soviet parliament a thoroughly 
upbeat assessment of the 
changing climate in interna- 
tional relations, praising the 
transformation of Western 
perceptions of tbe Socialist 
world. 

He . said the West was meet- 
ing the Soviet Union half way 
on questions of disarmament, 
with the freezing of the US mil- 
itary budget, the withdrawal of 
nuclear warheads from Europe, 
and the Nato proposals on con- 
ventional arms cots presented 
to -the Vienna talks. 

The Soviet leader was pres- 
enting a report to the Supreme 


Soviet - the first tune it has 
ever been deemed neces- 
sary - on his recent trips to 
Britain, France and West Ger- 
many. He also sought to 
explain his approach to the 
Group of Seven indust rialis ed 
nations, seeking a greater role 
for the Soviet Union in resolv- 
ing international economic 
issues. 

In spite of his - optimistic 
tone, however, Mr Gorbachev 
did not fail to score a few 
points off the Western allies for 
their obvious differences over 
nuclear arms. . 

He contrasted in particular 
Mrs Thatcher’s insistence on 
nuclear deterrence with West 


Germany's deep fear at being 
left in the front line of any 
nuclear confrontation - and 
France's conviction about the 
“exceptional political signifi- 
cance” of its own nuclear arse- 
nal. 

What cleaiiy impressed the 
Soviet leader, however, was 
the warmth of the reception he 
received - in considerable con- 
trast to the often highly criti- 
cal crowds he meets in his own 
country. 

The public mood of the West 
European nations, he said, 
included the whole gamut of 
feelings from interest and sym- 
pathy to enthusiasm and good- 
will - everything except hos- 


tility and dislike. 

He also expressed confidence 
at West European understand- 
ing of the inadmissibility and 
danger of attempts to destabil- 
ise the situation in socialist 
states by taking advantage 
of the tumultuous reform pro- 
cess. 

He said that President 
George Bush’s recent visits to 
Poland and Hungary, the two 
East European countries which 
are in the vanguard of the 
reform process, were natural 
- provided that Washington 
curb its temptation to take 
advantage of the complicated 
transformations which were 
taking place there. 


W German Transrapid project heads for the buffers 


By David Goodhart in Bonn 

TRANSRAFID. the 
magnetically-powered, 
high-speed train project, which 
supporters claim should be a 
show-piece of. 1990s German 
technology, will almost cer- 
tainly never be bufit in West 
Germany, according to a Bonn 
Transport Ministry affidaL 
Mr Jurgen Huber, head of 
the. investment division, says 
Transrapid will not solve the 
country's transport problems, 
will cost DB150bn (£16bo) to 
h nftri, and will .not. receive . 
hoped-for private-sector finan- 
cial backing. 


The Government is due to 
decide next month whether to 
support tbe first tag of the proj- 
ect - a stretch from Hamburg 
to Hanover or Essen to Bonn 
- at a cost of about DM4bn. 
The Transrapid consortium, 
headed by Thyssen, says it can 
raise private money for the 
rest of the proposed 1,000-mile 
line from Hamburg to Munich, 
which, it is rfflimcri, could cut 
the journey from 10 hours to 
3V4 hours. 

‘It ‘is unusual for a ministry 
to state its' case so forcefully in 
public before a decision has 


been taken on an important 
project It appears the Trans- 

r Ministry has been angered 
the propaganda of the 
Research Ministry, which sup- 
ports the project, and the 
Transrapid consortium. 

Mr Huber would not reveal 
the thinking 1 of his minis ter, 
Mr Friedrich Zimmennann, but 
it seems certain that the Trans- 
port Ministry will oppose even 
the first stage when it is comes 
to the cabinet in September. 
The Government' will probably 
try to avoid a definite decision 
one way or the other at that 
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If you’re finding it difficult to 
recruit workers with the right . skills, 
there is a simple solution. 

Train the workers without jobs to ; 

tt ‘ ’ , - 

do the. jobs without workers. 

Over 200,000 people are 
already carving themselves a new 
$ WitJi Britain’s Jiggesflever^ 

i^trapg grparume, UH : i > * 
By providing up to 12 months of 
high' quality, individually tailored 
training to unemployed people it 
- con help you shape your future 
workforce to fft your needs. 
l2 Whether you employ 10 people or ' 
10,000 El can work with you. 


For more information about ET 
and the ways it can strengthen your 
business phone 0800 24 6000 or 
fill in the coupon. 

I Send rp: Employment Inditing, FREEPOST (IK-895), Brentford] I 
Middlesex TW8 8B8. let 0800 24 5000 - 

Home: [Mr/Ata/Miss/Ms) • 

Poflion: . 

Company -name: . 

Address: 


I 
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i Number of employees:. 
| Nature, of Business: — 


. W: 


' ~ feather of locations:. 




Opportunities for trainees: □Office ■□ Factory □ Other 
Company* imntivement hi other traiiHiflsdiemfis.- 
□ ‘CiBrendy □ Previously □Never 

I CT EMPLOYMENT 

S ;f E I TRAINING 
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[ ■ ET b on eqod opportuify programme | 

TRAIN THE WORKERS 
WITHOUT JOBS 
TO DOTHEIOBS 
WITHOUT WORKERS. 



THEN IT CAN HELP YOU 

BUILD 



YOUR WORKFORCE. 


meeting. 

Mr Huber said: “A European 
Transrapid system might have 
been possible if it had been 
thought of in the 197Qs or 
1980s, but now it is too late and 
it does not make sense to build 
it in Germany alone.” 

Although Transrapid is envi- 
ronment-friendly. in that it has 
no engine, it cannot run along 
conventional railway lines, so 
would require some destruc- 
tion of the countryside. That 
would be strongly opposed by 
the Green lobby. 

The Transport Ministry 


argues that development of the 
Bundesbahn’s conventional 
high-speed train. Inter-City 
Express (ICE>, makes Trans- 
rapid unnecessary despite the 
fact that the magnetically-levi- 
tated train can reach speeds of 
up to 500kph, nearly double 
that of ICE. 

The Bundesbahn has already 
ordered 41 ICEs and work has 
begun on track modification. 
The first stage of the ICE sys- 
tem - Hanover to Wurzburg 
- should be open in 1991. 
Total investment will cost 
nearly DM20bn. 


SocGen bid 
may prompt 
legal action 

By George Graham in 

Paris 

FRENCH prosecutors are 
investigating whether to press 
insider dealing charges in the 
wake of last year's trading in 
the shares of Societe Generate, 
the privatised bank. 

The move follows a report by 
the Commission des 
Operations de Bourse (COB), 
the country’s stock market reg- 
ulator, into the run-up last 
year to an attempted bid by Mr 
Georges Pebereau, a French 
financier, to shift the control of 
the h ank. 

The report notes four cases 
of possible insider dealing by 
buyers with indirect know- 
ledge of the complex attempt 
by Mr Pebereau to acquire an 
influential stake in Societe 
Gdndrale’s capital It says the 
buyers made net capital gains 
totalling FFr42 Jim (£4m). 

The report also analyses pur- 
chases of Societe Generate 
shares by four other buyers, 
French and foreign, who had 
been invited by Mr Pebereau to 
take part in his operation. 

The COB complains, how- 
ever. that the current drafting 
of the law makes it impossible 
to draw a clear line between 
legal and illegal dealings in 
these cases, and calls for 
urgent action to clear up the 
ambiguity in the legislation. 

At the same time, the COB 
criticises both Mr Pebereau 's 
camouflaging of his group’s 
share purchases and the 
SoctetS Generate ’s own defence 
efforts. 

Mr Jean-Charles Naouri, 
chairman of the Euris invest- 
ment company and one of 
those who had bought Societe 
Generate shares after being 
invited by Mr Pebereau to join 
his operation, said that he was 
satisfied with the COB’s con- 
clusions. 

Mr Naourl’s position had 
been viewed as particularly 
delicate since he was formerly 
principal adviser to Mr Pierre 
Beregovoy, the Finance Minis- 
ter, who gave his implicit back- 
ing to Mr Pebereau’s attack on 
the privatised bank. 

Mr Christian Pellerin, a 
property developer who was 
another of those approached by 
Sir Pebereau, announced yes- 
terday that he planned to 
donate his own profits of 
between FFr2. 3Sm and 
FFr3. 14m on his purchases of 
Societe Gdn£rale shares to 
charity. 


Turkey imposes 
visa restrictions 
on Britons 

TURKEY announced yesterday 
that all Britons entering the 
country would need visas from 
November 1, Reuter reports. 
Britain imposed visas for 
Turks on June 23, cancelling a 
I960 non -visa agreement, after 
more than 1,500 Turks flew to 
Britain and applied for political 
asylum in May alone. 

“Turkey will require entry 
visas for all British passport 
holders from November 1, a 
Foreign Ministry statement 
said. “Whether visas will be 
available at entry points to 
Turkey is a technical matter 
now being studied by the Min- 
istry of Finance and Customs.” 

Officials said a visa was 
likely to cost around TL70.000 
(S20). the charge for visas for 
Turks wanting to enter the UK. 

Many of the Turks who 
sought asylum in Britain in 
May were from southeastern 
Turkey, where most of the 
country's 8m Kurds live. 

About 450,000 British tour- 
ists visited Turkey last year. 


Pohl differs 
from French 
on EMU 

By David Buchan in 
Brussels 

KEY DIFFERENCES in the 
approach of the West German 
and French central bank gover- 
nors towards European mone- 
tary union were underscored 
yesterday by publication of 
background papers to the 
Delors Report 

The papers show up the con- 
trast between the evolutionary 
caution of Mr Kart Otto Pohl, 
the Bundesbank president, and 
the blueprint for rapid institu- 
tional change laid out by Mr 
Jacques de Larosiere, the Ban- 
que de France governor. 

The contrast may not prove 
so sharp as to rule out a joint 
Franco-German front when 
European Community heads of 
government sit down, probably 
late next year, to rewrite the 
Treaty of Rome to allow closer 
economic and monetary co-or- 
dination. 

But the strength of Mr Pflhl's 
insistence, in a September 1988 
paper, that all EC countries be 
included in monetary integra- 
tion. may temper test week's 
warning by President Francois 
Mitterrand that the rest of the 
EC might proceed without 
Britain. 

“If only a few Community 
member countries were to spur 
forward this would have seri- 
ous economic and political con- 
sequences,” Mr Pohl wrote. 

He also stressed tbe need for 
economic integration to match 
every step of monetary integra- 
tion, and said that the eco- 
nomic prerequisites for mone- 
tary union would probably not 
exist for the foreseeable future. 

Such views help explain Brit- 
ish minis ters' tactic Of Citing 
Mr Pohl in support of their 
case for drastically slimmed- 
down and slowed-down mone- 
tary union - a tactic that has 
somewhat irked their counter- 
parts in Bonn. 

The contrasting French 
desire for speedy institutional 
change is revealed in Mr de 
Larosiere's detailed plan for 
early creation of a European 
Reserve Fund (ERF). 

Designed as a first step 
towards a European Reserve 
Bank, the ERF would (as Mr de 
Larosiere envisaged it) have 
organised joint exchange mar- 
ket interventions from an early 
stage 

In the end. the gradualists 
on the Delors committee, led 
by Mr Pflhl, voted the ERF idea 
down in favour of a three-stage 
plan. The first of these stages, 
involving minimum institu- 
tional change, is to enter into 
force by next July 1, EC lead- 
ers agreed at their June sum- 
mit in Madrid. 

If and when the Community 
goes beyond that first stage, 
the demands from poorer, 
peripheral member states for a 
greater share of EC resources 
may become a serious obstacle. 
• The European Commission 
yesterday started legal pro- 
ceedings against West Ger- 
many and Spain for failing to 
comply with its December 1988 
ruling that all state aids to the 
car sector, above Ecu 12m 
(£8m). must be notified in 
advance to Brussels. 

The other 10 EC states have 
accepted last year's decision by 
the Commission. But Bonn has 
countered its aid schemes are 
regional and neutral in terms 
of sectoral impact and intra- 
Community trade. 

Madrid has told Brussels it 
can only accept the Commis- 
sion notification procedure, if 
it is linked with an EC-wide 
car industrial policy. 

Collection of papers submitted 
to the Committee for the Study 
of Economic and Monetary 
Union. Ecus 10. the European 
Commission 
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Bush 9 s nominee for civil 
rights post rejected 

By Nancy Dunne in Washington 

ANOTHER blow to good last week seen the House adopt before the judiciary committee. 


House and Congress was 
struck yesterday when Presi- 
dent George Bush's nominee to 
head the Justice Department’s 
civil rights division was 
rejected by the Senate judi- 
ciary committee, which refused 
to send the nomination to the 
full Senate. 

The nominee. Mr William 
Lucas, former sheriff and chief 
executive of Wayne County, 
Michigan, was defeated on a 
tied 7-7 vote of the 14-member 
committee. Under committee 
rules, motions fail on tie votes. 

All six Republicans on the 
committee voted for Mr Lucas, 
along with Mr Dennis DeCon- 
cini. a Democrat from Arizona. 
The other seven Democrats on 
the committee opposed Mr 
Lucas, saying he did not have 
the experience for the job. 

Mr Bush, who came to office 
pledging better relations 
between the executive and leg- 
islative branches, has in the 


ferent from the one his admin- 
istration proposed. A House/ 
Senate conference has also 
approved a method of financ- 
ing the rescue of the troubled 
savings and loans industry 
which might breach the 
Gramm-Rudman deficit, and 
there is stalemate over a pro- 
posed cut in capital gains tax. 

The nomination of Mr Lucas, 
a black Democrat turned 
Republican, split the civil 
rights community. His oppo- 
nents insisted that he lacked 
credentials to head the impor- 
tant division at a time when 
Supreme Court decisions have 
made it more difficult to file 
anti-discrimination suits. 

Mr Dick Thornburgh, the 
attorney general, who with Mr 
Bush supported the nomina- 
tion to the end, issued a state- 
ment after the vote attributing 
the defeat to “raw politics." 

Although a lawyer by educa- 
tion, Mr Lucas has rarely prac- 
tised law, and in appearing 


with both civil rights case law 
and legal terminology. 

Mr Lucas’s detractors made 
an issue of other concerns, 
including a US Customs Ser- 
vice finding that he and his 
family failed to report more 
than $4,000 in jewellery and 
clothing bought on a trip to 
Africa. 

Republicans backing Mr 
Lucas said he was rejected 
because be had changed par- 
ties. His cause was probably 
not helped among civil rights 
groups by the patronising con- 
tention of Senator Strom Thur- 
mond, a South Carolina Repub- 
lican, “minorities ought to 
be thankful and grateful and 
appreciate that here you’ve got 
one of your own members 
appointed." 

Several of Mr Bush's ambas- 
sadorial nominees, big contrib- 
utors to Republican cam- 
paigns, are under fire for 
lacking q uaWfirgiH^pq , 


Brazil’s Justice Minister quits ^3 


By ivo Dawnay in Sao Paulo 

THE CONCEPT of cabinet 
responsibility, long Ignored in 
Brazil, has forced its way into 
the public consciousness fol- 
lowing the unprecedented res- 
ignation this week of the coun- 
try's Justice Minister. 

Mr Oscar Dias Correa, a 
highly-opinionated conserva- 
tive, quit his comfortable 
Brasilia offices on Monday 
after a damaging dispute with 
economic ministers over their 
strategy for inflation. 

His decision followed a pub- 
lic row with Finance Minister 
Mailson da Nobrega, in which 
Mr Correa attacked the deci- 
sion merely to attempt to hold 
price rises at their current rate 
of 28 per cent a month. 

In recent weeks, Mr Da 
Nobrega has been telling busi- 
nessmen that no attempt will 
be made to bring down infla- 


tion before the presidential 
elections due on November 15. 

His intention was to defuse 
the threat of a speculative 
surge in price rises provoked 
by tears of a new price freeze. 

But in an em barrasslDg let- 
ter of resignation to President 
Josd Sarney, Mr Correa has 
openly criticised the failure of 
Mr da Nobrega’s anti-inflation- 
ary Summer Plan and the 
return of accelerating inflation. 
“We are all responsible," he 
said. 

To compound his offence 
towards a government where 
the buck seldom stops any- 
where, Mr Correa proceeded to 
give an impromptu press con- 
ference, hinting strongly that 
economic disorder could result 
in social unrest 

“The government should rep- 
resent unity, consensus and 


integrity and at a time when 
inflation is out of control, there 
exist risks for public order — 
which is the responsibility of 
the Justice Minister," he told 
reporters. 

Such forthright opinions on 
collective ministerial responsi- 
bility have raised eyebrows in 
Brasilia. During the Sarney 
years, ministers have fre- 
quently criticised each other 
publicly and cabinet meetings 
have been rare. It is also the 
first time in years that a minis- 
ter has resigned on a genuine 
point of principle. 

Inevitably, cynics have 
claimed that Mr Correa's 
motives were less honourable 
than opportunistic. While the 
minister denied political ambi- 
tions, bis senior aides are now 
believed to be plotting his can- 
didacy for the presidency. 


British reassert Falklands sovereignty 

By Gary Mead in Buenos Aires and Andrew Marshall in London 


MR Colum John Sharkey, 
British ambassador to Uru- 
guay. has made a strong reas- 
sertion of British sovereignty 
over the Falkland Islands, the 
site of fierce fighting between 
Britain and Uruguay's neigh- 
bour, Argentina, in 1982. 

The statement seems to be 
the latest round in the indirect 
exchange of views between 
Britain and Argentina as they 
contemplate the possibility of 
direct talks for the first time 
since 1984. 

The Uruguayan daily news- 
paper El Dia on Monday 
quoted Mr Sharkey as saying: 
“After all that happened In 
1982 we are not going to share 
the Falklands with anyone; 
neither the United Nations, nor 
Argentina, nor anyone.” 

Mr Sharkey acted as head of 
the British Interests Section of 


the Swiss embassy in Argen- 
tina - which has handled 
Britain's diplomatic represen- 
tation in Buenos Aires since 
the 1982 Falklands conflict — 
between 1984 and 1987. 

Since President Carlos 
Menem took over Argentina’s 
presidency on July 8 there has 
been a flurry of occasionally 
contradictory statements on 
the Falklands issue. 

President Menem has spoken 
of his wish for a “civilised dia- 
logue" with Britain over mat- 
ters of mutual interest (such as 
fishing In the South Atlantic), 
without at any stage ruling out 
Argentina’s long-standing 
demand that Britain recognise 
and accept Argentine sover- 
eignty over the islands. 

Mr Sharkey’s comments 
seem to be directed at publicly 
reinforcing the British posi- 


tion. Neither country wants to 
begin talks only to see them 
broken off because of a misun- 
derstanding of the room for 
manoeuvre over the South 
Atlantic archipelago - the key 
bilateral issue. 

Mr Sharkey has clearly put 
the Falklands off-limits in any 
talks. 

However, in the view of the 
Foreign Office, there is scope 
for improving relations on 
other issues, in particular 
trade and economic links. 

One matter of contention is 
the fact that Argentina has not 
yet dropped its formal state of 
hostilities with Britain. El Dia 
quotes Mr Sharkey as saying 
that “We declared a cessation 
of hostilities in July 1982, and I 
do not see why we have to wait 
seven years far Argentina to do 
it." 


Senate 
backs Bush 
defence 
budget 

By Peter Riddell, US 
Editor, In Washington 

THE US Senate yesterday 
acted to repair some of the 
damage done to the Bush 
administration’s defence bud- 
get and nuclear strategy by 
the House of Representatives 
last week. 

Under the close guidance of 
Senator Sam Nunn, the Demo- 
cratic chairman of the Senate 
Armed Services Committee, 
the administration's request 
for SLXbn to move the multi- 
ple-warhead MX missiles from 
fixed silos to rail cars was 
approved. 

A suggested cut of S502m, 
like the one approved by the 
House last week, was rejected 
by 62 votes to 38, after Senator 
Nunn argued that a reduction 
would undermine the presi- 
dent’s nuclear negotiating 
stance: The MX is part of a 
carefully negotiated pro- 
gramme between the adminis- 
tration and Congress, along 
with the sin gle- warhead Midg- 
nfrman missile. 

Referring to the House vote, 
he said: “ff we have that kind 
of unravelling over here, we 
go to conference (joint talks 
with the House) with a totally 
illogical, unsound programme 
and I believe that will be detri- 
mental to both our national 
security and arms control.” 

Similarly, the Senate fol- 
lowed Mr Nunn's lead in 
approving funds at (his stage 
for the B2 Stealth bomber, but 
seeking firm evidence that the 
radar-evading plane works. A 
non-binding resolution 
expressing the sense of the 
Senate that “it is not presently 
prudent or possible to commit 
to the procurement of an oper- 
ational force.” 

The Senate cut $39 Dm from 
the total $70bn programme. In 
contrast, the House voted 
strictly to limit the B2 project 
in the coming fiscal year, 
pressing for a cheaper alterna- 
tive. 

Yesterday’s Senate votes 
were in line with President 
George Bush’s hopes that it 
would undo some of the dam- 
age done by the House: 

The Senate was also debat- 
ing proposals to achieve 
greater burden-sharing in 
defence expenditure from US 
allies in Europe and Asia. 


Colombian judges 
shut down courts 

ABOUT 18,000 striking 
Colombian judges and judicial 
offic ials yesterday shot down 
courts nationwide to press for 
more government protection 
after the recent gangland-style 
slaying of a colleague, Reuter 
reports from Bogota. 

Justice Ministry spokes- 
woman Ms Amparo Gomez 
said she did not know of any 
court that was open and func- 
tioning normally. 

More than 50 judges have 
been killed in the past decade 
in Colombia, which is the hub 
at much of the world's cocaine 
trade. 


CGT revives trickle-down debate 

Peter Riddell on the Bush proposal to reduce capital gains tax rates 


S UPPLY-SIDE economics 
is still alive in the US. 
The debates of the early 
19S0s about cuts in tax rates 
and the impact on revenues 
have been revived in the cur- 
rent battle over reductions in 
capital gains tax. 

Behind all the convoluted 
manoeuvring, which could be 
partly resolved this week, lie 
sharply contrasting views of 
the impact of a cut in the rate. 

On the one side, there are 
supply-siders. led by President 
George Bush, who has 
renounced his denunciation of 
"voodoo economics". They 
argue that a cut in the rate 
would stimulate investment 
and entrepreneurial activity, 
thus creating new businesses 
and jobs and raising tax reve- 
nue. 

On the other side there are 
traditional Democrats such as 
Mr Richard Gephardt, now 
House Majority leader. On Sun- 
day, he derided a cut in capital 
gains tax as “a tax break for 
the wealthy” and dismissed 
suggestions that It would 
encourage economic growth as 
“a trickle-down Republican 
idea". 

Aside from the propaganda, 
the debate has turned on two 
points - the impact on tax 
receipts, and who benefits. 

The current capital gains tax 
rates are the same as the top 
marginal rates on earned 
income - 28 and 33 per cent. 
They were fixed at this level 
after the 1986 overhaul of the 
US tax system, which was 
designed to create broad neu- 
trality. This was an increase 
from the previous level of 20 
per cent, and, as the supply- 
siders pointed out, the new sys- 
tem not only involved taxing 
gains from inflation but was 
also higher than rates in some, 
though not all, other industria- 
lised countries. 

In his budget last February, 
Mr Bush proposed cutting the 


rate to 15 per cent for corpo- 
rate securities, land and own- 
er-occupied housing, thus 
excluding collectibles, such as 
paintings, and depreciable 
assets, such as mineral 
reserves and commercial prop- 
erty. 

Under the Bush plan the 
reduced rate would apply to 
assets held for a year or more 
from 1989 up to 1992, the hold- 
ing period would be two years 
for 1993 and 1994, and would 


tee's analysts do, by a margin 
of S5bn-$6bn. Indeed, some sup- 
ply-siders argue that the Trea- 
sury’s projections are too con- 
servative, since they take 
insufficient account of the 
dynamic effects on capital 
investment and activity. Hence 
they dispute the Treasury view 
that there could be some reve- 
nue loss in the mid-1990s, even 
though, unlike Congress, the 
administration expects a sub- 
stantial gain in receipts. 


CGT CUTS IMPACT ON TAX REVENUES (Sbn) 


Fiscal Year 

Treasury 

Congress 


1991 1932 

+ 4.9 +3.5 

-4.0 -6.4 


1993 1994 1995 

+ 2.2 - 6.8 - 2.0 
-6.9 -1QJ9 -7.1 

tend Jatnt Com m a— on Tration 


rise to three years for assets 
sold in 1995 and thereafter. 
Wage earners with incomes of 
less than $20,000 a year would 
not be taxed On rapifcnl gains. 

There was agreement on 
both sides of the debate that 
the initial impact, especially in 
fiscal 1990, would be favourable 
since a sharply increased sale 
of assets would take advantage 
of the lower rate of tax. 

There is, however, disagree- 
ment about the longer-term 
impact. This depends on 
whether the increase in eco- 
nomic activity and associated 
asset sales following the 
change offsets the loss in reve- 
nue resulting from the cut in 
the rate. 

The accompanying table sets 
forward the alternative projec- 
tions of the Treasury on the 
one hand, and the Congressio- 
nal Joint Committee on Taxa- 
tion (broadly the Democratic 
view) on the other. The fluctu- 
ations in the mid-1990s laxgtdy 
reflect the impact of the phas- 
ing-in of the three-year holding 
period. 

The key difference is that 
the Treasury believes the 
increased sale of assets will be 
much larger than the conunit- 


On the other side, reviving a 
lower rate for capital gains 
than income could produce a 
fresh incentive for tax shelters 
and reduce income tax 
receipts. Academic economists 
are sharply divided on these 
revenue questions. 

The other main conflict is 
over the distributional impact. 
The Democrats argue that the 
main benefits are likely to go 
to the already well-off, while 
the administration ban pointed 
to figures showing that a third 
of all capital gains go to those 
earning less than $30,000 a 
year. However, there is no dis- 
pute that a disproportionate 
share of capital gains is 
enjoyed by the wealthy earn- 
ing over $200,000 a year 
(between 25 and 46 per cent, 
depending on the measure 
used). These would therefore 
be the main beneficiaries of 
any cut in the rate, receiving 
at least 60 per cent, according 
to opponents of a rate reduc- 
tion. 

The importance of this argu- 
ment is that the administration 
has been counting on $4£bn in 
extra revenue from the 
reduced rate to produce most 
of the $5.3bn in additional tax 


receipts earmarked in the bud- 
get deficit reduction agree- 
ment A miracle tax reduction 
that boosts revenue would 
enable Mr Bush to stick to his 
“no new taxes" pledge. 

For several months there 
was stalemate; but in June, Mr 
Dan Rostenkowski, the chair- 
man of the tax-writing House 
Ways and Means Committee, 
floated the idea of a possible 
compromise on capital gains, 
only to have to retreat in face 
of strong opposition from the 
new Democratic leadership in 
the House and liberal Demo- 
crats on his committee. 

Yet his initiative provided an 
opening for proposals from 
mainly southern Democrats 
(somewhat disgruntled after 
losing out in the leadership 
elections). These provide for a 
cut in capital gains tax to 20 
per cent for fiscal years 1990 
and 1991, though in 1992 the 
rate would rise to 25 per cent 
Moreover, the underlying 
value of capital assets would 
be indexed to infiaHnw At the 
latest count, the rebel Demo- 
crats had, with all the Republi- 
cans, a one-vote majority on 
the Ways and Means Commit- 
tee. 

In this increasingly compli- 
cated political morass, discus- 
sions are under way between 
the Democratic leadership and 
the adminis tration. The Demo- 
crats are unwilling to go 
beyond indexing for 1990, but 
the admin is (ration insists 
the re h as to be a cut in the 
effective rate to provide a stim- 
ulus to capital investment 

Among options are offering 
investors a chnii^ of imfmriwtr 
or a reduced rate, and linking 
the reduced rate to the length 
of time an asset is held. 

However, whether (here is a 
deal this week or the twattAf is 
resolved on the floor of Con- 
gress In September, the advo- 
cates of a cut have so for had 
the initiative in the debate. 


Ridley lacks a challenge at DTI 

Michael Cassell examines the future of a declining department 

M r eric FORTH, a 
junior member of the 
ministerial team at 


M R ERIC FORTH, a 
junior member of the 
ministerial team at 
the Department of Trade and 
Industry for a year, is best- 
known for his extravagant, 
Edwardian sideboards. Last 
week be staked a fresh claim to 
fame by becoming the longest- 
serving minister among his 
DTI colleagues. 

The Prime Minister's reshuf- 
fle, which swept across dozens 
of desks in Whitehall and 
Westminster, saw off five of 
the DTTs six ministers. 

Out went Lord Young, 
back to industry but with one 
foot still in Tory Central 
Office. Out with him went Mr 
Tony Newton, the depart- 
ment’s senior spokesman in 
the Commons, and Mr Alan 
Clark, Mr Robert Atkins and 
Mr Francis Maude - all to new 
ministerial jobs. 

In came Mr Nicholas Ridley, 
evicted from the department 
by his own MPs and accompan- 
ied, among others, by Mr John 
Redwood, the author of his 
own manifesto for popular cap- 
italism, who takes over corpo- 
rate affairs, competition policy 
and City regulation matters. 

Alongside them will be Mr 
Douglas Hogg, the abrasive yet 
liberally-minded Home Office 
minister who telcos the indus- 
try responsibilities previously 
borne by Mr Newton, and Lord 
Trefgame from the Ministry of 
Defence. Perhaps the least 
right-wing; least fanatical free- 
marketer of the lot, he picks up 
Mr Clark’s trade portfolio. 

Only Mr Forth, an impecca- 
bly right-wing Tory, stayed 
put EBs consumer affairs port- 
folio has been extended to 
embrace the Post Office and 
radio and telecommunications. 

As part of the new manage- 
ment a new permanent secre- 
tary took up his post on the 
very day Mrs Thatcher was 
reassigning responsibilities 
within her team. With the 
retirement of Sir Brian Hayes, 
his place has been taken by Sir 
Peter Gregson, a former 
Department of Trade man from 
the Department of Energy. 

The upheavals at the DTI - 
the new ministerial influx hmt 
been dubbed by the “tree-mar- 
ket loonies” by their opponents 
- have provoked questions 
about whether the department 
has a future at alL Could it 
face the same fate as many of 
the businesses which it has so 
steadfastly declined to rescue? 
Is Mr Ridley likely to become 
the DTTs official receiver? 

For much of the post-war 
period the department or its 
equivalent seemed dose to the 
heart of policy-making for suc- 
cessive governments but it has 




Nicholas Ridley (top) with Under-Secretaries at the DTI, 
Eric Forth (left) and John Redwood 

declined in importance and transform the entire ideologi- 
influence as Mrs Thatcher’s cal basis on which local gov- 
non-interventionist, free-mar- eminent operates. In the town 
ket philosophy has taken hold, halls, good business practice, 
According to Mr Michael public accountability and 
Heseltine, once a Tory trade - value for money had to take 
and Industry spokesman in - the place of central govem- 
opposition, a succession of 25 ment featherbedding, 
secretaries of state in 40 years Though Lord Young played 
demonstrates the DTTs his- his own part in loosening the 
toric, low standing in the eyes grip of the state, waving good- 
of politicians of all colours. bye to Rover and successfully 
The political pedigree of the selling off British Steel, Mr 
Prime Minister's latest team in Ridley's commitment to disen- 
Victorla Street provide little gagement will be even more 
cheer for those who believe esptiriL 
government has a decisive role . He takes on the job, how- 
in devising and co-ordinating ever, to find thatmuch of the 
industrial strategy. work has been done. The ’days 

There have been few mtocon- when governments felt com- 
ceptions about Mr Ridley's ' pelled to rescue strategic busi- 
approach to government’s role nesses from collapse have 
in .respect of Industrial policy passed while a 49 per cent 
since he publicly opposed the stake in British Telecom 
1972 Industry Act, intended to remains the only real jewel in 
help bail out lame duck Indus- the DTTs privatisation swag 
tries. bag. • 

A pioneer of privatisation Even regional development 
and a fierce fan of self-regula- grants are now being phased 
turn, much of his time at the out The emphasis is an selec- 
Department of the Environ- five assistance , and, while the 
ment was spent attempting to continuing presence of grants 


explicit 

■ ■ He takes on the job, how- 
ever, to find that much of the 
work has been done. The days 
when governments felt com- 
pelled to rescue strategic busi- 
nesses from collapse have 
passed while a 49 per cent 
stake in British Telecom 
remains the only real jewel in 
the DTTs privatisation swag 
bag. ■ 

Even regional development 
grants are now being phased 
out The emphasis is an selec- 
tive assistance , and, while the 
continuing presence of grants 


Signs of economic slowdown in 
the north disclosed by surveys 


By Ian Hamilton Fazey, Northern Correspondent 


WIDESPREAD signs in 
northern businesses of a weak- 
ening in confidence and a flat- 
tening of previously rising eco- 
nomic trends are shown in the 
latest quarterly surveys of 
companies in Greater Manches- 
ter, Tyneside, Teesside and 
South Yorkshire. 

High interest rates are the 
single most important factor 
affecting nearly all businesses, 
depressing investment and 
confidence. Home sales have 
remained strong generally but 
exports have faltered and there 
is a patchiness about order 
books, with fewer companies 
working at frill capacity. 

Recruitment has slowed, 
although few north-eastern 
companies are shedding labour 
yet compared with Greater 
Manchester, where a fifth of 
businesses have done so. 

Most employers are forecast- 
ing low demand for new labour 
in the second half of the year. 
However, all report skill short- 
ages, with professional and 
mana g e rial jobs the hardest to 
fill, followed by the skilled 
manual category. 

Woolwich to 
establish own 
life company 

By David Barchartl 

WOOLWICH EQUITABLE, the 
fourth-largest UK building 
society, Is to Bet up its own life 
assurance company in a joint 
venture with Sun Alliance, the 
life group with which it 
became exclusively tied eariter 
this year. 

The deal is only the second 
in which a building society has 
set up its own life company. 
Last month National & Provin- 
cial announced a similar joint 
venture with General Accident. 

However- all but two of the 
top 10 largest societies are tied 
to insurance i wn panigg and it 
is widely expected that in some 
cases these links are the first 
step towards the setting up of 
diversified retail financial 
services groups with a much 
broader range of products. 

Mr Peter Robinson, deputy 
chief executive of Woolwich 
Equitable, said Sun Alliance 
would have a 49 per cent stake 
in the new company, which he 
hoped would start operations 
in the first half of next 
year. 


Greater Manchester's local 
economy is the most important 
and largest in the north, cover- 
ing a conurbation of 2.5m peo- 
ple. 

Mr Simon Sperryn, chief 
executive of Manchester Cham- 
ber of Commerce, described toe 
signs as worrying. He said: 
"The con t taning high level of 
interest rates was bound to 
depress investment in the 
end." The chamber’s survey 
showed reduced expectations 
for turnover and profits which 
had forced companies to mod- 
erate investment plans. 

Tyne and Wear Chamber 
reported that 61 per cent of 
companies were revising 
investment in plant and 
machinery upwards a year ago, 
with none making cuts. 

The comparative figures this 
year show 63 per cent doing 
neither and 9 per cent revising 
plans downwards - the latter 
more than doubling the num- 
bers in the first quarter. 

Confidence was higher on 
Teesside but the trends were 
still going the same way as 
elsewhere In the north and the 


rate of increase in sales and 
orders appeared to be foiling 
foster. Demand for labour 
remained stronger there, 
although managers were in as 
Short supply as anywhere. 

there was now evidence of 
apprehension emerging - a 
dear warning that 1990 might 
be much more difficult year for 
the industry, according to Mr 
Nicholas Kemp, the associa- 
tion’s director. 

He said: “Industry has been 
enjoying brisk business for the 
last two years.” There was still 
widespread optimism but this 
had to be balanced against 
patchy order books and less 
promising indicators for the 
end of the year. 

Two other big northern 
regional surveys for the quar- 
ter are due soon from the Mer- 
seyside and Leeds chambers. 
Mr Keith Robinson, director at 
Merseyside chamber, said yes- 
terday that preliminary signs 
were that most trends had flat- 
tened, with a downturn in 
exports. 


Actuary attacks takeover 
of Scottish assurance firm 


ByB&rryRUey 

A LEADING .Scottish actuary : 
has criticised the terms under 
which FS Assurance, a small 
Glasgow life office, is to be 
absorbed by the Britannia 
Building Society. 

The actuary suggests that 
FS's 34,000 voting members 
would be well-advised to turn 
down the deal, which provides 
for the injection of a total of . 
some £15m by Britannia in. 
three separata payments. 

Any disruption of this trafi- 
hlavmg deal could have impor- 
tant consequences for several 
other wwiall and medium-sized 
mutually owned life companies; I 
which are thodght to be con- 
gfriorlng wiling out to Wgg*w . 
institutions. 

- The actuary suggests that a. 
negative vote at the extraordi- 
nary meeting on August 16 ' 
would force Britannia to 
improve its terns. “There's no 
risk in rejecting it," he says. 

He threatens' to. challenge 
the proposals in the- Court of 
Session , bn the- grounds that 
certain categories of investors 
are being unjustly deprived of 


a share of the demutualisation 
bonuses. 

He argues that investment 
bankers should have been 
brought in to negotiate a better 
price, for instance for FS’s unit 
trust business. 

The actuary, who is 
well-known in Scottish Invest- 
ment circles, but prefers to 
remain anonymous in thig case 
for the time being, has contrib- 
- uted an article to this week's 
Financial Advisor, a paper for 
investment intermediaries pub- 
lished by a Financial Times 
subsidiary. 

. He says the problem of high 
management expenses at FS 
will not be tackled by the deni, 
. Also, the actuarial valuation 
may not take properly into 
account the sharp-rise In the 
stock market this year. 

Moreover, Britannia Build- 
ing Society appears to be tak- 
ing a 49 per cent stake In the 
fast-growing unit trust and per- 
sonal equity plan business, and 
only a 10 per cent profit share 
of the probably less buoyant 
life assurance side. 


may offend toe new Secretary 
ofState. they could remain In 
- if only to befr stimu- 
late inward investment to 
Britain. . ... 

Alternatively, If Honda can 
decide to invest £300*n In a car 
plant at Swindon without any 
state aid, Mr RfcUey might well 
ask why anyone else should 
expect government help. 

None of Mr Ridley’s col- 
leagues at the tm is going to 
be too for out of step with their 
controversial boss. While Mr 
Forth rejects the noti o n of 
regional policy and wants the 
railways and the Post Office to 
join coal, electricity and water 
In the private sector. Mr John 
Redwood is an unrepentant 
Thatcherite whose only fear 
,-yipmK to be that toe revolution 
might falter. 

One challenge confronting 
Mr Ridley and Mr Redwood 
will bethe increasing pressure 
from. Brussels to secure an 
agreed. European-wide system 
for controlling international 
takeovers. 

Although Lord Young was 
mot hostile to the plan, Britain 
has been pressing for other EC 
to drop barriers to for- 
eign takeovers as a pre-condi- 
tion of any agreement on 
merger control. Sir Leon Brit- 
tan, the EC commissioner for 
competfttaiv will soon discuss 
tint issue with Mr Ridley. 

Lord Young was regularly 
forced to defend the Govern- 
ment against accusations that 
its domestic strategy tm merg- 
ers and monopolies lacked any 
coherence. It was, he asserted, 
sim p l y based on the implica- 
tions in any proposed merger 
for fair competition. Mr Rklley 
is hardly likely to seek a more 
convoluted formula. 

As for the rest of DTTs 
agenda, there are few immedi- 
ate challenges and no early leg- 
islative ambitions to step up its 
workload. 

Mr Ridley is now examining 
the terms of the agreed bid by 
General - Electric for Plessey 
and, in the next two weeks, the 
DTI Is expected to publish the 
orders which will pave the way 
for measures intended to 
improve competition in the 
brewing industry. 

The Monopolies and Mergers 
Commission report on credit 
card operators is now in the 
hands of the Department and 
should be published during the 
summer, with another on pet- 
-rol retailing expected later. 

Mr Ridley also takes on a 
co n tro v ersially expensive pub- 
deity programme. If anything 
is going to be wound up. it 
looks' flke" being the promo- 
tional budget, rather than Mr 
Ridley’s own job. 

Komatsu 
factory to 
beat target 

By Nick Garnett 

KOMATSU, the Japanese 
earthmoving machinery 
maker, is likely to exceed the 
production target at its 
north-east England plant by 60 
per cent this year . 

The target for the Birtley 
plant in Tyne and Wear was 
set three years ago when pilot 
production started at the facil- 
ity. The company said yester- 
day it expected to produce 
more than 2,000 units at the 
plant this year. 

It also intends extending the 
range of excavators made at 
the factory, with production of 
models in the 6tonhe~ to 12- 
tonne range. It already pro- 
duces machines of between 12 
and 36 tonnes. 

All but 150 units of this 
year’s production will be excar 
vators. The rest will be wheel 
loaders, which the plant began 
producing in January. 

Two of the seven excavator 
models from Birtley use Brit- 
ish-made Perkins engines, and 
the one wheel-loader model 
uses a Cummins power plant, 
assembled and part-manufac- 
tured in the UK. 

About 70 per cent of Birtley’s 
production is exported, and the 
plant now employs 350. How- 
ever, the workforce will rise to 
370 by the end of the year. 

Komatsu, now toe. biggest 
excavator producer in the UK, 
also indicated yesterday that 
some production at Birtley 
could be integrated with that 
Of Hanomag, the West German 
construction equipment manu- 
facturer. 

. The Japanese company has 
just acquired a 24.9 per cent 
stake in the Hannover-based 
manufacturer and plans to 
increase it to a majority share- 
holding on the conclusion of 
merger, procedures. 

Komatsu said yesterday that 
it was carrying out a study 
onto the production of a new 
wheel loader for toe European 
market, which could Involve 
some common component 
sourcing between Birtley and 
Hannover. Production of the 
machine is likely to be in Han- 
nover. 

Hanomag, which employs 
shout 1,500, claim g more than 
20 per cent of the West German 
market for wheel loaders and 
bulldozers. It does not make its 
own excavators but sells those 
of another supplier. Komatsu 
claims about 10 per cent of the 
West German excavator mar- 
ket. 


i 
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Remember Beetlemania? 


complete the entry form. 

You can enter if you've ever owned a 
Volkswagen or if you're due to take deli- 
very of one before the end of August. 

The car is actually blue but also, in 
a way, green. 

It comes complete with a catalytic 
converter. 

Because we still cleave stubbornly 
to that old hippie notion that the 
world is a beautiful place. 

In fact, very soon we hope to be able 
to offer a ready-converted version of 
every model in our range. 

Could any yogi bear to be without 
one? 


Remember the heady days of flower 
power? '... 

..Remember alt those freaky trips? 

course 


To enter the competition please complete this coupon using BLOCK LETTEFS 
and return to Volkswagen Marketing, DepiGC. V.A.G (United kingdom i 
Ltd.. Yeomans Drive, Blokelonds, Milton Keynes, Buckinghamshire Ml .14 SAtl 


In your Volkswagen Beetle, of 
.. True, it may not have been the hair- 
iest car around. 

But, for many, it really was the fab 
four wheels. ; 

Well/ if you're Into free festivals, you 
could soon be getting into something 


Mr/Mrs/M iss/OHie r. 


.Initials. 


Surnami 


Addres: 


Postcodi 


Modal of cor. 


A free Volkswagen Golf CL. 

And not just any new Golf but the 
two 'millionth Volkswagen in Britain. 
Cosmic. 

i. : To take part in the competition, just 


Year and Reg. No. Of km 


In whot year did the Beetles first appear on the British siage?. 


Complete the following sentence: Volkswagens ore 


groovy because. 


I I MSI SUCTIONS FORM PART OF THE RUIE5- 2. ENTRY LIMITED TO U.K. WSIDENTS OVER IB YEARS. UNCONNECTED VfflNVA G. (UNITED KINGOOmi UVIIED OR IhEip aGEMC'ES 3 DAMAGED. ILLEGIBLE OP INCOMPLETE ENTRIES ARE VOID. *. ENTRIES TO Of RECEIVED 
ENTRY AFTER THAT DATE Will BE CONSIDERED S PROOF Of POSTING WILL NOT BE PROOF O * RECEIPT 6 ENTRIES WIU BE THE PROPERTY OF V A G tU K } LIMITED 7 JUDGES WILL AWARD THE PRIZE TO THE ENTRANT WHO CORRECTLY ANSWERS THE GUE&UOn AND 
T« SENTENCE MOST APPROPRIATELY. JUDGES’ DECISION Wfll St FINAL. S. WINNER. WILL Bt NOTIFIES IN SEPTEMBER '8* RESULTS f ROM VAG |UL| LIMITED AT THE ADDRESS SHOWN ON COUPON S A E ONLY 9 THERE Will BE NO CASH MTERNiTi.ES 
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UK NEWS 


University to offer degree EC deals tax blow to stockbrokers 
in European engineering sssss aaas&aas- sjgs.raa-g 


By Nick Garnett 

BRUNEL, one of Britain’s top 
engineering universities, is to 
offer courses with 20 per cent 
French or German content and 
send students to continental 
Europe for work experience. 

Brunei is thought to be the 
first university in the UK to 
offer such a comprehensive 
teaching package in the newer 
discipline of manufacturing 
engineering. 

The courses are a sign that 
British higher educational 
Institutions are beginning to 
take seriously moves towards 
integration in European manu- 
facturing and the cross-border 
movement of personnel. The 
courses will lead to a European 
engineering degree. 

Such courses also open up 
the prospect of more competi- 
tion from continental Euro- 
pean companies for British 
graduates in one of the areas 
most crucial for raising pro- 
duction efficiency and product 
quality. 


Mine revamp 
points way 
for coal 
privatisation 

By Maurice Samuelson 

THE SELBY coalfield, Britain’s 
biggest and most modem min- 
ing project, is to be managed 
as a separate group under a 
new British Coal reorganisa- 
tion designed to reduce admin- 
istrative costs and increase the 
independence of individual col- 
lieries. 

The new format may be a 
pointer to the way British Coal 
would be restructured if the 
Government’s plan to privatise 
it were realised after the next 
election. 

The Selby coalfield, in north 
Yorkshire, which produces 
about one seventh of British 
Coal’s deep-mined output, will 
be managed as a separate 
group under a new. looser 
framework like that introduced 
last year for the peripheral 
coalfields of south Wales, Scot- 
land, the north-east and 
north-west. 

This will strengthen its man- 
agement’s autonomy and make 
it easier for future purchasers 
to form a view of the coalfield's 
commercial performance and 
prospects. 

The changes are part of a 
continuing process which has 
more than halved the corpora- 
tion’s non-industrial staff in 
recent years. 

British Coal’s north York- 
shire area, which now runs the 
Selby complex, is one of four 
administrative units covering 
the main coal producing 
regions. 

From January these areas 
will disappear and their col- 
lieries will be distributed 
among groups, headed by 
directors responsible to one of 
two new regional directors. 


Some students in Brnnel’s 
department of manufacturing 
and engineering systems 
already work up to six months 
in a continental European com- 
pany and many of these have 
secured job offers from them. 

MBB, the German aerospace 
and engineering group which 
is one of the course sponsors at 
Brunei, marie offers to Bru- 
nei students and one recent 
graduate is now working for 
ABB, the Swiss-Swedish engi- 
neering group. 

Brunei hopes that Daimler- 
Benz will sponsor one of the 
two new courses with foreign 
language content 

The official policy of the uni- 
versity is not to encourage stu- 
dents to go abroad, particularly 
to non-sponsoring companies. 
The reality is somewhat differ- 
ent 

“German companies in par- 
ticular are screaming for man- 
ufacturing engineers, espe- 
cially those with practical 


experience," says Mr Felix 
Schmid, a Swiss lecturer in 
control engineering at BruneL 
"The German system does not 
produce manufacturing engi- 
neers." 

Bath University has had a 
foreign language content in its 
maf-Tmnirai engineering coarse 
for about 10 years, but not in 
maufacturing engineering. 
Same of the 20 per cent foreign 
language content planned by 
Brunei will be language 
courses, but most of the time 
will be spent teaching engi- 
neering through either French 
or German- 

Foreign language teaching 
will be done primarily by bilin- 
gual engineering lecturers. 
There is also a fourth year 
option in which almost all 
teaching will be done in a for- 
eign language. 

The Department of Engineer- 
ing and Manufacturing 
systems at Brunei takes about 
35 students a year. 


Accountants set to 
urge radical change 
in firm ownership 


By David Waller 

BRITAIN'S three chartered 
accountancy bodies are today 
likely to recommend that non- 
accountants should be allowed 
to own up to 25 per cent of 
auditing firms. 

This would represent a radi- 
cal departure for accountants 
who for more than a century 
have been legally bound to 
practice in partnerships with 
unlimited personal liability. 

The council of the Institute 
of Chartered Accountants of 
En gland and Wales, the UK's 
largest accountancy body, is 
meeting this morning to con- 
sider the latest proposals from 
the Independence and Incorpo- 
ration committee of the three 
institutes. For several years it 
has been looking at ways of 
adapting the UK profession to 
the European Community's 
eighth company law directive. 

A debate over incorporation 
and outside shareholders has 
raged in the UK since the 
directive was introduced in 
1984. It ruled that firms should 
be able to turn themselves into 
limi ted companies and allow 
outsiders to take up to a 49 per 
cent stake. But today’s propos- 
als are framed in such a way 
as to prevent the flotation of 
accountancy firms on the 
Stock Exchange or allow finan- 
cial institutions such as banks 
to own the entire 25 per cent 
stake. 

Under the proposals, direc- 
tors of auditing firms will be 
able to vet shareholders, effec- 
tively precluding a stock mar- 
ket listing. In an attempt to 
ensure the continuing indepen- 
dence of the auditor, it will be 
diffi cult for an accountancy 
firm to audit any clients of its 


leading shareholders. Thus, it 
is unlikely that a bank could 
end up as a big shareholder. 

The proposals - which if 
endorsed by the English 
accountants this morning will 
be subject to a review by the 
Office of Fair Trading for any 
anti-competitive implica- 
tions - will inevitably prove 
controversial. 

Purists will argue, as they 
have for years, that any climb 
down from the position of j 
unlimi ted liability is a gross 
threat to the independence of 
the auditors. Larger practices 
will probably welcome the 
move, if only as a matter of 
administrative convenience: it 
will allow non-accountants 
working in multi-disciplinary 
firms to own a stake in. the 
same business as the auditors. 

Medium-sized firms - those 
in the category below the top 
eight — will argue that the 25 
per cent threshold is restric- 
tive. They lobbied forcefully 
for a 49 per cent ceiling on the 
basis that they needed as much 
financial support from outsid- 
ers as possible to compete with 
the bigger firms. 

The latest proposals have 
already been endorsed by the 
Irish and Scottish chartered 
accountants and are different 
from the Institutes' last public 
position. 

This was that non-accoun- 
tants in a firm should be able 
to own up to 50 per cent of the 
shares but that outsiders could 
own only 25 per cent of the 
non-voting shares. Today’s pro- 
posals limit an outsider to 25 
per cent of both the share capi- 
tal and the votes. 
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Summer at the 


DELUXE 


Hotel Piccadilly 


FROM ONLY 


£48.50 

SPECIAL SINGLE ROOM RATE 

ROOM FOR THE MORE DISCERNING 

Discerning business travellers choose Hotel Piccadilly Manchester for 

its combination of comfort, excellent facilities (including free parking) 

and friendly service. From 17th July to 8th September 1989 this 

discernment will pay even greater dividends when Hotel Piccadilly 

offers a special summer rate of £48. 50 peT night for an executive single 

room, a reduction ot' over £30 from the normal rate. Executive rooms 

come complete with a welcome tray of complimentary fresh fruit and 

drinks. The benefits even extend to the 

restaurant where Hotel Piccadilly will be 

running a programme of excellent wine \ 

sampling in August and September. JjjBI 

Choose Hotel Piccadilly for your business 

stay in Manchester this summer. 

Tel: 061 236 8414 for reservations. 

HOTEL PICCADILLY" 

the heart of Manchester 




By Richard Waters 

STOCKBROKERS in the UK, 
already reeling from heavy 
losses, will see their costs rise 
significantly from next year as 
a result of a change in Euro- 
pean Value Added Tax (VAT) 
legislation. 

By contrast, many pension 
funds, insurance companies 
and individual shareholders 
will find their share dealing 

COStS faH 

The change, which comes in 
the eighteenth European VAT 
directive, makes stockbrokers’ 
commissions exempt from VAT 
from January 1 1990. The foes 
of unit trust managers will 
also be exempt from that date. 

Until now, the UK has taken 


advantage of a derogation from 
European law allowing these 
broking and unit trust fees to 
attract VAT at the standard 
rate of 15 per cent. The 18th 
directive, adopted at the end of 
June but only published in the 
UK at the end of last week, 
abolishes this derogation. 

Stockbrokers will be the 
worst affected, since they will 
not be able to reclaim the VAT 
they pay on supplies relating 
to their commission-based 
business. 

According to Mr Andrew 
Ball of the Spicer & Oppen- 
heim. the accountants, this 
{-mild about 5 per cent to 
the cost base of the average 


broker, assuming that n third 
of its total costs attract VAT at 
the standard rate. - 
The news follows the intro- 
duction of VAT cm commercial 
property in the- UK this sum-' 
row This has already added to 
the costs of exempt businesses, 
foninriiwq tho se in the financial 
services industry. 

Ironically, as businesses 
which charge VAT,' stockbro- 
kers would not have been 
affected by the change in the 
trea t me nt of land. They now 
face a double blow, since 
becoming exempt exposes 
them to this extra cost as welL 
Unit trust managers also 
emerge as losers from the 


'changes^ but not to the same 
degree. While finding them- 
selves unable to recover the 
VAT they pay on their sup- 
plies, they wtil at least have 
the consolation of .not. having 
to pay it on commissions. 

By contrast, institutional 
investors already exempt from 
VAT will see their dealing 
costs fall by IS per emit Pri- 
vate shareholders will also find 
their, dealixc costs foil by . 15 
per cent • . ... 

Stockbrokers are likely to 
attempt to pass era some of 
their extra costs in the form of 
higher commissions. However, 
the current competitive market 
will make this difficult 


The Old Lady sits in judgment 


B Y the end of this week, 
several people named in 
the Department of Trade 
and Industry’s report on the 
County NatWest-Blue Arrow 
jiffafr will know whether the 
Bank of England has deemed 
them no longer fit and proper 
to hold responsible positions in 
a bank. 

They will be able to appeal, 
but the precedents are not 
encouraging. On the few occa- 
sions when the Rank has made 
these determinations in the 
past, none of the victims has 
got the ruling overturned. But 
they were from small banks. 
This time round the case 
involves one of the largest 
clearing banks in the UK, so 
the determinations could break 
new ground. 

The 1987 Banking Act 
requires that this whole pro- 
cess be shrouded in deep 
secrecy to preserve confidenti- 
ality. In the County case, this 
is bound to add to the com- 
plaints which have already 
been voiced about the appar- 
ently arbitrary way judgments 
have been meted out - and 
even about the Bank's own 
handling of the affair. 

But the fit and proper test Is 
one of the main ways by which 
the Bank tries to keep crooks 
and incompetents out of Brit- 
ish banking. In order to shed 
light on how it works, the 
Bank published a set of princi- 
ples last year which give an 
idea of what it is looking for. 

Much of it is predictable. It 
says, for example, that bankers 
must display probity, compe- 
tence, soundness of judgment 
qnri diligence - though in vary- 
ing proportions depending on 
their position. 

The Bank also takes into 
account whether the person 
has a criminal record or has 
contravened financial legisla- 
tion and non-statutory codes 
such as the Take-over Code. 
Ibis would be relevant to the 
Blue Arrow affair because of 
the latter’s takeover of Man- 
power, the US employment 
agency, in 1987. 

The great majority of those 
scrutinised by the Bank pass 


David Lascelles on the Bank of 
England’s scrutiny of N atWest 





Villiers (left) and Cohen whose exoneration was described 
as inconsistent by NatWest chairman Lord Boaid ma n 


these tests. The more difficult 
judgment comes when some- 
one has lapsed and may no lon- 
ger be fit and proper to con- 
tinue in his or her job. This is 
the determination which the 
Bank now has to make over 
County-Bine Arrow. 

The failings it looks for 
include imprudence or "actions 
which have threatened (with- 
out necessarily having dam- 
aged) the interests of deposi- 
tors or potential depositors.” 
The failur e of an institution as 
a whole "to conduct its busi- 
ness with integrity and profes- 
sional skills’* will also reflect 
badly on its management The ' 
Rank says its takes a cumula- 
tive approach: several minor 
lapses add up to a major one. 

In practice, though, much of 
this is. irrelevant to the way 
bank managements are judged. 
Although none of the three 
executive ■ directors who 
resigned from NatWest last 
week was officially deemed hot 
fit and proper to run a bank, 
the fact that they had been 
criticised in an official inquiry 
was enough to force their exit 
In the unlikely event that they 
had stayed on, it was always 
open to the Bank to disagree 


with the conclusions of the 
report (as NatWestis board 
has) and accept the mitigating 
circumstances. • 

Indeed, it is also open to the. 
Bank to disagree with the 
report's conclusions that oth- 
ers were free from blame - for 
example, Mr Charles Villiers 
and Mr Jonathan Cohen, 
respectively former -chairman 
and chief executive of County, 
whose exoneration was 
described as inconsistent by 
Lord Boardman, NatWest’s 
chairman, (who has also 
resigned even though he was 
cleared of blame): 

I t would be embarrassing 
for the Bank to move 
against Mr Villiers and Mr 
Cohen because it gave them a 
dean bill of health when they 
took jobs in different banks 
last year. This would imply 
that the Bank- WJLS slow to ’ 
latch bn to tife impb&ti ob s of 
the Blue Arrow affair. 

What is puzzling about the 
proces that is going on this 
week, thought Is that the Bank 
Is saying that it will form its 
judgments not only on the 
basis of the DTI report, but 
also on other information in its 


possesston..Frecisely what this 
information is, we do not 
know, but it presumably 
includes facts, and judgments 
accumulated by the Bank in its 
supervisory work. 

-- This in turn raises the ques- 
tion why the Bank, if it already 
possessed this information, did 
not act sooner to remove peo- 
ple who were not fit and proper 
to ran banks. The Bank’s 
answer is that it wanted to 
await the outcome of the 
inquiry. 

A parallel and probably lun- 
ger judgement process has 
been launched by The Securi- 
ties Association (TSA) which 
regulates the securities indus- 
try. 

Although both the Bank and 
TSA' will form their own fit- 
ness judgments, they will 
share information through 
their formal “gateway". So 
even thoug h the Bank will not 
announce publicly which peo- 
ple it has hwTiwwl, TSA will be 
told. _ . 

One of the longer-term ques- 
tions raised by the Blue Arrow . 
affair is whether this- overlap 
of supervisory responsibility 
works welL The Bank thinks 
sot 

In a speech in May . Mr Brian 
Quinn, the Bank's executive 
director in charge of supervi- 
sion, said it led to confusion 
and competitive inequalities - 
between banks and securities 
bouses which were very diffi- 
cult to reconcile. It also compli- 
cated the European Commu- 
nity’s. efforts to harmonise 
supervision at EC level. “I 
think this points to the need 
for early reassessment of the 
UK’s current system with a 
view to adaptations that 
should ease regulatory burdens 
and competitive inequalities 
that could build up,” he said. 

Arrow. Ideally.SwBank would 
prefer to replace tbs' matrix , 
with a single supervisor. But 
that would require a big dyer- 
haul of the elaborate supervi- 
sory structure which has only, 
just been completed under the 
1986 Financial Services Act. 


Diesel car sales up, as W. Germany’s fall 


By Kevin Done, Motor Industry Correspondent 

SALES of diesel-powered cars 

are growing strongly in the UK with a steep decline in West 
and accounted for 5.1 per cent 

of all new car sales in the first growing environmental oppoa- 
half of 1989 compared with 4.6 i20IL 

per cent a year ago. Diesel sales in the Federal 

Diesel car sales rose by 20.4 Republic dropped by a third in 
per cent to 61,039 from 50,691 in 1988 where new car buyers are 
the first six months of 1988 increasingly demanding 
compared with an 83 per cent so-called “clean” petrol cars 
rise in overall UK new car equipped with catalytic con- 
sales to 1.196m. By contrast, verters to cut exhaust emis- 
overall sales of diesel-powered sions. 
cars in West Europe dropped .. . . 

last vear bv 4.7 ner cent, the The UK diesel car market is 

seJ successive aanual 


top-selling models. 

In the first half of 1989 the 
biggest seller was the Citroen 
BX, which held a share of 13.1 
per cent of the segment with 
sales of 8300, an increase of 
173 per cent from the corre- 
sponding period a year ago. 

The biggest inroads have 
been achieved by the diesel- 
powered Peugeot 405, launched 
in the UK in early 1968. Sales 
jumped to 6,448 In the first six 
months compared with 1389 a 
year ago. It moved into second 
place b ehind the Citroen BX 
and ahead of the Peugeot 205, 
which gained sales of 6,09 L 

The Ford Escort is the only 


non-Peugeot car among the top 
five with safes of 5,738. . 

. The 

fotalEuriflj^'maifaar dropped 
to m per cent last year from 
15.7 per cent in 1987 and 16.9 
per cent in 1986. 

Sales in West Germany, 
which was previously the big- 
gest single market for diesel 
cars in West Europe, have been 
halved in the last two years 
with a fell from 780,000 in 1986 
to only 382,497 in 1968 with the 
share of diesel-powered cars 
dropping to 18.6 per cent last 
year from a peak of 27.4 par j 
cent in 1986. 1 


Profits on 
overseas 
deals show 
sharp drop 

By Simon Hottoeiton ■ 

THE CITY of London's 
earnings from insurance, 
banking and securities dealing 
with foreigners fell sharply In 
1988, according to figures 
released yesterday by the Cen- 
tral Statistical Of fice- , ■ 

Total earnings from foreign 
business were £7.4bn last year, 
mim is *2 per cent down on 
earnings of £8.7bn In 1987, 
thexasdves revised down from 
an estimate of £9*4 tm. 

They also compare unfavoura- 
bly with the City’s beat year, 

1986, when It earned £9Jbn. 

The decline in the City’s 

earnings, which axe part of the 
invisibles section of the UK 
current account of the balance 
oT payments, is bad news for 
Mr Nigel Lawson, the Chancel- 
lor. who has frequently said 
the trade figures understate 
the true and higher Invisible 
f pn rfa g * of UK commerce. 

Mr Bryan Gould, Labour's 
Industry spokesman, said the 
fall to the City’s earnings for 
the second year to succession 
showed that it was not only 
British manufacturing that 
was losing its share of world 
markets but services as welL 

The Treasury said yesterday 
that there had been an 
increased level of competition 
in world financial markets and 
that this had led to a reduction 
in overseas earnings. The fig- 
ure for 1988 was, however, 
still substantial. 

It said It expected that some 
of the balancing item of £14bn 
for the 1988 balance of pay- 
ments would be attributable to 
the current account, although 
most would probably accrue to 
tim capital account 

If the average of revisions 
for the past 15 years to the 
current account were to he 
repeated, for 1988, last year’s 
deficit would be £L5fan to £2hn 
smaller than the £14.7bn cur- 
rently recorded, it said. 

Most business covered by 
the City reported lower earn- 
ings last year, but declines 
were particularly marked In 
insurance and banking:. 

Earnings from underwriting 
were considerably lower at 
£680m lh 1988 than £L4hn to 

1987. Total earnings from 
insurance were 19 per cent 
lower' at £&8tm. 

The main factors depressing- 
underwriting earnings were 
the large claims associated 
with last July’s Piper Alpha 
oil platform" disaster in the 
North Sea and the depressed 


P&Oferry 
case goes 
to court 

SEVEN people appeared 'at 
Bow. Street magistrates court 
to London yesterday on man- 
slaughter summonses writing 
out of the Herald of Free 
Enterprise disaster at Zee- 
brugge in March 1987, in 
which 198 people died. . They 


t£e ship’s master. - — ;V-‘ 

- The case Was- adtohgfeed 
until October io and taoswmi 
were granted' unconditional 
baiL 

A summons of corporate 
manslaughter against JMsO 
European Ferries, whfelu'had 
taken over Townsend Car$er- 
-ries, owner of the Hexdd- of 
Free Enterprise, shortiy before 
the disaster, was-' also 
adjourned to the same date. It 
is the first such case , to he 
brought against a company in 
the UK courts. 'C* ; . i 


LEGAL NOTICES 


In 8w Mali Cowl ol JnMfet 


ASTHC (BSfQPLJC 
and 

mdH CampinNn Art MW 


NOTICE IS HBTEBY GIVEN Han Km Ordor of 
Hm High Court of JustlcafChancary Otvh 
•K>n)dalod 24fti July 1988 confirming ttto 
reduction of the Share Premium Account of 
the above-named Company from 
C6SJ87.730l83 to C4SJD7 .730-53 M ratfe- 
tered by Vie Registrar of Comp anio n on Slat 
July 1BS9 

Dated Ms 2nd day of August 1889. 

George Green A Co. ot 
IBS Mgti Sheet. 

Cradtoy HooDi. 

Wartoy. 

Warn Midlands. 

864 6HW. 

RntwaO 

ScMdtors tor tha a bove nam ad Company. 


ART GALLERIES 


ALLANS' GALLERY ■ Hand Embroidered Silk 
Plctotes. A superb new collacdon la now 
m> display Cats, horses and Oops so real 
you'll wain n stroke them. Lower around 
Floor. Allans Famous Silk Shoo.. S6/SS 
Spam. Qroavenor Square. London. 
Will 6HS. Mon-Frt 94.46 Sat 9-1. Tel: 
01-639 3781 


No 0029610(11 

M THE HKH COURT OF JUSTICE 



THE COMPANIES ACT 19(5 


NOTICE IS HEREBY GIVEN that the Order of 
the High Court of Justice (Chancery DMskm) 
dated 26 June 1969 cordlrmlng the csncsll*- 
tton ol the Share Premium Account of Via 
abovewned Company was ragtstored by 
the Registrar of Companies on the 13 Jury 
1968. 

DATED (Ms 2nd day August 1088 

Fraahflaida of Walden House. T7-24 Cathe- 
dral Place. London EC4M 7JA. Softeners lor 
Hie a bove named Company. 


ssssi 


PUBLIC SPEAKING! Training and speech 
writing by award winning speaker. FI rat 
iesaon bee. 01 330 2197. 


EVE HAS OUTLIVED die gOters because of a 
policy on fair play and value tor money. 
Son per Erom 10-8.30 am. Disco and up 
musicians, glamoroua hostesses, ending 
noorshows. 01-734 0367. IBfi. Regent 
SUxndon. 


LEIPZIG, the world centre of trade, 
offers you in one place and within 
only seven days 
• negotiations with the capable 
GDR industry 
• business and contacts with 

customers from alt CMEA 
member states 
• information on scientific and 
technological peak performances, 
ad v anced techniques and know-how 
The central theme In 1989; 
“ Flexible Automation* 


M 


For worldwide trade and A - 
technological advance! 

Fair cards and further information 
may be obtained from Mike Dillon. 
U.K. Representative at Leipzig Pair 
Agency in Great Britain, 

Suites, 1st Floor. 

Oueensgate Centre. 

Orsett Road, Grays, 

Essex RM17 5DJ. 

Tel: Grays (0375) 382222 
Telex: 995950 
Fax: 392929. 


RESIDENTIAL PROPERTY 


3/9 September 1989 


FOR SALE 

IN CRANS MONTANA - SWITZERLAND One Of the nicest 
summer et winter holiday resorts, with a good deal of 
sunshine, next to the golf course SPLENDID APARTMENTS OF 
2, 3*2. 6^ ROOMS IN A HIGH STANDARD RESIDENCE Price: 
from SFR 259'OQO Informations and visit, please contact 
REGIE DE LA RIVIERA SA 

Av. du Casino 32 - 1820 MONTREUX Tel. No - 21-863.52^8 
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A Drugs in disguise find the right spot 

Peter Marsh reports on subtle methods of delivering medicine to its target 

\ E veryone is centre is at Deeside in north cancerous ones. suffer the disadvantage of include genetically eng 

with sol- Wales. Among its shareholders Another aspect of the work being partially absorbed in the insulin, have to be i 

diers who infiltrate are Rorer and American is to wrap up arthritis drugs, liver before getting to the into the blood stream 

unseen enemy Cyanamid, two US pharmaceu- Many non-steroidal, anti-in- bloodstream. This leads to the than taken orally. 
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In diagram A, Hw antt-cancor drug la takam Into the normal 
cells of the body ■» well as Into the cancer cells. 

In diagram B, die LDL-cootod ana-cancer drug Is taken 
Into cancer cods only, with a much reduced take-up by 
normal cells 


E veryone la familiar 
with camouflaged sol- 
diers who infiltrate 
unseen behind enemy 
lines. Similar concepts are 
being harnessed in the phar- 
maceutical industry to “dis- 
guise'’ medicines so that they 
travel through the body in a 
way that maximises their ther- 
apeutic potential and reduces 
side effects. 

The methods of disguise boti 
down to priding to an existing 
medication, at a molecular 
level, mi outer coating of a sub- 
stance such as a protein or 
fatty material. 

Changing the drag’s surface 
alters the way it travels 
through the body's internal 
pathways, including the stom- 
ach, intestines, blood and lym- 
phatic systems. The Idea is 
frfrwt the medicine works more 
effectively because it is aimed 
at a specific site. 

So far. the work on these 
new . delivery methods has 
mainly been done by small 
companies, Now their activi- 
ties are attracting the attention 
of the pharmaceutical majors, 
including Glaxo, of the UK, 
Merck, of the US, and Clba- 
Gelgy, of Switzerland. 

Ope of the small companies 
is Cortecs, based in west Lon- 
don, which employs 90 people 
and bp s an "nm»i turnover of 
about £4m. Its main research 


centre is at Deeside in north 
Wales. Among its shareholders 
are Rorer and American 
Cyanamid, two US pharmaceu- 
ticals groups, and Erik Penser, 
the main shar eholder in Nobfil 

Industries, Sweden's biggest 
fihftmi rails group. 

Cortecs’s “disguise" strategy 
has a number of strands. One 
is to target cancer cells. Such 
cells, for reasons that are 
poorly understood, attract 
large quantities of cholesterol, 
a natural fatty substance vital 
to human growth. The choles- 
terol is carried to the cancer 
sites through the blood system, 
wrapped inside tiny particles 
made of low-density lipo-pro- 
tein (LDL). 

Scientists at Cortecs rea- 
soned that If they could replace 
the cholesterol with an anti- 
cancer drug they would have a 
useful way of delivering the 
medicine directly to the 
tumours which needed killing, 
rather than to healthy cells. 

The LDL disguise appears to 
show promise with Adriamy- 
dn, a best-selling cancer drug, 
made by Erbamont of Italy. 
Like many cancer products, 
Adriamydn can lead fo diffi- 
cult side effects for patients 
when adminis tered convention- 
ally- This is because of the way 
it distributes itself throughout 
the body, harming healthy 
cells as well as attacking the 


cancerous ones. 

Another aspect of the work 
is to wrap up arthritis drugs. 
Many non-steroidal, anti-in- 
flammatory (NSAI) drugs used 
to treat arthritis can cause 
severe problems to patients, 
especially elderly people, 
because of the way they are 
absorbed in the stomach lin- 
ing. This can lead to ulcers and 
other unpleasant effects. 

Cortecs has found a way to 
“package” such drugs with 
particular molecules that make 
absorption of the materials dif- 
ficult as they pass through the 
stomach during digestion. The 
package’s surface characteris- 
tics mean that it is repelled by 
cells in the stomach wall 
which ordinarily would attract 
the drug itself. 

These outer wrappers - sim- 
ilar in principle to the surfac- 
tant molecules used in deter- 
gents to isolate fatty 
substances and so rid clothes 
of dirt - are broken down 
when the packages reach the 
intestine. The drug can then be 
carried normally into the 
bloodstream. Cortecs says it 
has had some success in trying 
out its packaging system with 
indomethacin, an off-patent, 
anti-arthritis drug made by 
such companies as Merck, and 
Sumitomo of Japan. 

With heart drugs, several of 
the big-selling beta-blockers 


suffer the disadvantage of 
being partially absorbed in the 
liver before getting to the 
bloodstream. This leads to the 
drugs being broken down into 
other chemicals which do not 
have the desired effect on the 
heart, so the dose has to be 
increased, possibly with unde- 
sirable side effects. 

Researchers are experiment- 
ing with changing the surface 
of this type of medicine by 
wrapping it in fatty materials. 
The aim is to reduce absorp- 
tion into the liver, improving 
the the way the drag proceeds 
from the stomach into the rest 
of the body. 

Michael Story, Cortecs’s 
research director, says it may 
he possible to design a package 
so that the drug will infiltrate 
the body using the lymphatic 
system to supplement the nor- 
mal blood-based pathway. The 
company is working on several 
beta blockers, among them 
Propranolol, made by Imperial 
Chemical Industries. 

Finally, an effort is being 
made to disguise giant mole- 
cules. Biotechnology has 
enabled drugs to be made from 
proteins of a high molecular 
weight But the problem is that 
these materials are quickly 
broken down into smaller mol- 
ecules in the gut, rendering 
them ineffective. Hence most 
of these medicines, which 


include genetically engineered 
insulin, have to be injected 
into the blood stream rather 
thaw taken orally. 

Cortecs has designed a way 
to cloak such molecules with a 
material that protects them 
during their stay in the stom- 
ach. Both Rorer and American 
Cyanamid are showing an 
interest this method. 

Over the next few years, Cor- 
tecs plans to hone its scientific 
ideas further and begin clinical 
trials on patients. Later, it 
could enter Into joint ventures 
with larger companies. 

At present Cortecs, which 
was spawned in 19S7 from a 
pharmaceuticals consultancy 
called TIL, gains virtually no 
revenues from its medicines. 
Most of its sales are from more 
straightforward medical prod- 
ucts, such as diagnostic kits. 
Michael Flynn, Cortecs’s chief 
executive and formerly a hospi- 
tal doctor in obstetrics and 
gynaecology, says many of the 
company’s ideas have arisen 
from its ties with other scien- 
tific groups in Sweden, Austra- 
lia and the US. 

He believes that scientists 
working in small teams are 
more likely to come up with 
breakthroughs. “We may need 
big companies to do marketing, 
but small groups are much bet- 
ter equipped to do the innova- 
tive thinking ." 


Placing a finger on a stack of on-screen information 

H ypertext is a kind of elec- and graphics are inscribed cm stacks HyperCard In that it operates in fall examp le , can be taller than the rig showing Its geographic distribution describ 

tronlc “QV", a computer of. cards on the screen, like a card- odour on a personal computer cost- itself. " appears. Press a particular country does. ( 

metaphor for the ubiquitous file system. fog less than £1,000. HyperCard is Created by the French company and an artist’s impression of Diplod- that it 


H ypertext is a kind of elec- 
tronic "QV", a computer 
metaphor for the ubiquitous 
Latin abbreviation indicating 1 that 
the reader should look up other 
Info rmation, 

Imagine, for example, i*ing nHn 
simply to . touch a word in an ency- 
clopaedia to have its meaning, ori- 
gin and so on spread before you as a 
series of ever more detailed explana- 
tions; or to place a fingertip on a' 
feature in a landscape photograph 
for comprehensive geographic data. 
Electronic cross-referencing Is what 
hypertext is all about 
Invented some 30 years ago by 
Ted Nelson, hypertext and hyperme- 
dia (which pulls together text, 
sound and Image) have become a 
hot topic, Apple Computer has popu- 
larised the Idea over the past couple 
of years with a product called 
HyperCard, now a standard -feature 
on the Macintosh computer. It gives 
the user the impression that text 


and graphics are inscribed cm stacks 
of. cards on the screen, like a card- 
file system. 

Hypertext has found special 
favour in the educational world for 
computer-aided learning. Logics, a 
leading UK software hpuse, for 
example, is building an intelligent 
training system called Hits for the 
Government’s Training Agency 
around Apple’s HyperCard, 

International Business Machines, 
the world’s largest computer manu- 
facturer, has developed its own ver- 
sion of hypertext Its linkway soft- 
ware, intended for die education 
market, was launched in the US ear- 
lier fo the year and fo the UK last 
month. It runs on an IBM Personal 
System/2 microcomputer and costs 
£78, with a discount for educational 
establishments. No IBM software 
product has been so keenly priced. 

Written with a PS s o f twa re house, 
Washington Computer Services, 
Linkway has an . advantage over the 


HyperCard in that it operates in foil 
odour on a personal computer cost- 
ing less than £1,000. HyperCard is 
limited to shades of grey. 

On the other hand, hypertext 
experts argue that Linkway's tech- 
nology lags behind Apple’s. Max 
Whitby, a senior producer in educa- 
tional television who helped choose 
Linkway for t he BB C's interactive 
. television unit (ITU), says it has just 
about reached Apple’s level of two 
years ago. So why choose it? Cost, 
says Whitby. The ITU is using low- 
cost PCs of the IBM type for schools 
p rogr amm es. The Apple Macintosh 
costs too much. 

The first industrial uses include a 
hypertext product that helps engi- 
neers and designers handle large 
volumes of documents. A big prob- 
lem for design teams is the huge 
number of drawings, parts specifica- 
tions, revisions and so on. Piled end 
on end, the documentation for the 
construction of a North Sea rig, for 


examp le , can be taller than the rig 
itself. 

Created by the French company 
Gect International, Hyperdoc can 
tafca fo do cum e nt s from all Hndt of 
media and organise them into a 
homogenous database from which 
they , can be retrieved using simple 
commands. 

So what is hypertext? The concept 
is simple. Look at its use fo educa- 
tion. A module - natural history of 
the dinosaur, for example - is cre- 
ated as a series of screens, or 
"cards'*, full of information. The 
relationship between each piece of 
information on each screen is 
defined and "understood” by the 
system. Each piece of information 
can also be defined as a "button”: 
when "pressed” using the screen 
cursor, tiie next level of information 
is revealed. 

So fo the dinosaur example, the 
first screen might show various 
types; press Dipladocas and a screen 
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showing Its geographic distribution 
appears. Press a particular country 
and an artist’s impression of Diplod- 
ocns fo its natural habitat fills the 
screen. 

How comprehensive the linkages 
are is at the discretion of the author 
of the module. It would, for exam- 
ple, be possible to touch the ferns fo 
the picture to yield a discourse on 
the vegetation of the time. 

The IBM system makes it possible 
to build links with text, music, 
speech, graphics (still and ani- 
mated), photographs and video 
images. It can be used to assemble 
educational material of remarkable 
richness compared with conven- 
tional computer-based training. 

The concept of Hypertext may be 
30 years old, but it took an advance 
in software technology called object 
oriented programming to bring it to 
fruition. This technique models the 
real world in terms of software 
“objects", computer programs which 


describe both the object and what it 
does. Critics of Linkway complain 
that its software is not object ori- 
ented enough. 

But despite its power and novelty, 
Hypertext has so far remained 
something of a cult, perhaps 
because it seemed to be a technolog- 
ical answer in search of a question. 

Logfca’s project for the Training 
Agency, however, is using Hyper- 
Card to build an Intelligent training 
system which it believes will cut the 
time and cost involved fo producing 
computer-based training. 

The Hits system allows teachers 
to develop topics which are auto- 
matically linked together to form 
lessons. It also monitors foe stu- 
dent’s progress, raising or lowering 
the level of tuition to the student's 
grasp of the material. Employment 
law is the first subject chosen for 
the Hits treatment 

Alan Cane 


Water mill 
kit cuts cost 
to Nepali 
farmers 

By John Madeley 

THE USE of water power for 
milling is an ancient tradition 
in the Himalayan kingdom of 
Nepal. More than 25,000 hydro- 
powered water mills (ghattas) 
operate in the country, grind- 
ing cereals into flour. In the 
Himalayas as a whole, the total 

is more than 100,000. 

A ghatta has a head of 
between two and four metres 
and develops a maximum of 
one horsepower. “The old 
ghatta does not generate 
enough power to do all the 
things that rural people want 
to do, such as pressing oil seed 
and de-husking rice,” says Mat- 
thew Garaser of the Rugby- 
based Intermediate Technology 
Development Group. "It is 
really only suitable for the 
stone grinding of maize.” 

Previous improvements to 
the ghatta involved introduc- 
ing metal cross-flow turbines 
into the wooden systems. But 
although this greatly increased 
power output, the price was 
beyond the reach of most 
Nepalis. 

A recent conference in Lon- 
don, entitled Tinker, Tiller. 
Te chnical Change, heard from 
Ganesh Shrestha, of the Agri- 
cultural Development Bank of 
Nepal, how this problem was 
being overcome locally. 

Akkal Man Nakarmi, a 
Nepali whose family has long 
been involved in ghatta 
improvements, developed a 
multi-purpose power unit 
(MPPU), a water turbine based 
on the traditional ghatta but 
made out of metal. 

"This is suitable for a variety 
of power applications up to 10 
hp,” said Shrestha. In particu- 
lar, the new device could drive 
rice hullers and oil expellers 
and generate electricity. 

But the cost, about 30,000 
rupees (£750), was still too high 
for most Nepali farmers. 
Nakarmi then developed a ver- 
sion called the New Nepali 
Water Mills construction kit. 
This consists of metal materi- 
als. such as axles, bearings and 
runners, that village people 
usually cannot make. 

Local c r a f tsmen produce the 
ghattas using the kit’s metal 
parts and local wooden materi- 
als. This has brought the cost 
of an improved ghatta within 
the reach of many more people. 
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* MARKETING 
- ADVERTISING 
•* FUHUC RELATIONS 
WE SPEAK YOUR LANGUAGE 
CALL 91-833 3441 
EB-Tcch Pafefie Kdadoas LWttA 
VO Ck*f* Ih Road, LONDON 
WC1X8QZ 


SMEs 


★ Ideally located by M20 junction near 
Channel Tunnel to link I K and 
Continent 

★ First in the area. 

Good raalY and housing if 
you act now. 

★ Associated with 3 Universities 
and based or. the Cambridge 
Science Park 

★ But also excellent for 
campus style general 
offices; much land- 
scaping, hotel 


HERE 

NOW! 


SEEKING SPIN-OFF 
COMMUNICATION 

TECHNOLOGIES 


Write Box F9124, 
Financial Times, 
One Southwark Bridge, 
LONDON. SE1 9HL 


& golf course 

COMING 
SHORTLY! A 


V 2 major 

investments by 
Trinity College 


★ Britain’s No.l Science Paris 
it 76 Companies so far 

★ Largest and still growing 

★ Fledglings to multi-nationals 

★ Units fr o m 500 sf to 100,000 s£ 

★ First class sites available 

★ Ready for development 

★ Extensive University liaison 

★ Bar, conference rooms, 
squash courts 



V ^ 

□a you have 
a Technology 
Marketing Strategy? 


This country spend? an immense amount of time reminding 
the world how inventive and creative h is but at die same time 
usually apologises ‘'terribly sorry, wc axe not awfully good at 
marketing ourselves." 

This amaring nonsense is usually voiced by those involved in 
die inventive process, or the engineering cycle of product 
development, who prefer to ignore the market need and create 
in a vacuum! 

Likewise, how many Marketing Dire clors in industry control 
the technology marketing process, including patenting and 
product licensing - that's somebody clsc's responsibility in 
another part of the company! 

Marketing is not a science. It is the creative process identifying 
die market n eed , through to the implementation of product 
strategies to meet that market need. Nothing very clever in 
that, but bow many engineers and scientists address die 
market need first. 

For fifteen smart Strategy has been advising a number of Hue 
dnp industrial companies on the promotional aspects of the 
technology marketing process. If you would like ro know 
more, please contact Paul Cauilcy or Steven DoQond on 
01-4805652. 



I CAMBRIDGE 
SCIENCE PARK 


BidweDs, Trumpington Road, Cambridge Tel: 0223 841841 


To advertise 
on tiie 

Technology Markets 
page ring 

Michael 

Rowlands 

873-3349 

or 

Anthony 

Carbonari 

873-3412 
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LICENSING E?CECtmVES SOCIETY 
The Fonan. for Xtaatsjtig Professionals 

l js ihe fastest growing tret of Inte r natio n al Marketing. 

Aw you b0og Ittpt »eB informed? . 

If you an. involved in tint exploitation and development of sew 
technology. The Ltccnaing Executives- Society can link yon with 7,500 of 
the worlds mo aeiiva licensing profess ional *. 

For a full colour, brochure apd x taqnbcrahip appBctifao form contact: 
LICENSING EXECUTIVES SOCIETY 
Secretary: Dr fc,c. Cass ■ : 

Borax Research Ltd- 
Cot Lane, Chesjtngtofc" : 

■Surrey KX9 ISJ 

Tot OW97 SWI.Tlit: 92SW2 Rue 01-3WL 5744. 
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... Putting Technology to Work 

Natural Language Query (NLQ) software tool 
for ORACLE Databases 

Has your computer learnt your language, or have you 
had to leant “Computerese”? If you would prefer that the 
computer were adapted to you rather than you to the 
computer, then use NLQ, a natural language query tool 
for your ORACLE DBMS on PCs, mainframes and 
servers. NLQ for your PC-based ORACLE is only £90. 
For details contact: 

Rena to Siebrasse, Battelle Institute. Z5 Hanover Square, 
London W1R-9AJ. 

TeL: 01-493 0184. Telex: 23773. TeWax: 01-439 9705. 


Strategy 


Marketing ideas and solutions 

Strategy International Ltd. 

The World Trade On tic. St Katharine's Dock. London El 9AA 
Teh 01-4805652 Fax:01-4889643 


Improve the return on 
your IT investment 

Information Technology is now a major force for improving business 
performance. However for many organisations the benefits remain 
elusive. This propairme focuses on tiie need to integrate business and 
fT strategy. It addresses the management process required to help your 
organisation realise the benefits, and it explores the likely implications 
on organisation structure and development. London Business School 
and Nolan Norton are collaborating to present 

Strategic Management of the Information Resource: 
Achieving the Information Technology Pay-Off 
25-29 September 1989. Fee £1.600 (fully inclusive) 

23-26 April 1990. Fee £1.750 ffully inclusive) 

The programme is for senior business managers, line managers and 
fT managers. Organisations may find maximum advantage in being 
represented by IT managers and IT user managers in partnership. 

Fora brochure outlining the key benefits of attending this 
programme, call the registrar, Louise Ashfield. 
at London Business School ■■■■ 

2431 Nolan. Norton & Co. 




Return to: Louise Ashfield, Registrar. IT Programmes, London Business School, 
Sussex Place. Regent's Park London KM 4SA. UK, 
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op LONDON BUSINESS SCHOOL 


PROCESS SYSTEMS 

ELECTRONICS TECHNOLOGY 
YOUR DESIGN TO VOLUME PRODUCTION 

• HARDWARE - SOFTWARE DEVELOPMENT O CAJ). • 

• PCS MANUFACTURE • ASSEMBLY • WIRING • METALWORK 

• 

• SUB CONTRACT PRODUCTION • TEST • TO BS575D* 

FOR VERSATILITY A COOPERATION CONTACT 

▼ GORDON WILSON PROCESS SYSTEMS LTD 

WATERWORKS ROAD. HASTINGS, EAST SUSSEX 

TELEPHONE: M24 722222 FAX: 0434 730730 


OUTSTANDING TRADE-MARK 


Wonderful ground-floor opportunity for 
reputable company to acquire license (joint 
venture considered) to exploit vast potential of 
new brand name - “Apres-Ski” - familiar to 
million’s of consumers throughout the world. 
Categories include leisurewear, cosmetics, 
jewellery, watches, greetings cards, diaries, etc, 
etc., 

Perfect for the community in 1992! 

Write now to BL, Aprils Ski Ltd, Box A 1295, Financial 
Times, One Southwark Bridge, London SE1 9HL 


LAUNCH/INCREASE TECHNOLOGY 
PRODUCT SALES IN U.S.A. 

Managing Director of established U.S. Technology 
Marketing Consultancy, specialising in helping British and 
Continental European Companies break into the U.S. 
Market, will be available for introductory meetings In the 
U.KL, from 7th to 24th August 

For more information, contact Technology Marfcetforce: 

Michael Leigh, President Malibu, California 
:Fax (010) 1 - 21 3-456-2727, or leave telephone message in 
London 01-950-4412. 


Exclusive European Licence 

For manufacture of state of the art 
stainless steel commercial kitchen 
extract canopies, microprocessor 
controlled, self cleaning. 

Birks. Creasy & Cockayne Ltd., 

Unit 30, Rifle Hill Works, 

Rifle Hill, Braintree, Essex CM7 7EN 
Telephone: (0376) 23265, Fax: (0376) 48970 


NEW PRODUCTS FOR OLD 

Consultants research markets, identify 
opportunities and spec products. 
Electronics/High Tech. No genie - but some 
genius. 

Contact Aladdin, Box F9065, Financial Times, 

One Southwark Bridge, London SE1 9HL 
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W ith the £2bn take- 
over battle for 
Gateway, the 
large British 
supermarket chain, now over, 
interest is shifting to the 
longer-term prospects for 
Europe's biggest leveraged 
buyout. One reason for opti- 
mism about Gateway’s future 
has been the remarkable suc- 
cess of leveraged buyouts and 
takeovers of supermarkets in 
the US. 

Since 1965. almost every 
major US supermarket chain, 
including Safeway, Kroger, 
Stop & Shop, Vons, Lucky and 
American Stores, has under- 
gone an LBO, a takeover or 
leveraged restructuring. 

Not one of these groups has 
floundered, so far, and some of 
the LBOs have done far better, 
sooner, than even their own 
sponsors had dared to hope. 

Shrewd property sales, tight 
cash flow disciplines and man- 
agerial incentives all played 
their parts in the US retail 
LBOs and this experience has 
provided some confirmation 
that supermarkets, with their 
steady, recession-resistant cash 
flows and frequently under- 
valued real estate are ideal 
vehicles for leveraged transac- 
tions. 

However, another less famil- 
iar feature of the American 
supermarket Industry was 
equally essential to the success 
of the US buyouts - and this 
feature will not be readily 
transplanted to Britain, espe- 
cially in the economic climate 
today. 

Indeed, the success of one of 
the earliest, Safeway Stores, 
depended to a large degree on 
a unique characteristic of the 
US labour market which may 
not be replicated elsewhere. 
Quite simply, the US buyouts 
worked so well because of dras- 
tic. if selective, wage reduc- 
tions. 

In turn, these cuts - which 
other supermarket buyouts 
have also instigated - 
depended not just on aggres- 
sive bargaining tactics hut on 
the fact that most of the newly 
leveraged supermarkets were 
unionised businesses facing 
non-union competition. 

When big unionised chains 
were able to cut their labour 
costs to non-union levels, the 
benefits to LBO lenders and 
investors were immediate and 
large. 

The $42bn buyout of Safe- 
way was the biggest and most 
stunningly successful super- 
market deal of all In July 1986, 
when Kohlberg Kravis Roberts, 
the pioneer of the US LBO 
business, agreed to pay $67.50 a 
share for Safeway, it was 
widely accused of overpaying 


Leveraged buyouts 


How Safeway blazed a trail 

Anatole Kaletsky explains that wage reductions were the crucial factor 
in the US supermarket chain’s success with a highly geared deal 



for a company the stock of 
which was trading at just $40 
two months before the buyout 

The banks and junk bond 
investors who financed the 
deal looked even more stupid. 
Even by the broad-minded 
standards of the LBO business, 
the leverage supporting the 
Safeway buyout was astonish- 
ing; in fact, the chairman later 
described it as “possibly the 
most leveraged deal in his- 
tory." 

After r efinan cing existing 
obligations, the company's 
total debt at the time of the 
LBO came to $5.7bn. Since the 
balance sheet showed equity of 
only $185m, the debt-equity 
ratio was 31 to one. 

As for the company's man- 
agement, its actions were 
widely interpreted as a classic 
instance of corporate hara-kiri. 
Here was a group of people 
who had become so closely 
identified with their family-run 
business that they preferred to 
destroy it rather than let go. 

It was a hostile takeover bid 
from Herbert Haft, the notori- 
ous Washington corporate 
raider, that prompted the Safe- 
way buyout, and Peter Mago- 
wan. the company's young, 
softly spoken chairman, still 
admits that he saw the LBO as 


a distasteful gamble. It was a 
question of trying almost any- 
thing to stop his cherished 
company, which Mago wan's 
father and grandfather had 
controlled before him, falling 
into Halt's hands. 

Considering these unpropi- 
tious be ginnin gs, it may seem 
surprising that Safeway has 
done more than survive since 
the buyout It has prospered. 
According to some criteria, 
such as returns on equity and 
operating margins, it has pros- 
pered as never before. 

In its latest quarterly report, 
covering the three months to 
March 25, the company man- 
aged to record an $8 ,8m net 
profit after paying more than 
$89m in interest charges. Its 
operating profit, before taxes 
and interest, was up by 61 per 
cent to $105m. Its sales were &2 
per cent higher than a year 
earlier at $3.23bn and it had 
raised planned investment to 
$30 0m in 1989, from around 
$250m In 1988. 

Perhaps most important, 
Safeway had paid oft virtually 
all its short-term bank borrow- 
ings and had reduced its 
medium and long-term debt 
from almost $5bn to less than 
$2.5bn. Cash flow in the last 
few quarters had easily been 


sufficient to cover interest 
charges and, given that no 
major capital repayments are 
due until 1996, there was no 
further pressure to sell off 
stores. 

The restructuring process 
was “now essentially com- 
pleted,” Magowan felt able to 
declare as he announced his 
most recent quarterly results. 

To reinforce his claim, Mago- 
wan was able to point to a 20 
per cent increase in planned 
investment this year and the 
largest store remodelling pro- 
gramme *hfl company had ever 
undertaken. 

How, then, did Magowan 
restore financial and manage- 
rial stability after what he him- 
self described as the “incredi- 
ble trauma'* of the LBO? And 
what lessons are there for 
other businesses trying to per- 
form similar feats elsewhere? 

Like most other LBOs, the 
Safeway buyout depended for 
its success on three essential 
ingredients: disposing of rela- 
tively low-yielding assets for 
surprisingly high prices; reduc- 
ing costs, especially labour 
costs and overheads; and 
sharpening control of invento- 
ries and investment. 

What made the Safeway 
experience Instructive was not 


just the spee d w ith which 
Magowan and KKR were able 
to achieve these objectives and 
the evidence they provided 
that supermarkets , with their 
stable, recession-proof cash 
flows, were indeed the ideal 
candidates for LBOs. 

While Magowan naturally 
stresses his considerable 
achievements in cutting over- 
heads, improving financial 
reporting, reducing inventories 
arid str eamlining capital spend- 
ing, he frankly concedes that 
tile most crucial dete rminant 
of the buyout's success was the 
renegotiation of Safe way’s 
union labour contracts. 

These renegotiations cut 
Safeway’s average labour costs 
from 14.1 per cent of gross 
sales to about 1 L 2 per cent, 
resulting in a tremendous wid- 
ening of profit margins, which 
in the supermarket business 
often amount to only 1 or 2 per 
cent of gross sales. Even more 
important, the possibility of 
cutting wages allowed 
unwanted divisions to be sold 
to other supermarket operators 
for extremely high prices, 
despite the meagre profits 
these stores had earned before. 

“The buyer of a division 
would offer us two prices: say, 
SlOGm with our present labour 


costs of $14 an hour; but $20Qm 
if we could get the unions to 
accept a cut to $10 an hour. Xn 
many areas. like Oklahoma, we 
were the only retailing group 
in the area that recognised a 
union. The logical buyers for 
the division would be a non- 
union-firm. But there might be 
another group of buyers, such 
as financial firms prepared .to 
do an LBO, which would agree 
to work with, the union if we 
negotiated a wage reduction. 
We would explain this to the 
union and. in most cases, they 
would see the logic of accept- 
ing competitive wages to main- 
tain union recognition and 
keep a division intact. This 
was how we sold our Houston, 
Oklahoma City and little Rock 
divisions to unionised opera- 
tors for high prices.” 

By renegotiating wages, 
Magowan was able to dispose 
of U200 lossmaking or margin- 
ally profitable stores for 
$2.4 5 b n. This was 45 times 
their annual pro fits a nd 40 per 
cent more than KKR bad esti- 
mated in its original calcula- 
tions for the LBO's financing . 
Excluding the profitable over- 
seas divisions, Safeway's 
unwanted US assets were sold 
on price/eamings multiples 
which averaged an astonishing 
141 times. 

In retrospect, these strato- 
spheric valuations were less 
surprising, since Safeway’s dis- 
mal pre-LBO earnings in such 
areas as Texas and the south- 
eastern states were largely due 
to low-wage competition from 
non-union operators. 

As Magowan points out, in 
areas where Safeway's compe- 
tition was itself nnfonteed , the 
group was mostly doing well 
even before the buyout and 
wage cuts were not required. 

tug personal attitu de to 
unions is for from hostile. If 
more stores groups were 
unionised and low-paying 
employers were forced to raise 
wages, competitive conditions 
would become fairer and busi- 
ness would Improve for a 
unionised group like Safeway, 
he maintains. 

“We never went to the 
unions, saying ‘We’ve got all 
this debt to pay and so we need 
concessions.' If we were foiling 
in a market where we had 
wage rates equal to the compe- 
tition we recognised this was 
the management's fault. We 
never asked the unions to hrip 
us with our problems. We just 
asked them to look at the 
wages the competition were 
paying. In northern California 
we paid $17.50 an hour but we 
didn’t get a reduction because 
we didn't need one - the com- 
petition was unionised and was 
paying the same rates.” 


The damage inflicted 
by business schools 

By Michael Skaplnfcer 


C ritics accuse business 
schools of befog facto- 
ries which turn engi- 
neers into arrogant and over- 
paid management consultants. 

■Harold Leavitt of Stanford’s 
Graduate School of Business 
goes further than that What 
business schools do, he says, is 
inflict lasting damage on 
•Well-proportioned young men 
and women, distorting them 
into critters with lopsided 
brains, icy hearts - and 
shrunken souls.” 

Business schools teach their 
students how to analyse. They, 
teach them about banking 
systems, financial markets and 
organisational structures. 
They try to teach them how to ' 
negotiate and lead a team. 
Where they- foil, Leavitt says, 
Is in helping students learn 
about leadership, imagination, 
determination and a sense of 
duty. Business schools do 
more to damage than nurture 
these qualities in their stu- 
dents, he says. 

Writing in the California 
Management Review, Leavitt 
says that “It has become 
rather obvious that there Is 
much more to modem manag- 
ing than what we are teaching 
in our business schools. Some 
significant and painful 

phang wf awmi fa nrripy” 

Leavitt is not alone In his - 
concerns. At the International 
Management Institute in 
Geneva staff are talking about 
getting away from “teaching” 
Mas ters of Business Adminis- 
tration students. Rather than 
forcing them to sit through 
lectures, the IMI faculty Is 
keen to create an environment 
In which students can learn 
from a variety of sources, as 
well as from one another. 

Most European schools, 
however, would admit that 
they too suffer from an over- 
emphasis bn numbers, analy- 
sis and book learning. This is. 
not particularly surprising; 
the European schools- were 
modelled on their older Ameri- 
can counterparts. 

US schools became obsessed 
with empirical and analytical 
skills in the late 1950s and 
early 1960s. Leavitt says. They 
did so .in an attempt to 
Improve their desperately poor 
academic reputation. 

To raise their standing, 
American schools began to 
concentrate on research - . 
“empirical, quantitative, ana- 
lytic research. Research, they 


anrf maiif of the .CBS t Of US 

believed, was the surest route 
to a better faculty, better stu- 
dents, academic respecta b ility 
and a leadership rwe in the 
business community- 1 * 

The emphasis on research 
was successful. “A massive 
improvement in the academic 
quality of our business schools 
ensued. Our colleagues in 
other departments began to 
talk to ns, and recruiters 
■- began to knock on our doors.” 

“Of coarse, our business 
schools were not alone in their 
pre-occupation with analysis 
and empiricism. The leading 
business organisations of the 
1960s travelled a parallel 
course. The companies we hon- 
oured then were mostly the 
highly analytical ones.” Mas- 
. fore of Business Administra- 
tion graduates did not go- to 
work for new companies. They 
went to work for Ford. 

While the move to analytical 
methods was a valuable one, it 
" fa time for business schools to 
move on. “Once in a while we 
have to break out, to make a 
quantum leap. Now is such a 
. time, just as the 1950s was 
another such time.” Compa- 
nies now recognise the impor- 
tance of entrepreneurship. 
Innovation, vision and leader- 
ship. Business schools need to 
catch up with them. 

Some might say that for 
business schools to teach lead- 
ership and vision is a waste of 
Leaders and visionaries 
are bom, not made. Leader- 
ship. Is in their genes. “Of 
coarse it is," Leavitt writes. 
“But so are aptitudes for 
mathematics and baseball." 
Business whnok sho uld aim to 
build on the qualities their 
students already have. 

A more difficult question is 
how business schools should 
develop these talents. They 
amid begin by increasing the 
diverslty of their student bod- 
ies; Leavitt says. Schools need 
to take in more arts graduates 
to dilute tire influence of the 
engineers and economists. 

In addition, Leavitt says, 
schools can begin to recruit 
new faculty members from 
previously uniniagined disci- 
plines. “In the 1960s we 
brought on psychologists and 
mathematicians. This time, 
let's bring on the historians 
and philosophers and human- 
ists.” 

California Management 
Review. Spring 1983. 
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The BANK FOR INTERNATIONAL SETTLEMENTS 
an international institution located in Basle 
with 360 staff members from 20 countries 


has an opening for a 
MONEY-MARKET DEALER 


% j- r. -ri ** . 7 - 


Candidates should be aged around 25, be of English mother tongue and have a 
working knowledge of French and/or German. Preference will be given to 
candidates with a good working experience of banking, particularly in deposit 
and/or foreign exchange dealing. 

The Bank offers attractive terms of employment in ah international atmosphere, 
excellent welfare benefits, staff restaurant and the facilities of its own sports 
centre. 

Applications (including a curriculum vitae, references and a recent photograph), 
which will be treated in strict confidence, should be sent to the Personnel Section, 
Bank for International Settlements, CH-4002 Basle, quoting reference iio. 89033.* 



We, UweJ. Muller Hamburg, are pleased to announce that in December 1989 
the company will move into bigger and better equipped premises to expand 
our range of services. 

As of 2nd January 1990 a new cross desk will be operational for which we 
now require an experienced an ambitious 


Cross Desk Manager 


Please write full career details to Malte C. Ddnselmann, MOD Personal- 
beratung GmbH, GroBe Bleichen 16, D-2000 Hamburg 36. Telefan ■ 
01049-40-34 46 4L 



/MCD. 
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JOBS 


Canital 1 High-tech boomerang strikes headhunters 

VapiUU ■ By Michael Dixon 


ACA c £40,000 

Our client is one of the fastest growing and most 
innovative venture capital organisations in die 
- market. Development plans for die organisation 
require the recruitment of 'an a^Mirinnal execu- 
tive to operate within the existing tram structure 
handling the full range of deals. 

*MBO*s 

★ Start-ups 

★ Development Capital 

.Specifically the individual will be responsible for 
evaluating businesses for their commercial via- 
bility and investment potential through detailed 
finan c ial analysis and direct communication to 
the proprietors. 

Candidates will need to be qualified ACAs with 
first class academic qualifications, and be com- 
mercially orientated and higjhly ambitious. 
Fluency in a European language would be a 
distinct advantage. 

For a confidential discussion regarding 
role, please call Benny Bramah on 01-83 X 
2000 or write to her at Michael Page City, 
39-41 Parker Street, London WC2B 5LH. 


Michael Page City 

International Recruitment Consultants 
London Paris Amsterdam Brussels Sydney 


THE MEGABYTERS are at 
last being bit, it seems. 

Just three months ago the 
Jobs column reported that 
some headhunters axe wwng 
the vast memories of today's 
portable computers to tout 
for business. They talk their 
way into employers' offices, 
find out the requirements of 
a post that needs filling, then 
feed them into a portable 
which promptly displays the 
career records of various 
people suited to the lob. 

While that is all very well 
if the people in question 
know that their names are 
being bandied about, they 
apparently often don't They 
may not even be interested 
In changing their fob. The 
computerised data could 
have' been winkled out of 
professional directories and 
so on without their knowing: 

Alas employers sometimes 
gossip with one another, and 
a good many stOl mark down 
staff reputedly a 

move as disloyal. So the 
sales gimmick can hardly be 
called a scrupulous use of 
hig h tmr.h by ttu» recruiters' 
side of the market. 

Now, however, they are 
evidently being repaid in 
kind by the emergence of the 
“Fax Pest 1 * who, like the 
Furies of Greek legend, is 
bounded by neither space nor 
time. Witness the following 
report' from a headhunter 


who asks for anonymity: 

“In May I received a foxed 
letter and curriculum vitae, 
altogether unsolicited, from 
New Zealand. The sender 
Sftid rd been recommended 
to him, and requested not 
only a meeting but a ’phone 
call acknowledging receipt 

“1 replied . saying: Tax 
received OK. But we don’t 
arrange meetings without a 
worthwhile agenda.* 

“He instantly re-foxed his 
letter and CV. 

“In July he faxed again, 
advising that he could meet 
me in September and asking 
for confirmation that the fox 
was readable. 

“It was. But since we file 
unsolicited applications by 
job-categories end not under 
names, we couldn't readily 
find his CV. I told him so, 
which was a mistake because 
he immediately went into 
overdrive. 

“He foxed us everything 
he had ever sent to us. 

“He faxed us everthing we 
had ever sent back to him. 

“He asked us to confirm 
that all of it had arrived. 

“He still looks forward to 
a TnptfHwg - 

“In fairness to the out- 
placement consultants who 
lTpipaghwfi fhfa fiend, I should 
stress that they are as 
unhappy about It as I am- 
From now on they will draw 
their clients' attention to the 


counter-productive nature of 
such tactics. 

“P.S. He says he’s going to 
be in Canada shortly, so 
will find it easier to pop 
across to meet me.” 

Mixed bag 

THREE assorted jobs are 
offered by two far-flung 
recruiters of the Anthony 
Nevile International 
consultancy on behalf of 
employers they may not 
name. So they promise to 
honour applicants' requests 
not to be named to their 
clients at this stage. The 
same goes for the other head- 
hunter to be mentioned later. 

Mr Nevile himself seeks a 
group finance director for a 
trading company in Dubai, 
which has a OSJibn turnover 
from international interests 
in banking and financial 
services, construction and 
manufacturing, and real 
estate. The recruit will be 
responsible for both financfaT 
and management accounting, 
treasury work, the forming of 
corporate financial strategy, 
and the running of advanced 
information systems. 

Candidates should be 
successful in a post of similar 
sort and seniority in a world- 
wide multi-cultural trading 
organisation. requiring 
commercial acumen as well 
as technical financial skills. 


They should also have an 
accountancy qualification or 
a master’s degree in business 
administration. 

Pay indicator £100,000 
tax-free. Expatriate perks 
include a free villa, first-class 
air travel and the like. 

Inquiries to Anthony 
Nevile at 31 Castle Street, 
Famham, Surrey GU9 7JB; 
tel 0252 711311, fax 0252 
733120. 

His colleague in Scotland 
— Graham Walker — offers 
two Jobs, the first being in 
Northern Ireland. 

A self-standing technology 
centre there, engaged in 
research and development as 
well as consultancy and 
testing, wants a business 
development manager. 
Reporting to the managing 
director, the newcomer will 
be responsible for forming 
and putting into force a 
business strategy with the 
aim of extending the centre's 
clientele which is at present 
concentrated in the textile 
industry. 

Since there will be strong 
emphasis on marketing and 
sales, the job calls for first- 
hand knowledge of those 
activities in addition to a 
technical background and 
qualification. Management 
experience in manufacturing, 
preferably textiles, will help. 

Salary around £30,000. Car 
among the other benefits. 


The other post is for a 
an d marketing director 
with a big group's subsidiary 
in South Yorkshire, which in 
the past two years has 
trebled its sales of custom- 
moulded components and 
propriety products to a wide 
range of businesses. The 
recruit will be responsible to 
the managing director for 
further expansion, not least 
through the development of 
new product lines for a 
variety of niche markets. 

Candidates should be line 
managers with success in 
marketing, and experience of 
selling manufactured goods 
for industrial uses. 

Salary again about 
£30,000, plus company car. 

Inquiries- to 69 Midton Rd, 
Ayr, Scotland KA7 2TW: tel 
0292 287969, fax 0292 61 103S. 

Economists 

THE MUCH-MISSED Martin 
Higham, former personnel 
manager of Rowntree, used 
to claim he had once been 
told by a director to recruit a 
one-armed economist. 

The director added that he 
was sick of the company's 
existing economists' telling 
him “on the one hand this, 
but on the other hand that.” 
He thought the recruit he 
bad in mind would be more 
likely to give a definite view. 

Which makes me suspect 


that some of this column's 
readers are economists - the 
21 people in four countries 
still quibbling about the 
problem I first posed four 
weeks ago. It was to find the 
“one certain" conclusion that 
can be drawn logically from 
the premises: 

L- All of the bankers are 
accountants. 

2.- None of the chief 
executives is a banker. 

My answer was: some of 
the accountants are not chief 
executives. The 21 say it 
should be: either some or all 
of the accountants are not 
chief executives. 

The fact Is that while we 
are certain that some of them 
aren't chiefs, we cannot be 
certain whether the same 
applies to all of them even 
though it might do. So the 
disputants' version is surely 
not a “certain" answer. 

If they are economists, by 
the way, they may care to 
know that headhunter John 
Williams seeks one for a City 
of London firm. Candidates 
should be expert on UK equi- 
ties, and experienced enough 
In dealing with the media to 
be a company spokesperson. 

Salary up to £80,000, plus 
profit-share, car and other 
City-type benefits. 

Inquiries to Russell, 
Williams and Associates. 
43-45 St Mary’s Rd, London 
W5 5RQ; tel 01-579 1082. 
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We are current^ acting on behalf of a number of quafity institutions looking 
id increase their exposure in the equity markets. With at least 2 years' 
experience in the equity markets, you will be required to make a positive 
contribution to the existing teams. 

Individuate are sought with experience in the following areas:- 


EQUtTY RESEARCH 

Building Contractors/Materials 
Paper and Rackaging 
Smaller companies 
Breweries 
Leisure 
Textiles 
Property 
OHs[E&P] 


EQUITY SALES 

Head of UK Equity Sales 
UK General Salespeople 
UK Sales to Europe 
UK Sates to Middle East 
Smaller Companies Sates 
Oil Sector Sales 
Leisure Sector Safes 
EtectricalSedor Sates 


SWAPS 

Broker {wfthFhenchl Trader Financial Engineer 

Accountant Marketeer 

Kbur professionalism and Musnywil be rewarded with iteitoacompefittepactagesa 


Prerrier House. 77 Cbtfbrd St txxvfonWlRJRBL England. Tfct439 1188/2875704 Fax: 494 0539 


CREDIT/RISK MANAGEMENT 

LONDON HEAD Salneg£60£80,000 

A senior key appointment, essential is experience of capital markets, 
MBO’s, LBO’s, tax based and mezzanine finance, age c35 years graduate 
preferred. 

CORPORATE CREDIT BANKER to £35,000 

An international bank seek a banker with at least 6-7 years substantial credit 
experience that includes cash-flow related transactions and the ability to 
train staff. 

CREDIT MANAGER to £40,000 

We have two banks seeking substantial credit/risk assessment that encom- 
passes both commercial and capital market products. 

SENIOR ANALYST neg£25-£30,000 

We seek on behalf of lids European bank a banker aged 28-32 years with 
the capability of stealing a credit analysis function on a team of one basis 
initially. 

JUNIOR ANALYSTS x 4 neg£15-£20,000 

We have three European and one Japanese bank seeking candidates ACIB 
graduates preferred with 1 -2-years corporate/country analysis experience. 

CORPORATE DEALER 

MANAGER neg£35-£50,000 

This major global bank seek a fivety corporate dealer with substantial 
experience gained from a major treasury bank. Age range 30-36 years. 


INTERNATIONAL 

ECONOMIST 


\ 


Our client is a highly respected European 
investment bank with a branch and investment 
management operation in London. They wish to 
recruit an international economist to join a 
small team concentrating on fixed Income and 
currency research. 

On their behalf, we invite approaches from 
graduates with a good degree in economics. 
Probably between 25 and 30, applicants should 
have several years' experience as an economist, 
preferably in the financial sector. Good written 
skills are essential. 

Hie economist will take complete responsibility 
for four major economies, including Japan. This 
will involve analysing current developments, 
preparing forecasts and assessing the 
implications for financial markets. Work is 
presented through regular publications together 
with some direct contact with other bank 
departments and clients. There will be 
opjxirtmiities for travel 

For an initial talk in confidence, please contact 
Clare Kearns, 20 Cousin Lane. London EC4R 
3TE. Telephone: 01-238 7307. Fax: 01-489 1130. 


STEPHENS ASSOCIATES 

SEARCH & SELECTION IN SECURITIES & INVESTMENTS 


^NATWEST INTERNATIONAL 
TRUST CORPORATION 
(ISLE OF MAN) LIMITED 

PORTFOLIO 

MANAGER 

NatWest International Trust Corporation, a 
leading International Bank and Trust Company 
has a vacancy in the Isle of Man for a Portfolio 
Manager. 

The successful applicant should have experience 
in international bonds/equities and a degree or 
equivalent would be an added advantage. 

Assets managed are multicurrency and applicants 
must be able to manage International portfolios 
on their own initiative. 

The job to be filled offers an attractive salary 
and benefits package. 


OLD BROAD STRICT BL^EAL^LTO [~T]|~| Jjl Send detailed Curriculum Vitae to: 


STAFF CONSULTANTS 

65 London WaB. London EC2M 5TU 
Teh 01-588 3991. Fax: 01-588 0012 


TEL: 01-831 3«H 


FAX: 


SMYTHE 

BANKING 


TRADC FINANCE MARKETING ' 
UK bmfttacot -Bank nqplm lop 
trade i™** ptnnt&ooui 

withmocettAiI aw* record of . 
mbtitadyl dealt id difficult 
markets. Freftxsbty Jam 2lWawbr 
30’s ud US topic trained yoo 
will bc jouusg x new team 
tfm rtgrinvjrvddc noge of products 
corps. 

CREDIT ANALYSIS 
Wc have several portions for young 
(middle 20's) gndtuen credit so&bntt 
with fiwmsl credit mining *** a_ . 
mh i Hi Hm of 2 yesrs otpctttoce of UK, 
corporate Some of these . 

pa utioa* oret y pwspsets 

to amfcetaifs 


CORPORATE DEALER a , 
Opportunity for a well educated ares 
pro fes sional dealer to undertake a 
vital toie within the dadin g room 
of this major Consortium Bank. 

A career corporate dealer with - • 

experience of a wide tinge of rX/MM 
products to required, 
to £ 33,000 uh» fcaBac tufa*. 


FINANCIAL CONTROLLER. 

Major International Bank, rcomres EITHER 
(tally qualified OR pan qualified OR 
certified accountant to control all 
t QRiwnring functions of one of 
their dM«ons based in Hammersmith. 

TbJ» will develop into * management/ 

ftntegic ndc within a short time. 
btelO'y. franking exp. preferred. 

c£25£0 fJL 


M mm TELEPHONE IN CONFIDENCE OR SEND CV TO 


UD*tS< 


ACmii SMHHE BANKING RBOHinNENrCOKHIlMNTS 


EtiblUEBTSS 


Mrs M J C Horrox 

■Natwest International Trust Corporation 

(Isle of Man) Limited 

P O Box 59 

33 Athol Street 

Douglas 

Isle of Man or 

Telephone (0624) 27124 


Why not own the Company? 

We are seeking two Managing Directors/ 
Partners to develop a subsidiary of an 
established Investment Advisor firm with 
proven track record. 

Portfolio Manager - an aggressive bond 
portfolio manager with “market timing” 
experience and proven track record; European 
bond market experience is desirable. 

Salaries commensurate with skill and 
experience, a stellar bonus system, and 
substantial equity positions in the new 
subsidiary. 

Send Resume immediately to: American & 
European Investment, 4550 Montgomery Ave., 
Bethesda, MD 20814, or caU (301) 657-9700. 


YOUR KNOWLEDGE OF THE 
DEALING ROOM COULD 
LEAD TO A NEW CAREER IN 
CUSTOMER SUPPORT 


City-based opportunities 
with the leader in financial 
trading systems 


If you work in the financial markets 
dose to the front-line area of the 
clearing room, then Reuters will need 
no introduction. The leading world 
news and information organisation is 
pre-eminent in the area of real-time 
information systems for financial 
dealing rooms. 

Just as important as its technical 
expertise is Reuters total commitment 
to providing the very best customer 
support This is a field which offers 
excellent new career challenges to 
people with an outgoing personality, a 
professional approach, excellent 
communication skills and appropriate 
knowledge of the marketplace. 

Two such opportunities have now 
arisen. Either one of which could be 
your spring board into an exciting new 
future. 

CLIENT TRAINERS - FUTURES 
TRADING SYSTEMS 

c.£14k + benefits 
Reuters wishes to recruit several 
people to train customers in the use 
of GLOB EX, the automated after- 
hours transaction system for futures 
and options being developed by the 
Chicago Mercantile Exchange and 


Reuters. The task involves training 
customers either on their own 
premises or at Reuters customer 
training facility and providing continued 
support after formal training is 
completed. You must be familiar with 
futures trading, attracted to the idea of 
training and, ideally, experienced in 
making presentations. 

CUSTOMER RELATIONS 
EXECUTIVE 

c.£17k + benefits 
This role is of key importance to Reuters 
customer commitment, answering 
general queries from dealers who 
need quick, concise answers. You will 
be given a thorough knowledge of 
Reuter products to complement your 
ability to listen carefully, assimilate 
facts rapidly and respond articulately, 
tactfully and effectively. 

These appointments provide a perfect 
preparation for career development, 
particularly in the direction of sales 
and marketing. The attractive 
salaries are matched by an equally 
generous benefits package including 
BUPA cover, six weeks' holiday and 
an opportunity to participate in the 
Reuters SAYE Share Option Scheme. 

Please telephone 01-353 7329 (24 hour 
answering service) fix an application 
form or write to Lorraine Jacob. 
Recruitment Executive, Reuters, 

85 Fleet Street, London EC4P 4AJ. 

neuters is an equal opportunities employer. 


Jonathan\\^enE^cutive 

PERSONNEL MANAGER 

c£35,000+ Excellent Benefits 

Our client, a prestigious name in its sector of investment banking, has 
a rare opening for an experienced Personnel Manager to take immediate 
responsibility for the full range of personnel services in a dynamic, 
professionally run personnel environment. 

This position, which reports to a senior Director, calls fora high calibre 
graduate, aged 30-35, who can demonstrate good career progression to 
date based on several years experience gained with a leading financial 
institution. 

Please contact Richard Meredith on 01-623 1266 


LONDON HONG KONG MIDDLE EAST SINGAPORE SYDNEY 




Recruitment Consultants 
No. 1 New Street, (off Bishopsgate), London EC2M 4TP 
Telephone: 01-523 1266 Fax: 01-626 5258 
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TREASURY MANAGEMENT 

The challenge of the square mile 
without the curse of the round trip 


INVESTMENT ANMYST 


(US equities) 


Northampton - Competitive package including car and 
concessionary mortgage 


^ s'* :• :s;o 


The once narrow world of Building 
Societies now provides perhaps the most 
diverse and far-reaching series of 
challenges to experienced financial 
professionals. This is epitomised in the 
specialist field of Treasury. With exciting 
diversification combining with a 
succession or new products, we have 
turned to this critical area of provide an 
effective and efficient fund raising and 
investment service for the entire Group. 
Heavy investment in the latest technology 
and planned centralisation of our 
Treasury in Northampton confirms our 
commitment to this growing division, and 
presents ambitious professionals with 
the opportunity to tackle pioneering 
projects. 


CAPITAL MARKETS MANAGER 
A customer driven role, ideal for a young 
banker or corporate treasurer with a 
proven track record in developing new 
funding techniques, familiarity with risk 
management products and their use to 
satisfy customer needs are essential. 


RISK MANAGER 

Fbr an accomplished treasury 
professional with experience of risk 
management products and PC-based 


systems this influential role, managing 
interest rate and liquidity risks within a 
diversified balance sheet, will test you to 
the fuIL In addition to your ability to 
prepare budgets and assess performance, 
you must be capable of extending our 
pioneering approach by developing our 
advanced Risk Management Model. 

In both cases personal initiative, drive 
and commitment are essential if you are 
to take advantage of this exciting 
opportunity in a part of the world 
renowned for attractive countryside, 
reasonably priced housing and a high 
quality of life. 

If you are currently earning in the 
region of £30,000 and axe keen to develop 
and enhance your undoubted skills, you 
can look forward to an attractive salary 
and full range of benefits, including fully 
expensed company car, concessionary 
mortgage and generous relocation 
assistance. 

Please write with full Cy including details 
of present salary to: Richard Wharton, 
Personnel Administration Manager, 
Nationwide Anglia Building Society 
Chesterfield House, Bloomsbury Way, 
London WC IV 6PW 

Nationwide Anglia is an equal opporbmititx entpicyec 


Standard Life is the largest mutual life assurance company in the . 
European Community, with assets in excess of £18 billion and an enviable 
long-term investment performance record. Clients are offered a broad 
range of life, pension and investment products, creating specialist 
opportunities for investment professionals in a wide variety of areas. 


MIKE POP* UMITBD ■■ 
recruitment 

CONSULTANTS 

01-588-8700 

COPORATE FINANCE 
' Oa bctoR oT on Dm den Own Not 
we tarita w<fc>w» fNm wmtt w w 
*tw ot merfote* 

Jowte M&AC DlwnOnfa. LBOc 
MBQK Flotation: Food DUW»* Vj». 
bora Tieject MWO or other 

CSNMLU. BANWNC 
Loua AdnU ra £23K 
Credit AuDym W tW 
- * Often m £23K 

Mown Senior M Il« 

FenowMi Mmpt » 

B of E Rawrw ^ 

SALES TSAOtN Q 

Bnoltica so Eiiept KNEO Jepeaeto 
Empty WnH iNEO 
Bond* to UK QW Co(P FX to SISK 
To (Ekm* (Not nod msay other Hioflw 


ANNS LANGDON «r 
ANDKEW MeCCAOtV 


Based in Edinburgh, you will gain increasing responsibility within a 
well-defined career structure. Successful analysts can expect a highly 
competitive remuneration package. 

You should have 1 or 2 years’ experience as an. Investment analyst, 
not necessarily in the US market. An SIA qualification would be an 
advantage. Of equal importance, you will be numerate, analytical and 
decisive with the ability to communicate effectively. 


The salary and benefits packageis excellent and includes perform^eft- *' 
related bonus, subsidised house purchase facilities, BUPA medical coyer . 
and non- contributory pension. Relocation assistance will also be given 
where necessary. 


AT A CAREER 
CROSSROADS? . 

ran Samuel lavramwat Scram n 
■edema executives aged 25 to SO 
and wkh experience in industry, 
commerce or the profowoos. tt» 
become Personal Punncuu Adm- 
en. AH necessary training and 
Support will be gnen u enable 


you to promote the renowned 
range of Hill Samuel personal 
financial products and services. 


Please send a full CV, quoting ref IAS/FX to: John Renz, 
Recruitment Manager, Standard Life Assurance Company, 
3 George Street* Edinburgh EH2 2XZ. 


Coatxct Alaa Rnek, Dirtsloaal 
Manager, b> N otti ngham m (06 «0) 

4I4H4, nr IotutD LbMb, DM< 

■fenal Manager,, la loadaa «a 
01-831 8231. 


appointments 

WANTED 



Nationwide 
Anglia ESS* 


US. CONSULTANT 
TO UJC COMPANIES 

U.K. and other foreign compadoi 
■coking profcwinrua expertise in 
investor reUtion^ strategic pfen- 
ning and marketing to the OS. 
Investment oommunity, contact 
U^S. financial comnnmieatlons 
specialist with over 25 y ra experi- 
ence with Fortune 500 and m^Jor 
U.K. and other foreign -baaed 
companies Write box A 1308 
Financial Times One Southwark 
Bridge London SE1 9HL. 


CORPORATE TAX 


H. Albert de Bary & Co. N.V. is sedert 1919 een in Nederland gevestigde bank met on ge ve c r 400 
medewerkers. Sinds het begin van dit jaar is De Bary een volledige dochrer van de Deutsche Bank. 


In bet kader van de toetzeding tot de Deutsche Bank Gxoep zullen de investment banking-activitcitcn 
aanzienlijk worden uitgebreid. 


TO £40,000 + CAR - LONDON 


Op dit moment bestaan bij de bank de volgende vacatures: 


Following continued expansion, we have a number of Tax Planning vacancies, none 
of which requires Oil Tax experience. 


OBLIGATEESECTOR 


* SENIOR INSTITUTIONAL SALESMAN 
meteenuitstekende kennis van deNededandse 
en de Dnitse obligatiemarkten. 


To be consldered.you will be aged 24-30'and a graduate qualified accountant- having 
passed your accounting examinations at the first attempt - with at least 18 months* 
experience of Corporate Tax work. 


Alternatively, you maybe a graduate, fully trained Inspector ofTaxes, aged 24-32. 


AANDELENSECTOR 


* SENIOR TRADER 

metniimeervaringophetgebiedvandehandel 
In Nederiandsc aandclen. 


* SENIOR INSTITUTIONAL SALESMAN 
met grondige kennis van de Nederiandsc 
aandelenmarkt. 


The career prospects are excellent, both within the Tax Department and the BPGroup 
as a whole. In particular, you may have the opportunity of 2-3 year secondments 
Glasgow* USA, Singapore, Tokyo and The Netherlands. v , . . .. ^ 

The benefits package includes a discretionary bonus ^scheme, non-confributory 
pension, subsidised luncheon ctub, an interest free season ticket loan, employee 
share schemes and a wide range of social/sporting facilities. The more senior 
positions also carry a company car. 


A- i 


* SENIOR ANAIYST 
voorderesearchgrocp, die defmandglc analyse 
van Nederiami.se aandden verzoigt. 


If you would like to progress your career significantly, please write or telephone for an 
application form to David Lear, Personnel Officer, The British Petroleum Company pic, 
Britannic House, Moor Lane, London EC2Y9BU.Tel: 01 -920 6957. 


BP is an equal opportunity employer. 


Voor deze functies gaal onze interesse vooral uit naar hen die de Nederiandsc maikt goed kennen fen 
internationale ervaring hebben. 


BP INTERNATIONAL 


Wlj bieden een uitstekende honorering en ruime caxTi&remogelijkheden hinnen de Deutsche Bank 
Groep. 


In eerste instance kunt u contact opnemen met de heerR.E Visser, hoofd Peisoneelszaken, 
Herengracht 450, 1017 GA Amsterdam, telefoop (020) 555 42 65. 



H. ALBERT DE BARY & CO. N.V. 


BANK1ERS 


Lid van de Deutsche Bank Groep 


SENIOR BUSINESS 
DEVELOPMENT MANAGER 


The opportunity to lead a team marketing 
debt and equity products to major UK clients 


Treasury Dealer 

International Finance 


circa £30,000 package 

City 


This is an opportunity for a capital markets 
professorial with experience in marketing and 
managing new Issue business to Join at a senior level 
an international investment bank which is one of the 
foremost In the Eurobond management league table 
As the head of a small team you will be responsible 
fbr marketing a full range of debt and equity products 
to major UK corporates and financial institutions. 
Ybur jbb will also involve dose liaison with the 
company’s swaps, fixed income and equity 
departments. 

You are likely to hare gained at least 5 years 
experience in capital markets related corporate .... 


finance with a major investment bank In a capacity 
which has Ideally involved responsibility fbr marketing 
to UK corporates. You must also possess well- 
developed managerial and communications skills. . 

This position offers a highly competitive 
compensation package which indudes car mortgage 
subsidy and performance related bonus. If you would 
like to discuss this position in greater detail please 
telephone Louise Gore on 01-222 7733 or write to 
herln complete confidence at John Scare and 
Associates, Executive Recruttment Consultants, 

2 Queen Anne's Gate Buildings, Dartmouth Street, . 
London SW1H9BP. 


Our client is one of the fastest 
growing and most successful 
financial institutions in the City. 
Within the field of international 
equities, their reputation is second 
to none. 

This role will encompass dealing 
in foreign exchange, currency 
deposits and borrowings and 
utilising hedging opportunities. 


The position will ideally suit a 
young corporate treasury analyst/ 
dealer seeking to progress their 
career within a fast moving 
environment 

The package will comprise a 
generous base salary and a very 
significant bonus scheme. 

Those wishing to discuss this 
position further should telephone 


Alannah Hunt on 01-334 5194. 
Alternatively, please send a CV 
quoting reference MCS/6137to 
her at 

Executive Selection DMsIon 
Price Waterhouse 
Management Consultants 
No.! London Bridge 
London 
SEL9QL 


John Sears _ 

and Associates 


SECURITY SETTLEMENTS 


Price Tfhterhouse 


We are an International Investment Management Firm 
looking for an experienced, energetic and motivated 
Individual to join the settlements team. . 

The position calls for direct experience - of IMPART, 
spreadsheet software and dealing with multi-national, 
multi-currency portfolios. 

Do not apply If you lack-energy, enthusiasm . for 
electronic support systems and at least three years 
relevant experience. 

Salary: Commensurate with experience. 

Mease send your CV to Paul Nesbitt, Uelk m - PIct e t 
International Management Limited, Cutlers Gardens, 

5 Devonshire Square, London EC2M 4LD 

Members of RMBRA 


CORPORATE FINANCE ANALYSIS £35,000 
V K r^r a fT !nt r^ >k *9** Arab* from **Nn a Corporate 

' ExecuHw Director; prime 

^ ta ttwstmctunngand^ financing of afl Corporate 
Sub-debt granting. Thh undent 

«**and ofiers a package that demonstrates the importance oftNs key 


ACrap^^MANAGER £30,000 

One of the w afc rs la r gest International Banks, with an established i5k pre- 


B3 ^ 55 ' ^ established UK pre- 
** handle 
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SALES EXECUTIVES 

On Line Financial Information Services 

The chance to develop your career 
in Sales in a highly successful, specialist Company 


This Is an exciting opportunity for someone either 
with a proven record in the sales of financial services 
or with a good bask: knowledge offoreign exchange 
and treasury products to develop a sales career hi a 
brand new operation. The Company has already 

become a market leader lnfts home country in the 
provision of a unique orr One financial Information 
service fo Corporate Treasurers and has embarked 
upon a major expansion programme to achieve 
s^arpronanCT o em-the-OI^ 

It nowneeds to recruit candidates who after a 
period of product familiarisation and sales training 
at the Company’s London headquarters, will be 

responsible for the promotion of sales in either the 


London area or another designated region of the 
UK. 

Ybu mustpossessa great deal of energy setf- 
motivation and well-developed interpersonal skills. 
The positions offer a high degree of Independence, 
a well-defined career structure and an attractive 
compensation package which Includes a 
competitive base salary a Company car and a 
generous performance-related bonus. Ifyouwould 
Bketobecowsideied, please telephone M ic h ael 
Thompson or Steve Cartwright on 01-222 7733 or 
write to John Sears & Associates, Executive 

Recruitment Consultants. 2 Queen Anne's Gate 

Bufltfings, Dartmouth Stoa t . London SW1H9BP. 


John Sears 

and Associates. 


a mens hi of thecsmoo croup 


A Move Into* . . 


# ♦ • 


Age 23-28 

Our client is a major North. American Bank with an 
established and respected reputation in die areas of 
structured anri leveraged finance. Given continued 
opportuniries for growth in these competitive fields 
pryl tha nfigdl m ■ m^mlain exemplary service to 
existing and prospective cliaats, the Bank is 
underg o ing a systematic programme of expansion. 
Consequently, they now seek two junior executives to 
strengthen es tablishe d m r p oc a te account teams. 

The ftkrtstfill candida t e s will immediately gain 
exposure to the analysis, stxuctoring and negotiation 
of a wide variety of transactions and 
ad v i s ory projects. The posts axe progressive 


c.£24,000 + Benefits 

amt nfier the opportunity to work within a small team 
of professionals, ultimately assuming a front-line 
marketing position. 

Although specific experience in structured or 
leveraged financ e is not a prerequisite, strong 
analytical and PC hasgd financial mwlriling skill* 
are essentiaL If you are a credit-trained graduate, 
with a sound understanding of the UK corporate 
sector, and are looking for a challenge mstructmedor 
leveraged finance, that contact NidlMacnaughtoa 
on 01*831 2000 or write to frhn at 

Michael Phge City, 39-41 Parker Street; 
London WC2B 5LH. 


Michael Page City 

fatraatfemallteaiito 
London Pints Amsterdam Brussels Sydney 



appobsiments advertising 

Appears every 
Monday Wednesday 
and Thursday 

for further information call 
01-873 3000 ( Ext 3694 ) 


CREDIT ANALYST 


London 


Excellent Salary 


Our client, a British Merchant Bank, seeks to recruit a credit analyst to work within the UK 
Corporate banking division. 

The successful candidate will be computer literate and have approximately two years experience 
of credit analysis of small to medium size corporates. A degree although not a prerequisite would 
be an advantage. Probably aged between 22 and 26 the successful candidate will be enthusiastic 
and self motivated. 

The remuneration package will include banking benefits; promotional prospects are excellent as 
are opportunities for further training. 

Applications, in confidence, may be made quoting reference number 889 . 

Rochester Recruitment Ltd, 10th Floor, Garrard House, 31-45 Gresham Street London 
EC2V 7DN 

Teh 01-600 0101 Fax; 01-796 4255 f?k 


International Search & Selection 


BWWflDWHHONantWtMBSIBMNCCMH.],^^ \ j».:vCXvHCv*-V* SCdPifrV . v„- • 

»<diiwwt»raiiqi«y^*iwiWMiwwwiie^ «■*..***•■** i.,..- ■ 

: : .-x : AeMCW •* jwkc ;«« « * •< s&y. ->.<■ m..* x * «v * x.jw ,KK' I 1 ' ■ 

SPOT CABLE DEALER 

C.£55,000 

Our dient, one of the world’s Top 10 banks with a wen-estabBshed London presence, 
seeks a mature, highly-motivated dealer with demonstrably strong technical skills, to 
set up a profitable Cable desk in their well-equipped, active dealing room. 

To qualify as a credible candidate, you should already have established a good 
track-record [at least 2 years) for trading Spot Cable in an active inter bank dealing 
environment, and your presentation will be such as to enable you to fit comfortably into 
an intensely professional and dviBsed team. 

In addition to a very competitive salary, our dient offers an excellent benefits package. 
Including the usual mortgage subsidy, and an annual Bonus. If you wish to be 
considered for this outstanding opportunity, and you possess the necessary personal 
and professional skills, call us, in confidence, on either 222-8866 or 222-3310 [24 hours), 
or send a copy of your up-to-date CV to the address below, quoting ref. MSA8975. 


Td: 01-222 88663310 [24 Mrs) 
Fax: 01-233 0375 


MSA 


Hark Stevens Associates 

Premier House 
10 Greycoat Place 
London SW1P I SB 

< m-w.: a::x„ : 


Director - Project Finance 

City to £70,000 + Banking Benefits 


Our dient is a privately owned Independent merchant 
bank which provides an unusual mix of banking plus 
strategic consulting services. The Bank has seen rapid 
growth in recent years and is active in Madrid. Milan, 
Lisbon, as well as London. The Project Finance 
Department is focussing on UK infrastructure and local 
authorities as the emerging market place. 

The challenge is to generate a base of business for the 
Project Finance Iparn, probably by initially providing 
advice, with the' “prospect of additional fees on. 
arranging finance for clients. This will be achieved by 
developing and extending the Bank's existing contacts 
and capitalising on the candidates own contacts. 

A trade record in business origination in the project 


MANAGEMENT SELECTION 


finance area combined with an ambitious and energetic 
approach is required The successful candidate will be 
a self starter and aged mid 30’s to mid 40's. 

Interested candidates should write enclosing a 
comprehensive curriculum vitae and daytime 
telephone number, quoting Ref: 352 to Philip Rice 
MA, FCMA, Whitehead Rice Ltd., 43 Wetbeck Street, 
London WIM7PG. 






We are. seeking an articulate Chartered 
Secretary to. appoint as Assistant Company 
Secretary of Charterhouse Bank limited, to assist 
in the provision of a professional Secretarial service 
throughout theGroup^gw 


Reporting to the Group Secretary, the position 
offers a broad range of responsibilities within an 
expanding City financial institution with a commit- 
ment to quality. 

Candidates will ideally be of graduate calibre, 
having two to three yaiM&post qualification 


experience acquired within another financial 
institution. A working knowledge of ' legislation 
applicable to the financial sector, flexibility and 
initiative are essential attributes. 

Salary Is negotiable; plus car, non-contributory 
pension and city benefits^. .. 


Please write with full career details to 
Mr M.G. Hotchin, Group Secretary, Charterhouse 
pic, I Paternoster Row; London EC4M 7DH. 



CHARTERHOUSE 

m - - ■ m 

—Potential Made Possible— 


Appointments 

advertising 
appears every 
Monday, 
Wednesday 
and Thursday 
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Exceptional Opportunities fora. Young Corporate Banker 

DEPUTY BRANCH MANAGER 
CAMBRIDGE 

Hill Samuel limited, one of the country’s leading Merchant 
Banks will shortly be opening a branch in Cambridge offering full 
iianlring services to companies and firms in East Anglia. 

This vacancy will appeal to corporate bankers who' seek the 
satisfaction of building a business, with a minimum of supervision 
and the chance to prove their lending and administrative skills. 

The successful applicant is likely to be in the age range 28-34 and 
will already be holding a position of responsibility in a clearing bank. 
Thin vacancy will carry an attractive remuneration package, 
jwftlwding relocation expenses if appropriate, together with the usual 
fringe benefits provided by the banking sector. 

Please write in confidence, with a full curriculum vitae to: 

Mrs. Anne Dnnford, 

Assistant Director, 

Hill S amu el Rank T vimf 

100 Wood Street, 

London EC2P 2AJ. - 

HILL SAMUEL 


MERC HA NT BANKERS 

A member of The Securities Association 
A member of the TSB Group. 


CORPORATE FINANCE ANALYST 

EXCELLENT SALARY + COMPREHENSIVE BANKING BENEFITS 

Continental Bank to on the mo v*. Our aim is to be the premier financial organisation awing 
corporations, Institutional Investors and private banking clients. 

C ont ine n tal Bank, London seeks a high cafibra 'mdhaduai, aged 24-30. to work in fts financial Analysis 
team. This toy role encompass risk analysis at a high level ridutfng transaction support and 

execution. This smafl team work* ctosety witti UK and European Origination groups on creed and 
valuation analysis with a particular emphasis on structured finance transactions. 

The successful carxfidate wffl preferably bo a graduate with strong analytical skffls. This wffl indude a 
• high degree of numeracy and computer literacy with proven expertise in risk assessment and 
financed modelling. Excefent interpersonal skills will be required together with the ab% to work 
under pressure, joining a highly professional team. 

Ptease write enclosing full career detaSs to: Susan Palmer, Personnel Officer, Continental Bank, NA-, 
Continental Bank House, 162 Queen Victoria Street, London EG4V 4BS 


Aft. Continental Bank 


DEALERS 


SENIOR SPOT FX 


A wail established, highly regarded European Bank 
currently requires an ambitious dealer with a successful 
record in trading a major currency and with the potential 
to lead a team. 


SENIOR STERLING 

A prime International Bank offers an excellent oppor- 
tunity to a dealer with current experience in running a 
substantial size Staffing book. 


SENIOR CORPORATE 

A first rale European Bank requires a high calibre 
Individual to undertake a key position on the Corporate 
Desk, ottering good scope (or further advancement. 


SENIOR MONEY MARKET 

The London branch of a respected European Bank has 
a requirement tor a dealer with a proven track record to 
run a small section handiing its deposit books. 


Dealers Interested in discussing either these or the many other dealing assignments currently 
handled and ad offering hfgW jr negotiable salary levels are Invited to call Gordon Brown personally for 
e confidential. Informal discussion. 


GORDON BROWN & ASSOCIATES LTD. 
FECflUmWENT CONSULTANTS 



5TH FLOOR, 2 LONDON WALL BUILDINGS, 

LONDON EC2M 5PP 

TEL: 01-828 7601 FAX: 01-838 2738 





INVESTMENT & TREASURY 


Two Key Roles 

SENIOR TREASURY PERSONNEL 
£ Highly Negotiable 


FUND MANAGEMENT 
£30,000 to £70,000 


YDurccnskterabta experience wtth In alJaspocte of Treasury Our clients are prominent investment banks seeking Fund 

management is a prerequisite far both positions, one with a Managers with spedateatlon in Equities or fixed income 

loading European bank, the other with a blue-chip instruments within the US. UKor European markets. You wB 

corporation. You ere currently working In a highly have a proven track record, combined with a sound 

pressurised envfronmers and are now fooWng to further educational beefcgrouncL Ybu w£R be femlfiar with derivative 

your ra3pon3&n8fe3.Y3ix knowledge must Include Foreign products and now be looking for a challenging new position 

Exchange. Deposits and Borrowings, and other short-term within your specialised Held. A knowledge of one or more 
Money Market instrurnarasdonomlnaJBd In a wide variety of European languages, where appropriate, wOdd be 

currencies. Knowledge of the domestic and euobond advantageous, 
markets is also essentiaL Candidates under Hie age at 30 
are unBcefy to possess the depth at experience these high 
profil e p o ad una require. 

For detafeofthese and other opportunities in the Investment and Ttaastuy markets, 
please contact Wendy Farm or David Puddlck. 


127 QuapdJe 
Lmdm EC2V 6BU 


Anderson, Squires 

Financial Recruitment Specialists a - 


TOrpharx: 0!-€06 1706 
Ttlffite 01-726 4031 
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INTERNATIONAL APPOINTMENTS 


n 


DEUTSCHE AGENTUR FOR RAUMRAHRrAr4GEL£GENHETr^<bAflW<SnibH ‘ " v : r V ' * ' J 
(GERMAN SPACE AGENCY) . 


New structure for the management of space activities in the Federal Republic of Gertriany 


Die Bun desregie rung hat zur Bundelung Ehrer Wettraumaktivitaen die Deutsche Agentur fur 
Raumtahrtangetegenheitei (DARA) GmbH mitSrtzin Bonn gegrundeL Se hat dazu die privatwirt- 
schaftliche Rechtstorm der GmbH gewahtt und damft den erfonJerBchen Bewegungjspielraumfi^ 
das Management geschaffen. 


Die DARA winJ Aufgaben der Plantar und Durtftfuhrung der deutschen Vytettraun?rospanme 
Obemdwnen. im Auftrag der mit Ra um tat wta n ue fegenhctBn befeBten Bundmres o rtsattg und 
fur (Se Usrgabe von Rauffrfahrtauftragen und -zuwendungen zustandig sein. bn Rahmen der 
Entschefclungen der Bundesregleiung nimmtae die detfschen Ra um te hnato essen im inter- 


naBoralen Berach, fosbeso nd ere bev der EuropSschen 
beden ersten FGhnmgsebenen der DARAbestehenausd 
Mom. Wirsuchan noch Efg&oungen in der 


WBttraumorgaresation ESA. 


Dabei gem es zunachst um zwei western Gesch^ftsfuhrer. 


Fur die Position des anen GeschaftsfOhners sprechen wir Ftjhrungspefsfinfichkeiten an, de bn 
wesenffichen auf den Gebieten 


Echen Bereich Segen. WWfig bt die Beffitigung zu finer SbogoSenkn Nidziftgsbetrachtung 
des Potentials bemainter und unbetnamter Raumfahrt 




Teamoriertfierter Fuhrungsstfl. VferhandJungssicherhat auf intemationater Ebene (engtisch. 
franzfec c h). tooperath* Durchsefcungdahigkeit said neben der facftiichen Quafifitatfon (fie 
wicbtigsten PBfsflnBchkeitsmerkmate, (fie von den Bewertwn erwartet wrden. 


men breiten Erfahrungshintergnjnd besitzen. Diesen Geschdftsfuhrersehen wir mit einem dart- 
fichen Schwergewicht in einer technischen Austxtdung, industrieerfctfirung und der BeBKgung 
zum Managen von GroBprojekten. Der wertere Gesch^tsatirer soC ane FOhrunQSoereflnfichkat 
mit eingehenden Erfahrungen auf den Gebieten der 


AfergOtung und Nebentefetungen bewegen sich in emem angemessenen Rahmen. 


sind im eboebwn noch nicto festgefegt Das Aufgabeogebtet decfct den ganzen Perafc&der 
Wettraumaktivifiten sowie derzugrtArigen QuwsdB*tdhjrtdifflwn tan Berefch Planting. rKflekt- 

durctSihrung, 0. + S., KostEncortroSng, Wemationate Angefegenheaen. etaab. ' 

Gesucht werden FiMingspe re dnic hhe ften mit HochschitebscWiA, Spracftken ntmssen 
(engtisch,franzfisisdi). Vsrhandungsgesctdck und Erfahrungen - insbesondere bn Rawnfewt- 
berefcfa - in Industrie, faschung, Prajektmanagement Wemationaten ' Organisationen, 
VanHUung. 




sein. Die Nutzung der Raumfahrtmfrastnjktur betrifft rnsbesondere ErdbeobacWung. Teletommu- 
nrtedon, Forschung und EntwicWung untwS(SiwefBk)s«J«rt und Exbaterrestrflt 


Fur dieses vieiseitige Aufgabengebiet kann auch das Au^nkfamgs- imd Bemfsspektrum breiter 
sein. Die Schwerpunkte konnen sowohl im wirtschaftfirtv+rdustrieilOT afc auch im wissenscftalt- 


m 


Kienbaum und Partner 


Fflr einen fflsten vertrauichen KbntaJct steht Ihnen Herr Dc ftP. Thtfrbach unter derWefco- 
numrnerOZttWKKTBzifl-Verfi^mi. der dem Vbreitzenden des AufcWitsrats der DARA bi 
dfesemVbrfahren beratend zurSeite fine Kuntdctaiifn^mie untertegt jeder Oekretion, die 
gwOnschtwkd. 

Personfichkaiten, dtedie erwarteten Voraussetzungen erfullen. bitten wir. ihre aussagef3higen 
BewertMJhgsuntolagen (LeberBteut2eugnisse,UchtMd,Angabfr(ferGehaftsvgrsfellunffen. 
mSgfTcher Erntrittstermin) dfrektzu senden an den Vorsitzenden des Airfslcfrttrals der DAR/ . 
Harm Dc J.-B. Mennicken, per Adresse Bundesmmisterium fflr Forschung und Technology, 

Hdnemsnretr.2.D-53MBoiiB 2, Federal ReimMicof Gai wany. 


Internationale Untemehmensberater. Personalberater, Projekt- und Zeitmanager 

G um me is tach. DusseWorf. Berlin. Bonn. Frankfurt. Hamburg. Karlsruhe. Munchen: Zurich.. Wien. 

San Francisco, sao Paulo. Johannesburg 
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THE COMMISSION OF THE EUROPEAN COMMUNITIES. 


to organizing an open competition to VBI a post of 
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HEAD OF DlVlSICm (MALE ORFOUALE) (GRADE A3) 
HEAD OF THE INTERNATIONAL FINANCIAL AND MONETARY 

MATTERS UNIT • 

. Duties win Involve; 

□ continuous monitoring of balances of Ptadhalaxpeilenoeofworfdrew^muidtaleri 

payments; . __ ...o gyni ^a t to n satinternaitionai WMel fci essen t ial . 

D economic analysis of the external _ J* ® Com ® °PP°’ 

a^ustment process; nhtea forwomen and m en htlta en hptoviftenl 




rigtiiSfc 


□ preparing the Coramunit/s position on 
rjueshons of international monetary 
^ relations; . 

AT □ rrtonetary ancl financial roteftxw with bon- . ' 
roember.cquntites. }- 

'A’ CANDIDATES MUST! ' 


VO 






UoV°° 
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CANDIDATES MUST! ' 

□ be a national of one of the Member Stales 

, of ttie Community; 

□ have a thorough knowledge of one Commu- 
nity language and a satisfactory knowledge 
of a second Community language; 

□ have been bom after 04.083938; 

P have a university degree ; 

□ have at least fifteen years post-university 
experience. ' 


Practical experience of working wW* muttitoterd 
...oi nani ^B tf onsa.lntenyBonaito^ b wsaen l M . 
it to Corrimtosfori paRer toieneura eauat opportu- 
nities forwomen andmen’ In Rs enhployiftent 
aralactiveiy encoui^es ai^)ticaSo«na1rtMn 
tamale cancflctoies. 

The fu» notice of competition and ttie~ dfR3af 
a^jlfcatton form are pi&fished Jn tr» Oftietai 
_4oumatof die Buropktah^CofrtMdflftBe^' ■*- 
■No C16940^07.j98a^s«hfCtooanr6BJ uT 
ob! aned by pfefMtibt^ be tCpoetCkfd, . 

taone'oftiteftfllowbiBedkliaaB^ - 

□ COMMISSION OFTHEBJROPEAIMOOMMU- - 
NOTES, Recruftment DMsfon. COW/A/678. ' ' 
200 rue de la Loi, B-1049 BmsstMs. 

or . , . r. 

O PRESS AND INFORMATION OFFICE OF 
THE EUROPEAN COMMUNITIES, 

S Storey's Gate, London SW1 P3 AT 
4 Cathedral Road, Cardiff CFt «SG 
Windsor House, 9/15 Bedford Street, 

Belfast ST2 7EQ 

.7 Alva Street, Edinburgh EH24PH. 


MV 




ALL APPLICATION FORMS RECaVED MUST BE POSTMARKS NOT LATER THAN OCOafMtt 
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VWD-Vereinigte Wirtschaftsdienste GmbH ist eine deutsche 
Wirtschaftsnachrichtenagentur mit Sitz in Frankfurt. 


VWD verbreitet iiber eigene Netze umfangreiches Nachrichtenmaterial fur und 
uber Banken, Broker, Industrie- und Dienstleistungs-, Kommunikations- und 
Handelsunternehmen, Verbande und Behorden. VWD gibt taaiich zwei 
Dutzend Informationsdienste und eine Tageszeitung fOr den AuBenhandel 
heraus. Mit real-time-Produkten werden alle Bereiche der Wirtschaft belieferL 
Fur das englischsprachige Programm sucht VWD 


Redakteure 


deren Muttersprache Englisch ist und die des Deutschen mSchtig sind. Die 
Redakteure werden nach Bnarbertung in der Frankfurter Zenirale im Londoner 
Buro von VWD arberten und die Untemehmens- und Fnanzberichterstattung 
pflegen. 

VWD erwartet von diesen Redakteuren eine mehrjahrige berufliche Erfahmng, 
insbesondere in einer Agerrtur. Die von VWD gebotenen finanziellen VergOtun- 
gen werden zufriedenstellend sein. 

Telefonische (06196/405-210) oder schriftliche Kontaktaufhahme Qber d a s 
Sekretariat der Chefredaktion. 


VWD-Vereinigte Wirtschaftsdienste GmbH 


Niederurseler Alloc 8-10, 6236 Eschbom 1, Tel. (06196) 4050 


HELSINKI 
MONEY 
BROKING OY 


1-2 persons wanted to join our team 
of money brokers. An attractive 
salary is offered to the successful 
applicants, who should have 1-3 
years dealing experience. 


Acq 


I Property bating 
land investment 


Until London 
package to £50,000 + 
snare optwfl + Dewtits 


process - of other businesses and/or property 
companies and tlHarportMoiSocressratliis 
kevtiositkmwfflteadtoaBoairiappnii m^ 
in ashfflt period. 


This di a lkn g in g yet rewarding role calls for 
someone aged 30-35 triflii ideally, an MBA (or 


The rapidly expanding, highly profitable and 
rcamtiy-quoted USM company’s main 
business activities include property trading and 
refbAishineat, and property invesbnenL : . . 
Its amb ir ioos growth plans, particulariy over 
thei^5years,ineanlhathnowreqimtsa- 
higfHalihreAcqmsihtmsDircctortobe 
responsible for aU future acquisilioiis-fiMin 


acqurs mo nsexpenenoe ideally gained in either 
anwniiambaiJdbgorpropaty^related 
environment Good negotiation skills, drive, 
and enthusiasm are impo rtant attrihnt ^ . 


Please send cr, in confidence, jiwfir ji y i i^ j - 
present salary.to Susan Port, Befi 3574/SP/FT, 
PA Cousdtiog Group, Hyde Park House, - 
60a Kuigtosteidte, London SW1X 7LE 



Replies, which will be treated in the 
strictest confidence, should be sent 
for the attention of: Ken Cook, 
Director 


Address: 

Etelaesplanadi 22 C, 3rd Floor 
00130 Helsinki,. Finland 


GRADUATE RECRUITMENT: - ? b 

The Financial Times proposes to publish a Survey on the.abov^on 
WEDNESDAY 1 NOVEMBER 1989 ... 

For a full editorial synopsis and advertisement details, please 


- - Louise Hunter 
Appointments Advertisement Manage 


" on 01-873 4083 
or write to her at: 


Namb^ One, Soatbwark Brfafce 
London SE1 9H0L 
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Across 

Oka 


THBMT... 

The white Siberian crane 
bavin? become don to extinc- 
tion, ornithologists here <ran»- 
toned some to America, with 
the idea that they could breed 
there. Eggs would the** be 
taken to their natural habitat 
In the Oka Reserve, where 
they can breed -naton^ly oace 
more, like the Hawaiian tree- 
geese, or ne-ne, that Sir Peter 
Scott -rescued from Hawaii and 
toed foGloncestershire. 

The Russian ornithologist 
Kabalevsky secures a coq^e of 
fertile eggs front America and 
takes them-back to the Oka, 
with the idea of laying them in 
the nest of another of 
crane and getting them 
hatched. But two things hap- 
pen that could never have 
occurred to anyone but a dra- 
matist. First, Kabalevsky 
makes friends with an Bw gM«h 
family and invites their boy 
and fate grandmother to visit. 
Second, the Engiish boy Matty 
(Edward Bawle-Hlcks) and tits 
Russian boy Nikolai (Thnothy 
Stark), who are entrusted with 
the vital re-nesting, get so 
cross with one another 
Matty deliberately smashes 
the eggs. 

You might usefUtotalefera 
short story, hot Robert Hoi- 
man has mad* it Into a twoact 
play lasting oner two hoars. 
He has done Iw munthuc 
us with a pair of *tlil-j±le por- 
traits. Act 1 deals only with 
the domestic life of Matty’s 
family. Here ate fafe grandfa- 
ther (who dies q uite soon, and 

playing of Alfred Us 

grandmother Kfleen (Patricia 
Lawrence, adept at revealteg 
how dnil old people may 
become); and his mother, a 
doctor (Jane Cox). 

Their family life Is mostly 
concerned with trivia,, to 
which Mr Holman gives much 
suitably trivial dialogue. Two 
things we do learn, however — ■ 
that Matty is an idle, spoOt 
boy who trades on Us dram, 

buH But Mlww lnap 

to visit Russia, Jnst as her hns- 
band had, and tost as ineffec- 
tually. 

But along cram Ubafav- 
aky. Act? takes Ms to Us home 
in flu Oka Reserve, where 
Matty and fate . grandmother 
are the guests of Kabalevsky's 

B mgHdi wife Jtferirfunn)- 

Kabalevsky is said to be in 
America, and Nikolai longs tor 
a telephone-can from that new. 
world; bnt Us tether makes mi 
unexpected return. KUoDiatfs 
Communism is so deeply 
ingrained that he seems Ahem 
parody. The oMtt.doOc'iaM 
zany pair Un^eff with Matty, 
and their dteatmHaritfes sotfn 
show. • ■ i ■ . 

When Kabalevsky reveals 
his fertile eggs, it is inevitable, 
in a story of tods kind, fct 
Matty is going to break, them. 
We only wonder ~ bow and 
when. What we do not expect 
is a long expedition by boat to 
toe nesting grounds. Bdittini 
between the boys become 
worse and worse, and I 
only an rp ria ed that the 

survived as long as they 

The play is done-on a hare 
stage of polished planks, to 
which chairs are added as 
required. Sarah Ha Anderson 
is the director, bat it's hard to 
see what more she could have 
done to add any zing to such a 
flat story, with 
two-dimensional characters 
laden with tedious dialogue- 1 
can't imagine how rach an 
interesting writer as Robert 
fly man could have felled to 
see that he was trudging upu 
blind alley. 

Tim ne-ne In Gloucestershire 
are now plentiful and healthy. 

B^A.Yoang 


TELEVISION 




naff guide to kitsch, schlock & schmaltz 



non television owning 
acquaintance Is staring in 
appalled fascination at 
Buck Rogers ft The 25th 
Century, one of the regular series 
offered by BBG2 under the "Def IT 
umbrella. "Good grief this is 
unbelievably naff” she says. I 
disagree, not with the thrust of what 
she is saying, hot with her 
terminology. 

1 Only last week Peregrine 
Wbrsthorne was pondering on the 
meaning of the word “nafT to The 
Spectator. Scarcely an hour went by, 
he declared, without one of the 
ravishing and witty Graham girls <T 
am not making this up) nslng the 
word, but neither was prepared to 
give Mm adeflntflon: <, As far as I 
can gather, anytbtog.pretentious or 
flashy is naff." There seems to be. 
more than a hint here ef-the judge 
who asked "Whatlare The Beetled?” 
since the word naff has been around, 
according to Partridge, stnee at least 
1940 when prostitutes were using it 
to mean "nothing,” and "The 
Complete Naff Guide” published in 
'1983 Includes not only a Ust of six 
"Naff - Remarks By ^Peregrine 
Worsthome” teat also a Bat of “Naff 
Butch Arrivistes" which contains . 
just one name; Peregrine 
Worsthorne's. - 

There is, of course, no precise 
.synonym for "naff* — if there woe, 
we wcnldnot need toe word - but tt 
surely includes hints Slacking style 
flfqfl being vulgar and nwfa<Wnnah lp 
and (often, but not invariably) 
cheap. Buck Ropers is vulgar and 
'relatively cheap, particularly when 
bought secondhand by British 
telemskm, but TV space sagas of this 
sort are for from unfashionab le. On 
the contrary they are, so we are 
assured, watched avidly by young 
people who do not take them 
seriously but enjoy the sheer 
silliness and the show-off style. 
Witty girls who say “naff” a lot seem 
to love them. 

This series, remember, is not 
ABC’s 1950 black and white 
production where BuckHs tights were 
woolly and wrinkled and- the rocket 
ships, looked suspiciously like 
dustbins with cardboard cones on 
the end. That many was naff, to the 
1978 series -now running on BBC2 
Buck dresses tike Frank Sinatra in 
The Pride And The Passion: white 
shirt unbuttoned Jar lots of chest 



Gil Gerard as Buck Rogers; Cilia Black, of ‘Blind Date;* and Thora Hird in Traise Be!* 


hair, white trousers tucked into 
black ridtog boots, and a scarlet sash 
at the waist. 

In much the same spirit his 
h e aUtiful female companion wears a 
tightly waisted navy blue officer's 
jacket with lashings of gold braid, 
straight .out of The Prisoner Of 
Zenda, teamed with white 
satin-sheen stretch ski-pants 
merging seamlessly into very 
high-heeled shoes. She, too, gets a 
scarlet sash. The accompanying 
absent-minded professor (played 
with supreme relaxation by Wilfred 
Hyde White who burbles through 
the proceedings on autopilot, with a 
Permanent benign grin) wears a pole 
blue cardigan, cravat, and grey 
flannels . 

The incongruity of this suburban 
outfit amid the space ship sets 
begins to give the game away: surely 
this must be, in part, a spoof on Dr 
Who. The presence of a large 
supercilious robot named Crichton 
and a small friendly one named 
TwDd confirms the theory. This 
series was made in the year after the 
huge success of Star Wars and what 


we have here is partly a 
straightforward pastiche and partly 
a knowing parody of all preceding 
space odysseys. The lines of rivets 
on the bulkheads must indicate a 
designer with tongue in cheek and 
memories of H.G. Wrils because, by 
1978, we all knew what space craft 
really looked like. 

That being so, I tell my 
non-tele visimtowning acquai n ta n ce, 
we must conclude that Buck Ropers 
is not so much naff as kitsch, a term 
with overtones of knowingness and 
glitter as well as vulgarity. Aha, she 
says, entering into the spirit of the 
thing, she saw a game show at 
another friend’s house recently and 
that, too, must deserve the term 
kitsch: Blind Date, to this Cilia 
Black enables a man to make a date 
with one of three hidden women, or 
one woman with one of three hidden 
men. Once again I take toe point, 
but disagree about the terminology. 

It is true that CiQa Black goes 
some way towards sending herself 
up: her gestures to her adoring 
studio audience are exaggerated 
enough to verge on self parody, and 


she clearly strains to preserve, if not 
exaggerate, her accent She opened 
the Best Of Blind Date on Sunday by 
telling us “When you gerrolder two 
thing s happen ...” and on hearing 
from one participant Tm a vision 
technician Cilia” she remarked “I 
think yore ’avin me on, wossa vision 
technician?” and was told “A 
window cleaner." 

That exchange, however, gives the 
game away. Blind Date is not 
delightfully knowing, it is 
scrupulously - or rather, 
unscrupulously - prepared, even 
manipulated. Spontaneous humour 
from the participants might be 
charming in a kitsch sort of. way, but 
when the gags are obviously 
rehearsed and the participants look 
as though they are desperate for 
Equity cards, then what we are 
watching is not kitsch but schlock. 

Well well, says my friend (who 
seems to treat television as some 
smokers treat cigarettes: they “give 
up” to that they no longer buy any, 
but happily bum off everyone rise) 
well, well, she saw the most 
wonderful example of schlock at yet 


another friend’s house, and this, she 
was told, was one of the oldest series 
on the box: Come Dancing. 

Not just one of the oldest I assure 
her. but the oldest by a considerable 
margin: it was first broadcast on 29 
September 1950, and today it is a 
wonder to behold. Last week Angela 
Rippon, wearing a set of those 
ruched curtains that are now so 
popular in mock Tudor bypass 
houses, introduced proceedings from 
The Tower Ballroom, Blackpool. 
Home Counties North competed 
against the North West, and the 
camera zoomed in over potted plants 
to capture those HarHng gestures - 
like herons catching fish - of the 
couples in the “modem” sections. 

The costumes on Come Dancing 
nowadays have to be seen to be 
believed. Even in old feshioned 
numbers such as the veleta the 
ladies' decolle tage plunges literally 
to the waist, and in the Latin 
sections it is often difficult to tell 
what the tiny scraps of net and the 
minute tas&elled frills serving as 
skirts are fixed onto. They make ice 
skaters look as though they were 


costumed by Alary Whitehouse. 

The climax arrives in the “Offbeat 
Section” where teams of dancers go 
through routines owing more to 
gymnastics and rock and roll than to 
the military precision of the old 
formation teams such as Ada 
Unsworth's which I used to report 
for the Slough Observer. Last week's 
winners were the Ra lnham 
Rangerettes - “current pom pom 
and baton twirling champions” said 
Angela - who wore black and white 
polka dot minis with Gussy Moran 
knickers, and did an American 
cheer-leaders' act. 

But however tasteless, vulgar and 
ga rish Come Dancing may be, it has 
none of the self-knowing "wink 
wink” atmosphere of Buck Rogers. 
nor the calculating self-promotion of 
Blind Date. Although startlingly 
revealing, the costumes seem utterly 
innocent, and with its pink and blue 
lights and its dear old dance bands 
playing "Smoke Gets In Your Eyes,” 
it is all too sugary to be schlock. 
This, i tell my friend. Is schmaltz. 

Oh-ho, says she, then presumably 
that is also the right word to 
describe the Sunday evening hymn 
programmes which she has seen 
from time to time at her mother's: 
Dial-A-Hymn on ITV and Songs Of 
Praise (currently Praise Be!) on 
BBC1. 

They certainly do convey the same 
feeling as Come Dancing, of 
inhabiting a world of affection and 
sentiment, golden wedding 
anniversaries, and the good old days. 
Furthermore Dial-A-Hymn this week 
discovered a church where the vicar, 
in scarlet sweater and slacks, 
announced “This is one of the 
hymns we like to interpret in 
dance.” whereupon six ladies in 
fetching turquoise and navy Tricel 
outfits did callisthenics In the aisle. 

It is all terribly sweet and ducky, 
but these programmes seem to have 
taken the egg of religion and blown 
out all the meat - the faith, the 
discipline, the intellectual rigour - 
and filled the shell with pure syrup. 
That is a cheap and tawdry thing to 
do, I tell my friend, and we would 
consequently have to say that these 
hymn programmes are a bit 

naff . . . 

Christopher Dunkley 


Bluebeard 


COVWTQARDIN 

By means of a tenpezformanoe aajourn, 
the first of its kind in this country, one of 
the world's most taDced-abont opera com- 
panies is currently showing its wares in 
London. This is the Komiscbe Oper of East 
Baffin, founded to 5947 by Writer Feteen- 
rifeihi d&d ’developed by him into an 
ensenibfewidch forged a brave, newly dra- 
matic. and profoundly influential virion of 
opera - of company opera, closely knit,, 
finely and purposefully rehearsed, always 
“progressive" and often sternly didactic in 
purpose. 

Over the years this page has featured 
many reports from the Behrensstrasse 
theatre 4m toe work of Frisensteto, who 
died in 1975, and his successors and heirs, 
Gfltz Friedrich, Joachim Here, and Harry 
Kupfer ( c urrent l y the company’s Principal 
Producer). But the visit itself means, of 
course, a great deal more; the Royal Opera 
and the sponsors, AFV pic, deserve our 
gratitude for effecting it 

The repertory - all of it sun®, as is 
Komlscfae practice, in -German - is made 
up of Smetana’s Bartered Bride and 
Glnckte Orpheus, in recent productions by 
and Offenbach's Bluebeard, in a 
staging by Felsensteln performed 
more than 350 times since then and “kept 
alive” with regular revival and Te-re- 
hearsaL it was this Ritter Blaubart which 
on Monday opened the season: in many 
ways a strange experience, rivetting to 
watch and examine, yet leaving an oddly 
Uhsatisfy in fe unsettling taste behind it. 

_ Barbe-hleue, an op4ra bouffe (1866), 
which used to be a Sadler’s Wells operetta 
staple, te a daddy hilarious piece, every 
bit as scathing about the abuses and peo- 


cadlllos of the tilling class as the more 
famfUar BeUe BSlene and Vie parisienne (it 
comes between them on the Offenbach 
workEst). To people who cherish the dan- 
gerously heady exhilaration of French 
Offenbach at its b fest.fo style notoriously 
dffficuK'tb transput across national fron- 
tiers), Felsenstrin’s production will come 
a* a fait of a shock. 

It is distinctive CWfifried Werz’s designs 
are a fascinatingly skewed jumble of 
period properties fall of sly, erudite sight- 
gags); and it is closely detailed - one 
gawps in amazement at the masterly com- 
plexities of chorus blocking, each part 
fine-tuned down to toe last hand-flutter. 
There are extraordinary theatrical coups, 
like the march-on-thespot in Act i and the 
call-to-arms of Boulotte and Bluebeard’s 
other discarded wives, brought to a per- 
fectly gauged dimax. Each of the principal 
performances Is slotted in with the 
smoothness that comes from long; deep 
experience; the joke of slipping into 
French " may be predictable but there is a 
pleasure to be had from the ease with 
which it is tossed off. 

While the lessons of Felsensteln may 
have been pondered and absorbed all 
around the operatic world - and, indeed, 
by -our own national companies - since 
this show was first mounted, one still 
derives a feeling of revelation from such 
an encounter. 

Yet in spite of *Mk there is a preserved- 
in-aspic quality about the performance 
that increasingly goes against the grain of 
both the genre and toe music. It does not 
help that muter Joachim Willerfs baton 
there is no real swing to the numbers - 
rhythmic attack is unidiomatically dainty 


— nor that too often toe siting of actors 
and projection of spoken passages seem 
geared to a smaller, more intimate theatre 
than Covent Garden. 

More important, I felt a want ctf genuine 
Of fanhachlap a nrfiane p .address, the true 
entertainer's verve, in the personalities 
and voices of all toe principals except for 
Ota Prieuw’s warmly natural Boulotte and 
Gunter Neumann’s glittering-eyed Blue- 
beard, a hint of menace properly inform- 
tog his fantastic postures and befeatoered 
swagger. Werner Enders has given his dot- 
tily reptilian Boiteche in every perfor- 
mance of this Bluebeard production since 
the first - and, though one admires the 
elaborateness of his routines, it is now all 
fearfully unspantaneous. 

Lack of spontaneity was, indeed, the 
keynote of Monday's performance. In the 
finale, reworked (according to a pro- 
gramme note) to order not to “reduce the 
significance of all that had gone before,” 
tiie moral-instruction purpose of the pro- 
duction, glimpsed earlier, shows through 
at last in all its deadly East German ear- 
nestness. Offenbach’s own anarchic brand 
of social criticism is replaced with an 
emblematic “alienatory” lesson to the 
audience in the follies of kings and rulers. 
It is entirely to keeping with the spirit of 
the whole production; but I have to say 
that it stuck to my gullet. 

Not. then, a very hilarious evening. But 
for students of postwar operatic history 
and devotees of remarkable, tightly inte- 
grated operatic production alike, it will 
provide much food for thought 


Max Loppert 


Sellars’ Mozart Trilogy 


PEPSICO SUMMERFARE, NEW YORK 


The Performing Arts Centre of 
the State University of New 
York at Purchase, an hour’s 
drive north of Manhattan, has 
hosted the PepsiCo Summexfare 
for ten years, providing the 
more adventurous New York 
audiences with a challenging 
alternative to the box-office 
orientated events that the tra- 
ditional dty outlets offer dur- 
ing the summer months. All 
that is to end: Peprico’s spon- 
sorship of the 1989 Summerfare 
is its last, and nothing is 
planned to fill the niche, or to 
bring more regular profes- 
sional events to the outstand- 
ing range of facilities that Pur- 
chase offers. 

to the last three seasons the 
jewels to Summerfare’s crown 
have been Peter Sellars' stag- 
ings of the Mozart/Da Ponte 
operas, which began in 1986 
with Cost fan tutte; Andrew 
Porter reported here on each 
when it was unveiled. Now as 
a grand finale the three pro- 
ductions are being played as a 
cycle on successive days. 
Experiencing them for the first 
time and as a trilogy was as 
en thralling and disturbing as it 
was provocative and infuriat- 
ing. 

Sellars relocates all three 
operas in present-day New 
York, but each is made to look 
and feel startlingly different 
from the next. Le nozze di 
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July 28-August 3 


THEATRE 


Single Spies (Queen’s). The Ugh- M aw York 


The M erc ha nt of Venice 
(Phoenix). Dustin Hoffman’s Shy- 
lode a sympathetic, semaphore- 
aiiwi frn peter Hall’s 

fine Venetian Renaissance pro- 
duction, Geraldine James a 
superb Portia (836 2294). 
the Black Prince (Aldwych). 

Ian McDiannid give* tbe perfor- 
mance of a Ufetbne In Iris Mur- 
doch's of her own 

Hamlet novel. Witty Mack farce^ 
■vitriolic and entertaining (BS6 " " 


hwar (Strand). Alan Bates and 
: FdJcity Kendal lead a new ad . 
jpi ? fl uwpny to Chek- 

hov’s first play, translated by 
Bonald Harwood, directed by 
jmfefa Mnahfndky. Bates Interest- 
togiy rentes tlte critical suicide 
.jrSiomGray character <886 
1680). Until Aug 5. 
Idadoato lcniriloiiil Festival 
of Theatre. LEFT, toe flfthbteu- 
ntelfestival takes place afi over 

Xondon ■during July. Recom- 

phy<8A Whistle in theDark at 
the Royal Court (7801745) all 
inebth and toe Comddte de 
£en*i« to Strindberg's Miss JuMe 
at toe Lyric Hwreawtremlth (741 
2311) in the last weds only. More 
details on 240 24S8- 


light of Alan Bennett's double 
bul is a comic confrontation 
between Prunella Scales as Har 
Majesty the Queen and Barnett 
hinwrif as Anthony Blunt in the 
royal picture gallery. CUveFtan- 
du plays Guy Burgess In a 
rehato of Bennett's fine TV film . 
An EngBskman Abroad (78* 

1166). 

M. Butterfly (Shaftesbury). 
Anthony Hopkins as the tortured 
diplomatic hero in a Peter Shtf- 
ffcratyfe “spectacle of ideas” 
dressed up in John Dexte r’s 
superb production as a metaphor 
of homosexual life. The transves- 
tite tragedy proves less etectrtjy- 


Pojrtartsfflyocea»g2toe 

2990 s musical has four or five 
ttforvaitaua tongs andRlalne 
Paige failing to emulate Ethel 

Memum. Jtiry Zaks’s desper- 
ately bright production coni e s 
'from Center In “New 

Yafr and to undemanding sum- 
fere <794 8861, cc 888 


to not very good but still ■ 
seeing (379 5399). 

Brigadoon (Victoria Palace). 2947 
Lunar and Loewe “heather, 
scented” Scottish fairytale hit 
to handsomely revived and wen 
stmg, less frail than expected 
(834 1317, CC 836 2428). 

H e nee fta w a rd (Vaodavffls). Jfag- 
tin Jarvis and Jonma-va&Gyo- 
agbem to bleakly fenny and 
expe rimental Alan Ayckbourn 
toimedy of fliture shock and 
strained marriage. A tale of 
obsession, devotion, computer 

music, women as robots, gangs 
on the streets and a-tugoMove 
(836 9987.CC 741 9999), 

Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber's 
latest is an intimate chamber 


nett’s 1955 noveDa. Musically 
intere sting and atoll directed 

by Trevor Nunn, a.caatcf 
unknowns project the right ^enae 
of sybaritic tosoucteoca. A ’proba- 
ble, but unspectacular, hft<““ 
5872). - 


Heidi Chronicles (Plymouth). 
Wendy Wasserstem's award- win- 
rring drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy’s pres-. 
MpnHai aspirations to electoral 
ambitions in the 1960s, accompa- 
nied by the musical and emo- 
tional flavom- of the period (239 
6200). 

lend Me a Tenor (Royals). A 
sprsetog up in tbe’set of a decay- 
ing town's big time opera ambi- 
tions makes a transatlantic hit 
of this force, first produced in 
London, but now with a local 
cast led-by Philip Bosco and Vlo- 
tor Garber (239 6200). 

SWnriey Valeoiine (Booth). Pau- 
line Coffins brings her West End 
ito Broadway to ,wifly 

l’s amusing touching 
story of a Liverpool woman's 
awakening in the Aegean Sea. 
StoKm Callow again directs with- 
out smoothing any of the North- 
ern English edges that retain 
an authentic touch. 

Jerome Robbias’ Broadway 
(Imperial). Anyone attracted by 
the notion of a three hours of 

film trailer previews win adore 
this c omp e n d iu m af R ob b i ns ' 
directed and choreographed 
playgof the patt-40 years. Includ- 
ing On the Town, West Side 
Story and Gypsy. The lustre of 
the credits is dimmed by the 
brevity of each piece, with a con- 
tempccary crew of Broadway 
aspirants who tb <* mulo-tal* 
ents that inspired the heyday 
ofthemuricaL 
Rnmours (BroadhnrstL Neli 
Simon's latest comedy is a self- 
conscious farce, with numerous 


gfag but hollow humour that 


misses as often as it hits. Chris- 
tine Baranski 1 peri s an ebullient 
cast in the inevitable but disap- 
pointing hit. 

Cats (Winter Garden). Stiff a 
sell-out, Trevor Nunn’s produc- 
tion of TA. Eliot's children’s 
poetry set to music is visually 
startling and choreographicaily 
feline (239 0262). 

A Chorus line (Shubert). The 
lnngatf .r unning 1 m raaifsil ip the 
XJSoas not only supported 
Joseph Papp's Public Theater 
for eight years but also updated 
the musical genre with its back- 
stage stray in which the songs 
ate used as auditions rather than 
emotions (239 6200). 

Lea BBsfeabtes (Broadway). Tbe 
magnificent sDectacle of Victor 
Hugo’s majestic sweep afhistory 
and pathos brings to Broadway 
lessons in pageantry and drama 
(239 6200). 

Ve and My Girl (Marquis). Even 
If the plot turns on ironic mim- 
icry of Pygmalion, this to no clas- 
sic, with forgettable songs and 
dated leadenness to a stage fen 
at characters. It has nevertheless 
proved to be a durable Broadway 
hit (947 0033). 

M. Butterfly (Eugene O’NeQD. 
The surprise Tony winner for 
1988 Is a somewhat pretentious 
and obvious meditation on tbs 
true story of toe French diplomat 
whose long-time mistress was 
a male Chinese spy (246 0220). 
Phantom of the Opera (Majestic). 
Stuffed with Maria Bjoznson’s 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing melodies in this mega-trans- 
fer from London (239 6200). 

Chicago 

AFmny ThfegHappezted on 
the Way to the Forum (Good- 


man). Step han Sondheim's wmi; 
popular musical, for which be 
wrote both music and lyrics, 
stars Louis DiGrescennzo as 
Pseudolus in Burt Shevelove 
and Larry Gelbart's adaptation 
of Plautus. Ends Aug 6. 

Driving Miss Daisy (Briar 
Street). Tbe touching relation- 
ship between a dowager, played 
in this production by Dorothy 
LOUdon, unH 1w black chwrrffeny 
exposes the changes in the South 
over the past several decades 
(348 4000). 

Stehl Magnolfes (Royal (teorge)- 

Ann Frauds and Marcia Rodd 
play the leads to this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment (988 9000). 

Les Miserables (Auditorium). 


settled in for a long stay by the 
Great Lakes (922 2U0). 


Tokyo 

Les Mbfa aMes. Imperial Theatre 
(201 7777). Strongly-cast revival 
(to Japanese) of the stirring 
musical of the storming of the 
Paris barricades. The production 
is a recreation by Trevor Nunn 
and John Caird of their London 
original - complete with John 
Gunter's superb set and lighting. 

Noh. National Noh Theatre (Wed 
at 1pm) (423 1331). Banjo (The 
Gin whose Loner Went Away), 
by the great 15th century noh 
master ZeamjL Plus a kyogBn 
comic interlude. Japan’s most 

esoteric art form is not to every- 
one's taste, but everyone should 
sec it at least once, since It to 
the world's Oldest living form 
of drama of any importance. 


Figaro is set to the beau morale 
of a Fifth Avenue penthouse, 
with Alma viva a wealthy 
financier and Figaro his chauf- 
feur; Don Giovanni is acted out 
on a stogie night in the seedi- 
est part of Harlem, while Ctosi 
is shifted to Despina's diner 
down by the shore. Each trans- 
position is immaculately 
detailed; the sets - by 
Adrian ne Lobel for Figaro and 
Cost George Tsypin for Giov- 
anni - are exactly right and 
magically lit, their litter of pop 
culture strewn through the tex- 
ture with unfailing topicality. 
Everything works; each ele- 
ment is knitted exactly into 
tbe scheme. Sellars has col- 
lected about him a troupe of 
wingers who believe absolutely 
to the integrity of what they 
are doing, so that he to able to 
automate these reworkings 
with minute precision. Reviv- 
als they may be, but each pro- 
duction has been rigorously 
rehearsed, the honing process 
continued until it all runs like 
clockwork. 

To carry the concepts 
through, the action sometimes 
has to depart more or less from 
the libretto. Sellars, perhaps 
surprisingly, chooses to have 
the text sung in Italian, with- 
out even surtitles, but it soon 
becomes clear that his ideas 
positively depend upon an 
imperfect understanding of the 
line-by-line detail; anyone who 
knows or understands the 
libretto would find it undercut 
or ironlsed at almost every 
point, and mistake the thrust 
of the stage arguments or 
hopelessly twist its geometry. 
Words, one swiftly discovers 
too, are rated far lower than 
gestures, so that recitative may 
happily be gabbled, and arias 
delivered towards the back of 
the stage or into the ground. 

That matters of course, but 
to this context it comes to mat- 
ter less and less, just as the 
musical deficiencies - to vocal 
finish and especially in the 
tepid conducting by Craig 
Smith and in-and-out orches- 
tral playing - are submerged 
by the vividness of Sellars 
vision. At Its most potent, in 
Don Giovanni, the effect is 
shattering and liable to haunt 
every production of the opera 
one sees in the future. Of the 
three It is Figaro which sticks 
closest to the original; its 
translocation seem the most 
cosmetic, its action the least 
violated. It was also this last 
weekend the least successful in 
per f ormance, musically uncer- 
tain, and never revelatory in 
the ways its companions 
proved to be. In this Figaro the 
mapping of social positions, 
and supreme distaste for the 
power that money brings is 
everything, characters are not 
finely drawn, nor insights 
offered. Despite the humour, 
the visual conceits, the 
superbly timed vaudeville rou- 
tines, it fudges the important 
moments, adds little and takes 
away a great deal 

Sellars puts another knot 
into the tangles of Cbsz by hav- 
ing Despina and Alfonso strug- 


gling to revive a relationship 
gone sour. The disguises play a 
negligible part, and the opera 
becomes an unsettling fable on 
the perils of partner-swapping, 
with no convincing resolution; 
the final blackout has all six 
protagonists literally reeling 
from the shock of what they 
have unleashed, so that emo- 
tional disintegration or the 
most gingerly reconciliations 
are the only possible outcomes. 
The principals, shared with 
Figaro, give better accounts of 
themselves her, dominated sig- 
nificantly by Sanford Sylvan's 
Alfonso, a Vietnam veteran 
with a barrowload of bitterness 
to unload, and with Frank Kel- 
ley anri James Maddalena as 
Ferrando and Guglielmo, 
Susan Larson (also a feisty if 
underpowered Cherubino) and 
Janice Felty as Fiordiligi and 
DorabeDa. Sue Ellen Kuzma’s 
Despina was as crisply drawn 
as her Marcellina in the 
Figaro. 

Both shows, however, were 
quite overwhelmed by the low- 
ering vision of Giovanni bleak, 
violent, and often departing 
wildly from the spirit and the 
letter of the scenario, but 
creating an all too credible 
world. Giovanni and Leporello, 
played wonderfully by identi- 
cal twins Herbert and Eugene 
Perry, hang out on street cor- 
ners, peddling drags and 
casual sex; Anna and Elvira 
(equally fine performances 
from Dominique Labelle and 
Lorraine Hunt) are drawn to 
Giovanni by the prospect of 
those two commodities. The 
killing of the Commendatore to 
matter-of-fact; violence perme- 
ates everything. What Mozart 
designated a dramma giocoso is 
given only humour of the 
blackest, ambiguous kind. 

Each act to projected on a 
curve of ever increasing ten- 
sion; the acting never falters 
and even the longueurs to the 
conducting - Smith has an 
unfortunate tendency to 
equate heights of emotion with 
languorous tempi - failed to 
halt implacable advance. The 
final scene is spine-chilling: a 
door-step takeaway serves for 
the feast, and Elvira's final 
pleas are greeted with a fusil- 
lade of French fries. The street 
begins to disintegrate and 
Giovanni's past - the women 
and children he has destroyed, 
comes to claim him. Every 
moment of that scene seems to 
last an eternity, and each ele- 
ment of it is directed towards 
the same appalling end. 

The buses which takes audi- 
ences back into the city after 
Summerfare performances 
travel through Harlem, past 
the very run-down tenements 
blocks that dominate Sellars’ 
production. It gave this Gioo- 
armi a terrible resonance; see- 
tog the production anywhere 
else (and parts of the trilogy 
come to Europe later in the 
year) would be not be the 
same, but it will still offer a 
quite special and compelling 
experience. 

Andrew Clements 


Vr, . 
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A policy for 
safer food 


T he statements delivered to 
media offices in Beirut on 
Monday afternoon were both 
chilling and matter-of-fact. 
But in announcing the “execution'* of 
a US marine officer and threatening 
to kill another hostage, a shadowy 
collection of Lebanese Moslem groups 
once again demonstrated its capacity 
to create political waves far beyond 
the frontiers of the Middle East- 
The apparent murder of Lieutenant 
Colonel William Higgins, a US marine 
officer kidnapped while on second- 
ment to the United Nations Truce 
Supervision Organisation in southern 
Lebanon, has embroiled President 
George Bush in that most difficult of 
all foreign policy tests for a US leader 
- one involving the fate of American 
hostages in the Middle East. Now. 
unless the frantic diplomacy that was 
yesterday underway to resolve the 
issue succeeds, he could be confronted 
with the steady elimination of ail 
eight remaining US hostages, and pos- 
sibly the other Western captives in 
Lebanon, too. 

Monday's ‘•execution” announce- 
ment - which the kidnappers 
claimed was in retaliation for Israel's 
abduction of Sheikh Abdul Karim 
Obeid, a Lebanese Shia leader - has 
exacerbated existing political strains 
between the US and its Middle East 
era ally, Israel. And it has reawak- 
ened the long-standing debate in the 
West about dealing with Iran, just 
when it seemed as if that country's 
new leadership might be preparing to 
modify the late Ayatollah Khomeini’s 
policy of exporting the Islamic revolu- 
tion to his Shia co-religionists in Leb- 
anon. 

For Mr Bush, the stakes are particu- 
larly high. Previous hostage crises 
helped doom the presidency of Jimmy 
Carter and tarnished that of Ronald 
Reagan. No wonder that one Congres- 
sional leader commented after seeing 
Mr Bush late on Monday that he "has 
never been more troubled in his presi- 
dency than he has in this case.” 

It would be hard to overestimate 
the importance within the US of 
American hostages - whether those 
held by Iran in 1979-80 or since then 
by terrorist groups in Lebanon. For 
the past decade hostages have been a 
recurrent nightmare in American life. 
Even before yesterday a yellow ribbon 
was tied to the door of the west wing 
of the White House as a reminder of 
the embassy hostage crisis in Iran and 
now of the US hostages in Lebanon. 

The hostage issue has not only been 
a crucial test for recent presidents but 
also a vivid symbol of the impotence 
of a superpower in the Middle Eastern 
quagmire. 

The immediate American response 
has been a mixture of anger and frus- 
tration. The gruesome video of what 
is apparently Colonel Higgins's body 
has been shown repeatedly in the 
extensive television coverage. There 
have been plenty of demands for 
revenge and military retaliation. How- 
ever, just as striking has been the 
awareness, particularly on the part of 
Congressmen with foreign affairs 
experience, that there are no easy 
options. 

President Bush has reacted with 
characteristic caution, pointedly ref- 
using to produce an instant response. 
There is a contrast with both the pub- 
lic agonising of Jimmy Carter and 
Ronald Reagan's frequent - though 
seldom implemented - threats of 
retaliation. 

The problem for Mr Bush, as for 
Presidents Carter and Reagan before 
him, is that there are only two ways 
of dealing with such kidnappings and 
ultimata: through use of military 
force or through negotiation, whether 
direct or indirect In both cases, the 
costs tend to be unacceptably high. 

Mr Carter was humiliated when he 
tried the first in the notorious Desert 
One rescue mission for US embassy 
hostages in Tehran. 

President Reagan, always keener on 
direct action, retaliated against 
alleged Libyan terrorism by bombing 
Tripoli and Benghazi in 1986. And 


THE WHITE PAPER on Food 
Safety, published last week, 
has had a poor reception so far. 
It has been labelled complacent 
and self-congratulatory. Much 
has been made of the fact that 
only four pages, out of more 
than 60, detail the changes 
which the Government 
believes are necessary to cope 
with the diminished public 
confidence in food safety. 

Any paper issued at the time 
of yet another well-publicised 
outbreak of salmonella was 
bound to be criticised in this 
way and, to an extent, the criti- 
cisms are justified. The white 
paper is less than honest. It 
fails to admit that many of the 
controls which the Govern- 
ment now trumpets as being 
among the best in the world - 
for example, on egg production 
or on listeria - are only there 
because of last winter's scares. 

The Government's general 
attitude to the need for new 
food safety controls has until 
the last few months been dila- 
tory: the white paper, and the 
legislation to be based on it in 
the next parliamentary ses- 
sion, are the result of a review 
which has dragged on for 
much of the last decade. 

The important question, 
however, must be whether the 
measures it proposes are ade- 
quate to deal with today's 
problems. These problems are 
both technical and political. It 
is not necessary to agree with 

the more alarmist of the Gov- 
ernment's critics to accept that 
there are new dangers posed 
by the enormous changes in 
the way our food is grown, pro- 
cessed and consumed com- 
pared to 30 years ago. 

Animal remains 

For example, the salmonel- 
la-in-eggs affair highlighted the 
potential dangers of feeding 
animal remains to other ani- 
mals in intensive poultry 
operations. The current inci- 
dents of salmonella poisoning 
illustrate the care needed if 
raw meat is not to contaminate 
cooked or chilled foods. 

Much of Britain's present 
food legislation originates in 
the 19th century and has not 
caught up with the changes: 
the white paper goes some way 
towards identifying the gaps, 
which an autumn food Bill will 
presumably try to dose. 

Broadly, the proposals are 


designed to ensure that the 
whole food chain is covered by 
legislative controls, though its 
Impact will be greatest on food 
processors, wholesalers and 
retailers. The law will be 
amended to take account of 
technological developments 
tike irradiation and genetic 
manipulation. Government 
powers to supervise the food 
chain will also be extended. 

The proposed measures 
would, for example, tighten 
controls over pesticide and 
other residues in food. They 
would allow suspect supplies 
to be withheld from the market 
while investigations took 
place. Whole batches of unfit 
food, rather than just samples, 
could be seized, while closure 
orders on suspect processing 
factories or food outlets could 
be more speedily applied. Min- 
isters would also be given pow- 
ers to issue emergency orders 
to deal with potentially serious 
problems such as accidental 
contamination. 


Staff tr aining 

Another group of measures 
would insist on the registration 
of food stores and catering 
establishments and the train- 
ing of food handlers. 

These are sensible steps, as 
is the proposal to enforce 
stricter temperature controls 
on the storage and distribution 
of refrigerated food. 

The trouble with the white 
paper is that it does not spell 
out in detail how these con- 
trols would be operated. That 
apparently is to await not only 
the food Bill but the detailed 
regulations that might flow 
from that legislation. 

Yet there are many appar- 
ently technical points which 
most be resolved before the 
consumer will be better pro- 
tected. One provision for exam- 
ple could have the perverse 
effect of requiring top multiple 
retailers to duplicate existing 
efficient safety controls. 

Much more detailed informa- 
tion about the Government's 
intentions must be forthcom- 
ing over the next few months if 
consumer faith is to be 
restored in its commitment to 
safety. Such a restoration of 
faith may well also require 
institutional reform, including 
the establishment of an inde- 
pendent agency with overall 
responsibility for food safety. 


Towards freer 
trade in steel 


IN A PERFECT world of free 
trade, any decision by the US 
to renew the steel import quo- 
tas which have been in place 
since 1984 would be a retro- 
grade step. Given the political 
constraints facing the Bush 
Administration, last week’s 
announcement that they are to 
be extended for just 2% years 
when they expire in September 
is a good deal better than it 
might have been; it reflects a 
more liberal approach to trade 
policy even though there are 
still pitfalls ahead. 

A campaign promise to 
renew the quotas was part of 
the baggage that President 
Bush brought to the White 
House after last November's 
election. For several months a 
lively debate has raged in 
Washington over the terms 
under which they should be 
extended. Thanks to a con- 
certed campaign by consumers, 
this has produced a decision in 
which the forthcoming period 
of protection will be shorter 
tban before, the new quotas 
will be made flexible to allow 
speedy additional imports of 
material in short supply, and 
extra tonnage mil be granted 
to countries committed to 
removing trade-distorting prac- 
tices such as subsidies. 

In theory this should pave 
the way for a complete 
removal of the quotas in March 
1993, but producers, as well as 
many in Congress, are worried. 
They argue that 30 months is 
insuff ic ient time to negotiate 
away unfair trade practices. 
The new quota period is also 
too short, they claim, to justify 
additional investment needed 
to complete the rationalisation 
process. 

Heavy cost 

Yet the very feet that the 
quotas are being renewed at all 
shows how little they have 
done over the last five years to 
help the US steel industry 
stand on its own feet. Instead 
they have cost consumers dear 
and lined the pockets of for- 
eign exporters who have 
moved up market to increase 
added-value, squeezing tradi- 
tional US mills out of more 
lucrative lines. The experience 
of steel quotas provides a clas- 
sic example of the way in 
which voluntary restraint 
agreements (VRAs) distort 
markets by artificially inflat* 
ing prices in the importing 


country, limiting rather than 
encouraging an industry’s 
incentive to adjust 

Meanwhile, the frontal 
attack on foreign subsidisation 
which accompanied last week’s 
announcement may well have 
been a necessary lubricant to 
help loosen the grip of VRAs 
on the US steel market but it 
is uncertain where it will lead. 

From the users’ point of 
view subsidies on a product 
like steel are a positive boom a 
foreign government is paying 
the cost of artificially reducing 
the price of an essential input 
In the interest of undistorted 
trade, however, their elimina- 
tion is a laudable objective. 
The risk is that the new US 
approach will encourage more 
bilateralism in its trade rela- 
tions. It could also provide an 
excuse for extending import 
quotas yet again in 1992 
because the Administration 
could argue that its trading 
partners have foiled to rise to 
the challenge of removing sub- 
sidies. 

Gatt forum 

Last week's announcement 
created room for the foreign 
share of the US steel market to 
increase to 21 per cent from 
18.4 per cent at present with 
the extra tonnage allocated to 
countries practising open 
trade. Negotiations on an end 
to subsidies are to proceed on 
both a bilateral and a multilat- 
eral track, according to the US 
plan. The bilateral track will 
create a fresh opportunity for 
the US to be both judge and 
jury in deciding on the subjec- 
tive question of what consti- 
tutes an unfair subsidy. 

The best place to discuss 
removing distortions to trade 
in steel is a multilateral forum 
such as the General Agreement 
on Tariffs and Trade. By draw- 
ing on existing rules for coun- 
tervailing duties and subsidies, 
Gatt could agree precise and 
comprehensive disciplines to 
which all involved in the steel 
trade would subscribe. 

So long as care were taken to 
avoid sliding into a global car- 
tel arrangement, this would 
have the welcome effect of 
drawing into the net not only 
the US industry itselt but also 
that of the European Commu- 
nity which, while decrying new 
US VRAs as unn e cessary, con- 
tinues to operate a quota sys- 
tem of its own. * 


Buffett and 
Coke 

■ A man who spent 9700m on 
shares in one of Wall Street's 
largest securities firms just 
weeks before the October 1987 
crash may not sound like one 
of North America’s sharpest 
financial min ds. So when the 

same individual revealed on 
Monday that his investment 
company might more than dou- 
ble its 6.75 per cent stake in 
Coca-Cola, other investors 
could have been forgiven for 
not rushing to call their bro- 
kers. 

What made all the difference 
was the name of the billionaire 
in question. Now aged 59, for 
the last 33 years Warren Buf- 
fett has been based in Omaha, 
Nebraska, where his father 
was a stockbroker and Republi- 
can Congressman in the 1940s. 
In the last couple of decades, 


Peter Riddell, Hugh Camegy and Andrew Gowers look at the 
recurring hostage blight faced by US president^ 







Mr Shamir and President Bosh: conducting an always sensitive relationship 


The fear 


one 


wrong move 


after the death of 241 American sol- 
diers in the 1983 suicide bombing of 
the marine barracks in Beirut, he 
ordered the battleship New Jersey to 
bombard the Lebanese mountains - 
more in anger than with any specific 
aim in mind. 

The Pentagon has a series of what 
are known as “ready strike” options, 
that is detailed plans for bombing or 
shelling specific targets. But US mili- 
tary actions in the Middle East have 
frequently backfired. A Navy bomb- 
ing raid against Syrian anti-aircraft 
positions in Lebanon in December 
1983 led to the loss of two planes. 

The Hizbollah hostage-takers pres- 
ent an even more difficult conun- 
drum. The US retains 21 warships, 
many of them with heavy firepower, 
in the Mediterranean. But there is no 
obvious target for military action. 

Western intelligence on the where- 
abouts of the hostages and their tor- 
mentors has been notoriously defec- 
tive in the past those still alive are 
probably regularly moved, and it 
seems plausible that they are not all 
being kept in one place. The US and 
Israel are reported to have considered 
a joint rescue mission for the hos- 
tages in September 1985, but did not 
proceed because they could not locate 
the kidnappers’ hideouts. Moreover, 
any precipitate action would be more 
likely to endanger the hostages’ lives 
than to secure their freedom - to say 
nothing of the risk of heavy US or 


Lebanese civilian casualties. • 

The alternative - negotiating — - 
may be partially successful but gives 
rise to other dangers, as President 
Reagan found when he violated his 
own Administration's policy of not 
dealing with terrorists in the Iran- 
Contra affair. 

What President Bush - himself 
implicated to a still cloudy extent In 
Iran-Contra - was thus presented 
with when he took office was a policy 
of not taking direct action but hoping 
for an improvement in relations with 
Iran, seen as the principal key to the 
hostages’ release. Indeed, after the 
ignominious exposure of Col Oliver 
North’s activities. Mr Bush’s prede- 
cessor bad made strenuous efforts to 
play down the hostage issue with a 
view to diminis hing the kidnappers’ 
powers of extortion. Thus when l^r 
Col Higgins was seized in February . 
1988, reaction from Washington was ; 
stem but distinctly low-key. 

Such a “do-little" policy would be 
uncomfortable for any US President. 
In the present circumstances, it is no 
longer tenable for Mr Bush. All 
options, including military retaliation, 
are apparently being considered by 
the President and his advisers. 

Outside Lebanon itself, the VS 
could act against states which spon- 
sor or indirectly support groups hold- 
ing hostages such as Hizbollah (the 
Party of God) - believed to be the 
umbrella for the proliferation of 


groups which Issue hostage ultimata . 
That would turn the spotlight on Iran, 
which has had links with the Hizbol- 
lah «in c» its amb assador to Damas- 
cus, All Akbar Mohtashemi. acted as 
virtual midwife for the fundamental- 
ist group in the early 1980s. 

The problem hoe Is that there is 
some doubt as to who In Iran now has 
influence over the kidnappers, and 
how much. As Mr Robert Gates, the 
president's deputy national security 
adviser and former number two at the 
Central Intelligence Agency, admitted 
on Monday, there has been consider- 
able dispute about *^ust how dose the 
connection is between Tran and the 
Hizbollah. There’s dear evidence of 
influence. Hie question. is the degree, 
of control.” 

_ Mr Mohtashemi,. now Interior Min- 
iver, ^5 publicly Jndtinl; the kid-., 
nappers to take action against US and 
Israeli, interests at the weekend. 

But the newly-elected President. All 
Akbar HashemiRa&anjani, is seeking 
to consolidate his own power and has 
hinted that he wants a rapprochement 
with the West The US may not want 
to do anything to disrupt such a pro- 
cess, especially at a time when ft is 
worried about the improving relations 
between Iran and the Soviet Union. ' 

Finally, and most delicate of all; is 
the question of US relations with 
Israel- The Israeli Government and _ 
most of the country’s citizens appar- 
ently regarded the . abduction of 


Shaikh Obeid as a daring jjrfjwtifi- 
able way of respondin g to hostage-taK- 
ine by Hizbollah: an action, la snort, 
of which Mr Reagan in his more 
gung-ho moments might bavo neon 

pr But‘son» US officials and Congress- 
men are annoyed that Israel did not 
consult Washington before ratoRits 
raid last Friday. Senator Robert Dole, 
the Republican Minority leader, was 
the most outspoken on Monday - 
he- softened his criticisms yes- 
terday - in arguing that it would be 
“refreshing" if larael tor once 
assumed “a little more, responsibility 
for actions that could endanger Amer- 
ican lives- ' .. 

Similarly, Congressman Lee HamU- 
- tom arMghfy respited 
chairman of the House Middle Bast 
Committee, said, "we would like to 
see Israel bring ns in. H we are going 
to be m an the crash landing, we 
would like to he in on the take-off. 

Such -statements appear to have 
caused considerable concern within 
the Israeli Government-Emphasis 
was quickly placed on identifying 
'Israel’s action with the West's, fight 
against terrorism. Mr Yitzhak Shamir, 
the prime minister, stressed the "com- 
mon interest between Israel and those 
countries, citizens of which are held 
hostage In Lebanon.” •- • •• - 

B did noriseem to occur to Israeli 
leaders and. public opinion that its 
action in capturing Sheikh Obeid 
night be regarded not as a heroic 
venture similar to its Entebbe Airport 
rescue of hijack victims, but as a dan- 
gerous foray into tire murk of Leban- 
ese fac t io n fighting. 

However, the public differences 
between the two allies in recent days 
have highlighted the philosophical 
distance that now separates- Washing- 
ton and Jerusalem, and in particular 
the way in which perceptions of Israel 
in the US are changing. The gulf that 
is slowly evolving between them Is of 
a different order from the frequent 
t fputa they have had In the past - 
over Israel’s Invasion of Lebanon, for 
example, or the Pollard spying affair. 

This, has not yet eroded the under- 
lying strategic commitment by the US 
to Israel, symbolised by the S3bn in 
annual aid provided by Washington. 

But . on a number of central issues, 
the patience of the Bush Administra- 
tion with Israel has undoubtedly been 
wearing thin, Israel's attempts to 
crush the 20-month-old Palestinian 
uprising in the occupied West Bank 
and Gaza have not only isolated it in 
world opinion, but also strained 
Washington's tolerance as Israel’s 
main ally and defender. 

“All lands of landmines are going 
off all the time.” said an American 
diplomat in IstaeL “It’s really wild out 
there. The UN alone is a nightmare.” 

' The gap between Israel and the US 
Is most dearly shown over the deci- 
sion late last year by Washington to 
resume ties with the Palestine Libera- 
tion Organisation. Mr Shamir and Mr 
Moshe Arens, his foreign minister, 
' implacable opponents of negotiating 
with the PLQ, have repeatedly decried 
this dialogue as an obstacle to peace. 

For Its part the US is convinced 
that Israel's peace proposals, based on 
elections leading - to Palestinian 
self-rule in the territories, and. later 
negotiations for a final settlement, 
can only be pushed forward with PLO 

approval. ■ 

So for, this does not amount to any- 
thing approaching a serious estrange- 
ment. Over the kidnap affair, the 
Administration itself has been tom, 
refraining from criticising Israel pub- 
licly. Even Mr Bush’s statement late 
on Monday night calling on all parties 
in the Middle East holding hostages to 
release them did not mention Israel 
by name, even though it was clearly 
directed at the Israeli Government. 
The US is once again looking to Israel 
to help defose rather than exacerbate 
the situation. 

But the message that it was partly 
. Israel that plunged President Bush 
into bis first hostage crisis will not 
quickly be forgotten. - 


Observer 


he has become a cult figure: 
a (mostly) brilliant stock- 
picker upon whose head the 
US business press heaps flat- 
tering epithets. 

Berkshire Hathaway’s excep- 
tional record - its net worth 
has soared from 819.46 in 1964 
to S2JT75 last year - explains 
why Business Week once 
called him “America’s pre-emi- 
nent Investor.” 

Buffett talks rarely to the 
media, with the exception OF 
Carol Loomis, a veteran For- 
tune magazine journalist who, 
it is said, helps concoct the 
now famous annual letters to 
Berkshire Hathaway’s share- 
holders in which he expounds 
his investment philosophy. 

His Coca-Cola move - and 
his $600m investment in Gil- 
lette two weeks ago - seem 
to fit the strategy that has 
made Berkshire Hathaway 
renowned. 

Berkshire’s financial engine- 
room is National Indemnity, 
a property /casualty insurance 
company Buffett bought in 
1967. National Indemnity gen- 
crated premium dollars which 
Berkshire Hathaway could 
redeploy in a few big share- 
holdings in companies Buffett 
thought undervalued. Of Berk- 


shire Hathaway’s $5.4bn invest- 
ment portfolio in 19 89 , 53 per 
cent was made up of four large 
stakes in Capital Cities/ ABC, 
Coca-Cola, Washington Post 
and GEICO, a Washington DC 
motor insurer. 

One reason for Buffett’s good 
press is his distaste for corpo- 
rate raiders. He learned his 
principles from Security Analy- 
sis, the 1930s investment text- 
book by Benjamin Graham, 
the man who popularised 
price-earnings multiples. 

Buffett’s policy is to look 
for companies with solid earn- 
ings records, and dominant 
or near-monopoly positions 
in their markets, with strong 
managements. When he finds 
them, he buys large friendly 
stakes, but has no interest in 
trying to “unbundle” them. 
Hence the glee with which 
managements react when 
Berkshire Hathaway appears 
in strength on their register. 


F orward-looking 

■ Odd how futurology went 
out of fashion. One theory is 
that it never recovered from 
the oil crisis In 1973, which 
showed bow even the best of 
forecasts could go awry. There 
was also a sharp division 
between those who foresaw 
a brave new world of technol- 
ogy, like Hermann Kahn, and 
the prophets of doom, like the 
Club of Rome. None of them 
got it right, and perhaps no 
one ever gets the timing right 
After 1973 most people lost con- 
fidence. 

Yet maybe the future is com- 
ing back. The Royal Institute 
of International Affairs in Lon- 
don is organising a two-day 
conference in October on 
Exploring the Future: Trends 
and Discontinuities. The fee 
is £420 plus VAT. And the Pol- 
icy Studies Institute, also In 
London, is working on a huge 
study: Britain in 2010. Given 
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the backing of various gove rn - 
ment departments, as well as 
the private sector, this could 
be the basis for much future . 
planning. Unless, of course, 
there is another unforeseen 
event. And it is an intriguing 
thought that if the project had 
been begun five years ago, the 
environment would probably 
not have played much of a part 
in it Now it will be one of the 
key factors. 


Character test 

■ Observer rarely takes to new 
games, what with the rules ■ 
being so complicated and a 
conservative preference for - 
games already invented like 
bridge and Scrabble. Wadding- 
tons, however, might be on 
to a winner with First Impres- 
sions. The rules are complex . 
but not impossible and, I sms-; . 
pect, do not greatly matter so 
long as you stick to the broad 
outline. 

The game consists of cards 
with character descriptions. • 
For instance: “Green grass - 
fresh, healthy, soft and pleas- 


ant Could do with more vari- 
ety" Some of them are much " 
sharper. Players then vote on 
which of them the description 
most applies to. If the voting 
is tied, players then have an 
open discussion about the mer- 
its of the vote. 

There are all sorts of accou- 
trements like masks, a board, 
counters and various fiddly 
bits. But it is the character 
discussions that are at the 
heart of it. So far we have 
played it Only with children, 
whose main complaint Is that 
parents are too dumb to under- 
stand the rules. Played with 
some adults, in some moods, 
it might be quite vicious 


Real Roman 

■ Commercial P ro perties Ltd, 

which is part.of the Vestey 
Group, has' discovered human 
skeletons at one of its develop- 
ment sites near Smithfield. 
Under the Disused Burial 
Grounds (Amendment) Act 
1981, the company is obliged 
to give dne public notice before 
they are removed. A notice 
to this effect thus appears in 
the current City Recorder. ; _ . 

According to the Act, any 
personal representative or rela- 
tive of the deceased persons 
involved may, if so minded, 
stop the development going 
ahead. Alternatively, they may 
apply directly to the Home Sec- 
retary to have the remains 
decently interred elsewhere. 

But there is a proviso. The 
Act applies only to interments 
less than 50 years ago. Com- 
mercial Properties have no 
fears on that score at least. 

It seems that the remains they . 
have discovered ate, Roman.. - 


Junk mail 

■ In the office yesterday an . . 
invitation to Asia’s biggest . . . 
Drintineand packaging show- .- 
in Hong Kong. It come? from 
Teresa Junk. And a slim voi- - 
ume Just published by Perga- - . 
moa Press called The Risk 
Ranking Technique In Decision 
Making. Its co-author is John =■ 
C. Chicken. 


YOUR VERY OWN 
MOTORWAY... 
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Jam^Buxtononthe difference of opinion in the 
whisky industry about the revival in demand 

A cause for mild 


T 


he official reopening 
of the GlenaUachie 
distillery last month 
was not a day for 


ers - now the Guinness sub- 
sidlary United Distillers(UDG). 
- alone closed tjr mothballed 
21 ritatiTlerteg. and the gradual 


suffocating heat haze on nw» of 
the hottest days north-east 
Scotland has seen for years 
and the bar in the marquee 
had no ice. - 

But in spite of the soporific 
atmosphere, the reopening of 
Gtenailachie was still an event 
to celebrate. Alter nearly a 
decade of gloom in fee Scotch 
whisky industry, output is 
gofrgup again arid more than 
six of the djgtffiBries -which 
went 'into mothballs in fee past 
few years are ; being .reopened 

to meet rising 1 ijMnan^. 

•• GlenaUachie is at Abedour 
In Banffshire on fee river Spey, 
the lovely wooded valley along 
the famous salmon river 
around which nearly half Scot- 
land's whisky distilleries axe 
located. Though it has the cus- 
tomary pagoda-Uce ventilator 
over tin* still bouse and a l ^Tge 
paid tar which ducks play, it is 
not one of Scotland’s prettiest 
distilleries, nor Is it old: it was 
built in optimistic times in 1967 
bat never realised its fuH 
potential, and -in 1985 was 
closed down by its- then own- 
ers, Invergoidon Dlstfllers. 

Tids year it was bought by 
Campbell Distillers, one of the 
smaller whisky companies, 
part of the French Pernod 
Bicard group, who are resusci- 
tating it to meet their 
increased need for whisky. 

, GlenaUachie "Is one of many 
distilleries which make a malt 
whisky which Is later blended 
with other malts In compli- 
cated swaps with other produc- 
ers to make blended whisky. 
Though like every distillery its 
whisky is unique. GlenaUachie 
is humbler than lamous plants 
such as Gtenmorangie or Glen- 
fiddich whose Xong-matured 
whiskies are marketed 
unblended as single and 
command a premium price. • 

The Scotch whisky industry 
is having -a cautious revival. 
World consumption is rising, 
tint only by about H per cent a 
year, Wife growth strongest in 
south mm Europe and, poten- 
tially . fee Far East. But ~the 
sharpnessof fee cuts In output 
in the early 1980s. when DdstiB- 


Scotch that had accmnuiated, 
plus limits on sales of whisky 
to other distillers by UDG, 
mean feat several whisky com* 
panics fear a . shortage of .sup- 
ply for their brands in a few 
years time. They have to plan 
ahead because whisky distilled, 
now must, mature for three 
•years before it can be sold. 

. When CampbeH decided to 
reopen GlenaBachie fee news 
spread fast across north-east. 

grwt V n ywi l . : Sli-tol ’- IHtftian thfi 

distillery director who already 
runs fee company's Abedour 
distillery nearby, received no 
fewer than -286 applications for 
fee 12 jobs- he had to offer. ■ 
^T thnug ^ tfistfee ries are o ne 
of the rnain industries m Dus 

There are some 
people who question 
whether many more 
distilleries should 
$e reopened 


part of Scotland few of them 
employ more than 15 or 20 peo- 
ple: Thiey no longer malt their 
own barley, and after maturing 
hi caries the whisky is sent for 

Wwiffiiig hn ttllng to p1 f»w+3 

. in the Lowlands where most 
jobs in fee industry are. The 
"exception is Gtenfitkflch which 
bottles, on site, in order to 
show visitors fee-complete pro- 
duction cyde, and which of all 
dfetiHeries has gone farthest to 
become a tourist' attraction, 
receiving 120.000 people last 
year. It' has a summer payroll 
of 180, including 62 games. 

- But fee reopening of Glenal- 
lachie stiH means a modest 
boost for an area where farm- 
ing is depressed and popular 
Hon is sparse. The rush for 
jobs there probably had as 
much to to do wife economic 
conditions (many of the apptHr 
cations were from people who 
already had jobs) than wife the 
fact that a distillery job admits 
a person to a world of rela- 
tively high pay, the likelihood 
of -stable, long-term employ' 


ment in a small team and the 
prestige of producing -a product 
wife much mystique about it 
A skilled distillery worker 


week, . compared with about 
£200 in most other manual jobs 
in the north-east. Staff turn- 
over is' low: Mr Mitchell has 
men at fee Aberlour distillery 
win have worked there for $0 
years. At the flourishing Glen- 
morangie distillery at Tain on 
the wmdy Dornoch Firth iu 
Ross-strire, the offices are still 
cleaned by Alice Ross, who is 
S7, “the spinster daughter of a 
man who ; worked at Glemzw* 

ranglefonnore than 70 years. 

With lUUCh Of the matting of 

whisky; taking place outside 
the Highlands, only two skilled 
iwarmfll .functions are carried 
out at every distillery: that of 
-the mashman, who mixes the 
matt wife water in -a process 
awn- to brewing, and fee stQl- 
man who controls the stills 
where fee whisky is made. 

“These are highly skilled, 
‘ but Toutihe jobs. It’s up to the 
mashman; to .make sure that 
: fee temperature is right and 
that the grist (fee crushed 
malt) has been milled to the 
correct consistency," says Mr 
Mitchell, while the Stillman 
to judge fee right m oment 
to take the dlstmatioH out of 
fee still to be set aside as 
whisky. 

At Gl w mn nwm g w* , the main . 

ager, Mr Ian McGregor (wife 42 
years' service) says: “A Whisky 
depends on five elements: fee 
water IT s made Irony the peat 
.used; in drying off the malt 
(which is now done outride tire 
distillery), the rixape of fee 
still, the derision of fee still- 
man an when to take off the 
distillation, and the type of 
wooden cask in which the 
whisky matures/* 

In most other industries it is 
rare to shut down a plant and 
then reopen it, exactly as 
before, several years later. In 
whisky making , however, it is 
quite common; furthermore it 
is essential feat the whisky 
produced now is exactly the 
same as that made years ear- 
lier. Mo thballing , says Mr 
Mitchell, 1s mainly "a -matter of 
draining out the liquid and 
leaving fee mash. tuns, and 
stills dry. 1 * 



. To get the distillery back 
Into operation just involves 
checking all the -equ^Hneat for 
deterioration, replacing electric 
-pumps .-feat may- have suffered' 
from damp in the unhealed air 
of a silent distillery, maWng 
sure that the water supply is 
pure, and so on. The recommis-. 
' sinning of GlenaUachie cost 
only £250,000. 

GlenaUachie is not the only 
distillery reopening in fee Spey 
valley. UDG recently reopened 
the mothballed Mannochmore 
distillery near Elgin. Moray- 
shire, and after eight years on 
short time has all its working 
distilleries on full-time, though 
six are still mothballed. In 
June Allied Distillers, the 
whisky arm of Altied-Lyons, 
bought two Spey side distill- 
eries from UDG and is bringing 
them back into production. 

Though the number of new 
jobs created seems small In an 
area of 7 per cent unemploy- 
ment, Mr Nell MacEerrow, 
managing director of Macdon- 
ald and Muir, which owns 
Gienmorangie, believes that 
every new distillery job creates 
four to five ancillary jobs, espe- 
cially among local craftsmen, 
as weU as providing demand 
for steel, wooden barrels and 
barley. 

But despite the reopenings, 
which mean that about 90 malt 
distilleries are now operating 
or about to operate in Scot- 
land, around 25 malt distill- 
eries are stall dosed and some 
of those will never reopen. 
One, Dallas Dhn near Forres, 
Banffshire, once belonging to 
United Distillers, Is now a 
museum of whisky distilling. 

In addition, there are some 
people who question whether 
many more distilleries should 
be reopened, despite the diffi- 
culty of predicting demand in 


three or more years time. Malt 
distilleries are being taken out 
of mothballs while malt 
whisky production is still run- 
ning at less than 70 per cent of 
secure secure secure capacity. 
UDG has no plans to reopen or 
■sell any more. But is fee stage 
being set by others for a recre- 
ation of the difficulties of fee 
early and mid-1980s? 

“The big fear is feat we fall 
back into a cycle of over-pro- 
duction too quickly,” says Mr 
MacEerrow. “The fundamen- 
. tals of the market have proba- 
bly not changed much. Global 
consumption is up .but feat’s 
based cm shipments. Beal con- 
. sumption is probably quite flat 
Everyone knows that. But a lot 
of companies are inclined to 
say that, being the people we 
are, we'll outperform the mar- 
ket We can’t all outperform 
the market The situation has 
to be viewed with caution.” 

But Mr Alan Gray, a whisky 
analyst with Campbell Neill, 
the Glasgow stockbrokers, says 
he is not worried about over- 
production at the moment. 
“The cutbacks in the early 
1980s were overdone,” he says. 
Matt whisky output in 1988, at 
335m litres of alcohol, was well 
below the all-time peak of 476m 
litres of 1974. or the 459m litres 
achieved in 1979. In 1988 output 
grew by 14 pm* cent 

*T would be worried if we 
expanded capacity dramatic- 
ally every year, but a 20 per 
cent increase in annmi output 
is acceptable. 1 would worry if 
it was going up by 30 to 50 per 
cent It will be all right pro- 
vided individual companies 
dent go haywire - and there’s 
no reason why they should as 
they have been through it 
before.” Not everyone shares 
his confidence. 


Comecon and the Community 

The Efta option for 
eastern Europe 


By Holger Schmleding 


T he winds of change are 
blowing through 
Europe. In the eastern 
half of the divided continent, 
courageous members of the 
Council for Mutual Economic 
Assistance (Comecon) are 
striving to bring about reform 
of their autocratic political 
systems and their derelict com- 
mand economies. In the West, 
the European Community (EC) 
is set to complete its single 
market by late J992. 

Both are ventures into the 
unknown; both hold out great 
promise. Unfortunately, few 
politicians have noticed so far 
that they may well be incom- 
patible. While the variants of 
perestroika cannot succeed 
without closer Hnics with west- 
ern Europe, a misconceived 
1992 may even deepen the eco- 
nomic division of the conti- 
nent. There is. however, a way 
out giving Comecon members 
a chance to join fee European 
Free Trade Association (Efta). 

A fortress EC would deal a 
severe blow to Comecon coun- 
tries. as their level of develop- 
ment and their export struc- 
ture are s imilar to those of the 
EC's poorer members. For 
three sound reasons, eastern 
European reformers are wor- 
ried, about an exclusive single 
market which stretches no fur- 
ther east than the River Elbe: 
• When the remaining inter- 
nal impediments to the free 
flow of goods and services 
within the EC are abolished, 
producers from any member 
state will prevail over competi- 
tors from a third country even 
when fee latter is more effi- 
cient. 

• Some 70 per cent of the 1992 
directives approved so ter pro- 
vide for harmonisation of 
national norms and regula- 
tions. Uniform norms, how- 
ever, which are set from above 
, without haying passed the test 
of competition may easily be 
misused as barriers to trade. 

• The worst tiring that could 
happen to the (still) socialist 
countries in the East would be 
an EC “social dimens ion” with 
real clout Any centralisation 
of social policy would raise 
direct and indirect labour costs 
in the Co mmuni ty’s poorer 
countries. Tins would provoke 
irresistible demands for com- 
pensatory protection against 
cheaper imports from abroad 


of labour-intensive goods. 

West Europeans do not have 
to look back ter into their own 
history to see the damage that 
a policy of regional trade pref- 
erences can do to neighbours 
outside. In its first 15 years, 
between 1958 and 1972. fee EC 
consisted of six countries only; 
the other west European states 
(some of which grouped 
together in Efta) were excluded 
or decided to stay outside for 
political reasons. 

The consequences were 
severe. West Germany's 
imports from the seven foun- 
ding Efta members amounted 
to 69 per cent of what the Fed- 
eral Republic bought from its 
five EC partners in 1959. But 
this share declined to a mere 
28 per cent in 1972. France, 
within fee EC, enjoyed an eco- 
nomic miracle in the 1960s, 
while the excluded TJK fell vic- 
tim to a chronic “British dis- 
ease.” Fortunately, the EC-Efta 
rift lost much of its economic 
significance in 1973, when 
those Efta members wishing to 
join the EC (the UK and Den- 
mark) were admitted and fee 
others were granted free trade 
agreements for manufac tures. 

The experience of 1973 pro- 
vides a useful precedent for a 
strategy to allow reform- 
minded east European coun- 
tries to enjoy the gains of the 
single market Direct entry of 
Comecon countries to an EC 
wife far-reaching, if ill-defined, 
political ambitions is out of 
bounds for fee time being. But 
these states could join an Efta 
unburdened by politics. 

If Efta membership were the 
key to free access to the entire 
west European market, the 
Efta option would be almost 
irresistible for countries like 
Hungary, Poland and perhaps 
others. To combine 1992 with 
perestroika, both the EC and 
Efta need to prepare the guide- 
lines today: 

• The existing EC-Efta free 
trade agreements for manufac- 
tures need to be extended to 
the free movement of capital 
and labour. 

• EC integration should pro- 
ceed via a mutual recognition 
of national practices, not by 
harmful harmonisation. 

• The EC should apply 
mutual recognition of national 
practices to Efta countries on 
the basis of re cip ro city. 


• The EC should agree to 
extend all these agreements 
automatically to any country 
which joins Efta in the future. 

From its side, Etta should fix 
clear rules setting down the 
degree of economic reform 
needed to make east European 
countries eligible for member- 
ship. Currency convertibility, 
freeing of prices for tradable 
goods, and an end to bureau- 
cratic disc rimina tion between 
domestic and foreign producers 
should be minimal conditions. 
These do not go beyond what 
pioneers of perestroika already 
envisage. 

If prospects of less red tape 
and free access to west Euro- 
pean markets were fixed by 
treaty, eastern Europe would 
be bound to become a favourite 
location for foreign invest- 
ment. The eastern reformers 
could thus cushion the inevita- 
ble adjustment crisis with 
imports finan ced abroad. 

The more the citizens of 
eastern Europe are allowed to 
heed market signals and to sell 
the fruits of their efforts on the 
western side of the River Elbe, 
the less they will feel com- 
pelled to offer their labour ser- 
vices directly to the West. It is 
not a coincidence that the pro- 
nounced fall in West Ger- 
many's trade with European 
Comecon countries after 19S4 
preceded a dramatic swelling 
in the influx of east Europeans 
emigrating to the Federal 
Republic. 

The Efta option would thus 
give additional impetus to posi- 
tive change in eastern Europe. 
The West would benefit from 
tapping the imm ense, dormant 
potential for the mutually 
advantageous division of 
labour among close neigh- 
bours. This would give an 
opportunity for welfare gains 
perhaps comparable to the 
“economic miracle” which the 
Federal Republic enjoyed in 
the 1950s and 1960s as Ger- 
many switched from a policy of 
economic autarchy under the 
Nazis to one of opening mar- 
kets vis-a-tns the West. The 
Efta option for Comecon is a 
prospect which economic poli- 
cy-makers should be examin- 
ing with interest - for the 
good of both East and West. 
The author is research econo- 
mist at Kiel Institute of World 
Economics. 
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From Mr BUI Jordan. 

Sir. 1 am surprised feat Dr 
Dieter Kirchner of the German 
Metal Industry Employers’ 
Federation (Letters, July 24) 
chooses to cite low economic 
growth and lower wages as 
consequences of the reduction 
of working hours in German 
engineering. 

If we use GEGD figures 't*K 
compare German performance 
before and after fee 19B5 reduo- , 
tian in working horns, German 
growth is twice feat of Britain. 
In other words*. Germany has 
widened the gap wife us since 
it reduced working hours. 

Similarly, ~ the evidence 
shows that real wages in Ger- 
many rose more immediately, 
after the reduction in hours ' 
than at any time during the 
previous 15 years, suggesting 


- that Germany has afforded its 
reductions in working hours, 
maintained the highest real 
wages in the EC and continued 
to grow economically - both 
in absolute and relative terms. 

But I am pleased that Dr Kir- 
chner adds validity to my 
claim that reduced working 
hours will force companies to 
-ti^rofewj>mnre4echnotogy and 
. cooeeqaentiy improve produc- 




ventian has been triggered by 
concern over potential British 
productivity' improvements, 
but perhaps also by seeing the 
outrageous salary increases 
awarded by his British coun- 
terparts to themselves, much 
to -the embarrassment and 
annoyance of the Government 
The employers’ case for 


Responses to terrorism 


FhmMrShneorZ. Jaffe. 

. Sr, Wife respect, your anal- 
ysis o f fee Israeli attitude, in 
the matter of Lt Col; W. ffig- 

glns's execution by the Hfcbol- 

lah (Leader, August l). is - in 
my judgment — erroneous. 

In the paft, Israel sought 
every possible means to have 
its soldiers released. More: lt 
helped the IS in its efforts to 
"buy” its hostages (during the 
Iran-Contra affair). Ail efforts 
foiled. 

Your leader writer says: “A 
world power cannot be expety 
ted to allow an officer wearing 
its nntform.tobekffledtecBld 


blood with impunlty.” 

Indeed? Was anybody pun- 
ished after the h umiliatio n of 
fee US embassy crises in Teh- 
ran? Who bore fee conse- 
quences of the murder of the 
US ambassador in Khartoum? 
Did fee US Government retali- 
ate after “an officer wearing its 
unif orm” was murdered during 
the TWA, crisis In Lebanon? 

British citizens have been 
captive in Lebanon since 1996. 
Mr Terry Waite vanished in 
January 2967. Has fee UK suc- 
ceeded in -gaining his release? 

Israel hot a different record. 


keeping people at work for an 
additional few hours a week Is 
the weaker when one considers 
fee growth and profitability of 
the many high-technology 
areas of Industry, where 35 
hours Is the norm. 

Could one reason be that 
those wife proven skills are 
increasingly attracted to those 
industries which work the 
modern 35-hour week, leaving 
proper time for leisure and a 
full weekend for family pur- 
suits? 

We shall all be watching the 
demand for engineering jobs, 
by school and college leavers, 
wife particular interest this 
summer. 
ffin Jordan, 

President, The Amalgamated 
Engineering Union, 

110 Peckham Road, Sms 


terrorism had its painful 
moments but also its glories - 
the rescue operation at 
Entebbe, to name one. 

The formula is simple. As 
long as terrorists hope to take 
hostages and derive consider- 
ation or negotiation, te rrorism 
will survive. If they knew that 
the only negotiation would be 
retaliation and punishment 
they would stop. In. this matter 
the civilised world must unite 
or lose. There is no third 
option but to bow to terrorism. 
Shneor Z. Jaffe, 

31 Ramban Street, 

Jerusalem, Israel 


Inflation 

control 


Road congestion: the takeaway syndrome 


FromMrDJ. Buntiaa. . 

Sir. In recent months a fern 


tag to fashionable opinion xhS 
des to the effect that expendi- 
ture on nor toads, cafis forth 
its own congestion. The time 
has come to v ramtne .the phe- . 
nouwnon more rigorously. 

In the American mid-west 
mace is not at a premium. At 
fee drop of a hat focal dfesxs 
will jump in thair curs and 
drive five miles down the road 
to pick up a takeaway. This 
shows in fee structure of ndd- 
vrestecn towns, where aspiring 
hamburger joints, motels and 
gas stations simply tack them* 
stives onto fee end of the strife 
which extend* miles out Into, 
fee desert • . '••••'-- 

Gar owners in Surrey do not 
traditionally b ehave i n fee 
mwo mgwrfrr. However, when.. 


■ fee UK Government lays on a 
magnificent four-lane highway 
: on the . doorstop, then the Sur- 
rey motorist does indeed foil in 
..line wife the "takeaway syn- 
- drome.* It matters not to him 
feat fee traffic moves only at 
15 miles an hour, because he is 
only travelling fire miles. Con- 
sequently, 'long-dist anc e traffic 
round' the whole length of the 
new trunk route is reduced to 
the speed of local suburban 
streets. 

In the light of market eco- 
nomics it is obvious why -the 
benefits -of a important 
national infrastructure project 
are being feus frittered away. 
At enormous expense to the' 
taoepayer fee Government Is 
. -providi ng a vital public asset, . 
-the charges for which are 
unconnected with usage. In 
i Jamuast, ff r wife to use public 


assets, such as trains or buses I 
am obliged to pay pro rata at 
the point of use. 

The results would be some- 
what similar it in the cause of 
improved business communica- 
ttans, fee Government were to 
lay on free Concorde flights to 
New York. 

As a matter of foot, I have 
-always considered fee takea- 
ways in .New York to be 
greatly superior to those avail- 
able here in the UK. There 
again, 1 recall the example of 
Elvis Presley - a man of virtu- 
ally infinite wealth,, to whom 
normal market forces did sot 
apply. Elvis was known to 
board, an aircraft and fly from 
jMwwp MB to Denver in order to 
obtain his favourite peanut 
butter sandwiches. 

DJ. Bunting 

4. Mtardaum Avenue, SWU 


From Mr Peter Warburton. 

Sir, Mr Frank Blackaby’s 
article (July J2© contains some, 
extraordinary interpretations 
of recent events. As a stan- 
dard-bearer of the bankrupt 
post-war economic orthodoxy, 
abandoned by politicians of the 
left and right, he should surely 
rejoice that bad predictions are 
quickly forgotten. . The 
National Institute, of which he 
is a former deputy director, 
was convinced that economic 
growth would peter out in 1984. 
Anticipating a “hard landing" 
for so long, he is clearly deter- 
mined not to miss it 

The roots of our grim eco- 
nomic outlook do not lie in the 
rigid application of a mis- 
guided policy. 

Rather they lie in failure to 
remove responsibility for infla- 
tion control from the political 
arena. In the absence of a fixed 
exchange rate discipline, for 
too much discretion over the 
price level and the currency 
rests in the hands of politi- 
cians. 

Whether the inflation origi- 
nates primarily from a relax- 
ation of fiscal or monetary pol- 
icy is irrelevant; the 
temptation to over-stimulate 
the economy has proved irre- 
sistible. 

Sadly, Mr Blackaby still pre- 
fers to conduct his analysis of 
the economy without reference 
to credit, money or finance. 
Peter Warburton, 

Robert Fleming and Co, 

25 CopthaU Avenue, EC2 


‘Yours, 
pedalling . . 

From Mr Peter Bottomley MP. 

Sir, As I shuffle off before 
Velocity, the next worldwide 
meeting about urban cycle 
planning; this may he the 
chance to guide James Bran- 
don t“BrcycIing as part of 
transport poEcy,” Letters, July 
22) to Cambridge, to see a bicy- 
cle bridge rising across 16 rail- 
way tracks. 

Having been here for three 
and a half years considering 
roads and casualties, it is 
tedious to re-read that the 
D ep a rtment of Transport's 
answer to everything is a new 
or better road. Were my words 
at fee last VeloCrty unheard? 
Toots, pedalling, 

Peter Bottomley . 

De p ar tme nt of Tra ns port, 

2 Marsham Street, SW1 
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tf What do you mean, 
you're tired?” 

These days some people have to admit that their present means of communication 
have reached their limits. This is especially true for business dealings across borders 
and time zones. If you want to improve your communication with Germany, have a word 
with the Deutsche BundespostThey have the most up-to-date know-how, nationwide 
networks and advanced communications services available. Whether it's Text or Data 
Communication, Videoconference, ISDN or optical fibre technology, today and in the 
future the Deutsche Bundespost is the right partner for companies dependent on 
communication across boundaries. For further information please contact: Deutsche 
Bundespost, RO. Box 1190, D-6600 Saarbrucken, Federal Republic of Germany. 
Telephone: ++ 496151834641. Wfe’re removing old barriers to cooperation. 


SSf Deutsche Bundespost 
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UK dock strike ends in ignominious defeat for union 


By Charles Leadbeafer, Labour Editor, in London 


BRITAIN’S three-week long 
national dock strike was called 
off last night in a move that 
represented an ignominious 
defeat for the country’s largest 

union. 

The decision followed 
returns to work in many ports 
which left striking dockers In a 
minority. 

The end of the strike paves 
the way for a radical restruct- 
uring of the industry, in line 
with the transformation of the 
steel, coal and print industries 
following bitterly fought dis- 
putes In the 1980s. 

The left-wing controlled gen- 
eral executive of the Transport 
and General Workers Union 
voted to recommend an imme- 
diate return to work by the 


2,745 dockers still on strike at 
20 ports. About 3,600 dockers 
were working normally by yes- 
terday, while 2,812 had been 
made redundant or left the 
industry voluntarily. 

The decision was angrily 
attacked by Liverpool and Lon- 
don dockers who harangued 
union chiefs as they left their 
central London headquarters. 
The union executive endorsed 
a recommendation by Mr Ron 
Todd, the union’s general sec- 
retary, to pursue Local agree- 
ments to replace the abolished 
National Dock Labour Scheme, 
which regulated work in most 
of the industry from 1947 until 
its abolition earlier this month. 

Fort employers have been 
pressing the union to abandon 


hopes of a winning a new 
national agreement and to 
enter local talks since the Gov- 
ernment announced plans to 
abolish the scheme earlier this 
year. 

The employers will now take 
the initiative by introducing 
new technology and for reach- 
ing chang es to working prac- 
tice in British ports. 

Mr Todd, said the union’s 
priority was to win reinstate- 
ment for 140 dockers, including 
16 shop stewards, made com- 
pulsorily redundant at TUbury 
near London. 

The union is seeking a meet- 
ing with the Port of London 
Authority, possibly through 
Acas, the conciliation service, 
to discuss the situation at Til- 


bury, including the company's 
move to derecognise the union. 

The union will also be draw- 
ing up guidelines for local 
negotiations in the 61 ports for- 
merly covered by the scheme 
and those which were never 
included, which account for 
almost half Britain’s trade by 
volume. 

Senior union officials 
hoped the strike, would unify 
the TGWU which has become 
riven by political infighting. 
However, the decision to rec- 
ommend a return to work will 
fuel criticism of Mr Todd’s 
iftidorsiiip, esp ecially after his 
call on Friday for the strike to 
be intensified. 

The fanning point in the dis- 
pute was the return to work by 


550 dockers at Tilbury follow- 
ing the Part of London Author- 
ity's warning that they would 
be dismissed. 

Hie re tur n to work at Tfi- 
bory was followed on Monday 
by the return of more than 
LOOO dockers at Southampton, 
HuD and several smaller parts. 

Mr Nicholas. Finney, the 
National Association of Port 
Employers' director said the 
derision was sensible. 

Mr Norman Fowler, the 
Employment Secretary pre- 
dicted the e n d of the «ti^k«», 
following the abolition of the 
scheme would open - the way 
fear investment 

tkm to allow British ports to 
compete effectively with their 
Continental rivals. 


Italy changes guard but policies march on 

John Wyles expects Giulio Andreotti to change details but not the whole picture 


G overnments come 

and go with astonish- 
ing frequency in Italy, 
but policy rarely lurches off in 
a completely different direction 
after a change of prime minis- 
ter. 

Mr Giulio Andreottl’s coali- 
tion, fortified at the weekend 
by its necessary votes of confi- 
dence, will maintain this tradi- 
tional continuity, even though 
its economic and industrial 
policies may well feature some 
important changes of detaiL 
These will emerge in the 
coming weeks as Mr Andreotti 
and his ministers face up to 
tricky questions of short-term 
economic policy and budget 
strategy. 

These cannot be so easily 
evaded as some industrial 
issues such as the reorganisa- 
tion of public sector industries 
and appointments to top bank- 
ing jobs which have been long 
stalled by political feuding 
between the five governing 
parties. 

Mr Guido Carli’s appoint- 
ment as Treasury Minister has 
aroused expectations that were 
never attached to his two 
young and relatively inexperi- 
enced predecessors, Mr Giuli- 
ano Amato and Mr Giovanni 
Goria. 

Now 75. Mr Carli is a former 
Governor of the Bank of Italy 
with considerable prestige at 
home and abroad who has 
never ceased to broadcast his 
firm views on the conduct of 
economic policy. 

However, while a Senator 
elected on the Christian Demo- 
crat list, his political instincts 
are not as finely honed as 
those of his colleagues and he 
is already having to adjust his 
ambitions accordingly. 

He had hoped at the end of 
last week to produce a policy 
statement on budget strategy 


Italian economy 


Capacity utilisation in industry {%) 
82 


Visible trade balance (Lire ‘OOO bn) 

0 



Source : tattuto par Lo Studio Osh Confliuntuea (ISCO) 




which would have committed 
the government to achieving a 
surplus of revenues over cur- 
rent spending by 1991. 

This would have brought for- 
ward by a year the objective of 
the so-called " Amato Plan” for 
stabilising, and then reduring 
public debt from a forecast 
peak of around 106 per cent aS 
gross domestic product in 1992. 

However, Mr Carli’s Socialist 
colleague at the Ministry of 
Finance, Mr Rino Formica, 
stepped in to curb the Sena- 
tor’s zeal, feeling no doubt that 
the Government should not 
court too much unpopularity 
before local elections next 
year. 

As a result, the Government 
document asserted vaguely 
that moves towards the 1992 
objective “should be strength- 
ened.” 

This leaves the strategy 
pretty much as before, and the 
required medicine needing to 
be increasingly harsh as so lit- 
tle progress has been made this 
year towards fulfilling it Last 
week’s government statement 
talks of raising tax pressure as 
a proportion of GDP by 1.5 
points from 1990 to 1992 and. 


naturally, of bringing public 

expenditure I ratter thmy r mn. 

troL 

If Mr Carli is to meet the 
Amato Plan's Hpfirft target of 
L133,000bn ($99bn) for next 
year, he and his mlinagnan win 
have agree a manoeuvre which 
cuts the trend deficit by 
around Li7,ooobn. 

This is a tall order for any 
Italian government averse to 
inflicting pain on its electorate. 
However, Mr Carli is seeking 
to stren gthen the case by argu- 
ing that the requirement for 
budgetary austerity is now 
supported by counter-cyclical 
requirements - namely, the 
Italian economy is overheating 
and needs to be cooled. 

His statement at the and of 
last week recognised that mon- 
etary policy alone offered little 
room for manoeuvre in the 
face of an annual inflation rate 
of around 7 per cent, growth in 
hank credit of around 21 per 
cent and a trade deficit which 
could easily be 60 per cent 
higher than last year's 
L12£00bn. 

Italian interest rates are sec- 
ond only to the UK’s in alti- 
tude and any further increase 


is highly inimical to the budget 
strategy. Interest payments 
this year will reach around 
L106,000bn out of a total fore- 
cast deficit of Ll30,000bn. 

But a 1 percentage point rise 
In interest rates will “very 
quickly” add L10,000bn to the 
deficit, said the Government 
statement. 

The Treasury Minister 
appears anxious to bring in 
some kind of package for cool- 
ing demand before the end of 
September. His problem will be 
to find a combination of mea- 
sures which will slow activity 
without raising inflation. 

On the industrial front, it 
remains to be seen, whether 
this Government is seriously 
committed to pushing through 
anti-trust legislation which has 
been passed by the Senate but 
which has made very little 
progress in the Lower house. 
One seed of doubt has been 
planted by Mr Carli’s appoint- 
ment because he is opposed to 
the rianspg in the hill which 
would limit industrial compa- 
nies' participation in banking 
to 20 per cent of a bank's 
equity. 

Elsewhere, much remains to 
be settled fay bargaining 
between the coalition parties, 
p rincip ally the Christian Dem- 
ocrats and the Socialists who 
are in a constant squabble over 
how to share out public sector 
jabs and remodel public indus- 
tries. 

The mandates of the two pro- 
fessors, Romano Prodi as presi- 
dent of In, and Franco Revigho 
at Eni, the state oil company, 
expire in October and a great 
deal rides both actually and 
symbolically on the choice of 
their successors. 


-Both have brought their 
nrj pmfaa t iflWB hack into profit 
and both have introduced long 
absent professional, manage- 
rial-values. If their replace- 
ments are chosen more for 
party affiliations than for man- 
agerial abilities, then the cinck 
will have been turned back 
dangerously. Mr Prodi's succes- 
sor win be nominated by the 
Christian Democrats and an 
early front runner is Mr 
Franco Viezzoli, president of 
Enel, the State electriaty com- 
pany. Mr Reviglio could well 
be renftwniTiatprf by tfa ft Social- 
ist Party. 

Responsibility in the 
Andreotti Government for 
state timngti-jpQ remains with 
Mr Carlo Fracanzani. who was 
Minister for State Sharehold- 
ings in the last coalition. Dis- 
agreement between the two 
main parties has prevented 
him from tiiTcfag any real ini- 
tiative over the past year on 
proposals which would reor- 
ganise public comp anies oper- 
ating in railway equipment, 
food, electronics and aero 
engines. 

In his speech to Parliament 


last week, Mr Andreotti 
acknowledged that time was 
running out for Italy and that. 
essential economic and public 
sector reforms had to be made 
If the country was to be in any 
reasonable shape to fooe the 
European Community’s single 
market. 

This has been a constant 
political refrain for the last 18 
months, with very little action 
to match the rhetoric. Increas- 
ingly, the main challenge fac- 
ing this government's appears 
to be the need to halt the fad 
ing credibility of the entire 
Italian political system. 


Batty game excites international passion 


By Philip Coggan in London 

CRICKET, the game of 
straight bats and stiff upper 
lips that is supposed to epit- 
omise the Anglo-Saxon charac- 
ter, once more became the cen- 
tre of political turmoil in 
Britain yesterday. 

Sixteen of the country’s top 
players revealed that they 
were to make two tours to 
South Africa, backed by the 
South African Cricket Onion. 
The news provoked instant 
condemnation from anti-apart- 
heid activists, caused the oppo-, 
sition Labour Party to call for 
an inquiry and raised the pros- 
pect of action against British 
sportsmen at other events, 
notably the Commonwealth 
Games in Auckland, New Zea- 
land, next year. 

Only last winter, an England 
tour of India was abandoned 
after the Indian Government 


objected to the South African, 
links of some of England’s 
cricketers. Eventually, the 
cricket authorities agreed that 
players visiting South Africa 
in future would face a five 
year ban from international 
games. 

Bnt the prospect of a ban 
has obviously not deterred the 
rebel 16, who are each being 
offered a rumoured £100,000 
<$165,000) for two short tours. 
By visiting South Africa, the 
players will also avoid an offi- 
cial Tbi giand winter tour of the 
West Indies, whose fearsome 
fast bowlers deliver the ball, 
often at head height, at close 
to 100 miles per hour. 

South African sporting 
authorities have consistently 
tried to circumvent a world- 
wide sporting boycott by lur- 
ing overseas athletes with 


lucrative contracts. 

British sportsmen have 
proved amongst the easiest to 
lure, provoking much criti- 
cism of the Thatcher adminis- 
tration from other govern- 
ments. The issue Is sure to 
surface at the Commonwealth 
Head* of Government meeting 
in Kuala Lumpur in October. 

Yesterday, Mr Colin Moyni- 
han, British Minister of Sport, 
said that “My message to any 
cricketer is not to go to South 
Africa whatever the money. 
The implications, if they do 
tour, go far beyond cricket. AH 
British sports could be hit as 
well as the Commonwealth 
Games in Auckland next 
year." 

However, the Anti-Apart- 
heid Movement called on the 
Prime Minister to make a per- 
sonal message against tour 


and to take action against the 
cricketing authorities. The 
Labour Party called for a 
"thorough and immediate 
inquiry” Into the way the 
South Africans were able to 
approach the players. 

Ironically, the players 
involv ed ha ve perhaps the 
worst record ever of English 
International cricketers. Yes- 
terday, the national side lost a 
game - and thereby a series 
of “Test” matches - to Aus- 
tralia. 

The depths of farce were 
readied last year when rebel 
tour leader Mike Getting lost 
his job as England captain 
after newspaper stories link- 
ing him with a barmaid. No 
wonder few outside the Com- 
monwealth can understand the 


Cambodia breakthrough 


Continued from Page 1 
obvious wish for a settlement 
by China and the Soviet Union, 
the main supporter of Vietnam. 

The first committee, to be 
chaired by Canada and India, 
will tty to draw up the terms 
of a ceasefire and the mandate 
of an international, control 
mechanism to monitor its 
implementation, the with- 
drawal of foreign troops and 
the subsequent elections. 


The second committee, 
chaired by f-arre and Malaysia, 
will define the guarantees of 
Cambodia's independence, to 
be subscribed by the nations 
taking part in the conference. 

The third, under the ' chair- 
manship of Japan and Austra- 
lia, will discuss bow to bring 
the hundreds of thousands of 
displaced Cambodians back 
home, and how to rebuild the 
country’s shattered economy. 
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Kiszczak short of votes 


Continued from Page 1 

of tixe Warsaw Government's 
request for aid totalling nearly 
$lbn for each of the next two 
years. 

Gen Kiszczak, who as Inte- 
rior Minister for the last eight 
years played a key role in 
enforcing and then lifting mar- 
tial law restrictions, was 
backed for the Premiership by 
President Wqjdech JarnzelsM 
and Communist Party chief Mr 
MIeczyslaw RakowskL 

But the parliamentary revolt 
against Mm made it doubtful 
whether he could win the nec- 
essary majority In the Sejm 
Gower house of parliament) 
despite the chamber’s built-in 
65 per cent majority for Com- 
munist and pro-Communlst 
deputies. 

Political uncertainty intensi- 
fied further when Mr 
Rakowski, who is known to 
suffer from heart problems, 
paid a brief visit to hospitaL 

Earlier in the day, he and 
President Jaruzelski attended a 
Mass to mark the unveiling of 
a monument to the 1944 War- 
saw uprising. It was the first 
time top Communist party offi- 


cials had appeared at a church 
service since the late 1940s. 

At the Brussels conference, 
European Commission officials 
reported a general consensus 
that money from the local sale 
of Western food (which Poland 
will get free) should be used to 
modernise Polish agriculture. 
It was also agreed that the aim 
should be to boost the coun- 
try’s private sector and support 
a structural reform programme 
to be agreed with the Interna- 
tional Monetary P ond. 

Three priorities, said Com- 
mission officials, were gte gte d 
out - Integration of Poland into 
the world - trade system, if 
needs be by g ivin g its expo rts 
better market access; increas- 
ing professional training, par- 
ticularly in financial services; 
and encouragement for, and 
protection of. Western invest 
ment in the country. 

Export Insurance cover for 
Western exports to Poland 
should be restored in certain 
circumstances. Commission 
officials said, while Poland 
should sign up to international 
agreements on investment 
guarantees. 


Arafat says US 
delaying peace 
‘deliberately’ 

Continued from Page 1 


Tn Hip last £W0 mnirtyg 

FLO seemed to be moving 
towards a conciliatory formula 
which would include elections 
as a procedural step within a 
co mprehe nsive peace process. 
However, Mr Arafat itimniwaJ 
the Israeli proposals on the 
grounds that they did not 
address the PLO. 

“S hamir ’s proposals are not 
addressed to us but to Jordan 
and to what Shami r called the 
inhabitants of Judaea and 
Samaria,” he w»W - “He did not 
refer to them as Palestinians." 

Mr Arafat said he had 
received foil reports on recent 
meetings between Mr Shawirr 
and a number of Palestinian 
personalities in the occupied 
territories. He mih the Pales- 
tinians were summoned by the 
military governor and were 
not engaged' in pre-planned 
negotiations. 

Mr Shamir had proposed 
“semi-independence” for the 
Palestinians, bat had appar- 
ently ruled out Israeli with- 
drawal from the occupied ter- 
ritories. Mr Arafkt said the 
minimum the PLO would 
accept would be a phased 
Israeli wlthdrawaL 

The PLO leader strongly 
criticised a recent Congressio- 
nal testimony by Mr .John 
Kelly, the US Assistant Secre- 
tary. of State far Near Eastern 
Affairs. “In his testimony 
Kelly completely Ignored the 
Palestinian peace strategy and 
expressed support for Shamir's 
proposals which reject an 
Israeli withdrawal from the 
occupied territories, the ccm- 
vening of an International con- 
ference and Palestinian seif-de- 
termination,” he said. 

The PLO had not received a 
separate plan from the US 
incorporating elections In a 
comprehensive peace process. 
*Tt has become obvious to ns 
that the us is not in a hurry to 
push the peace process for- 
ward, it Is playing for time, to 
allow Shamir to implement his 
objective of ending the inti- 
fada. We ask: is the US a mod- 
erator 
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Slow speed ahead 
at NatWest 


The UK rlpur i ng hwnlro aiv 

dealing with ^heir second 
round of provisioning against 
Third Wood loans in a variety 
of ways which will no . doubt 
cause some heartache in the 
Inland Revenue, if not the 
Bank of England N&tWest’s. 
decision to strengthen its bal- 
ance sheet by making a £395m 
specific .provision, seems more : 
straightforward than Lloyds*, 
mixture of specific and general 
provisions, since the latter’s 
problem loan coverage only 
rises to 47 per cent if the gen-, 
eral provision becomes specific 
and tax relief is obtained. 

That said, it is dear that all 
of the UK banks are now mov- 
ing towards providing 
around half of their 
World loans. Yesterday's dip in 
the Midland share price comes 
as no surprise, given its con- 
tinuing heavy exposure in this 
area. The other general mes- 
sage from yesterday's half 
yearly figures from NatWest is 
the sharp increase in provi- 
sions for. non-LDC loans. 
Adjusting for this, NatWesfs 
underlying profit growth in the 
first half is hot 13 per cent but 
6 per cent. Hie performance 
looks even more pedestrian if 
account is taken of the extra 
£48m of foreign exchange prof- 
its and a s imilar sort of profit 
swing in in v e atm ent banking, 
where a fi25m profit on the sale 
of the group’s stake in NFC 
helped disguise continuing 
losses on the securities busi- 
ness. 

The golden days of UK retail 
banking are over. In this 
respect NatWesfs performance 
is no worse than the rest, and 
the improvement in its cost / 
income ratio is encouraging. 
However, the longer-term ques- 
tion of . the ability of a shell- 
shocked manflpmwrt team to 
maintain the group's momen- 
tum and regain the initiative 
from Barclays is the number 
one problem of the incoming 
chalnnan. The first priority is 
to bring in some strong and 
independent outride director s , 
a fiwrt wnpiiariMd by the resig- 
nation yesterday of Sir Peter 
Walters. 

Invisibles 

Before axe-grihders either at 
Westminster or in the Square 
Mile leap to too many conclu- 
sions about 1988”s IS per emit 
drop in the City's invisible 
earnings, they should look at 
the the small print in a more 
tyan usually baffling collection 
of data . Take just two exam- 
ples - the knock-on effect on 
banks of Third World debt pro- 
visioning in 1987, and the 
unusually dire state of the Lon- 


NatWest 


Share price retativoto the 
FT-A AB-Share index 
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don insurance market last -year 
. and the City looks rather 
haaUhiftf than the fell in invisi- 
bles suggests. 

Two years ago, -London 
offices of foreign banks remit- 
ted only £66m in profit to their 
overseas owners, presumably 
because they were bolstering 
reserves. In 1988 they remitted 
£694m: but since yesterday’s 
Pink Book figures count this as 
a debit against the City's 
account, it knocks £628m off 
the overall invisible earnings 
figure. As for Insurance compa- 
nies and Lloyd’s, premiums 
and Investment income 
exceeded claims by only 
£3.77bn. as against £4.66bn in 
1987. Characteristically, no 
explanation for this is forth- 
coming from Lloyd's; but it is a 
fair bet the main- reason was 
the world's largest single 
insured loss, Piper Alpha. 

This is not an argument for 
complacency about the City’s 
world market share. But the 
Fink Book figures are alto- 
gether too provisional and 
ambiguous to say anything def- 
inite about. the matter. Aset of 
data which lumps together 
under one heading - businesses 
as different as foreign 
exchange trading and stock- 
broking, and-contains no sepa- 
rate category for the Euromar- 
kets, hardly inspires 
confidence. 

Accountants 

The speed with which the 
accountancy profession is 
changing shape might well 
prompt the users of accounts 
to ask themselves what is in it 
for them. The UK profession 
seems on the verge of accept- 
ing outride shareholders, pre- 
sumably as a means of attract- 
ing more equity to fond global 
a mbiti o us. As w ith the recent 
spate of mergers, it is not quite 
clear how tills serves the inter- 
est Of the pliant And while it 


seems fidr that as monopoly 
practitioners.- auditors should 
be required to make some of 
the proceeds accessfble to oth- 
ers, It may bo asked who would 
-want a stake under the condi- 
tions proposed. '. 

If, as seems likely, outride 
shareholders are to be strictly 
defined, their IfokUngs.vriU be 
correspondingly illiquid. And 
while ft is an excellent, thing In 
principle for outride sharehold- 
ers to have a vote. it . may be 
asked how much weight they 
would have against a three 
quarters majority. The big 
firms would doubtless argue 
that unless they have access to 
fresh equity, their investment 
in new technology might leave 
them overgeared. But if the 
profession is really moving 
that fast, outsiders might think 
twice before committing them- 
selves to the position oepower- 
minorities.. 

BBA 

. The market does not tike the 
side of BBA that looks like a 
conglomerate, but then it tikes 
the bit that looks like a car 
part manufacturer even less. 
However, yesterday’s results 
show that on both counts 
investors are worrying unduly. 
The warning from Lex Service 
on Monday that the UK car 
market is finally about to turn 
down has less than cata- 
strophic implications for BBA, 
as only half its profits come 
from cars, and barely & third of 
those from the UK. many case 
margin improvements will 
compensate for afafl in vol- 
ume in the short term, and 
after that the hig Japanese-In- 
duced car boom begins. BBA 
should perhaps not be ranted 
on the basis' joint ventures it 
has not yet made, but given 
the opportunities jt will be 
hard to make nothing of them. 

Meanwhile, .the company 
seems to have landed- itself a 
good spread of business even 
tf luck played a big part in the 
design. Soaring aviation profits 
alone justify. the Guthrie deal, 
which looked so haphazard a 
year ago; and getting the 
industrial hits of Guthrie into 
better shape should supply fur- 
ther earnings growth until it is 
time for the next cteaL Merci- 
fully for the market. BBA 
seems to have kicked the habit 
of a big annual acquisition, 
pending a stronger balance 
sheet And until then, earnings 
growth should more than 
match the industrial average - 
say 15 per cent this year and 10 
per cent next - performance 
which may deserve better than 
& 15 pec cent discount to the 
market 


. J ,9.5 million potential - 
customers nation the doorstep 
and with 2 free ports and air 
freightfacitities only 40 
minutes away -international 
markets are within easy 
reach. . . 

. . . Commercial property and 
development land at . 
competitive prices \ with grants 
available for construction, 
refurbishment , research 
and development and 
marketing. . . 

. . . The advice and expertise 
offered by the local authority is 
second to none - making 
relocation painless ... 

. . . The choice, size and style 
of housing is unde with prices 
well below the national - 
average. 

M ETRO P OL I TAN 

The Formula 

■ Getthe fiids from BUI Bedrock, 

Head of Economic Development, 
Wiffm Metropolitan Borough Council, 

- BO Bax 36, Caic Centre. MiOgdt^ 

Wigan, WNilYK UK ' 

. Telephone (0942) 44991. • . • 

Photographed at Ike award tvrmting 
KUhey Court. Wigan. Ideal venue for 
business lunches, conferences andfioxtums. 
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Honey tor thobee* 




Saraswati Poucfel (above) spends tier days 
tending six hives .of bees end 80 chickens. Yet 
a few months a go this mother of th ree ' 
t ^y rowWffl a Q elrr^topafr fed howockat 

ell. Before JofhW< fre’#P#to*W df¥fill»l*- 

ment project Parted by the country’s Agricul- 
tural Development Bank she was a housemaid 
who helped till other people’s . land. Page 28 . . 

Cautious took at co mp romise 

The New Zealand stock market has taken a 
cautious stance on last week’s “compromise" 
budget after rising strongly beforehand on. 
unrealised hopes that, Itwouid contain occk 
nomic give-aways. Having suffered one of the 
world's worst batterings In the 1987 crash, the 
market has seen a fragile confidence gradually 
return. Page 40. 
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Abbey National , . 
Admiral Computing 
African Lakes _• 
Air New Zealand • 
American Barrick 
Arab Banking Corp 
BAT Industries - 
BBA Group . 

Bear Stearns 
CCS Group 
Citibank 
Continental 
DBS Management 
Dally Telegraph 
Dao Heng Holdings 
Desoutter Brothers 
Dudley Jenldna 
EMAP 

Eastman Kodak 
EU Aquitaine . 
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Fisher (Albert) : “ 27 

Hachetie 20 

Hang Lung Bank 24 
Kaufhdf • '20 

LanChUe - « 

. MIL Research Group -88 
'Mabor 20 

Molson “ 24 

.Molynx Holdings 27 
National Westminster 20 
Opperpann Versand 20 
Priest Marians 24 

Robinson (Thomas) 27 
Sectiricor Group 28 
. Security Services 28 
Standard Bank 24 

TR Trustees .. 28 

Thorntons' 27 

Transrap 2T 

Unitech 27 

Virgin 20 

Wharf (Holdings) . . 24 
YRM ... -27 
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The blows rain, down 
on NatWest 

jMk Blows continue to hit 
. National Westminster, 

. Britain's second largest 
- clearing bank. Hard on 
„ tiie -heels of the-resigna- 
Hons prompted by its 
rote in the Blue -Arrow 
affair, the bank yestor- 
‘ day reported a sharp 
drop in first half earn- 
ings. The cause was higher provisions against 
Third World loans - a course already taken by 
Lloyds Bank last week. Nevertheless, Lord 
Board man, the chairman, said NatWest's 
results were solid and the City mainly- agreed. 
Page 28 

Making waves across the ocean 

The conservatism of Algernons Bank Neder- - 
land is legendary. So it is not surprising that It. 
attracted mare than passing. interest when, last 
week it announced Its largest ever foreign 
acquisition! The $420m cash takeover of 
Exchange Bancorp of the US .opens arv impor- 
tant new phase in the North American strategy 
of the Netherlands’ biggestrbsn^ It bolsters the 
total US presence of .the bank by a third to 
$l3bn J jTmrks < arv Jmpoctegrt.ad6rUqnal ttirust ^ 
into the profitable rnlddlpToriarkei hanking sec* 
tor and establishes a springboard tor future US 
growth, writes David Brown. Page 20 

Sending Lisa to the famfly farm 

The US has spawned a .new acronym: Lisa, 
standing for "low-input, sustainable agricul- 
ture". Lisa is an outgrowth of organic fanning 
— a practice. that until recenfly_was seen.as 
trendy and ridteuled'aniong conventional farm 
groups. However, US farmers' Increasing wor- - 
ties about finding a way to;cut costs if they are 
to compete In world markets without govern- 
ment export subsidies and 1 the condition of 
their once-rich soil and water supplies have , 
created Interest in it’ Piqige 2S 


BAT to intervene against Hoylake’s US lawsuit 


By Antftole Kafelsfcy to New York and NikM Tali to London 
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BAT INDUSTRIES, the 
UKtobacco-based conglomerate, 
has decided to intervene in the 
US' lawsuits filed by Hoylake 
Investments, the hid vehicle for 
the consortium led by Sir Janies 
Goldsmith. The lawsuits were 
filed against the state Insurance 
commissioners who regulate 
BAT's insurance subsidiary. 
Farmers Group. 

Insurance Department spokes- 
people in California and Idaho 
said yesterday that they had been 
approached by Farmers, request- 
ing permission to join . the law- 
suits as co-defendants. BAT con- 
firmed in Tnndnn fhat farmers 
was applying to intervene in the 
litigation to represent the inter- 


Pavarotti 

meets 

Johnny 


ests of its 12m policyholders In 
the US. 

Meanwhile, in the UK, the 
Takeover Panel, Britain's watch- 
dog on bid activity, is understood 
to have made the unusual move 
of asking Hoylake to refrain from 
buying BAT shares until the 
value of its offer is established 
more frilly. 

BAT 's intervention will bol- 
ster the insurance commission- 
ers' defences against the Hoylake 
lawsuits, which could have a 
decisive impact on the Goldsmith 
group’s £13bn ($2lbn) bid for 
BAT. One insurance department 
official welcomed the interven- 
tion because it would bring “sub- 
stantial resources in terms of 


time, money and legal counsel to 
our side of the case” Some US 
state insurance commissions 
operate on extremely tight bud- 
gets andmay not have relished 
the prospect of battling with Hoy- 
lake’s top-flight Wall Street law- 
yers over a constitutional issue 
with little significance to their 
load constituencies. 

Hoylake must complete its 
offer within the timetable laid 
down by the London Stock 
Exchange Takeover Code. It has 
argued, in a series of lawsuits 
filed last Friday, that this time- 
table is incompatible with the 
state - insurance commissions’ 
demands for prior approval of 
any change of control at Farm- 


ers. Following BAT’s interven- 
tion, Hoylake may argue to the 
Takeover Panel that BAT was 
trying to take advantage of the 
US legal system to frustrate a 
takeover which should be decided 
under UK law. 

In a somewhat analogous case 
this year, the Takeover Panel 
required Consolidated Gold 
Fields to withdraw its US litiga- 
tion against Minorca. But the US 
courts still ended up frustrating 
Minorco’s bid for Gold Fields, in 
part because the Takeover Panel 
had no control over Newmont 
Mining, another party to the US 
suit 

In the Hoylake suit against the 
state insurance commissioners. 


the Goldsmith group's lawyers 
hope they can prevent a similar 
outcome because the US obsta- 
cles in this case are at the state, 
rather than Federal, level. The 
US constitution reserves to the 
Federal Government all powers 
to regulate interstate and inter- 
national commerce. Therefore 
Hoylake's argument is that the 
state commissioners are acting 
unconstitutionally by interfering 
with an international takeover 
bid. 

In the UK, the question of 
potential share-purchasing by 
Hoylake became more than aca- 
demic yesterday as the BAT 
share price dipped below the 850p 
level for the first time since the 




John Ridding 

looks at 
yesterday’s . 
purchase of 
Island Records 
by Polygram . 
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David Fine’s Polygram group has a fine-up of recording artists inp.lndlng (clockwise): Dire Straits, Jessye Norman, Luciano Pavarotti 
and Leonard Bernstein. He is eager to maintain the services of Christopher Blackwell, who has attracted performers like The 
Christians, U2, Melissa Etheridge and Anthrax to his Island label. 


M r Christopher Black- 
well, chief executive 
and founder of Island 
Records, has an ear for success. 

From a one-man operation sell- 
ing Caribbean dance records out 
of file back of a Mini-Cooper,, his 
company has grown to the point 
where yesterday, 27 years after 
its establishment. It was sold to 
Polygram, one of the industry 
■ giants and. a subsidiary of Phil- 
ips, the Dutch electronics group, 
fbr a sum believed to he about 
£200m ($330m). 

The sale , will make. Mr Black- 
well, island's founder fapiflar 
of SO per cent of the equity, a rich 
man. But aw pi w t i n n of 
of the most soqght-after indepen- 
dent labels afari marks the’ latest 
step in the consofidatioh ' of the 
world’s $l8bn recorded music 
.industry as a handful of leading 
companies try to increase their 
range of artists and expand mar- 
ket shares. 

Earlier this year, Thorn-EMI 
bought a SO per cent stake in 
Chrysalis, the UK independent, 
and last, year in the US MCA, 
along with an investment consor- 
tium, bought the famous Motown 
label of Detroit 
There is continuing specula- 
tion concerning A&M, one of the 
two major US independents, and 


Mr Blackwell said yesterday that 
he had himself “been approached 
by all of the major companies” 
prior to the deal with Polygram. 

Hie Island label has a number 
of particular attractions. 

Its signings include Robert 
Palmer, Grace Jones and Brian 
Ferry and it has a reputation in 
the industry for finding and 
developing new and lucrative art- 
ists. 

Arguably its biggest asset is 
the rock group. U2, whose album 
The Joshua Tree was one of the 
largest hits of 1887 with, over 12m 
copies sold. . _ 

For Polygram, which currently 
holds about IS per cent af_the 
recorded music market, the' addi- 
tion at fim 8$ per cent hdfl by 
Island will help Buttress its posi- 
tion as the third largest in the 
industry. 

It also greatly expands its pop- 
ular music side. Although it cur- 
rently. has artists such as Dire 
Straits, Elton John and Bon Jovi 
on its label it has a greater 
emphasis on classical music. Its 
Deutsche Grammophon, Decca 
and Philips labels, for instance , 
hold about 45 per cent of the clas- 
sical recorded music market ^ 

Mr Blackwell himself is seem 
as a valuable asset He started by 
exploiting a niche market in 


Caribbean music, with his Jamai- 
can upbringing and background 
giving him access to forms of 
mnsic which have become 
increasingly popular among audi- 
ences in the US and Europe. 

This later enabled him to to 
sign Bob Mariey and the Wallers, 
the most successful reggae band 
ever, though increasingly the 
company's profits - which have 
not been revealed - have derived 
from rock and soul music. 

According to Mr David Fine, 
President of Polygram Interna- 
tional, Mr Blackwell will keep his 
post of chief executive of Island 
records fuUorqring the deal and 
will retain complete artistic 
autonomy. 


H e said: “In the fiercely 
competitive music scene 
it Is valuable to have 
charismatic figures such as Chris 
to attract the right signings.” • 
Mr Blackwell says he will be 
running Island exactly as before 
and that *T have spoken to all the 
artists and they are happy with 
the arrangements.” 

But despite Island's specific 
attractions the sale reflects a 
broader trend, within the indus- 
try. 

.. The big five record companies 
- CBS-Sony, WE A, Polygram, 


BMG, a subsidiary of Bertels- 
mann, the West German commu- 
nications giant, and Thorn-EMI 
- account for about 70 per cent 
of world sales and are looking to 
expand market share through the 
acquisition of smaltor anri inde- 
pendent labels. 

Virgin, the sixth largest record 
company with sales of about 
S400m is independent, and 
according to a spokesman yester- 
day, "has no plans to join one of 
the big five.” 

Part of the reason for the focus 
on acquisitions is that, while 
expensive, they are a muck and 
relatively certain way of expand- 
ing market share. -The develop- 
ment of one’s own new artists is 
a longer-term and mpre uncertain 
affair. 

Equally important, however, 
seems to be the growing attrac- 
tion of acquiring catalogues. The 
rights to publishing and manu- 
facture have provided an increas- 
ingly important source of earn- 
ings since the introduction of 
higher margin compact discs and. 
following the international agree- 
ment earlier this month on digi- 
tal audio tape equipment, there 
may soon be a new source of 
such earnings. 

According to Mr Fine, cata- 
logue sales now account for 


about 40 per cent of Polygram's 
total turnover of about $1.7bn, 
and that for the industry as a 
whole they have provided a more 
stable pattern of sales. Following 
yesterday’s deal, household 
names such as Bob Mariey, Rob- 
ert Palmer' and Fairport Conven- 
tion will be added to Polygram's 
list 

For the larger independents, at 
least Uniting up with a major 
company also holds considerable 
advantages. 


A s Mr Blackwell com- 
mented yesterday: “It is 
harder to operate an inde- 
pendent when it has grown to the 
size we have.” 

Part of the problem lies with 
meeting the promotional and 
management costs of the label's 
major signings. 

The sale of Island, one of the 
most famous labels, is bound to 
raise fears of the decline of the 
independent record sector. After 
all, the independent's have been 
responsible for introducing many 
of the new musical trends over 
the last 30 years. 

But Mr Blackwell believes that 
such fears are misplaced. “There 
will always be independents," he 
claims, “they are the lifeblood of- 
the industry.” 


offer was announced. It later 
recovered to close at S54p. 

The fall below 850p was signifi- 
cant because, when Hoylake 
announced its offer, it claimed 
that the bid was worth 850p per 
BAT share. Normally, a bidder 
can buy shares (within certain 
limits) up to its offer 
price. 

However, in this case, the 
Panel’s request for restraint 
appeared to centre on the feet 
that the full details of the various 
pieces of Hoylake paper - one 
category of which can be 
exchanged into shares of Anglo, a 
UK quoted company - have yet 
to be disclosed, making precise 
valuation of its terms difficult. 


American 
Express to 
pay Safra 
$4m more 

By Anatole Kaletsky 
in New York 

AMERICAN Express said 
yesterday it would make a sec- 
ond charitable payment of $4m, 
in addition to the S4m 
announced last week, in settle- 
ment of its bizarre defamation 
dispute with Mr Edmond Safra, 
the Swiss private banker. 

Disclosing the additional pay- 
ment, a statement said that it 
was intended as “a gesture of 
goodwill,” reflecting the legal 
expenses paid by Mr Safra in 
pursuing his original case 
against American Express. 

Mr Safra had originally asked 
for the reimbursement of his 
legal expenses of about S4m. 
American Express, however, 
“felt that this would be inappro- 
priate” and decided instead to 
contribute a farther $4m to char- 
ities of Mr Safra's choosing. 

The first payment of $4m, 
which was disclosed in an 
exchange of letters last week, 
was made as “an apology” to Mr 
Safra, who had alleged that indi- 
viduals with li n k s to American 
Express had spread slanderous 
rumours about his banks and 
their clients. 

Mr Safra's Trade Development 
Bank was bought by American 
Express in 1983, but a few years 
later Mr Safra fell oat with the 
New York-based financial and 
travel conglomerate's manage- 
ment and started a new private 
bank in Switzerland as part of 
Republic National Bank in New 
York, which he owns. 

Mr Safra’s new bank hired sev- 
eral key executives from Ameri- 
can Express's international pri- 
vate banking operations, and 
this apparently provoked the 
allegations against Tiim- 


... t 

Eastman Kodak reports sharp 
drop in second-quarter profits 


“/Vt 10%, my 


By James Buchan in New York 

EASTMAN KODAK, which is 
battling with serious problems In 
its famous photography business, 
yesterday reported a sharp drop 
in profits for the second quarter.* 
Operating profits declined for the 
second quarter i n a row and 
Kodak also booked {350m in pre- 
tax charges to cover the costs of 
reorganising its businesses. 

The poor profits report was not 
a surprise cm Wall Street, after 
warnings from the company last 
week.-Kodak stock fell modestly 
yesterday morning. But some 
analysts' are worrying that unless 
the giant company can restore 
profitability in its basic business. 

It will have trouble reducing the 
heavy burden of debt it took an 
last year to diversify into drugs. 

Mr Colby Chandler, chairman 
of the Rochester, New York, com- 
- pany, repeated yesterday that 


“strong steps are being taken to 
address the earnings shortfall”. 
He said that the second half 
would see earnings improved to 
about the level of 1988. - 

Kodak, which is the world’s 
largest maker of photographic 
products, said earnings fell in the 
June quarter to {80m, or IS cents 
a share, down 85 per cent from 
the {390m, or $L20 a share, of the 
1988 second quarter. Leaving out 
the special restructuring charges, 
earnings fell 26 per cent to {287m, 
or 88 cents a share. Sales were up 
9 per cent a£ S4-5bn_ 

For the first six months, earn- 
ings fell 60 per cent to {260m, or 
80 cents a share, and 25 per cent 
to {487m, or ST-50 a share; before 
charges. Sales rose 13 per cent to 
$8-4bn. 

The heart of Kodak’s problem 
is its so-called imaging 'segment. 


where a strong dollar and tough 
competition from the Far East 
have prevented the company 
from raising prices in line with 
costs. Sales rose 9 per cent in the 
quarter to $1.77bn on volume 
gains, bat operating earnings 
before restructuring charges fell 
6 per cent to $34lm_ 

In the information systems 
division, sales also rose - by 13 
per cent to $989m - but operat- 
ing earnings were just $6m before 
charges. In tfw health division, 
which includes Kodak's giant 
Sterling Drug acquisition, profits 
fell 33 per-cent to Si08m before 
charges on a 1 per cent rise in 
. sales to 5982m. Only in the cycli- 
cal chemicals business, where 
sales were 16 per cent ahead at 
S83lm, could -Kodak bold on to 
profits with a 12 per cent rise to 
5171m before charges; 



Bui: then, 
how many people 
have heard 


McDonnell unit seeks UK listing 


. By Alan Cana in London 
McDonnell douglas, the us 

aerospace manufacturer, intends, 
to turn its information systems 
unit into a UK public company 
early next year. 

This will follow the sale, 
announced yesterday, of its com- 
puter networking activities to 
British Telecom and the planned 
disposal of its field service bust 

.JW2SS. 

. The unit, McDonnell Douglas 
Information Systems Interna- 
tional, is .currently turning over 
about 5300m (£l80m) with pre-tax 
.earnings in tbe region of 
Siam. 

•; It will create a new and signifi- 
cant competitor in the UK com- 
puting services business, led at 
present, by SD-Scicon, Thom EML 
Logics, and Serna Group. 

The unit is based at Hem el 
Hempstead, Hertfordshire. Of its 
total revenues in 1988, 53 per cent 
were derived from the UK, 27 per 


cent from the rest of Europe, 12 
per cent from North America and 
eight per cent from tbe Pacific 

Rim. 

McDonnell Douglas’ US com- 
puter systems" business will 
become part of the new UK com- 
pany. - Mr Jeremy Causley, cur- 
rently president of McDonnell 
Douglas -Information Systems 
Company is to become chief exec- 
ottve-of the restructured UK ven- 
ture and will initiate moves to 
take the company public. 

■ He said yesterday that McDon- 
nell Douglas would certainly sell 
more than 50 per cent of its inter- 
est in the company but that the 
precise percentage had not been 


No decision 'had been taken 
either qn the likely distribution 
of shares between Institutional 
and private investors. Mr Cansley 
would, not be drawn on a price; 
saying that the sale of the net- 


working business to British Tele- 
com had been mana gement's 
chief preoccupation to date. 

Mr Causley, an En glishman by 
birth, is credited with turning 
round the information systems 
company which had been fagjnp 
money when he was appointed 
president to 1986. 

He said yesterday that it had 
long been his ambition to lead a 
significant, publicly-quoted 
UK information technology 
company. 

Moves by McDonnell Douglas 
to shed its information technol- 
ogy interests had been widely 
expected as it became clear that 
there was little synergy between 
them and its aerospace activities. 
It is, however, ret ainin g its 
systems -integration division, 
based in St Louis. Its geographic 
information systems and com- 
puter aided design activities will 

be transferred there. 


~ i „| The European Currency Unit Isn't a houso- 

| (j f hold name — but If you have a mortgage on 

_ , . __ your household, perhaps it should be. 

Typical APR _ , . .. . „ 

Because John Chaical now offers 

a choice of two remarkable ECU mortgages. 

You can b orrow at 10*X> fixed for two yaars — or at a variabUi cate 
which is currently 10.25% Cl 1% APR.) 

Either way. you would be borrowing In a currency which has 
consistently offered lower Interest rates than sterling. 

In fact, if you had taken out an ECU loan five years ogn, your net 
repay m e n t s would have been lower every year since. (In other words, 
the i nt e rest rate saving WOukd have more than offset the capital loss 
resulting from sterling's depreciation.) 

And to lessen the exchange rate risk, you can switch Into sterling 
at 48 hours’ notice. 

If you earn over £20,000, and you need no more than 70% of 
the property's value, contact us now 

For written details, call John Charcot, a licensed i \ 

credit broken on (Ol) 589 7080. Or write to us at Mercury ( FI MBR A J 
House, Z95 KnightsbrldfgB, London SW7 IRC. ' — — — 




Talk about a better mortgage. 
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Kaufhof to take 
majority stake 
in Oppermann 


By Andrew Fisher in Frankfurt 


KAUFHOF, one of West 
Germany’s biggest retail 
groups, intends to broaden its 
domestic base by taking a 
majority stake in Oppermann 
Versand, a large mail order 
supplier of promotional gifts, 
in a deal worth around 
DM300m (US$ 16101 ). 

In the last few years, 
Kaufhof, which is controlled by 
the Swiss cash-and-carry con- 
cern, Metro, has diversified 
into consumer electronics and 
hi-fi, fashion and shoe retail- 
ing, while also upgrading its 
best department stores. 

In buying 60 per cent of 
Oppermann, Kaufhof aims to 
extend its mail order activities 
in important EC markets. 
Oppermann, which came to the 
stock market with an issue of 
voting shares in October, has 
grown rapidly since its forma- 
tion in i960 and has built op 
operations in France and the 
UK, as well as in Germany. 

No price was given for the 
deal. However, at yesterday's 
suspension price of DM628 a 
share, Oppermann has a stock 


market capitalisation of 
DM502m. Mr Jens Odewald, 
KaufhoFs chief executive, said 
yesterday that It did not intend 
to move above a 60 per cent 

ahawhnMlny 

“The deal fits into Kaufhof s 
strategy of expanding within 
the EC,” said Mr Adrian Brun- 
drett, an analyst with Bank In 
Liechtenstein (Frankfurt). 
“Oppermann grew up in Ger- 
many, but its thrust in the last 
two years has been outside its 
home base.” In addition to sell- 
ing promotional gifts, it oper- 
ates a mail order service for 
the same articles. 

The owner of the company, 
with 58 per cent of the shares, 
is Mr J&rgen Oppermann, who 
will step down as chief execu- 
tive. 

He said yesterday that 
Oppermann’s turnover rose by 
30 per cent in the first half of 
the year. Last year t ur no v er 
totalled DM365m - up from 
DM283m. For this year, Mr 
Brundrett estimated Opper- 
mann's earnings per share of j 
DM2 9 against DM26 last year. i 


Swissair ‘satisfied’ with 
33% earnings increase 


By William DuJtforce In Geneva 


SWISSAIR achieved gross 
earnings of SFr215m ($134m) in 
the first half - a 33.5 per cent 
rise compared with the first six 
months of 1988u 

The airline expressed satis- 
faction with the result in a let- 
ter to shareholders and said it 
regarded the future with opti- 
mism. The second half usually 
produces better results than 
the first. 

Last year Swissair raised its 
dividend to SFr38 a share from 
SFr36 after reporting net earn- 
ings of SFr76m and a gross 
profit of SFr418m on a 
SFr4J3bn turnover. 

The strong advance in the 
first half of 1989 was attributed 
to a favourable economic cli- 
mate and to exchange rates 
which had a positive influence 
for the first time since 1985. 
The Swiss franc was unusually 
weak during the first six 


months but has since recov- 
ered. 

The number of passengers 
carried increased by 7 per cent 
to 4.14m and the seat occu- 
pancy ratio improved from 60.9 
per cent to 64 .2 per cent 

Co-operation with Delta Air- 
lines of the US, with which 
Swissair announced a cross 
purchase of shares last month, 
was proceeding as planned, the 
company said. The first steps 
were co-ordination of the reser- 
vation systems and H m^hiwi. 
Swissair and the Atlanta-based 
carrier are taking stakes of 
about 5 per cent is each other’s 
capitaL 

Balair and CTA, the local 
airline and charter subsid- 
iaries, showed good business 
development in the first half 
but the results of some hotels 
in which Swissair bag stakes 
were unsatisfactory. 


Virgin 
group sells 
unit to LA 
company 

By Raymond Snoddy 
In London 

THE VIRGIN group of the UK 
has sold its film and video dis- 
tribution arm. Virgin Vision, 
to Management Company 
En tertainment Group of Los 
Angeles in a deal worth S83m. 

Virgin, which retreated from 
the London Stock Exchange 
last year to become a private 
company again, will get an 
imm ediate cash sum of $55m, 
and will receive 5.45m shares 
in MCEG at a price of $3.45 a 
share. Virgin will own 22 per 
cent of the Nasdaq-quoted 
company, which is involved in 
fifan and video production and 
in the management of "enter- 
tainment talen t." 

The balance is acco unted for 
by an 38m loan note. Mr Rob- 
ert Devereux, chairman of Vir- 
gin Vision, will join the board 
of MCBG. 

The deal was complicated by 
a strong counterbid by a Euro- 
pean consortium advised from 
Geneva by Barrens Financial 
Services. 

The cash element of the 
European consortium's offer 
was believed to be higher than 
the MCBG offer but Virgin, 
found the overall package dif- 
ficult to evaluate. 

"They made an int er esti n g 
offer hut it came too late and 
it was not certain they could 
have closed it,” said Mr Dever- 
eux, who signed the MCEG 
deal in New York on Monday 
evening. 

Apart from welcome cash to 
offset the costs of taking the 
company private, the US deal 
gives Virgin a significant 
stake in the US market. 

U MCEG should become a 
strong force in the industry,” 
Mr Devereux said. 

The US company is planning 
to produce several feature 
films thk year. 

The purchase will give 
MCEG access to Virgin’s dis- 
tribution operations in 
Europe, Australia and parts of 
Asia. 

Since taking Virgin private 
Mr Richard Branson, founder 
of the company, has been con- 
sidering a number OT joint ven- 
tures and p artnerships as a 
way forward for his company. 
The two main areas are the US 
and the Far East, particularly 
japan. 


INTERNATIONAL COMPANIES AND FINANCE 

s*” „ ABN looks before it leaps in the US 

ip sells ..... .. 

to LA David Brown on the rationale behind the Dutch bank’s biggest foreign acquisition. 

nonv TV >r r Robertos Hazelhoff, 

[P4Uy i\/| chairman of Alge- 

1 . _ .. lYlmene Bank Neder- . 


M r Robertos Hazelhoff. 

chairman of Alge- 
mene Bank Neder- 
land, is no cowboy of the bank- 
ing world. Indeed, he Is not 
afraid to stand behind the 
herd: what he calls “balanced 
growth” others might call 
obsessive caution. 

The legendary conservatism 
of the Netherlands biggest 
g uarantee d more 
passing interest 'when, it 
announced its largest foreign 
acquisition last week - the 
S420m cash takeover of 
Exchange Bancorp of the US. 

The deal opens a new phase 
in ABN’s North American 
strategy. It bolsters the bank’s 
US presence by a third to 
US$13 bn, wmrifg an adriWomil 
thrust into the profitable mid- 
dle-market hanking sector and 
establishes a springboard for 
future US growth. 

The plan Is for Exchange to 
be merged with ABN’s Illinois 
subsidiary, La Salle Natio nal. 
The new bank will have a bal- 
ance sheet of ,$6bn and 28 
branch offices in the state of 
Illinois. Combined US 
operations - including 
Exchange, La Salle and ABN’s 
separate branch network — 
will generate gross earnings 
(on a 1989 basis) of some 
FI 280m (5132m), which is on a 
par with profits from Europe, 
excluding the Netherlands. The 
deal will increase the propor- 
tion of ABN's foreign earnings 
to more than 40 per cent of the 
group total 

“We now consider that we 
have achieved an adequate 
critical mass for our future 



PJ K»iff: negotiated the purchase of Exchange Bancorp 


evolutionary growth in the 
US.” says Mr Hazelhoff. “We 
p>aw to build into a size- 
able, integrated bank 
offer all typ e s of services.” 

Mr P.J. Kalff, managing 
board member responsible for 
International -banking and 
heir-apparent to the ABN 
chairmanship, says: “Th is pre- 
pares us for the day when fun 
interstate banking is finally 
allowed in the US.” 

But why has ABN, , whose 
guiding principle has been a 
balanced geographical and 
product-niche mix, chosen to 
acquire another hank fn iffln- 
ois in the same mfaaiw 
where it established itself 
through the acquisition of La 
SaQe in the late 1970s and Lane 
Financial in 1987? 

According to analysts, the 
takeover price, at a multiple of 
2.4 times book value and 12L2 


times prelected 1989 net earn- 
ings, is well above the average: 
paid far recent bank takeovers 
in UB uofor 

- “Even if we. could legally 
have bought a .bank in, say. 
New York or California, I seri- 
ously doubt we .would- have*” 
says Mr Hazelhoff. “These 
states are oyerbanked, very 
compe ti tive and expensive. Ill- 
inois is stffi a fragmented 
banking market, and its econ- 
omy is growing foster than the 
national average. This way, we 
co-ordinate rather than spread 
OUr o apftfl l and ywanagPTrtgnt 

resources. The other option, 
buying a troubled institution, 
is obviously out of the question 
for us." 

Mr Kalff , who negotiated the 
deal, adds: “We consider the 
price reasonable. It is a highly 
profitable bank.” By merging it 
with La Salle he predicts 


“enormous economies of 
Scale," with operating coat 
savings of b etween Sand jp-jg • 
.cent wi t hin a yean * V " 

ip HiA-TifrnnTn IrihgiiM chart,” 
the new company will rank 
well below banks such as First 
Chicago and GQhthumtM-TD&k- 
ois. But it wm be one of (be top 
three players in the state retail 

and midrite market where, as 
Mr Kalff diplomatically points 
out; “We are in a pomttbn to 
charge more interestihg inter- 
est and commission rates." 

Mr Rodney Schwarts of 
Shearson, Lehman, Button in 
London broadly agrees: “La 
Sella was not that forge to 
start with. The merger will 
generate important efficiencies 
of scale. The middle market is 
not only a good business, you. 
couliLa&B<ttt say ifs the only 
growing -business fax banking 
right how." 

Forth* immediate future, 
ABN. sees no further large 
American acquisitions, 
although Mt Harolhoff wig not 
rule out buying “a smaller 
community bank,” probably in 
file mid-West If the opportu- 
nity arises. ABN’s focus on the 
US stands in marked contrast 
to the European emphasis of 
its slightly smaller Dutch rival 
Amsterdam-Rotterd&m Bank, 
which has long-term phma for 
ran eventual merger - with 
Generate Bank of Belgium. 

“I would hesitate to pay the 
multiples that are now being 
demanded for . banks in 
Europe.” says Mr Hazelhoff. 
“Everybody is talking about 
Europe 1992, people are pre- 
pared to pay very Ugh prices. 


ail at a high paint in 
the busfame* eyrie." 
^ABNis 

“difficult market”! tody - 
•-"to o expensive”; and Sweden 
- “where we are just bufitfing 

up ourpresence.” 

In Europe ABN has begun to 
branch into investment bank- 
ing. It has bought several small 
but profitable securities houses 
in raids. Copenhagen, Dublin 
end, most recently, London. 
-W» are eyefant some others." 
says Mr Etta. indicating a 
preference for “second-tier" 
ma r ke t s which are “more prof- 
itable than the very sophisti- 
cated. totally open ones. 

“We would tike to participate 
Substantially in the mergers 
and acquisitions business to 
take advantage of the concen- 
tration phase of European 
lndmdiy. 

E lse w her e, Mr Ksfff says 
title bank plans to buQd 
up its private banking 
operations, particularly hx the 
Far East where "there's an 
enormous concentration of 
wealth building up and the 
local hmritu are not geared to 
handle it.” 

But as for any further, major 
moves, none are on the hori- 
zon. As Mr Hazdhoff observes: 
“Our philosophy always has 
been never to buy something 


Continental in Portuguese joint venture 


By John Griffiths and Diana Smith 


CONTINENTAL, the world’s 
fourth largest tyres group, is 
setting up a joint ve ntur e in 
Portugal which will give it 
maniTfiarftTring facilities in the 
Iberian pgnfowiig for the fi rs t 
time. 

The venture is with Mabor, 
the market leader in Portugal’s 
fast-growing vehicle replace- 
ment tyres market 
Continental will have a 60 
per cent stake and manage- 
ment control. 

Mabor is to contribute Its 
tyre-manufacturing fiariutip* 
The partners intend to raise 


This announcement appears as a matter of record only. 
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INTERNATIONAL 

WALSH INTERNATIONAL INC. 

(Incorporated with limited liabUity in the United States) 

U.S.$30 / 000 / 000 
Multicurrency Credit Facilities 


Arranged by 

Saudi International Bank 

AL-BANK AL-SAUDI AL-ALAMJ LIMITED 


Bank of Boston 

SPECIAL INDUSTRIES GROUP, LONDON 


Saudi International Bank 

AL-BANK AL-SAUDI AL-ALAMI LIMITED 
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104 

0 

U.0 

10.6 

- 

305 

2S5 
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286 

0 

14.7 

53 

33 

176 

168 

CCL Group 11% Com.Prpf 

166 

0 

14.7 

8.9 

- 

210 

140 

Carte Pic (SD 

210 

0 

7A 

33 

12.4 

no 

10S 

Carte 7.8% Prof SO_ 

110 

0 

103 
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Mason GP Non- Voting 8 Cm* — 

4.25 

0 

- 

- 

- 

130 

119 

lib Grasp ~ 

129*8 

0 

B.O 

62 

7.4 

145 

58 

Jackson Group ISO 

132 

-4 

3.6 

2.7 

153 

322 

261 

MallAom HV [AimtSQ 

285 

0 

- 

- 

• 

143 

98 
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143xd 

-A 

10.0 

7.0 

52 

467 

403 

Scratams- .. 

465m 

0 

18.7 

4.0 

12.4- 

2W 

270 
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289 

0 

93 

32 

103 

117 

100 

TwdarA Carlisle Cm Prpf — ... 

114 

0 

10.7 

9.4 

- 

122 

92 

Tmlan HoMlnps CUSM) 

104 

-1 

2.7 

2j6 

LL2 

127 

106 

Unistrut Europe Com Pm 

127xd 

+1 

93 

73 

. 

39* 

355 

Veterinary Brag Co. Ltd .. _ 

340 

0 

22.0 

3.6 

9.4 

370 

327 

W3YOUS - - 

337 

0 

162 

43 

28.1 
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Ttoe Securities are dealt In strict Ij on a matdxd bargain (Mis. Neither Camilla & Co 
Limited mr Gramllle Dalles Limited ara market makers In these securities 
■ These securities an dealt on a restricted tails. Farther details available 


Granville & Co. Ltd. 

77 Maruefl Street, London El fiAF 
Telephone 01-488 1212 I 

Member of TSA I 


Granville Davis Limited . 
77 Mansell Street, London El 8AF 
Telephone 01-463 1112 
Member of the Stock Exchange & TSA 



NOTICE TO THE HOLDERS OF THE OUTSTANDING 
US$200,000,000 5% PER CENT 
GUARANTEED CONVERTIBLE SUBORDINATED 
BONDS DUE 1996 
OF 

BELL RESOURCES FINANCIAL SERVICES N.V. 

EACH UNCONDITIONALLY GUARANTEED ON A 
SUBORDINATED BASIS BY 
WITH NON- DETACHABLE CONVERSION BONDS 
ISSUED BY, 

AND CONVERTIBLE INTO ORDINARY SHARES OF 
- AS0.50 EACH OF, 

BELL RESOURCES LTD 

(INCORPORATED UNDER THE LAWS OF THE STATE 
OF WESTERN AUSTRALIA 

Holders of the above Bonds are hereby notified in 
accordance with the terms of the Trust Deed 
constituting the above Bonds that the financial year 
end of Bell Resources Ltd has been changed from 
31st December to 30th June, effective from the period 
commencing 1st January 1989. This change has been 
made in compliance with the requirements of the 
Companies (Western Australia) Code. 

DELL RESOURCES LTD. August 2, 1989 


capacity from the current 6£00 
tyres per day, of which 4,600 
are passenger car tyres, to 
18J0Q0 radial car tyres a day in 
1994. 

Initially, the plant will con- 
tinue to produce Mabor brand 
tyres for supply to Mabor's 
organisation, which wfil 
remain separate. 

However, it is expected that 
after a first expansion stage 
has been completed in 1991, 
Continental-brand tyres will 
also be produced and sold in 
West European ™rricf»t» such 
as Spain. 


INTERNATIONAL 

FUND 

MANAGEMENT 


The Financial 
Times proposes to 
publish this survey 
on: 

23 OCTOBER 
1989 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

RICHARD 
BECCLE 
on 01-873 4181 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 



The venture, which is due to 
become operational on January 
l, involves a total investme n t 
of some DM230m <3Z22zq> up to 
1994. 

Continental, like all the big- 
gest tyre groups, is anxious -to 
have manufacturing facilities 
in all major markets, particu- 
larly those where vehicle pro- 
duction is increasing, as is the 
case in Spain and PortugaL 
"The southern European flank 
has been secured - 4 Long- 
planned objective," Mr Horst 
Urban, c faafr m an of Continen- 
tal’s executive board, said yes- 


New Issue 
July, 1989 


terday. At present, Mabor 
exports Bsc2.5bn (515.9m) 
worth of tyres a year from an 
awnnai turnover of EsclObn, 
but exports are due to increase 
to about Esc24bn when the 
joint venture is In fan produc- 
tion. 

Mabor is controlled b? the 
Oporto-based Amorim group, 
which test year set ups Portu- 
guese industrial hbtobig com- 
pany with the Italian businese- 
man Mr Carlo de B e m da tt L 
This company alma to back 
new or expanding Po rtugues e 
factories. 


that is very big. In the amd 
the public, maybe that is not 
so exciting: fiat on the other 
hwwri, it gives yea the great 
advantage of knowing saietiy 
what you’re getting into.” 

Hachette to sell 
office block for 
around FFr2bn 

HACHETTE, the French 
publishing house, la to sail a 
central Paris office block for 
around FFrtou (gSIdax), Be li- 
ter TOuorts. • 

The bonding la the head- 
quarters of Noovelks M Qas a - 
gertea da la Prime gariatanaa 
(NMPP), a magazine and news- 
paper distributor 49 per cent- 
owned by Hachette 

The bunding, which will not 
be sold as a block, to expected 
to fetch between FFr50,000 
and FFrMtOOO pat square 
metre. Total floor space is 
around 3&000 square metres. 


This announcement appears as a matter of record only 


SPINTAB 

SWEDMORTGAGE 


SEK 1,000,000,000 WA% BONDS 

Maturing December 1994 
Listed on 

The Copenhagen Stock Exchange 
The Stockholm Stock Exchange 

Guaranteed by 
SPAREKASSEN SDS 

A Member of Norden Banking Gfoup 
(Union Bank of Norway, SwedBank. SKOPBANK. SOS) 

Arranged by 

B0RSSERVICE 

(Auth. Stock Brokaraga Company) 

Reuter SDSE 


Gulf Canada 
Resources Limited 

ULS. $375,000,000 
Note Issuance Facifity 

NotBhokJais ara hereby notified that 
H * Of Interesi and 

Dm Interest Amount In relation to tfw 
Mieras? Period 3rd August 1969 to 
3n3 October 1989 te as foflows^- 
1 Rate of Interest 8%% 

2. Interest Amount per 

USSSOO.OOO Note: USS 7.095^9 
The Merest Payment Date 
w* be: 3tu Ocfotwwee 

Reference Agent 

Bank of America 
Internationa! Limited 



HALIFAX 

BUILDING SOCIETY 
DSOjOOOjOOO 
Roaring Rate Loan Notes 
Due 1996 (Series A) 



ALLIANCE ■■■LEICESTER 

Affiance & Leicester Building Society 

£150,000,000 

Floating Rate Notes due 1996 

For the three months 27th July. 1989 to 27 th October 1989, the Notts 

annum with «m nketat 
" d "■ 5U ° 1 ^ £ ' 00 ' C00 Bond - 

listed On dig Luxembourg Stock Fvchaty- 


a Banker* Trust 
Company, London 


Agent Bank 
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Molson advances 20% in 

tumble 




ByTOrifldOweri in 'Toronto 

M OLSO N, 'the - Canadian beer, 
merchandising and chegniraig 
gfaGfr 'which recently; merged 
its brewing -assets -with ' Elders 
IXL- owned Carling O’Keefe, 
yesterday reported a 20 per 
cent improvement in first-quar- 
ter profits. 

The . group achieved the 
much-improved performance in ' 
spite of a . mediocre perfor- 
mance . from Its retailing 
alterations;:^--- • . . iter,*. 

Operating profit- from the 

tap's retailing- write? slipped 
'18 per- cent overall. The 
deterio ra tion was explained by - 
a' combination of po6r April 


sale s jat Beaver Lumber out- 
lets. and start-up and closure 
costs associated with other 
chains. - 

In all, net earnings for the 
period totalled C$35.8m 
(US$30 ,3m) or C$L09 a share, 
against C$29 -9m or 91 cents a 
share a year earlier. Revenues 
advanced by 7 per cent to 
C$73 9. 8m, compared with 
CS688m in the 1588 first quar- 
ter.' -V 

The; bulk of the impro ve ment 
reflected higher operating 
earnings from the group's 
brewing division. At a time of 
falling sales volumes for the 


industry as a whole, Matson's 
sales and national- market 
-share both increased apprecia- 
bly. 

This was the result of contin- 
ued strength in the provinces 
of Ontario and British Colum- 
bia. 

Operating income at the 
group’s Diversey specialty 
chemicals unit, meanwhile, 
rose, by a modest 2 per cent, 
restrained in large measure by 
adverse currency fluctuations. 

At noon on the Toronto 
Stock Exchange, the compa- 
ny's shares were trading up 
C$% at C$37%. 


Rarricklifts income to $12.3m 


By Kenneth Gooding,' Tunning Correspondent 


AMERICAN Barrie* 
Resources, the- Toronto "gold 
mftring group, made, a modest 
profit of US$2J9m oh the sale of 
part of its 1.59 per cent share- 
holding in Consolidated Gold 
yields of the UK and expects a 
further 5L5m profit if Hanson’s 
bid for the diversified -British 
mining company is completed! 

Barrie* also' reported yester- 
day that produetton growth 
and an eacteoave hedging pro- 
gramme had lifted its net 
income for. the six months to 
June 30 to OS$l&3m or 21 oents 
a share (fully-diluted), com- 
pared -With $lL3m or. 19 cents. 

Mr Robert : Smrth, president, 
said: M We expect the-uompa- 
ny*s performance to -be even 


better in the second half ofthe 
year as we benefit from 
Increased xundnetion.” 

In the half-year the company 
^produced 216,491 troy oz gold 
against 133,614 oz at a cash 
cost of $279 an oz, up from 
4E844. Barrick realised an aver- 
age price of $427 an ounce for 
its gold in the half-year. - 
•.Placer: Pacific, the Austra- 
lian mining company owned 
7SB pra- cent by Placer Dome of 
Canada,, blamed a lower gold 
price fin: a 46 per cent drop in 
net " earnings to A59-25m 
(US$7m) for the first half to 
June, Reuter repents from Syd- 
ney. 

Placer Pacific’s tnafn earning 
interest is a 70 per cent stake 


in Kidston Gold Mines, which 
also yesterday reported a 35 
per cent decline m its first-half 
net profits to A$15$m. 

In the second quarter Plac- 
er’s 80 per cent owned Misima 
project in Papua New Guinea 
started operations. 

• Messina, the South African 
copper miner, has increased 
first-half pro fi ts and bufit up 
cash reserves to finance its 
new platinum mine, writes Am 
Jones in Johannesburg. 

Interim pre-tax profit was 
R27m ($10.2m) a gains t Rl9m. 

Net earnings rose to 201 
cents a share from 143 cants 
and the interim dividend was 
raised to 32 cents from 25 
cents. 


Stenbic raises 
profits- 35.5%: 

By Our Financial Staff >/. 

STANDARD .BANK Investment 
Gbrp (Stanbick South Africa's 
second largest banking group,' 
lifted interim pre-tax profits 
35.5 per cent to R205.9m 
($77.7mX- 

. Mr Conrad Sixanss. StanhiCs 
-managing director, said there 
had been a moderate redaction 
in demand for credit. , but net 
interest income had- -risen 
sharply on a -significantly 
larger asset base. 

Net earnings -per share for 
the six months to June were 
-143 cents, compared with 108 
cents. : « v .- •- • 


Bear Stearns strengthens 
recovery with 129% gain 


By James Buchan in New York 


•DEAR- STEARNS, the New 
York brokerage house which 
was buffeted in the stock mar- 
ket crash of -October 1987, yes- 
terday - capped its recovery 
with the announcement of 
strong earning s for the quarter 
to .T une- . 

• The securities firm, which is 
best known for its trading 
activities, said earnings for the 
quarter rose 129 per cent to 
$47.6m-ar 50 cents a share on 
revenues of 5629.7m, against 
5485AO. 

Earnings for the year rose 71 


per cent to 5172.4m or $L78 a 
share on a 26 per cent increase 
in revenues to 52.36bn. The 
per-share figures were adjusted 
for a 5 per cent stock dividend 
announced yesterday. 

Mr Alan Greenberg, chair- 
man, said: "We are very satis- 
fied with the results fbr the 
fourth quarter and fbr our fis- 
cal year. We believe this is a 
strong endorsement of the 
many decisions we made in 
October 1987 and we look for- 
ward to the new year with con- 
tinued optimism.” 


Arab bank 
to make 
$250m 
share issue 

By Stephen Fldler, 

Euromarkets 

Correspondent 

-ARAB BANKING Corporation, 
the Bahrain-based interna- 
tional bank owned by the gov- 
ernments of Libya, Kuwait and 
Abu Dhabi, plans to increase 
its capital by offering a nomi- 
nal 5250m of shares to private 
shareholders. 

Mr Abdulla Saudi, chair- 
man, said the bank’s board 
had agreed at a meeting in 
London yesterday to recom- 
mend this coarse to sharehold- 
ers. The bank’s paid-in capital 
is $750m, equally subscribed 
by the three governments. An 
increase would raise it to its 
authorised level of 51 bn. 

If shareholders approve, the 
new shares would be offered to 
other shareholders, although 
not necessarily through a pub- 
lic offering. The process could 
be completed within about 
nine months. Listing would be 
considered in Luxembourg and 
on one of the Gulf stock 

Mr Saudi said the extra 
funds could be used to capital- 
ise a European subsidiary 
which the bank is contemplat- 
ing. Arab Banking would 
bring together its branches in 
London, Paris and Rome as a 
separately capitalised subsid- 
iary. perhaps eventually 
including its ABC-Daus opera- 
tion. 

Mr Saudi disclosed that the 
bank, which holds a 56 per 
cent stake in Banco Atlantico 
of Spain, had made operating 
profits of $ 112 m in the first 
half of 1989, compared with 
$104m in the same 1988 
period. 

After provisions of 529m and 
minorities, the profits were 
572m against $68m, while a 
farther 511m was deducted for 
taxes, against 59m. Assets 
grew 11 per cent from a year 
earlier to 519221m. The group’s 
total loan portfolio is $8.42bn, 
of which half is short-term. 
Medium and long-term loan 
exposnre to less-developed 
countries is about $2bn and 
provisions are just under 
5600m, while reserves total 
5373m. 

Mr Saudi said he was consid- 
ering converting the bank’s 
5300m-plns Mexican exposure 
into fixed-rate 6*4 per cent 
bonds. 


Air NZ operating profit up 19.4% 


By Terry Hall in Wellington 

EXPECTATIONS of a 
successful flotation of Air New 
Zealand were boosted yester- 
day when it reported a 19.4 per 
cent lift in operating profits to 
NZ$82m (US$48m) in the year 
to March. 

However, a near-doubling in 
tax and extraordinary losses 
on associate companies 
brought attributable profits to 
NZ$72J3m from NZ?70.4m. 


Mr Bob Matthew, the chair- 
man, confirmed that a 25 per 
cent stake in the airline - 
comprising 70m shares from 
the current holding of Brierley 
Investments (BIL) - would be 
offered to the public in Octo- 
ber. A further 5 per cent, or 
14m shares, would be on offer 
to airline staff. 

Mr Matthew is also chief 
executive of Sir Ron Brierley's 


BIL, which paid NZ$660m for a 
60 per cent stake in April but 
gave the Government an 
under takin g it W0 old sell 30 
per cent to other interests this 
year. Other partners in the 
consortium are Qantas w hich 
holds 20 per cent and Japan 
Air Lines and American Air- 
lines with 7.5 per cent each. 

Mr Matthew said the price of 
the shares would be decided a 


week before the offer. They are 
expected to sell at about 
NZ$2.35, the same price as paid 
by the consortium. 

Detailing the results, Mr 
Matthew said revenue rose by 
10.8 per cent to NZS1.72bn. Tax 
took NZ$13.Sm against 
NZ$8.5m. An extraordinary 
debit of NZ5551.000 compared 
with a credit last time of 
NZ$2L3m. 


LanChile privatisation draws three bidders 


By Barbara Durr in Santiago 

THREE BIDS have been 
submitted for 51 per cent of 
LanChile, *ha C hilean Tia-rinnai 

The top bid. worth about 
543m, came from Icarosan, a 
local investment company 
which is half owned by Banco 
Europeo para American 
Latina, the Belgian-Dutch con- 
sortium bank. 

Lan Chile’s own employees, 
through their investment com- 
pany Inversiones Civiles Paci- 
fic*} Sur, bid around 540m. Air 
New Zealand joined the Chil- 
ean Luksic group in a joint bid 
of just 526m. 

The other four companies 


originally interested in the air- 
line dropped out of the bidding. 
These were Alitalia, Evergreen 
International Aviation, of the 
US. the Chilean shipping com- 
pany, Sudamericana de 
Vapores, and International 
Capital Corp, a subsidiary of 
American Express Bank. 

Corfo. the Chilean state hold- 
ing company which holds 83.7 
per cent of the airline, has 30 
days to consider the bids - all 
three of which are above the 
$25. lm reference price. The 
Chase Manhattan Bank is 
advising Corfo on the 
sale. 

LanChile’s employees 


already own 15 per cent of its 
shares. A further 15 per cent is 
held by Compania A cere del 
Pacifico, the privatised Chilean 
steel company. 

Privatisation of the airline 
has stirred considerable con- 
troversy. The opposition 
argues that the military regime 
lacks the political legitimacy to 
sell national assets, after its 
defeat in a plebiscite on Octo- 
ber 5. Opposition leaders have 
pledged to annul privatisations 
which take place after that 
date. 

A key aspect of the contro- 
versy has been interpretation 
of the airline's statutes. These 


say air route rights, which are 
negotiated between govern- 
ments, could be revoked if Lan- 
Chile were taken over by for- 
eign investors. 

It is believed that Air New 
Zealand teamed up with a Chil- 
ean company and that other 
foreign investors may have 
dropped out for this 
reason. 

LanChile had net income of 
S4.8m on revenues of SlS3m 
last year - its third consecu- 
tive profitable year. Last year, 
the Government tried to auc- 
tion 32.7 per cent of the airline, 
but tbe effort failed to end in a 
sale. 


Elf cleared 
for Pennwalt 
takeover 

By Anatole Kaletsky 
in New York 

ELF AQUITAINE, tbe French 
energy and petrochemicals 
group, has reached an agree- 
ment with the US Federal 
Trade Commission allowing it 
to go ahead with its S1.05bn 
takeover of Pennwalt, the 
US specialty chemicals 
company. 

The FTC had threatened to 
block the deal on the grounds 
that Elf and Pennwalt were 
leading suppliers of a plastic 
resin, polyvinylidene fluoride, 
known as Kynar, used in build- 
ing and electrical applications. 

To win FTC consent. Elf 
agreed to dispose of one of 
Pennwalt 's Kynar plants in 
New Jersey. Elf will however, 
retain another big Kynar plant 
in Kentucky belonging to 
Pennwalt. The FTC has the 
right to approve any purchaser 
of the New Jersey plant and 
most approve any future Elf 
stakes in Kynar suppliers. 


Wharf Holdings proposes 
30 cent final dividend 


By John Elliott in Hong Kong 

WHARF (HOLDINGS), the 
Hong Kong property, transport 
and hotels group controlled by 
Sir Yue-Kong Pao, yesterday 
declared net profits of 
HK*I Jlbn (US$i425m) for the 
year to March, 10.4 per cent up 
on the previous year. 

Turnover increased by 175 
per cent to HK$2B2bn, includ- 
ing Hotel Marco Polo which 
became a subsidiary in June 
last year. 

The company proposed a 
final dividend of 30 cents in the 
form of new Wharf shares or 

paah 

This makes a total of 41 
cents for the year which is 13.9 
per cent higher than the previ- 
ous year. 

“The redevelopment of vari- 
ous group properties affected 
our overall results,” Mr Peter 
Woo, Wharfs chairman and a 
son-in-law of Sir YJL, said yes- 
terday. 

"On the one hand it reduced 


the revenue base and, on the 
other hand, it resulted in 
higher charges on vacation and 
relocation. 

“Nevertheless, the core oper- 
ating divisions turned in satis- 
factory results 25 per cent 
higher than the year before 
and the projects are expected 
to make substantial contribu- 
tions on completion.” 

The group yesterday moved 
into a new area when Hong 
Kong Cable Communications, a 
consortium led by Wharf with 
a 28 per cent stake, won Hong 
Kongps first cable television 
licences which also have poten- 
tial for telecommunications 
development 

Wharf (Holding) is planning 
a scrip issue of one new share 
for every ten in existence. 

About 171.4m new shares are 
expected to be issued on the 
capitalisation of about 
HK$17l.4m to be transferred 
from reserves. 


Dao Heng 
set to buy 
Hang Lung 

By John Elliott 

DAO HENG Holdings, which 
controls Hong Kong’s Dao 
Heng Bank, has won a contest 
to buy the local Hang Lung 
Bank from the Government for 
an undisclosed sum, subject to 
detailed negotiations. 

Dao Heng was one of a num- 
ber of local and foreign con- 
tenders - including Taiwan's 
Overseas Chinese Commercial 
Banking Corporation - which 
submitted offers to Morgan 
Grenfell, the Government's 
adviser. 

The main shareholders in 
Dao Heng Holdings, each with 
a 45 per cent stake, are the 
Kwek family of Malaysia and 
the Kuwait Investment Office. 

Dao Heng and Hang Lung 
are small by Hong Kong stan- 
dards. Hang Lung was rescued 
by the Government in 1983 and 
last year had a net asset value 
of HKS354m (US$45.4m). 
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Our Reputation Precedes Us 




Working The Hyundai Miracle In The World’s 
Most Dynamic Capital Market 

In the world today, few financial arenas hold more promise 
for fortune and success than the Korean capital market. 

And few companies should know better than Hyundai Securities. 
Together with the 37-company Hyundai Group, our role in 
fathering the Korean economic miracle is why we’ve become 
the symbol of Korean corporate success. 

To you, Hyundai’s global resources and local expertise 
is an advantage you're sure to appreciate. 

So join Hyundai Securities. When it comes to sound 
market information and service, our reputation precedes us. 
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A HYUNDAI 


SECURITIES CO., LTD. 

#77 MUKYO-DONG, CHUNG-KU, SEOUL, KOREA 100-170 
TEL 757-2723/4, 754-7531 FAX: 774-1471 
TELEX: HDSCL K33876, HDSCS K29392 


London Office; llDiFL.a. Martu* House ! Hammer Smtth Grove, London W6 ONB. UK. let: (01) 741-1531.. 746^ri9i Fax; (Crr> 741-5620, Telex: Ohldng 938270 ... a ^ 

Mew fork Office; One World Trade Canj« Suite 4525. New Vbrk. N.Y, 10043, U.SA TeA: (212) 912-9000, 912-9291, fax: (212) 912-9392 jRjfTj J 

HongKbny Office: Aoorn'3309, One Pacific Placa 88 Queensway, Cemral. Tetex: 69577 HYUNH HX 1- I £&?"'• 
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AAC Holdings, Inc. 
has been acquired by 

The Sterling Group and Unicom Venture Funds 
Value not disclosed 


AdiaS-A. 

through its subsidiary 
AdiaUKPL.G 
has acquired 
Task Force Group pic 
$27,000,000 


Alleghany Corporation 
has agreed to acquire 
Sacramento Savings & Loan Association 
$1501)00,000 


ed to be acquired b] 
nerica Corporation 
$70,000,000 


Andrews Group Inc. 
has acquired 

New Wbrld Entertainment Ltd. 
$264300300 


Apparel Marketing Industries, Inc. 
has been acquired by an 
Investor Group 
$ 200 * 000,000 


BancFlorida Financial Corp.* 

(formerly NAFCO Financial Group Inc) 
has issued equity securities 
representing a 249% ownership interest to 
Interlaken Financial Group Inc 
$15,000000 


Bank of Homewood 
has been acquired by 
Great Lakes Financial Resources, Inc 
$23400000 


BCE Information Services Inc 
has sold its 

Security Card Systems division 
to 

Security Card Systems Inc 
Value not disclosed 


Best Products Co,, Inc 
has been acquired by 
Adler & Shaykin 
$684300,000 


BRIntec Corporatkmt 
has agreed to be acquired fay 
BICC pic 
$177000*000 


Carson Pirfe Scott & Co.t 
has agreed to be acquired by 
RA. Bergner & Co. 
$393300,000 


Chrysler Corporation 

has agreed to acquire 
Thrifty Rent-A-Car System, Inc 
$263,000000 



CKD-Createc Corporation 
has acquired 
Wilke rs on Corporation 
Value not disclosed 


Commonwealth Equity Dust* 

has acquired a 501% equity interest in 
Del E. Webb Investment Properties, Inc 
$30,000000 


Continental Illinois Corporation 
has sold 

Continental Illinois Bank of Western Springs, NA. 

to 

Western Springs Bancorp, Inc 
Value not disclosed 


CRS Shrine, Inc 
has sold a 49% stake in 
Sirrine Environment Consultants, Inc 
to 

Sirrine Environment Consultants, Inc 
Value not disclosed 


CRS Sirrine, Inc 
and its joint-venture partner 
have agreed to sell an interest in 
NaTec,LtcL 
to 

Church & Dwight Cosine 
Value not disclosed 


CRS Sirrine, Inc 
has agreed to sell an interest In 
CRSS Capital, Inc 
to 

• Banque Paribas 

$8300,000 


CRS Sirrine, Inc* 
has exchanged its interest in 
NaTec, Ltd. 

for 114 18300 Common Shares of 
Industrial Resources Inc 
$79,000,000 


DCI Acquisition Corp.* 
(owner of Aetna Industries, Inc) 
has been acquired by 
management and Berkshire Partners 
Value not disclosed 


Deere & Company 
has acquired 

Funk Manufacturing Company 
from 

Cooper Industries, Inc 
Value not disclosed 


First City Financial Corporation 
has sold its minority equity interest in 
Cantei Inc 
Value not disclosed 


First Interstate of Hawaii, Inc 
has been acquired by an 
Investor Group 
$3L000300 


First of America Bank Corporation 

has agreed to acquire 
Midwest Financial Group, Inc 
$249300300 


Fftchborg Gas and Electric Light Company 

defense against a cash tender offer by 
Eastern Utilities Associates 
$44300300 


An Investor Group led by 
Dr. Friedrich Christian Hkk 
has agrieed to sell 

approximately 2,700300 Common Shares of 


dmuhle Nobel AG 
to 

VEBAAG 

$600,000300 


Freeman Spodi & Co. 
has acquired 
Duff & Phelps Inc 
from 

Duff Research, Inc 
$128300300 


Fruehauf Corporation 
has agreed to sell its 
Trailer, Maritime and CEMCO businesses 
to 

Terex Corporation 


Froehanf Corporation 
has agreed to be acquired by 
Varity Corporation 
$650000300 


General Energy Development, Ltd. 
has been acquired by 
United Meridian ^Corporation 
$39,000300 


Gilbert/Robinson Acquisition Corp. 
has acquired 

Gilbert/Robinson Inc and related properties 
$201325300 


Illinois Central 'fransportathm Co.t 
has agreed to be acquired by 
The Prospect Group, Inc 
$440300300 


Insilco Corporation 

has sold certain assets of 
Red Devil Coatings to 
a subsidiary of Thompson & Forxnby Inc 
a subsidiary of Sterling Drug Inc 
Value not disclosed 


Intelligent Electronics Inc. 


loptex Research Inc 
has been acquired by 
Smith & Nephew pic 


Kel]$ Douglas & Company 

has been acquired by 
Loblaws Companies Ltd. 
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In the first six months of 1989 Merrill Lynch acted as 
advisor in 74 transactions totalling over $51 billion in value. 
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.Keystone International, Inc. 
has sold 

Keystone Technology, Inc. 
to 

SPCO,Inc 
Value not disclosed 


Kohlberg Kravis Roberto & Co. 

v .y-' rr :... has acquired 
RjRNahisco, Inc. 
$30,070,000,000 


Land (rf Lincoln Savings and Loan* 
has been acquired by 
Household Bank ts.b. 
$70,000,000 

Late Ontario' dement Corporation 

has acquired a minority interest in 
-;MfrbnInc 
* $48,000000 


Lomas Financial -Corporation 

; lias agreed to sell 
Lomas Bankers Corp 
to an investor group led by 
Merrill Lynch Capital Partners, Inc 
$500000, 000 


A Management Group. 

• - has agreed to acquire 
Federated Investors, Inc. and 
related investment management operations 
from 

Aetna Ufe & Casualty Company 
$345000000 




ML Media Partners, L.P. 
has acquired 

Acosta Broadcasting Corporation 
(San Jose, Puerto Rico) 
Value not disclosed 


row ■. 
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^Management Group 

~ \ : ^ acquired ' * 
GAFCoiporation 
$1,941000000 

McDonnell Douglas Corporation 

■ fc s. has sold 

McDonnell Douglas Health Systems Company 
to 


.. ... V^iue not disclosed 

Merrill lynch Capital Partners, Inc.* 
has acquired 
The Ann Taylor unit 
of Allied Stores Corporation 
■ from - 
* Campeau Corporation 
.$430000000 

■’> . ' ' s 

Merrill Lynch Capital Partners, Inc.* 
has acquired 
Gemini Industries Inc 
Value not disclosed 

MGI Properties 
has acquired 

Thmer Equity Investors, Inc 
$35000000 

M6M/UA Communications Co.* 
has agreed to be acquired by 
Qmtex Australia Ltd. 
$1053000000 

ML Media Partners, L.P. 
has agreed to acquire 
WICC-AM, (Bridgeport, CT) 

Value not disclosed 


ML Media Opportunity Partners, L.P. 

. has acquired 
WXRLFM, (Norfolk, VA) 

Value not disclosed 


Mohasco Corporation t 
has agreed to be acquired by an 
Investor Group 
$504000000 


Nortek, Inc 
has sold 

Montrose Products Company 
to 

The Northern Group 
Value not disclosed 


Pacific First Financial Corporation* 
has agreed to be acquired by 
Royal Trustco Limited 
$212000000 


Pan Am Corporation 
has sold 

Pan Am World Services, Inc 
to 

Johnson Controls Inc 
$165,000,000 

Petrolane Partners, L.P. 
has agreed to be acquired by 
An Investor Group 
$694000000 

Piece Goods Shops Company L.P. 
has been acquired by an 
Investor Group 
Value not disclosed 


Foco Petroleums 

has sold certain oil & gas properties to 
Bow Valley Industries Ltd. 

Value not disclosed 


PPG Canada Inc 

has sold its 

Architectural Metal business 
to 

Lorlea Steels 

(a division of Jannock Steel Fabricating Company) 
Value not disclosed 


PflACorp. 
has acquired 
Wardair Canada Ltd. 
$216000000 


Save Mart Supermarkets 
has acquired 
Fry’s Food Stores, Inc 
from 

The Kroger Co. 

Value not disclosed 


Semi-lfech Microelectronics (Far East) Limited 
has acquired 
SSMCInc 
$280000000 


g of a Special Dividend 
) per Common Share 
$333,150,000 


Southlife Holding Company 
has agreed to be acquired by 
Capital Holding Corporation 
$158000000 


An equity interest in 
Spring City Knitting Co., Inc 
has been acquired by an 
Investor Group 
Value not disclosed 


Standard Federal Bank 

has acquired 

First Federal Savings & Loan Association of Kalamazoo 
$54000000 


St. Anthony National Bank 
has been acquired by 
Firstar Corporation 
$15000000 


STET-Societa Finanziaria Telefonica p.a. 
and 

American Telephone and Telegraph Company 
have agreed to exchange 20% of the shares 
of their subsidiaries, 

FIALTEL-Societa Italiana Telecomunicaziom s.p-a. 
and AT&T Network Systems International 
Value not disclosed 


Transco Exploration Partners, Ltd. 
has agreed to sell certain of its 
oil & gas properties to 
Amerada Hess Corporation 
$911000000 


Triangle Industries, Inc 
has been acquired by 
Pechiney S A 
$1060000000 


TW Services, Inc 
has agreed to be acquired by 
SWT Acquisition Corp. 

(an affiliate of Gollust, Tierney and Oliver) 
$2000000000 


University Savings Bank* 
has been acquired by 
GLENFED, Inc 
$77000000 


West Point-Fepperell, Inc.t 
has agreed to be acquired by 
Fairley, Inc 
$3000000,000 


1989 Selected Transactions 

Merrill Lynch Capital Markets* clients appear 

in boldface type. 

* Transactions initiated by MLCM. 
t Tender offer completed; final closing pending. 
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To The Shareholders 
of The Pohjola 
Insurance Company Ltd. 


Exchange of share certificates and free share m a rkin g 


An amendment of the Insurance Companies Act took effect in Finland on 15 July 1989. Hie amendment 
restricts foreigners* right to own shares in Finnish insurance companies and their voting lights. According to 
the amendment all shares of the Pohjola Insurance Company Ltd. became restricted shares which may not be 
transferred to a foreigner. However, foreigners are entitled to retain the shares they owned when the act 
came into force 


Under the new act, foreigners are entitled to buy only shares which have been marked to the effect that they 
can be transferred to foreigners. Foreigners can, on the conditions set forth in the act and, within six months 
as of the coming into force or the act, submit a claim demanding that the Itohjola shares in their ownership 
be marked in the above maimer. The right to free share marking is forfeited unless the daim is submitted 
within this period of time. 


The share certificates submitted for marking will have to be exchanged since free share marking can be 
effected only by printing. For practical reasons, also the other Pohjola share certificates will be exchanged 
in the same connection. The company requests: 


i) All shareholders to exchange their share certificates during the period 17 July-29 September 1989. 


2} Those foreign shareholders who are entitled to free shares to submit their daim for marking in 
connection with the exchange of share certificates. 


Pbhjoia share certificates to be exchanged and daims for free share marking can be submitted to all Kansallis- 
Osake-Pankki offices in Finland. Share certificates can be exchanged even after the abovemenfioned period of 
time Interim certificates will be handed over in exchange for the submitted share certificates. If a share- 
holder has not previously registered his title, he will have to submit darification of his ownership when he 
submits his share certificates for exchange The new share certificates wifi be delivered against duly receipted 
interim certificates at the place where the exchange was effected on a date to be announced later. 


A separate memorandum of the free share marking has been drawn up. The memorandum has been sent to 
all foreign shareholders of Pohjola who have been entered into the share register and by Finnish banks and 
stockbrokers to their foreign securities account holders. The memorandum is obtainable from the Securities 
Department of Pohjola's head office and from the Kansallis-Osake-Pankki office in Aleksanlerinkatu, Thistee 
Services, Kluuvikatu 2, 00100 Helsinki 


Pohjola Insurance Company Lm 


New Issue 


All of these bonds having been sold, this announcement appears as a matter of record only. 


August 1989 



Banque Nationale d’Algerie 

Algiers, Algeria 

DM 150,000,000 

SVi % Bearer Bonds of 1989/1994 


Issue price: 100% 

Interest dale: August 1 
Repayment: August 1,199* 

Listing: ftuuMul (Main) 


BHF-BANK 


Soci6t€ GSnfirale - 
Elsassische Bank & Co. 


Banca del Gottardo 


Banque Bruxelles Lambert S. A. Banque Indosuez 


Banque Paribas 
Capital Markets GmbH 


Bayerische Hypotheken- und 

Wechsel-Bank 

Aktiengesellschaft 


Bayerische Landesbank 
Girozentrale 


Bayerische Vereinsbank 
AkUengesellschaft 


Credit Lyonnais $A & Co 
(Deutschland) oHG 


DG BANK 

Deutsche Genossenschaftsbank 


Deutsche Girozemrale 
- Deutsche Kommunalbank - 


Kredietbank International Group Morgan Stanley GmbH 


The Nikko Securities Co., 
(Deutschland) GmbH 


Nomura Europe GmbH 


Salomon Brothers AG 


Schweizerische Bankgesellschaft 
(Deutschland) AG 


Schweizerischer Baokverein (Deutschland) AG 
Investment Banking 


Baden-Wilrttembergische Bank 
Akiiengesellschaft 


Banco Bilbao Vizcaya 
Deutschland AG 


Bank of Tokyo (Deutschland) 
Aktiengesellschaft 


BfG.Bank 


Landesbank Rheinland- Pfalz 
- Girozentrale - 


SQdwestdeutsche Landesbank 
Girozentrale 


Sumitomo Bank 
(Deutschland) GmbH 


Sumitomo Trust & Banking 
(Deutschland) AG 


M.M. Warburg- Brinckmann, 
Wirtz & Co. 


Westfalenbank 

Aktiengesellschaft 


To the Holders of 


To the Holders of 


CQLUTBMUZBJMO^ 

TfBflY-THffiE 


COLLATERALIZED MORTGAGE QBUSAT1M TRUST B8fTKH 


Class A Floating Rate Bonds Due May 1, 2017 


Class A-l Floating Rate Bonds Due February 1, 2017 


Pursuant to the Indenture dated as of March 11, 1987 between 
Collateralized Mortgage Obligation Trust TWenty-Three and 
Texas Commerce Bank as Trustee, notice is hereby given that die 
interest rate applicable to the above Bonds for the interest period 
from August l. 1989 through October 31, 1989 as determined in 
accordance with the applicable provisions of the Indenture, is 
9-15% per annum. Amount of interest payable will be 
$13.73134801 per $1,000 principal amount. 


Pursuant to the Indenture dated as of November 26, 1986 
between Collateralized Mortgage Obligation lYust Eighteen 
and Texas Commerce Bank as Thistee, notice is hereby given 
that the interest rate applicable to the above Bonds for the 
interest period from August 1, 1989 through October 31, 1989 
as determined in accordance with the applicable provisions 
of the Indenture, is 9.25% per annum. Amount of interest 
payable will be $10.70254430 per $1,000 principal amount. 


COLLATERALIZED MORTGAGE OBUGATHHI TRUST 
TWENTY-THREE 


CffilATERALEED HORTBAGE OBLIGATION TRUST BfflTEffl 
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Amsterdam 
to extend 
trading 
hours 


INTERNATIONAL CAPITAL MARKETS 


“ British Gas issue enlivens 
an otherwise muted, sector 


By Laura Raun 

in Amsterdam 


Chase sets 
up funding 
for Bealaw 


By Norma Cohen 


EQUITY AND debt financing 
for the management buy-out of 
Prestwich Holdings by a new- 
ly-formed group, Bealaw Hold- 
ings, is being arranged by 
Chase Investment Bank. 

The funding .consists of a 
£84m senior debt portion, co- 
underwrttten by Chase and 
National Westminster Bank, 
which includes a £34m 6 V 
term loan facility bearing a 
margin of 2 per cent over Lon- 
don interbank offered rates. 

There is also a five-year 
£30m revolving credit facility 
paying a margin of IT* P er 
cent over Libor. 

Banks are being asked to 
participate in amounts of 
£7J5m or £5m with front-end 
fees of % and &275 per cent 
respectively. 

A £15-25m tranche of mezza- 
nine finance has been under- 
written by Elders Finance Ltd. 

A group of institutional 
investors is providing £10.25m 
of capital in the form of junior 
mezzanine and preferred 
equity. In additi on t o Chase 
the investors axe CIN Venture 
Managers, Security Pacific, 
Hoare Govett Equity Ventures, 
Elders Real Estate and Comp- 
terol Establishment 

The management team of 
Prestwich Is providing the. 
remaining £L5m in equity cap- 
ital 

• Watmoughs (Holdings), a 
printing group, has estab- 
lished its first £20m commer- 
cial paper programme with 
Barclays de Zoete Wedd and 
Morgan Grenfell as dealers. 
The programme carries no 
credit rating. 


German bank 
pares operation 


CONTINENTAL BANK has 
stopped trading German gov- 
ernment securities and foreign 
exchange at its Frankfurt 
branch, Reuter reports from 
Frankfurt. 

The move took effect on July 
28 as part of “a strategic 
rea lignm ent of services," the 
bank said. 


Mr Albert Sonntag, Conti- 
nental's managing director.! 
said the decision followed 
increased globalisation of dol- 
lar /Mark spot and German 
government securities trading. 

“This globalisation nwwiwi it 
is no longer possible to waiw 
the profits that we made in the 
past," he said. The Frankfort 
branch would continue to 
advise commercial clients. 

Mr Sonntag said the Frank- 
fort move would entail major 
reductions in the bank’s 59 
staff there, but cuts yet to 
be agreed with the works 
councbL 

Foreign exchange and Ger- 
man . government securities 
trading would continue at the 
bank’s branches in London, 
Tokyo and Chicago, he said. 

The bank plans to develop a 
Euro-securities sales force in 
Frankfurt, offering non-Ger- 
man securities to domestic cli- 
ents. 


By. Andrew Frmmmmn 


THE AMSTERDAM Stock 

yy ph a ng , p |jnp i fry w tfn ri trad- 
ing in Dutch government 
bonds by two hours a day, in 
another attempt to enhance 
Amsterdam's competitive 
advantage. 

From September 1, official 
dealing will begin at 830am 
(instead of 10am) and dose at 
5pm (Instead of L3Qpm), with 
a review at the end of the 
year. Longer trading hours are 
intended to help Amsterdam 
r ecoup sizeable bond business 
siphoned off by London in 
recent years and to compete 
better with Frankfort. 

The move is part of a con- 
certed plan to make Amster- 
dam tiie "financial Gateway 
to Continental Europe" by 
improving various markets’ 
liquidity and transparency. > 
The stock exchange also I 
intends to introduce a "fixed 
settlement" date for all trades 
before the end of this year and 
Is considering an “open order 
book" system for bonds in 
which quotes would be pub- 
Bely available. 

The Amsterdam Financial 
Futures Market is also length- 
ening its trading day by open- 
ing one hour earlier, at 9am. 
That move went into effect 
yesterday. 

Not everyone an the stock 
exchange was happy with the 
prospect of getting up earlier 
every morning, as traders in 
London and New York learned 
to do several years ago. One 
bond jobber was heard to 
grumble that longer dealing 
Timrac could push up transac- 
tion costs - rather than cut- 
ting thwn as Amsterdam hopes 
to do - due to personnel 
expenses. He also wanted that 
bid-ask spreads might be 
wider in the early morning 
because of sparse orders. 


NEW-ISSUE activity was 
mated on the Eurobond mar- 
kets yesterday. although tn 
London three quality deals 
were launched’ to fine debuts;. 
Continental traders marked, 
time over tbe holiday season, 
while Switzerland was dosed. 

Merrill Lynch was the lead 
manager of a gSOOm 10-year 
issue for British Ges Interna- 
tional Fin ance, -which was 
increased to gSSOm after strong 
and widespread de man d. This. 


INTERNATIONAL 

BONDS 


was the first time British Gaa 
had tapped the Euromarket for 
funds. A Gas official said tbe 
purpose of the deal was to refi- 
nance previous short-term bor- 
rowings and added that the 
company also wanted to create 
a benchmark deal. 

The bonds offered a launch 
spread of 61 basis -paints over 
Treasuries. According to Mer- 
rill this spread narrowed to 
around 57 basis points as the 
bonds traded up to less 2.72 
hid. Full underwriting commis- 


stonawereSperhent; ;• 

Newcjsane traders said the 
■terms, were very fidr-and 
described widespread . demand. 
R is undetetood that the pro- 
ceeds were not swapped yester- 
day, but may be if opportuni- 
ties 

The World Bank came to the 
sterling market for £IQ0zn of 
five-year bonds, awarding the 
mandate to Warburg Securi- 
ties. Although this was the 
first time the Bank had. not 
chosen Barings as lead man- 
ager, it was announced some 
time sko hm* «»ii Bank man- 
dates would be competitive. 

The bonds canted a 10% per 
cent coupon and were priced at 
10UL75 to yield 44 basis points 
over government bonds. Buy- 
ing was brisk, as both UK and 
European institutions sought 
what waa perceived as well- 
priced, top-quality paper. 

Warburg was quoting the 
paper at less 1.60 bid. well 
inside total fees of 1% per cent 
The spread against, gats had 
narrowed to around 40 basis 
points. 

Although the lead manager 
would not comment and other 


houses were tight-lipped, it is 
understood that the proceeds 
were swapped into fixed-rate 
D-Marks, to achieve a. funding 
rate, of roughly 6-3 per cent 
against the current yield on 
five-year Bunds of 6.78 per 
cent 

Salomon Brothers was the 
lead manager of the latest in 
the recent scries of undated 
variable rate note issues (previ- 
ous have been launched 
by Merrill Lynchl. The SSOQm 
deal for the Bank of Ireland 
carried a coupon of 60 basis 
points over time-month Libor 
and met good demsod. 

'• Before launching the deal, 
Salomon had worked exten- 
sively to identify demand and 
said the paper was tra ding at 
its par issue pries. Underwrit- 
ing fees were hot disclosed. 

• British Gas announced it 
had completed the necessary 
filings with the Securities and 
Exchange Commission for per- 
mission to launch a 52 00m 
debenture issue in the US 
domestic market The company 
made two issues in the US 
market last year. 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 

Sprfnt 7td 

Bank o! Iratend4b+(d) 
British Goa lm. 

Ishm update: 

Dslcel Chemical totet+t 
Thermo Process Systems] 


STERLING 
world Bank# 


osiHt re. 

Coupe* % 

Moo 

Maturity 

20 

(8) 

100.12 

1883 

200 

50bp 

100 

Undated 

3&0 

8% 

101.10 

1888 

300 

3% 

100 

■ 1983 

40 

B% 

100 - 

1897 

100 

10* 

101.175 

1894 


It/ a Fun Bit. Finance 

n/a Salomon Bras bit 
i Vi* MerrM Lynch lot 


Nomura Int 

Sheorson Lehmann Hutton 


1*/*t S.O.WertMirp Secs. 


+ Final terms. «Wtth equity warrants. ^Variable rate note. fConverttble. moating rate note. aJCoupon cut by %V 
b)6~inonth Libor + 0.135%. Repackaoed ex-warrants floating rate note. c)lssue amount increased by S&m. d)S0bp over 
3-month Libor. Alternative margin lOObp over Ubor yearn 1-10, then UObp. a) Issue amount Increased from S300m. 


World Bank to redeem yen bond early 


THE WORLD Bank will 
redeem its 23rd yen bond early, 
on October 19, Beater reports 
from Tokyo. 

The YZObn, 12-year band car- 
ries a coupon of 7.8 per cent 
and is due In 1995. Tbe amount 
redeemed early will be Yl&4bn 
at a premium of 3 per cent. The 
remaining YLfihn win be paid 


at par on ti>e same day under 
the regular redemption obliga- 
tion. the sakL 
The World Bank said it 
planned to lower borrowing 
costs through redeeming some 
yen bond and other currency- 
denominated bonds early, 
in the belief that this 
would lessen debt payments 


of developing nations- 
• Japan’s Finance Ministry 
has given a securities licence 
to CRT Japan, a wholly-owned 
subsidiary of Chicago Research 
and Trading Group. 

The licence allows the com- 
pany to conduct securities 
dealing and brokerage, tbe 
ministry said. 


FT INTERNATIONAL BON& SERVICE 


Listed are the latest International bonds for which there Is an adequate secondary market. 
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INTERNATIONAL CAPITAL MARKETS 


US Treasuries up as Fed 
confirms nionetary easing 

By.Karen Zagor in New YoFk and Katharine Campbell in London 

FURTHER' SIGNS -dp a softer ” ; " J . ■ ■■ ■■■ 

OS economy were greeted with -- BENCHMARK GOVERNMENT BONDS 

unmioyed pleasure- by tbe US ” n . ■ ■ ■ .. ". — ; — ■ . ; — 

debt market; which’ saW 'yields ‘ ' - s - ; . WMk Kwt 

on the Treaeiuy’a 'fasuaSSS YW *- 

lnn» "hnvwd ' .m ■ W Od-TS , . 13.500 - S/82 107-02 -7/32: .10.78- l&M . 1135 


debt market; which - 'yields 
on the Treasury’s benefbniark 
long bond pushing steadily 
lower throughout morning 
trading. 

At midday the Treasury’s 
bellwether 30-year bond. was » p 


GOVERNMENT 

BONDS 


2& points at ll2fi. yielding 7.76 
per cent. The federal Reserve 
executed one-day - matched, 
sales when Fed funds , were 
trading at 8ft per cent ‘ ' " . : 

The draining move was seen . 
as farther evidence that. the 
Fed’s target rate fpr the . funds; 
the rate at which banks lend' to 
each other, Is 9 per cent to 9K 
per cent 

The debt market was encour- 
aged by weaker-than-expected 
July economic data. The pur- 
chasing managers’ index fell 
from 4&8 per cent hi June to 46 
per cent in- July, its lowest 
level since January 1983. ' ' 

This leading indicator has' 
now registered a decline in the 
manufacturing economy for - 
three successive months, after 
recording 33 consecutive 
months over 59 per cent The 
drop below the 50 per cent 
level indicates that this sector 
of the economy Is declining. 

In addition, new orders for 
July were at their lowest since 
November 1968 and production 
was down forthe first time in 
three years. Construction 
spending fell '08 per cent in ' 
June and May spending was 
revised down- to- Off; per 'cent- 
from 1.3 per cent L 

The dollar remained soft 
through early afternoon trad- 
ing, at Y136.9S and BM1.8665, 
little changed .from -Monday’s 
dose. : ' ■ ? . ■ ' ■ . 

Mr Alan Greenspan; ■ chair- 
man of the Federal Reserve 
Board, yesterday confirmed 
that the Fed had eased mone- 
tary policy “‘The easing, has 
consisted of several steps; 
the most recent of which 
took place' last week " he 
said. v. *- ’ 

Mr Greenspan told the Sen- 
ate Banking Committee that 
the Fed had been successful in 
fighting inflation- When asked 
whether the Fed would be sue- . 
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oesaful lif bringing down infla- 
tion wi&cwrt triggering a reces- 
sion, Mr Greenspan said: “I 

think we will make it." 

The release of July’s unem- 
ployment figures oh -Friday 
may signal a further easing of 
interest rates by the Federal 
reserve. 

■THE GERMAN market pow- 
ered ahead again, yesterday* 
frith a flurry of buymg hy both 
: domestic dealers 'and interna- 
tional investors. Interest was 
strong across all maturities 
early -in the morning and « g»m 
after New York opened. 

Bonds are benefiting from an 
easing in the US -dollar and 
fresh cash is beginning to 
focus on the D-Mark and guil- 
der sectors, as France and the 
UK are seen as having had a 
good run already. 

The ITS purchasing manag- 
ers’ survey, which registered 
dts lowest level since- the begin- 
ning of 1983 and helped the US 
long band along in early New 
York trading, in turn added 
fresh impetus to the European 
markets. 

The federal 6V« per cent 10- 
year'ttbiuT was fixed at 10L25 
after 101.06 the previous morn- 
ing and was yielding &58 per 
cent. Dealers were speculating 
as to whether the important 6.5 
per cent would be breached in 
the next week or two. ‘ 

■THERE WAS plenty of turn- 
over in the Dutch market, too, 
with 10-year bonds advanc- 
ing between % and % of a 
point 

■The announcement by the 
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Amsterdam Stock Exchange 
that Bond trading "on the floor 
[ would, from September 1, start 
one and a half hours earlier, at 
&30am local time and end at 
r 5pm. 30 minutes later, was 
l greeted with some puzzlement 
l by foreign dealers. 

They were sceptical as to 
how much extra business 
the early opening would fiaefli- 
tate. . 

i ' J- 

■THE SWEDISH debt office 
yesterday announced the 
results of the first domestic 
government bond issue since 
the lifting of foreign exchange 
restrictions at the beginning of 
last month. ' 

The 11-year, SKr2bn issue, 
which was four times oversub- 
scribed, produced an average 
yield of 11.15 per cent, lower 
than traders had been expect- 
ing. 

This in turn boosted bonds 
in similar maturities, where 
yields " immediately ' fell 9 
basis point to around 1L11 per 
cent 

■THE UK government bond 
market, beset by sterling weak- 
ness,- was. somewhat invigo- 
rated 'later in 'the day by the 
rally in US Treasuries. While 
the 11% per cent Treasury 
stock 2003-2007 had traded as 
low as 115ft during the day, 
it bounced back to close at 
115ft. ; : 

• Sterling, which shed 0.6 on 
the trade-weighted index, was 
the victim of isolated large 
orders, rather than a funda- 
mental change in sentiment, 
dealers reckoned. 


Saudi breaks taboo on foreign borrowing 

Finn Barre and Andrew Gowers report on Riyadh’s recent forays into overseas loans 
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W ith customary discre- 
tion, the Government 
of Saudi Arabia has 
started in recent weeks to 
break an important official 
taboo: that against commercial 
borrowing of foreign funds. 

Earlier this month Mr 
Mohammad Abal-Khail, the 
Saudi Finance Minister, signed 
an agreement with a syndicate 
of ll hanky led by the king- 
dom's National Commercial 
Bank for a $S 60 m loan to the 
government-ow ned Public 

Investment F und (PIF). 

The event has caused a stir 
among bankers working in 
Saudi Arabia, because it repre- 
sents the Government’s first 
more-or-Iess direct dollar-de- 
noxninated borrowing In more 
than 30 years. What Is more, It 
appears to represent a form of 

old-fashioned deficit financing. 

Technically, the authorities 
can argue that the new agree- 
ment does not constitute a gov- 
ernment loan. But allowing the 
cash-rich PIF, which normally 
provides finance for large 
industrial projects, to take on 
debt to cover purchases of gov- 
ernment bonds amounts to 
much the same thing . 

■ ft will give the Government 
access to reserves that were 
previously untouchable. The 
pattern may be repeated in the 
case of such other wealthy gov- 
ernment bodies as the General 
Organisation for Social Insur- 
ance (Gosi) and the civil ser- 
vice pension fond. 

On the face of it, the king- 
dom’s financial circumstances 
could scarcely be more differ- 
ent from those when it last 
tapped foreign funds in the late 
1950 b. At that time, the extrav- 
agant King Saud was busy 
bankrupting the country by 
spending way beyond his rela- 


tively modest means. In the 
late 1980s, the kingdom may 
not be as prosperous as a 
decade ago, but it remains by 
any standard immensely rich 
and continues to control size- 
able liquid reserves. So what is 
behind the sudden resort to 
syndi c ated borrowing? 

The answer appears to lie in 
a mixture of worries about the 
budget deficit, difficulties in 
domestic borrowing, reduced 
oil revenues and steadily 
declining reserves. 

As if to highlight the prob- 
lems, the Saudi Government 
has been falling behind on pay- 
ments to contractors and sup- 
pliers this year. A new wheat 
harvest is in, yet half of last 
year’s crop subsidy - amount- 
ing to J680m - has not been 
paid. 

It is not clear exactly why 
the Government is having 
these difficulties - especially 
since oil revenues are appar- 
ently on target this year. The 
SRMlbn ($37.8bn) budget for 
1989 was predicated on oil 
prices of approximately $15 a 
barrel 

However, Western bankers 
point out that an increasing 
proportion of Saudi oil exports 
is being earmarked to pay for 
government-to-govemment 
deals, especially in the defence 
sector. With arms procurement 
proceeding apace, the Govern- 
ment is free to sell less and 
less oil for cash. 

The Saudi authorities have 
clearly been concerned for 
some time about the medium- 
to long-term financial outlook. 
In recent years, persistent bud- 
get and current account defi- 
cits have caused the kingdom 
to draw repeatedly on its 
reserves and the sale of its 
assets has only partly been off- 
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set by favourable currency and 
bond market movements. 

Although the precise figures 
are a well-kept secret, it is esti- 
mated that the reserves peaked 
in 1981 at approximately 
$190bn and are now down to 
somewhere between $50bn and 
$60bn. In 1988 alone, they are 
said to have shrunk by $10bn. 
At that rate, the kingdom 
would not have many years to 
go before moving into the red. 

To make matters worse, the 
reserves have been becoming 
less and less liquid, since the 
Government has gradually sold 
off its more easily realised 
holdings. A significant propor- 
tion of the portfolio - though 
no outsider ran say exactly 
how significant - consists of 
assets that are unlikely to be 
collected, such as its IMF 
reserve position, aid loans to 
Egypt and other poor Arab 
countries and the uncounted 
billions “loaned” to Iraq during 


Turkey rescinds Citibank mandate 


By Jim Bodgener in Ankara 

THE TURKISH Treasury has 
rescinded a mandate for bal- 
ance of payments borrowing 
valued at $200m awarded to 
QrHhanic in late June for fail- 
ing to meet a July 24 deadline 
to close the d eal Citibank had 
over-reached itself by trying to 
go it alone on the three-year 
loan, according to a senior 
Treasury official. 

The bank had belatedly 
launched the syndication on 
July 12 and had turned down 


offers from prospective co-lead 
managers, said the official. It 
had also offered very thin fees 
to about seven major banks 
asked to participate in syndica- 
tion, mainly Japanese but also 
some British and French insti- 
tutions. 

The deal was priced at an 
all-inclusive 132 basic points 
over Libor. It had a one-year 
call option for the Treasury at 
the mid of the first year. 

By happy coincidence, the 


Treasury received the proceeds 
earlier this month of a 
DM400m bond issue in Frank- 
furt doubly oversubscribed in 
one day, which to some extent 
compensated for the loss of the 
Citibank syndication. Negotia- 
tions were going on with other 
banks for the lapsed mandate, 
but it might not be necessary 
to re-award it, said the official 
“Citibank wanted to have 
the cream on the cake for 
themselves,” he said. 


its eight-year war with Iran. 

Approximately half the total 
holdings are not directly acces- 
sible, because they are held by 
the civil service pension fund, 
Gosi and the PIF and managed 
by the Saudi Arabian Monetary 
Agency (Sama). the central 
bank. Largely because of the 
mess the kingdom got itself 
into by borrowing 30 years ago, 
Sama is legally precluded from 
financing the central Govern- 
ment. 

At the beginning of last year, 
to slow the decline in reserves, 
the Government finally did 
what many outside experts had 
long been urging it to do: it 
sought to tap domestic capital 
to cover its deficit by starting 
to issue “development bonds." 
This was the Government's 
first borrowing - other than 
through short-term bill issues 
- in more than 20 years and, 
in undertaking it, Sama was 
already treading on sensitive 
ground. 

The move met fierce resis- 
tance from religious conserva- 
tives, anxi ous to enforce the 
ban on payment or receipt of 
interest under Islamic sharia 
law. As a result, the Govern- 
ment claims its bonds are 
linked to industrial projects 
and that their return is linked 
to project revenues, whereas in 
reality the rates are simply 
linked to those on US Treasury 
bills. 

But the main problem is that 
the uptake of bonds in Saudi 
Arabia's private sector has 
been most disappointing, in 
particular, the kingdom's 12 
commercial banks have been 
less than enthusiastic. Last 
year, the authorities issued 
around SR42bn worth of bonds. 
But the authoritative Middle 
East Economic Survey esti- 


mates that at the end of 1988 
local banks are unlikely to 
have held more than SRSbn 
worth of bonds on their books. 
Although Sama has tried to 
develop a secondary capital 
market, banks consider the 
bonds relatively illiquid. 

The first purchasers of bonds 
last year were the civil service 
pension fund and Gosi. Now, 
according to financial experts 
in the kingdom, the Govern- 
ment is placing bonds with 
other quasi-official bodies, 
such as the pension funds of 
Aramco and Petromin, the two 
state oil companies, and of the 
petrochemicals producer Sabic. 

This goes a long way 
towards explaining Saudi 
Arabia’s new loan, which 
appears to be designed to help 
the Government continue bor- 
rowing from itself. “It's all a 
bit of a facade to enable Sama 
to get around the legal restric- 
tion against financing the cen- 
tral Government." said one 
western financial expert. 

This may become a pattern. 
Domestic bonds are being 
issued at a similar rate this 
year and if the pension funds 
and other official institutions 
are to continue to absorb a 
large proportion of them they 
will need to borrow to do so. 

The kingdom has tried to 
rein in government spending 
and imports in recent years. 
But the economy’s narrow 
industrial base and the increas- 
ing costs of maintaining its 
infrastructure are an inevita- 
ble brake on efforts to reduce 
the current account deficit. 
Saudi Arabia may thus be 
faced with an increasingly 
stark choice in the next few 
years: between borrowing more 
or further running down its 
already depleted reserves. 


Swedish joint venture 


PKBANKEN, the Swedish 
bank, is forming an invest- 
ment company along with four 
Swedish industrial firms and 
an international holding com- 
pany. Reuter reports from 
Stockholm. 

The Swedish partners in the 
new company, which will have 
an initial share capital of 
SKr450m and be called AB 
Custodia, are Lindengrnppen, 
Nobel Industries Procord ia 
and Trelleborg. A newly- 
formed and as yet unnamed 
holding company, in which 


France's Compagnie Finan- 
cier de Paribas, Hafnia 
Invest, the Danish insurance 
company, and Cobepa. a Bel- 
gian company, hold stakes will 
also participate. 

Paribas said in Paris that 
the international holding com- 
pany would take a 22 per cent 
stake in Custodia. Paribas, its 
Belgian subsidiary Cobepa and 
Hafnia Invest will all have one 
third of the stake. 

The Custodia partners hope 
to float it on the Swedish stock 
market in three or four years. 
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THE LONDON Traded Options 
Market recorded one of its quie- 
test days this year, with a total of 
only 26.257 lots changing hands, 
sharply down on the 40,000 odd 
contracts traded on an average 
day. The relatively high propor- 
tion of puts, 10.935 compared with 
15.322, underscored the generally 
sabre tone of the market. 

Dealers report a continuing 
nervousness on the part of UK 
fund managers who, while they 
are convinced the market will 
move sharply in one direction or 
another, are not quite sure on 
which side of the fence they 
should park their funds. While this 
might otherwise be an appropri- 
ate time to buy volatility, the bid 
fever currently infusing the mar- 
ket has pushed implied volatilities 
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well up, making such trades more 
tricky. 

As usual, most active option 
stock was the FT-SE 100 index, 
where a total of 4,805 lots were 
recorded, with puts outnumbering 
calls by 2,981 to 1,824. One dealer 
commented that a sell order in 
the FT-SE futures ascribed to one 
of the biggest UK fund managers 
mid -afternoon had enlivened the 
market and contributed to a six- 
point drop in the futures price. 
Otherwise the trades were direc- 
tionless. as tends to happen on 
the first day of a new series. 

The index future, in fact had a 
relatively active day, with 3.106 
contracts on the floor. Traders 
say the market's movements are 
generally being led by prices 
from the futures pit at the 
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moment 

Meanwhile, in the Individual 
options stocks, only four man- 
aged to climb above the 1,000 
volume level. What activity there 
was, was concentrated in BAT 
industries, where 2.412 options 
traded. LTOM was unable to give 
any further breakdown of the fig- 
ures on this and a number of the 
other stocks affected by the con- 
version to a new trade registra- 
tion system. 

Meanwhile, Asda saw volumes 
of 1961 lots, made up of 1,211 
calls and 750 puts. 

STC, normally quite a thinly 
traded stock, was the focus of 
some interest yesterday, with 
1,070 options traded, and 3.7m 
shares, the latter being around 
twice the daily average. 
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UK COMPANY NEWS 




Divestments complete as 
BBA advances to £40.3m 


By Clare Pearson 


BBA GROUP, the motor 
components, industrial materi- 
als and aviation parts and ser- 
vices company, lifted pre-tax 
profits by 45 per cent from 
£27.8m to £40 .3m. in the first 
half of 1988. 

Mr Vanni Treves, chairman, 
said that in spite of weakening 
in several markets, the group's 
broad sector and geographical 
coverage led it to believe the 
outcome for the current year 
would show strong progress. 

Turnover was £648. 5m 
(£449. 1m). Operating margins 
improved to 8.6 per cent with 
ongoing businesses achieving 
margins of 9.2 per cent, up 
from 7.6 per cent in the compa- 
rable period last year. 

Influenced on translation by 
weaker sterling, net interest 
payments rose to £15.7m 
(£7. 9m). The group said, how- 
ever, that gearing had 
declined, and was expected to 
be about 50 per cent by the 
year-end. 

After the sale within the last 
few days of a UK automotive 


BBA Group 


Share price (pence) 
300 



1985 88 87 88 


parts distribution company, all 
planned divestments had now 
taken place. 

Reflecting the dilutive effects 
of the £220m acquisition of 
Guthrie Corporation in April 
last year, earnings per share 
rose 13 per cent to 10.4p (9-2pX 
This increase was outpaced by 
dividend growth of 38 per cent. 


given a proposed interim divi- 
dend of 2p (L45p). 

The automotive components 
division, where some 70 per 
cent of sales arose outside the 
UK, contributed £31.6m 
(£25 .7m) to profits. Heavy 
demand from the original 
equipment market continued 
throughout the period. 

Mr Treves said that growth 
prospects were good in the air- 
port services and aircraft out- 
fitting side, much of which 
came with Guthrie. The divi- 
sion put in £&3m (£3 An). New 
refurbishment facilities, which 
double capacity, were expected 
to come on stream early in 

1990. 

Profits at the industrial divi- 
sion expanded to £16 .Inz 
(£6 lm). Initial indications from 
Intertech, a US industrial tex- 
tiles concern added in May this 
year, were excellent, he said. 

A flotation of the Australian 
businesses, accounting for 
about 15 per cent of the group, 
is plan^ P d for the autumn. 

See Lex 


Priest Marians chairman to go 


By Paul Cheeseright, Property Correspondent 


MR SIMON FUSSELL 
yesterday lost his job as chair- 
man and chief executive of 
Priest Marians Goldings in a 
boardroom coup, which was 
greeted with immediate 
approval in the City. 

The share price of the prop- 
erty group immediately rose 
15p and then moved steadily 
upwards to close 27p higher on 
the day at 485p. 

But Mr Fussed, with 24-S per 
cent of .the equity, is the big- 
gest single shareholder in 
Priest Marians. What he will 
do with this holding is not 
dear. 

The board would prefer it to 
be placed among institutions. 
But the holding could be used 


as the base for a bid either by 
Mr Fussed or a buyer of the 
shares. 

The new chairman is Mr 
Daniel Auerbach, an accoun- 
tant who has been a non-execu- 
tive director and a longstand- 
ing business partner of Mr 
Fussell’s. 

Differences between Mr Fus- 
sell and Mr Auerbach with the 
other two directors, Mr Mich- 
ael G asked Syms and Mr Philip 
Ashby, appear to have been 
building for some months. 

u He was out of step with the 
rest of the board,” said Mr 
Auerbach. “I suppose Simon 
Fussed is renowned for his vol- 
atility.” 

It had been the publicly- 
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stated aim of Priest Marians to 
concentrate on running the 
Langham Estate in central 
London, purchased in early 
1988. Bat there has also been a 
series of stock market ven- 
tures, including the building 
up of stakes in Inoco and Mar- 
ler Estates, culminating in the 
£liim purchase of Local Lon- 
don Group. 

The diversion of activity 
seems to have been a signifi- 
cant factor in diminishing 
board confidence in the way 
Mr Fussell was running the 
company. Mr Auerbach 
stressed yesterday that there 
were no financial problems but 
said, “the first thing we have 
to do is to get down the gear- 
ing and sell off the peripheral 
assets’ 7 . 

Priest Marians is selling the 
greater part of the Local Lon- 
don portfolio and sales have 
reached nearly £100m. The 
loan agreements tied np at the 
time of the acquisition necessi- 
tate the sales. 

Mr Andrew Blnrton, the 
managing director of Local 
London before the takeover, is 
joining the Priest Marians 
board as finance director. 

• Priest Marians yesterday 
sold its holding of 23m Rand- 
sworth shares at 325p each for 
a total of £75m. 
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Hazlitt directors 
resign en bloc 

All five directors of Hazlitt 
Advertising, part of the Shand- 
wick group, have resigned. 

They are to join Cifigate, a 
public relations company 
formed early last year by for- 
mer executives of Streets. 


Correction 

MicroScope 

Mr John Lettice is editor of the 
journal MicroScope, not Micro- 
soft, as stated in an article on 
Amstrad in the FT on July 27. 


CELLNET CELLULAR RADIO 


COMMUNICATIONS PRODUCTS - . PATROLS 


RECORD 


RESULTS 


▼ 

Profits of S ecuricor Group pic 
up 56% to £18.246 million 
for the half-year to March 3 1st. 1989 

T 

Promts of Security Services pic 
up 40% to £13.984 million 
for the same period 

T 

Progress achieved at interim stage 
is continuing in the second half-year 


Includes first full contribution 
from C ellnet 


Half-near Reports at S ecuntor Croup pk aai Security Services pk an avaOaUe front The Campauy Secretary. 
Securtor Group pk. SuUon Park House. 1 9 Cdnfaltm Rood. Sid ton. Surrey SM I ALE 



SECURICOR 


CASH PROCESSING 


DOCUMENT DELIVERY 


SECURITY EQUIPMENT 


Alternative 
proposal 
gives new 
twist to 
BAT bid 


By Nikki Talt 


A BIZARRE side Issue to the 
£13bn bid by Hoylake for BAT 
Industries developed yesterday 
as a distant cousin of Six 
James Goldsmith instigated a 
barrage of publicity for what 
lie claims is a cheaper alterna- 
tive reorganisation proposal 
far the tobacco-based conglom 
crate. 

The proposal comes from 
AIM, which claims to be a 
small mergers and acqoisi 
tions business set up in Swit- 
zerland 18 months ago. AIM is 
suggesting that BAT share- 
holders should call an extraor- 
dinary general meeting, and 
vote to dispose of the com- 
pany’s non-tobacco interests. 

The twist is that the public- 
ity is being fronted by Mr 
Antonio von Marx, a cousin of 
Sir James Goldsmith who 
worked for various Goldsmith 
companies in the fairly distant 
past - a relationship which 
Hoylake confirmed last night. 
Mr von Marx is one of four 
partners at ATM. 

AIM appeared to have been 
in contact with both institu- 
tions and tiie press yesterday. 
In a letter to institutional 
shareholders, it said that “for 
the last week we have been 
working ‘day and night* to 
entit mhn» details of OUT propos- 
als”. Recipients were urged: 
“If yon feel that our proposals 
deserve a hearing, may we 
suggest that you send the 
press release to the Financial 


Times or to another Quality 
Newspaper or simply call them 
and ask that they get in touch 
with us.” 

atm maintains that it hag 
had a “w ar m reception" from 
institutional investors already 
and, according to one press 
report Mr von Marx suggested 
that the Prudential, Britain’s 
largest institutional investor 
and a significant BAT share- 
holder was interested. That 
brought a sharp retort from 
the Pru: “We deny that any 
such interest has been 
expressed,” it said. 

atm also circulated copies of 
a letter which it said it was 
sending to Mr Pat Sheehy, 
BAT’s chairman, seeking a 
meeting to ex plain its propos- 
als. BAT’s response was 
equally firm: “Absolute rub- 
bish — tills looks like annHipr 
speculative group trying to get 
in on the act.” 

And for once, BAT and Boy- 
lake seemed to have some 
measure of agreement. “I 
think yon can safely say we’re 
not too worried by this,” 
remarked one member of Hoy- 
lake camp. 


Abbey holders 
complain over 
lost shares 


By Clara Pearson 


Lloyds Bank, registrars in the 
trouble-prone flotation of 
Abbey National, yesterday 
estimated about 120,000 share- 
holders had contacted it over 
missing certificates and refund 
cheques in the three weeks 
since the former building soci- 
ety’s flotation. 

Some 40,000 people had 
replied to the press advertis- 
ments offering to send replace- 
ments which were hurriedly 
placed last week in an effort to 
quell the anger among those of 
Abbey’s 5.6m shareholders 
who had still not received any 
wmunnninatio n, 

Last Friday fight was cast 
on the mysterious re p o rts of 
non-appearing letters when 
the police dis c ov e red the char- 
red remains of certificates in 
two skips at the depot of one 
of Lloyds mailing houses in 
Deptford, south London. 

Lloyds estimates the inciner- 
ation, to which it was alerted 
by an anonymous phone i-nri, 
could account for 50.000 to 
100,000 missing certificates. 
The debris Is being forensi- 
caUy examined. 

Aside from advertisement 
respondents, 10,000 people 
have contacted Abbey and 
Lloyds by letter, 60,000 on 
replacement forms handed 
over at Abbey branches, and 
104)00 by telephone calls. 

Separately, Lloyds has 
received some 12,000 
responses from letters sent out 
to the 120,000 addresses that it 
knew had been wrongly 
addressed as a result of a com- 
puter error. 

The advertisements are to be 
repeated for the third time in 
national newspapers this 
week. Only those who have 
not applied for replacements 
In another way are riigihjg to 
answer them. But it seems 
inev itable there will be some 
duplication, a Lloyds spokes- 
man admitted yesterday. 


TR Trustees 


The net asset value of TR 
Trustees Corporation 
advanced some 26 per cent 
from 142J)p to I79.4p over the 
year to May 31 1989. Earnings 
per share expanded to 3.2Sp 
(1.82p) and a proposed final of 
UP makes a total of 3p (2.3p). 


Profits halved at £352m after higher debt provisions 

‘Solid performance’ by 



By David Barchard 


NATIONAL WESTMINSTER, 
the second largest of the UK 
clearing banks, yesterday 
reported pre-tax profits of 
£352m after making debt provi- 
sions totalling fifiSSm. for the 
first half of 1989. 

The result was well below 
last year’s interim pre-tax 
profit of £702m, when provi- 
sions amounted to only £226zn. 
Before p rovis ions, trading 
profit was £937m. 

The results were described 
as a solid performance by Lord 
Boar d maw , chairman, and 
bank analysts in the City gen- 
erally agreed. The debt provi- 
sions came as little surprise 
following similar moves by 
Lloyds last week. 

Lord Boardman, said that 
the hwrjV haul allocated £395m 
against developing country 
debt, bring in g its total problem 
country provision to £L34bn or 
48 per cent of its £2£bn expo- 
sure In 28 countries. The 
remaining £l90m can be allo- 
cated either to international or 
domestic bad debt 

Total income was up by 14 
per cent at £2.61bn (£2_29n). 
Total group assets at the mid of 
the period stood at £il2bu com- 
pared with £}02bn a year ago. 
The net interest margin has 
risen to 3^ per cent (3-4 per 
cent). 

Group operating costs went 
up by 13 per cent during the 
year, but the cost/income ratio 
of the group fen from 6 66 per 
cent a year ago, to 65.7 per 
cent, a change which Lord 
Boardman described as wel- 
come. 

Total employees remained 
unchanged at m,pQQ Hogpifro 
the addition of L5Q0 staff in its 


newly-acquired Spanish subsid- 
iary. 

NatWest Investment- Bank, 
the investment and securities 
arm, which includes County 
NatWest, reported a profit of 
£38m compared with a loss of - 
£l0m a year ago. This would 
have been only £7m but for 
excep t ional iwri^riinp - 

£25m realised from the sale at. 
its *»*»)«» In National Freight 
and a net £6m from Blue 
Arrow. 

Losses on securities 
operations were £17m, of which 
£12m came from ^equities. Mr 
Howard MacDonald, chief exec- 
utive of County NatWest, said 
corporate finance business had 
fallen slightly because of the 
Blue Arrow affair, which, last 
week forced the resignation of 
Lord Boardman and three 
senior executive directors from 
the group board. -- 

Mr MacDonald hinted that 
some cuts might be planned at 
County NatWest “There’s still 
very considerable overcapacity 
bat it’s our intention to remain 
in a strong position.” 

Lombard North Central, the 
UK finance house, reported 
profits down to £43m (£58m) 
and profits at National West- 
minster Home Loans fen to 
£29m (£47m). However 

National Westminster Insur- 
ance Services rose to £19m 
<£l4m). Total group mortgage 

landing is nOW £&8bn 

Mr Roger Remington, chief 
executive UK Financial Ser- 
vices, said that- personal lend- 
ing had risen by about £Ubn 
to £l4^9bn. He said that 
although there was a good 
underlying performance by the 
bank’s UK operations, provi- 
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Lord Boardman in conversation with Lord Alexander, his 
successor as chairman, attsr announcing lower profits. 


sions against domestic debt 
were being increased **10 
reflect the slight unease we all 
see in the current situation”. 

The bank’s capital ratios 
remain strong. Its equity to 
total assets ratio is now 5.5 per 
cent compared with 4.9 per 
cent a year ago, though it has 
fallen from 6,1 per cent at the 


start of the year. The risk/asset 
ratio on total capital is 9.7 per 
cent, against 9.8 per cent at the 
start of the year, and &S per 
cent on total capital (&5 per 
cent on December 31 1988.) 

gaming * ner ordinary share 
were 12p ©Op) and an interim 
dividend, of &S25p per share la 
declared (4.625P) 


Desoutter shares jump after bid approach 


By Edward Sussman 


DESOUTTER BROTHERS 
(Holdings), yesterday received 
a bid approach which could 
lead to an offer being made for 
the precision mechanical engi- 
neering group. 

The shares responded with a 
jump of 89p to 445p, valuing 
the company at some 
£55m. 

The group is tightly con- 
trolled by the Desoutter family, 
with about 62 per cent of the 


equity listed as bring In the 
hands of directors or family 
members. Any offer would.be 
all but impossible to go attend 
without a board recommenda- 
tion. 

Desoutter is one of the few 
machine tool makers remain- 
ing In the UK. ft aim has inter- 
ests in West Germany, the US, 
South Africa, France, Italy, 
Austria and Spain. Its primary 
competitors are in West Ger- 


many and a bid from a com- 
pany there is seen as a possl- 

Whfle the company declined 
to comment, Mr Simon Fraser, 

an analyst at Barclays deZoete 

Wedd. the company’s broker, 
said an offer pitched at 12 
times prospective earnings 
would be a minimum price for 
the company. 

Because .Desoutter Is 
uniquely positioned in- the UK, 


an offerees high as 15 times 
might be possible, he 
suggested. At yesterday’s close, 
Desoutter was trading at about 
11 times protective earnings. 

In March, when Desoutter 
released Its annual results, 
analysts were forecasting earn- 
ing per share in the range of 
4ip, against the 56. Bp readied 
in 1988. Pre-tax profits for that 
year were £7J}3m an turnover 
of £ML5m. 


First Technology buys 
Ampro staffing for $4m 


By Nikki Talt 


FIRST TECHNOLOGY, 
security and safety systems 
company, yesterday cmnemnreei 
the acquisition of Ampro, a 
Michigan-based company 
which specialises in supplying 
skilled, staff to the automotive 
industry. 

The price to be paid is a 
maximum $4m (£2.4m). 

The US company keeps a 
directory of potential engineer- 
ing and computer staff, on 
which it draws to fit the 
requirements of corporate cus- 
tomers, which include Ford 
and Chrysler. 


First Technology said that it 
currently has around 100 peo- 
ple out on contract to custom- 
ers. but that its total personnel 
base - which inclndes people 
currently in fuE-time employ- 
ment - stretches to 12J100. 

Ampro’s pre-tax profits in 
the six months to end-March 
were $32,000. 

The book value of assets at 
that date was $150,000. 

First Technology is paying 
an Initial $150,000. 

Further sums are due if prof- 
its reach certain levels in the 
period to end-April 199L 


Joint venture by Dally 
Telegraph and EMAP 


By Raymond S noddy 


THE DAILY Telegraph and' 
EMAP, the magazine newspa- 
per and exhibitions group, are 
setting up a joint venture to 
launch new exhibitions and 
conferences. .... . 

The idea for the new com- 
pany, Telegraph Events, grew 
out of a successful collabora- 
tion between the two compa- 
nies on a number of exhibi- 
tions including the Period 
Homes Show, Business 
Finance 89 and the PC User 
Slow. 

The Telegraph will pay 
EMAP an undisclosed capital 


sum to? its expert is e In organ- 
ising exhibitions. Future prof- 
its Trill be split on a 5050 basis. 

EMAP said; it was already 
tiie second largest organiser of 
exhibitions in the UK and 
hoped the joint venture would 
take it closer to number one. 

Mr Len Sanderson, Dally 
Telegraph advertisement sales 
director said yesterday: The 
launch of Telegraph Events 
provides us with tiie opportu- 
nity to expand into the exhibi- 
tion m ar ketp lace, organising 
shows associated with our cur- 
rent Ll3m circulation." 


j Research Group in bid talks 

By Edward Sussman 


MIL RESEARCH GROUP, one 
of the UK’s leading market 
research companies, said yes- 
terday it was in discussions 
with more than one party 
which could lead to a recom- 
mended offer being made for 
the company. 

MIL shares climbed 41p fr o m 
264p to 305p in the course of 
the day, giving the company a 
market capitalisation of about 
£3L5m. 

The bid announcement was 
made at 1:02 pm in the UK in 
response to the rising share 
price, the company said. 

The most likely bidders are 
believed to be from tiie same 


sector as MIL. 

MAX, the financial sendees 
and media group, and AGB 
Research, the market research 
company, are two of the possi- 
bilities mentioned by observ- 
es. 

Mr Rudolph Goldsmith, the 
64-year old MIL chairman 
and largest shareholder, said 
he anticipated staying on 
as chairman no matter 
what the outcome of the bid- 
ding . 

Directors* holdings in mtt. 
are about 59 per cent of the 
equity. 

to May MIL reported a 46 per 
cent rise in pre-tax profits 


to tgfiim for tiift year to Janu- 
ary 31. 

This result was struck on 
turnover of £l?.3m. 

At the time, house brokers 
Phillips & Drew forecast earn- 
ings per share would move 
from 15.4p to 20p, giving a pro- 
spective multiple of about 12 


Typically, other companies 
In the same sector have p/e 
ratings in the mid-to-high 
teens. 

MIL has said that on average 
it has twice the growth rate 
of the market research indus- 
try. 


CCS profits 
at £81,000 


CCS Group, which provides 
contract labour to the public 
and private sector building 
industries, announced taxable 
profits of £81,000 for the six 
months to end-May 1989. 

The group came to the TJSM 
in April following the reverse 
takeover of Bluemel Brothers, 
the cycle accessories group 
which had endured the suspen- 
sion of its shares for more than 
three years. 

The advance in profits from 
last time’s restated £43,000 was 
achieved on turnover ahead 27 
per cent to £1.72m (£L36m). 
Earnings per share expanded 
to 0£4p (o.3ip} and there is a 
maiden interim of 0.2p. 


Cellnet helps boost Securicor to £18] 


By Andrew Hill 


THE CONTINUING expansion 
of the Cellnet mobile telephone 
network helped boost interim 
profits at Securicor Group and 
its 51 per cent-owned offshoot 
Security Services. 

Securicor and Security Ser- 
vices own 40 per cent of Cell- 
net, the balance of which is 
held by British Telecom. Secur- 
icort profits rose from £11. 7m 
to £11L2m before tax in the 
half-year to March 31, w hile 
Services made nearly £14m 
(OOm). 

For the first time Securicor 
distinguished between profits 
on Cellnet subscriptions and 
calls - which contributed 
£7.73m before tax - and gen- 
eral communications, includ- 
ing the retailing of Cellnet 
phones, which lost £L56m. 

Mr Chris Shirtclifle, finnnra 
director of Securicor and Ser- 
vices, said Cellnet units were 
deliberately being sold at a loss 
to build up a subscriber base 
He claimed that Cellnet now 
had about 47 per cent of the 
mobile phone market, with the 
balance held by Racal Tele- 
com’s Vodafone network. 

Securicor and Services' core 


dness profit 

unchanged. The full break- 
down for the rest of Securicor 
showed that the security and 
parcels division had increased 
profits to £10.2m (£9.96m) 
before tax, while the finance, 
investments and insurance 
division contributed £907.000 
(£643.000). 

Profits from the hotels, 
vehicles and employment ser- 
vices division declined from 
£L29m to £L01m, after deliv- 
eries to Ford commercial 
vehicle dealerships failed to 
match sales. 

Mr Shirtcliffe said yesterday: 
"The parcels business has 
grown at a very substantial 
rate over the last few years but' 
we have been constantly 
bumping our beads against the 
ceiling of capacity, particularly 
in peak periods ” 

In April. Services, which 
handles the bulk of the parcels 
business, launched a £51. Lm 
rights issue aimed at expand- 
ing and upgrading its parcels 
division In the UK and Europe. 

Securicor turnover rise from 
£2]ilm to £237m in the period 
ami earnings per share were 


Securicor group 


*A' Share price (pence) 
1000 ; 
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up from 43p to 7.8p. Secuxi- 
cor*s interim dividend was 
increased to 0.44p (0.4p) pier 
ordinary share. Services' earn- 
ings rose from 6.3p to 8.lp and 
the company declared an 
interim dividend of 0.922o 
(0.838p). 

Ordinary shares in Securicor 
fell 5p to 860p yesterday, the 
more numerous A shares rose 
from 661p to 663p and Services 
shares slipped 2p to 561p. 


• COMMENT 

Securicor and its associate. 
Security Services, continue, 
quite justifiably, to enloy the 
fruits of their Cellnet Invest- 
ment. That mflktxa the perfor- 
mance of the groups* supposed 
core businesses seem almost 
^relevant - not necessarily a 
disadvantage given that a 
hefty investment programme Is 
under way. Mobile telephone 
profits g ive them time for that 
in vestm ent without having to 
worry about slower profits 
growth elsewhere. The parcels 
divis ion could start to benefit 
from new collecti o n and sort- 
ing terminals in the UK in the 
second half of *hiy year, while 
expansion of the European 
delivery network should boost 
the company after 1992. On a 
long term view, shares in both 
groups stai look reasonably 
attractive against Racal Tele- 
com, despite apparently astro- 
nomical multiples. Forecast 
pre-tax profits of more than 
245m (Securicor) and £34m 
(Services) for 1989*0, put the 
Securicor ‘A* shares on a pro- 
spective p/e of 36 and Services 
on a multiple of 30. 
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UK COMPANY NEWS 



Purchases will boostj overseas turnover 

expansion at Albert Fisher 


By Philip Coggwi 

ALBERTFJSHER, the ittHf' ad 
vegetable distributor yeqjer- 
d&ytouoich ed a roaior.totena- 
tional expansion via the par- . 
chase of a series. 'of -food, 
companies for a maximum nay-, 
meat of some £45m.- ' l-.li 
• .The deals are being 
via a vendor placing of 36.5m 
shares at lOOp each. Shares to 
Albert Usher fell 4p to lG2p 

yesterday- •. .. . ‘ ' 

The companies-' being 1 
adpilred are Mitt Baxter in the 
US, Agrfcommerce to -France, 
FruitasoLto Belgium .ARoem - 
van Yereeke end Be 'Leeuw & 
Comelisse : Beheer. id the - 
Netherlands, Quality .Food 
PrixhiCisBeneliix (based in 
Belgium) and- Quality iFooZ 

Products idxenibourg ahd 50 

per cent - Antonio: Munoz 
(peutfichfand)^ - 



ydUpwinig- the jL . 

about JB 'per cent of AJfiert 


Tony • Millar: chairman of 
AlbertFisher. 


Fisher’s turnover will be over- 
i: , srasbasedwith around 40 per 
-cetft jn the US and 35 per cent 
Jb continental Europe. The 


company has expanded rap- 
idly, Largely through acquisi- 
tion, in the last few years and 
made pre-tax profits of £33m 
last year. 

Mitt Parker is a fresh pro- 
duce distributor based is 
Atlanta, Georgia, which made 
pre-tax profits of $724,000 
(£436,000) on turnover of 
512.7m in the 11 months to May 
27 1989. 

The initial consideration of 
£2.1m is payable in cash and 
farther payments of up to 
£lAm could be made depen- 
dent on future profits. 

Albert Fisher already has 
sig n i fi c an t distribution inter- 
ests in Florida and outlets in 
Georgia via its Movsov itz sub- 
sidiary. Together with its West 
Coast businesses, Fisher now 
lift* an annualised turnover in 
the US of around 5850m. 

Agricommerce, Fraitsol and 
Awtnwin Munoz (Deutschland) 


are all distribution subsidiaries 
of the Antonio Munoz Group, a 
Spanish fruit producer. Albert 
Fisher is paying an initial 
£8-2m with deferred consider- 
ation up to a wiaYimum of 
£8.9m dependent on future 
profits. 

Albert Fisher has also 
entered into an agency agree- 
ment with Munoz giving it 
exclusive marketing, sales and 
distribution rights -for Munoz 
produce in the UK 

Roam and De Leeuw are 
both shellfish companies mak- 
ing joint profits of FI 10.2m 
(£&9m) last year. Joint consid- 
eration is FI SRfim, mainly pay. 

able in cash. 

The two Quality Foods com- 
panies import and distribute 
branded food products in the 
Benelux countries. Pre-tax 
profits last year were Bfr 63m 
(£96,000) and the Initial consid- 
eration is Bfr asm. 



Thorntons pays 
£6.65ni for ..-V- 
French retailers 

By Philip Coggan 

Thorntons; the confectionery 
retailer and manu fa c t urer, fas 
conditionally agreed to buy 
two French retailers for a cash 
consideration of ' FFr 90m 

(£8. 65m). 

Mr John Thornton, chair- 
man and chief executive, said 
that “expansion within Europe 
is a key part of our retail 
strategy”. The company has 
already acquired Gartner Pra- 
lines, a Belgian confectionery 
group, since it floated on the 
main market last year. 

The companies being 
acquired are the. Candice 
group, which has 55 outlets 
trading mainly mito flw Can- 
dice, Martial and Sunset 
names, and Societe Nonvelle 
de. ConTiserie, which, hasu ll 
outlets in Normandy luudBat- 
tany. 

Candice, founded in 1970, 
was acquired by Bowntree in 
1987 which. In tam was bought 
by Nestte last year. It lost FFr 
7.9m before tax in 1988 but 
trading in the current year 
shows a significant Improve- 
ment. Consideration is FFr 
80m, of which FFr 18Am will 
be used'to repay intra-com- 
pany debt. 

Thorntons did not disclose 
SNCTs profitability. . . 


African Lakes 
profitswgei 

African Lakei^CoirpdraSbn, 
engaged in general trading, 
service industries, mining and 
agriculture, reported hhtf year 
pre-tax .profits -.of' £566,540 
against £39,185. 

The chairman refrained 
from making a forecast for foe 
foil year, as it was difficult to 
forecast the results for the 
agricultural activities. 

Turnover amounted . to 
£17.56m <£10.07m>. Earnings 
per share emerged at.S.Bp 
(0.14p). 


Dudley Jenkins rises to £0.53m 


FURTHER EXPANSION Is in 
hand at Dudley Jenkins Group, 
the USM-quoted list broker, 
with three acquisitions which 
could cost £235m. This follows 
a:30 per cent increase, in pre- 
tax profits for the year ended 
April 80 1989. 

•The acquisitions are two 
Brockdorff Companies for an 
initial £750,000 (in 663,717 
shares) and a maTimnwi 
£i.95m, and DowerhiU Group 
for an initial £80,000 (58333 
shares and £10,000 cash) and a 
maximum £700,000. ~ The 
deferred element is payable 
over the next two years. 

Turnover at Dudley Jenkins 


rose 33 per cent to £5.48m 
(£4.11m) and the protax profit 
to £531000 (£408,000). Earnings 
worked through at 7.48p (634p) 
and the final dividend is 2p for 
a total of 3p. 

Mr Tylan Bahcheli, chair- 
man, said sales confirmed to 
grow throughout file year and 
extra staff was recruited to 
deal with that. 

The proposed acquisitions 
will enlarg e the range of ser- 
vices offered to themrect mail 

and marVaring sector, and he 

WHS nwnfidawt of *ha group’s 
future in its enlarged form. 

Bmrinlmff anppilea packag- 
ing tO *be direct nnwl and mat? 


order industries and mat? 
material on behalf of publish- 
ers. Dowerhfll is a data prepa- 
ration business. 

Dudley Jenkins is also rais- 
ing some £520,000 net through 
the issue of 584354 shares to 
reduce borrowings of the two 
companies and to provide extra 
working capital. 

Toget h er with 663,717 consid- 
eration shares not retained by 
the vendors, these will be 
offered to Dudley Jenkins 
shareholders at Ll3p each on 
the basis of 2-for-7. 

Mrs Sue Brigham is cur- 
rently on maternity leave and 
hag resigned from the board. 


Admiral Computing grows 

By Edward Susaman 


Admiral computing, the 

software house and computer 
consultancy, boosted taxable 
profits by 96 per cent in the six 
months to June 30. 

Mr Clay Ttrondtafr rhairman 

said the results reflected a sub- 
stantial increase in the order 
book, with new clients includ- 
ing Standard Chartered Bank 
And . the South Yorkshire 
Police. 

' Pre-tax profits of £l.lm 
(£562,000) were recorded on 


turnover of £?-2m (£4. 5m). 
Earnings per share followed 
course with an 85 per cent rise 
to Rip (33p). 

The interim dividend is 
raised 36 per cent to I Jp (0-8p>. 
The group remained in a net 
cash position, with 
£2.6m on the books 

The tar char ge nearly dou- 
bled to £458300 (£232,000) and 
net interest . receivable 
moved ahead from £96,000 
to £127300. . 


James Finlay agrees sale 
of UK ofl and gas side 

By Philip Coggan 7 - 7 • •••-«.; 


JAMRS FINLAY, the overseas 
trader, and .at its annual meet- 
ing that it had .reached 
agreement in. principle to 
sell . its UK oil and gas 
foterots. 

The company did not dis- 
close an agreed price but said 
that the oil and gas assets were 
producing little in the way of 
cash. . 

Finlay also said that it was 
negotiating on the sale of its 
stake in Seaforth Maritime, the 


drip p i n g group. 

Referring to the tea side, Fin- 
lay sald that prices for Kenya 
teas were over 10 per cent 
higher, although crops 
were 7 per cent down on last 
year. 

An early season drought in 
Bangladesh had pushed down 
crops by 30 per cent compared 
with the previous year but the 
company hoped to make up the 


Molynx reports 
75% advance 

Molynx Holdings traded 
strongly across its operations 
in the first half of 1989, result- 
ing in a 75 per cent advance in 
pre-tax proms. 

Mr Brio Walters, nhairman of 

this closed circuit television 
security and surveillance 
group, said he was ex pec tin g a 
good second half. 

The profit was £667,000 
(£381,000), struck on turnover 
78 per cent higher at £5.62m 
(£S.15m). Lloret Electrical 
Systems, acquired last October, 
also traded strongly. 

Earnings came out at 5-9p 
(4.8p) and there is maiden 
interim dividend, as promised, 
of Ip. 


Transrap marks 
time at £730,000 

Transrap Holdings, the 
USM-quoted plastics and pack- 
aging group, reported a mar- 
ginal increase In pre-tax prof- 
its, from £726,000 to £730,000, 
despite a £L6m improvement 
to £7.7m in turnover for the 
year to March 31. 

Eamings per lOp share were 
down from 439p to 434p. The 
recommended final dividend is 
lp making a total 
of 2p (0.5p). 


Brian Henderson: seeking 
further acquisitions. 

YRM plans 
acquisitions 
as profits 
hit £2.66m 

By Andrew Hill 

YRM, the building design 
consultancy, increased pre-tax 
profits by 27 per cent from 
£2.1m to £2.66m in the year to 
April 30 1989. 

The results included a first 
contribution from Anthony 
Hunt Associates, the struc- 
tural and civil engineer which 
YRM bought in December for 
up to £1.6m in cash and 
shares. Since then, AHA, 
which was TEH’S first acquisi- 
tion, has made £192,000, earn- 
ing its vendors £400,000 in 
deferred payments. 

YRM architects were cur- 
rently working on a large 
office development at Snow 
Hill in Birmingham, a busi- 
ness park in Solihull an«? a 
project at Birmingham New 
Street rail station. 

Other major commissions 
for the grou p indmiwi Canard 
House, London, for YRM’s 
building services engineers. 
They were also working with 
the group's structural and 
civil engineers on the develop- 
ment of new studios and sup- 
port facilities for the BBC at 
White City. 

Mr Brian Henderson, who 
has just taken over as YRM’s 
chairman, said the group 
intended to follow up the AHA 
acquisition with rfmiinr addi- 
tions to its three other divi- 
sions. 

Mr Henderson said a pru- 
dent acquisition policy would 
help YRM avoid the pitfalls 
into which a number of other 
quoted building design prac- 
tices had fallen. The practice, 
which has just opened its first 
regional office in Milton 
Keynes, wonld also grow 
organically, he added. 

YRM’s architecture and 
planning division accounted 
for about 44 per cent of turn- 
over in 1988-89, building ser- 
vices engineering for 33 per 
cent and interior design for 8 
per cent The balance of 14 or 
15 per cent came from struc- 
tural and civil engineering, 
but the figure only included a 
four month contribution from 
AHA. 

Gronp turnover was up to 
£193m (£13 .3m). Earnings per 
share increased from io.75p to 
L3.12p, and a final dividend of 
235p makes 33p (3p) for the 
year. 


Restructured Unitech sees 
50% rise to over £22m 


By Vanessa Houlder 

UNITECH, the electronics 
components manufacturer, yes- 
terday announced pre-tax prof- 
its of £22.lm for the year to 
June 3. a period that has seen a 
radical restructuring of its 
business. 

The profits, which were 
scored on turnover of £269.l8m 
<£2I7-29m), showed an increase 
of 50 per cent on the previous 
year’s £14.74m. 

They included eight months' 
contributions from the distri- 
bution companies sold in Janu- 
ary and five months results of 
Veeco instruments, a US power 
supply manufacturer pur- 
chased for $327m last Novem- 
ber. 

Mr Peter Curry, chairman, 
said that UK ^ US ripwanri 
was relatively flat, as a result 
of relatively high interest rates 
and weak demand in the mili- 
tary market in the US and in 
the finanr-ini sector in the UK. 
However, he said there were 
encouraging prospects in 
France, West Germany and 
Japan. 


There was an extraordinary 
credit of £36.62m (£566,000), 
which chiefly resulted from the 
sale of the three distribution 
companies and its sharehold- 
ing in Metrologie. 

At the year end, net debt 
was £88m - 155 per cent of net 
assets. Interest costs less 
investment income rose from 
£l.47m to £3.04m. The debt is 
expected to be reduced through 
further asset sales. 

The profits breakdown was: 
power supplies £12.13m; con- 
nectors and special products 
£5.7lm; control products 
£2.83m; instruments £567,000; 
distribution £1.4lm; other, 
including bolding company 
(£534,000). 

Earnings per share increased 
from 19 Ap to 20.4p. A final divi- 
dend of 6325p is recommended, 
making a total of 10.5p - an 
increase of 15 per 
cent 

• COMMENT 

Last summer, the City was pre- 


dicting a rather sluggish and 
unexciting year for Unitech. It 
turned out to be anything but. 
With the help of £50m raised 
by issuing a large slug of 
shares to Elektrowatt, a Swiss 
electricity company, it 
embarked on a flurry of major 
deals that moved it away from 
distribution and further into 
manufacturing. The City is 
generally impressed by both 
price and logic of the deals. 
However, its approval is not 
the sole factor underpinning 
the share price's meteoric 83 
per cent rise this year. Even 
more attention has been 
focused on the 8.7 per cent 
stake taken by Mr Tito Tetta- 
znanti, a Swiss finan cier, and 
the intentions of Elektrowatt 
when It is freed to bid or sell 
its shares in August 1990. After 
yesterday’s results, which were 
in line with expectations, the 
shares dropped 7p to 347p. 
Even so, there is still plenty of 
bid speculation reflected in the 
price, which assuming the 
company makes £30m this 
year, are on a p/e of 14.5. 


Thos Robinson advances to 
over £10m and calls for £38i 


By Edward Sussman 

THOMAS ROBINSON, the 
engineering company which 
last year failed in its £226m bid 
for John Crowther, the textiles 
gronp, yesterday unveiled 
plans for a £38m underwritten 
rights issue aimed at fuelling 
more acquisitions. 

Along with the issue - on a 
one-fbr-three basis at 405p per 
share - the company 
announced pre-tax profits for 
six months to June 30 up 
38 per cent to £10.2m (£7.4m). 

Fully diluted earnings per 
share rose 20 per cent from 
20.6p to 2A8p after a heavier 
tax charge. 

The results were at the top 
end of expectations, but the 
shares lost 29p to 476p as the 
market adjusted to the dis- 
counted price of the 
rights. 

Turnover rose from £79 .8m 
to £133m. reflecting contribu- 
tions from several acquisitions 
made in the first half. 

Mr Graham Rudd, chairman, 
said the company expected to 
make a series of smaller sized 
a cqiii.qtinng by the end of Sep- 
tember. “Bolt on” purchases 
which complemented exist- 
ing divisions were more 
likely than a single, sub 
stantial acquisition, be 
said. 

Robinson did not plan to sit 
on the firnds to take advantage 
of high interest rates. While 
gearing in July stood at 82 per 
cent, compared with 77 per 
cent in March, Mr Rudd said 
interest payable was still cov- 
ered by about five times. Net 
debt at June 30 stood at 
£30.68m- 

No divisional breakdown 
was reported for the six 
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‘ EXJDE EUROPE 

the European automotive battery business of 

CmOiUDE GROUP PLC 

has been acquired by 

GEMALA HOLDINGS LIMITED 

' v ‘ fora consideration of approximately 
/ . £15,750,000 


Debt finance provided by 

CIC-UNION EUROPEENNE, INTERNATIONAL ET CEE 


The undersigned acted as financial 
: ' - ■ ' adviser to&mato Holdings Limited 

Shire Tr ust Limited 


ca 
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CHANGES in share stakes 
announced recently include: 

Alba: JE Harris, chairman has 
acquired 25,000 ordinary at 93p 
cash. His beneficial holding 
now amounts to 8,5m Alba 
ordinary (2298 per cent). 

Andaman Resources: Glencar 
Explorations has acquired a 
further 129,000 shares at 88p, 
taking its holding to 745310 
shares (25J3 per cent). 

Avon Rubber: Scottish Amica- 
ble Investment Managers now 
holds 914350 shares. 

Associated Farmers: Brit-N 
and NW Brown are together 
interested in 187,500 shares 
(933 per cent). 

Associated Fisheries has 
bought in 400,000 shares at 
1693p for cancellation. 

Ankett Associates: changes in 
directors’ holdings - PA 
Tompson has disposed of 

140.000 ordinary (L16 per cent) 
at 125p, reducing holding to 
917.624 (739 per cent); GKT 
Deighton has disposed of 

160.000 ordinary (132 per cent ) 
at 125p, reducing holding to 
L34m (11.06 per cent); MC 
Ankett has disposed of 200,000 
ordinary (L65 per cent) at I25p, 
bringing holding to 2.53m 
(2032 per cent). 

Avesco: WH Fulton, a director, 
has sold rights in respect of 

59.000 new ordinary, provison- 
ally allotted nil paid and in 
which he is beneficially inter- 
ested, at 30p- MR Bauer, a for- 
mer director, has exercised his 
right under the option to pur- 
chase from RA Murray-Obod- 
ynski,. chairman, 230,000 ordi- 
nary at 41p per share. 

CH Bailey: Christopher H Bai- 
ley, chairman, has acquired 
23m shares at U.75p each 
bringing his total holding to 
733m (1333 per cent). He also 
acquired 46,000 B ordinary (032 
per cent) at 50p each, and now 
holds 23lm B (5039 per cent). 
Mr Bailey and bis associates* 
total voting interest is now 483 
per cent 

Bardon Group: The settlement 
of CRM Radcliffe, deceased, 
has sold 50300 ordinary. After 


this transaction PWG Toms 
total n on-beneficial interest in 
the ordinary shares is 3.68m 
(535 per cent). 

Barlows: David G Fildes, a 
director, has acquired 2,500 
ordinary (0.02 per cent). His 
holding now stands at 134m 
shares (10.05 per cent). 

Bensons Crisps: WG Brant, a 
director, has sold 50,000 ordi- 
nary at 147p and now holds 
442,000 (5.9 per cent). 

Black Arrow Group: Shares 
held in discretionary invest- 
ment portfolios managed or 
advised by Mercury Asset Man- 
agement Group have been 
increased by 40,000 ordinary, 
mak i ng 5.67m ordinary (2334 
per cent of voting rights). 

BPP Holdings: Kleinwort Ben- 
son Investment Management 
has acquired 534,000 ordinary 
(5.42 per cent). 

Brunner Investment: Directors 
TBH Brunner and CE Wilkin. 
son have transferred 247,725 
ordinary (0.4 per cent) into the 
sole name of Miss FL Brunner. 
As a consequnce Mr Br unn er's 
trustee holding has been 
reduced from 3.79m to 335m 
ordinary (53 per cent). Mr Wil- 
kinson’s stake has been 
reduced to 735m ordinary (11 
per cent). 

A F Bulgtn: Mr Robert E Bul- 
gin has disposed of 20,000 ‘A’ 
non-voting ordinary stock at 
26p each. His total holding is 
now 199,800 ordinary (939 per 
cent) and 23,022 *A‘ non-voting 
ordinary (0.089 per cent). 

Butler Cox: Kleinwort Benson 
Investment Management now 
has an interest in 275,000 ordi- 
nary (5.16 per cent). 

Chemoxy International: Water 
Authorities Superannuation 
Fund has disposed of its total 
holding of 246,000 ordinary 
(832 per cent) at 237p. 

Clarke Hooper: BK Clarke, 
chairman, has sold 60,000 ordi- 
nary at lS3p and JC Hooper, 
managing director, has dis- 
posed of 80,000 at the same 
price. They retain beneficial 
interests in 1.41m and 133m 
shares respectively. 


DBS profit doubled 

DBS Management, the 
independent network of finan- 
cial intermediaries, saw pre-tax 
profits more than double from 
£75.000 to £152.000 in the year 
to March 31 1989, 

Turnover rose 50 per cent to 
£631,000 (£420,000) and member- 
ship increased from 100 to 150. 
Full benefits of the expansion 
will be felt in the current year. 

Bamings came to 4.4p (2.1p) 
and the dividend is a same- 
again 2p. 


Simon Group buys 

The Simon Group is expanding 
its pneumatic conveying activi- 
ties with the purchase of Vac- 
U-Max (Holdings), of Stockport, 
Greater Manchester, for 
£L9m. 

In combination, the two com- 
panies will be able to offer pro- 
cess technology covering all 
aspects of pneumatic convey- 
ing and be able to compete in 
every market sector. 


London Share 
Service 

With effect from today a new 
category of Transport stocks 
has been created w ithin the FT 
London Share Service. 

In addition to the stocks pre- 
viously listed under Shipping, 
the new category includes the 
shares of all the other leading 
companies whose primary 
businesses include the han- 
dling, movement and distribu- 
tion of freight. These stocks 
have up to now been dispersed 
under several other headings. 

The change is intended to 
provide a better service to 
readers by displaying more 
conveniently the shares of 
companies which make up the 
freight transportation and dis- 
tribution industry. 

Amalgamation of the stocks 
traditionally listed under Ship- 
ping with those included under 
the new Transport heading 
also reflects the contraction in 
recent years of the number of 
companies active primarily in 
shipping alone. 


months, but Mr Rudd said 
gains were recorded across the 
board. After a strong surge last 
year, order books for the 
wood-working division were 
now somewhat behind, he 
added. 

The interim dividend is 
being increased from 4p to 6p 
on the existing capital. A 
three-for-one scrip issue is also 
planned in October, after the 
rights. 

• COMMENT 

Robinson's share price still suf- 
fers from doubts created by its 
unsuccessful bid for Crowther 
- which the heavy 

discount in the rights issue pri- 
cing to bolster its appeal. At 
405p the rights is on a p/e of 7 
compared with the historical 


10. Even at the latter level, 
Robinson is well below the 
market and analysts say that 
discount is a little unkind for a 
group with steady earnings 
growth above 20 per cent. 
Whether Robinson can move 
closer to a market rating is 
heavily dependent on the qual- 
ity of the acquisitions it plans 
over the next few weeks. With- 
out strong performers some 
analysts fear a dilution of as 
much as 10 per cent resulting 
from the rights issue. Pre-tax 
profit forecasts for the full year 
range from £24m to £26m. giv- 
ing a prospective multiple of 
about 83. A better showing 
with Robinson's latest acquisi- 
tion plans might go a long way 
toward nailing shut its 
Crowther coffin. 


TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 

For tender on 8 August 1 989 

1 . The Bank of England announces the issue by Her 
Majesty's Treasury of ECU 800 million nominal of UK 
Government ECU Treasury Bills, for tender on a bid-yield 
basis on Tuesday, 8 August 1989. An additional ECU 
50 million nominal of Bills will be allotted directly to the 
Bank of England. 

2. The ECU 800 million of Bills to be issued by tender 
will be dated 1 0 August 1 989 and will be in the following 
maturities: 

ECU 300 million for maturity on 1 4 September 1 989 
ECU 300 million for maturity on 1 6 November 1 989 
ECU 200 million for maturity on 1 5 February 1 990 

3 . All tenders mustbemadeon the printed application 
forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, 
at the Bank of England, Securities Office, Threadneedle 
Street, London not later than 10.30 a.m., London time, 
on Tuesday, 8 August 1 989. Payment for Bills allotted 
will be due on Thursday, 10 August 1989. 

4. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU 100,000 nominal. 

5. Tenders must be made on a yield basis (calculated 
on the basis of the actual number of days to maturity 
and a year of 360 days) rounded to two decimal places. 
Each application form must state the maturity date of 
the Bills for which application is made, the yield bid and 
the amount tendered for. 

6. Notification will be despatched on the day of the 
tender to applicants whose tenders have been accepted 
in whole or in part. For applicants who have requested 
credit of Bills in global form to their account with 
Euro-clear or CEDEL, Bills wilt be credited in the relevant 
systems against payment. For applicants who have 
requested definitive Bills, Bills will be available for 
collection at the Securities Office of the Bank of England 
after 1 .30 p.m. on Thursday, 10 August 1 989 provided 
cleared funds have been credited to the Bank of 
England's ECU Treasury Bills Account No. 59005516 
with Lloyds Bank Pic. International Banking Division, PO 
Box 19, Hays Lane House, 1 Hays Lane, London SE1 
2HA. Definitive Bills will be available in amounts of 
ECU 10,000, ECU 50,000, ECU lOO.OOO, 
ECU 500,000, ECU 1,000,000, ECU 5,000,000 and 
ECU 10,000,000 nominal. 

7. Her Majesty's Treasury reserve the right to reject 
any or part of any tender. 

8. The arrangements for the tender are set out in more 
detail in the Information Memorandum on the UK 
Government ECU Treasury Bill Programme issued by the 
Bank of England on behalf of Her Majesty's Treasury 
on 28 March 1 989. All tenders will be subject to the 
provisions of that information Memorandum. 

9. The ECU 50 million of Bills to be allotted directly to 
the Bank of England will be for maturity on 1 5 February 
1990. These Bills may be made available through sale 
and repurchase transactions to the market makers listed 
in the Information Memorandum in order to facilitate 
settlement. 

10. Copies of the Information Memorandum may be 
obtained at the Bank of England. UK Government 
ECU Treasury Bills are issued under the Treasury Bills 
Act 1 877, the National Loans Act 1 968 and the Treasury 
Bills Regulations 1968 as amended. 

Bank of England 
1 August 1989 







COMMODITIES AND AGRICULTURE 


Costs must be cut for American fai 

Nancy Dunne continues her series on the shaping of US farm policy 



M R Sever Peterson, a 
self-described “dirt- 
ball farmer from Min- 
nesota." early this year 
returned from a 4.000 mile trek 
across southern Brazil con- 
vinced that US agriculture offi- 
cials have it wrong in asserting 
that American farmers can eas- 
ily compete in a free market 
Journeying from one farm to 
another, he met many Brazil- 
ian farmers producing 50 bush- 
els of soyabeans an acre, on 
low-cost land, using cheap 
labour and equipment that can 
hardly be called state-of-the- 
art. In a good year, Mr Peter- 
son wrings 45 soyabean bush- 
els an acre from his 1,700 acre 
spread. 

The difference is only partly 
the favourable climate, said Mr 
Peterson. It is also Brazil's rich 
virgin soil which requires little 
or no application of expensive 
fertilisers, herbicides and pesti- 
cides - inputs which last year 
accounted for 9 per cent of the 
production costs of US farmers. 

If Mr Peterson and other 
analysts are correct, American 
fanners must find a way to cut 
costs if they are to compete in 
world markets without govern- 
ment export subsidies. 

This concern and a growing 
worry about the condition of 
the once-ricb American soil 


and water supplies is spurring 
interest in Washington in what 
is now called “low Input, sus- 
tainable agriculture” (Lisa). 

Lisa Is an outgrowth of 
“organic farming” - a practice 
seen until recent years as 
“trendy” and ridiculed among 
conventional farm groups. The 
goal of Lisa is to encourage a 
farm system which provides 
sufficient productivity while 
discouraging an over-reliance 
on agricultural chemicals and 
non-renewable resources. Its 
adherents believe low -input 
sustainable agriculture could 
reduce costs by substituting' 
home grown resources and 
higher levels of labour and 
management 

In the view of Congressman 
George Brown Jr, chairman of 
the sub-committee overseeing 
agriculture research, Lisa 
could provide the “new vision" 
US agriculture needs because 
its current structure is not sus- 
tainable - politically, economi- 
cally or ecologically. 

The American public, which 
has been sympathetic to the 
plight of the “family farmer," 
is believed to be impatient 
with the billions of dollars 
poured into subsidies, most of 
which goes to large producers. 
In spite of generous govern- 
ment payments, poverty and 





Clayton Yeutten strong 
environmental provision 

homelessness still range over 
the country's heartland. 

Government policy encour- 
aged "fence-row to fence-row" 
planting in the 1970s and the 
overproduction of the 1980s. 
American farmers increased 
output by pouring environmen- 
tally-damaging chemicals on 
yhpir fields and abandoning the 
conservation practices of the 
past- 

While it has promoted cheap 
agriculture exports, the 1985 
farm programme has only 
intensified the sector's 
long-term troubles, say Lisa 
supporters. Agriculture is 


becoming a monoculture with 
high concentrations of speci- 
alised livestock facilities and 
larger farms benefiting from 
economies of scale. 

There is no longer the tradi- 
tional diversity of crop end ani- 
mal enterprises on farms to 
promote economic stability and 
provide natural fertilisers. Con- 
centration of livestock produc- 
tion on enormous feed lots may 
be efficient but it has produced 
waste disposal problems 
instead of a valuable resource. 

Research under the Lisa pro- 
gramme began last year and is 
likely to be expanded from its 
initial $4£m grant in the 1990 
farm bill. 

In fact, if some farm groups 
have their way, Lisa, instead of 
export measures, will become 
the focus of the entire farm 
programme. 

Dr Raymond Weil, a soil sci- 
entist at the University of Mar- 
yland, warned Congressman 
Brown’s sub-committee that 
unless the Farm Bill is devel- 
oped around the criteria of sus- 
tainability. the programme win 
become “riddled with inconsis- 
tent provisions working at 
cross purposes.” 

In the past, farmers have 
foregone crop rotation partly 
because price supports each 
year are based on previous 


years' production, he said. Sup- 
ports also tend to take some 
risk out of heavy investment in 
production inputs and help pay 
for higher levels of synthetic 
inputs. . 

There is little disagreement 
in Washington that farm poll-' 
des must be changed to give 
farmers more flexibility in 
making planting decisions. Mr 
Clayton Yeutter, the US agri- 
culture secretary, sees it in 
terms of allowing farmers to 
respond to the signals of the 
marketplace. But he also 
for a strong environmental pro- 
vision in the Farm Bffl. 

“The areas of low input sus- 
tainable agriculture and. best 
■ pT?n a gpCT«»nt practices will also 
receive close examination as a 
means of a dd ressing ground- 
water quality,” he said in 
recent testimony. 

Dr Demis Keeney, an agron- 
omy professor at Iowa State 
University, sees flexibility as 
the key to allowing crop rotor 
turns and reducing the “over- 
whelming stress” on the need 
to grow export crops. ' 

Other agronomists say the 
technologies supporting speci- 
alisation are increasingly less 
effective. Dr John Ikerd. a pro- 
fessor of agriculture economics 
at the University of Missouri, 
believes insects are becoming 


resistant to insecticides - or 
require a higher rate of appli- 
cation. 

Once-fertile soil has lost 
organic matter and natural fer- 
tility through monocropping or 
maize/soyabean rotations year 
after year. The loss of organic 
matter means roots are less 
able to hold water and nutri- 
ents. More and more, chemi- 
cals, with their attendant 
health risks, are required. 

With the agriculture commit- 
tee preparing to pour new bil- 
lions into declining rural econ- 
omies, Lisa, adherents say a 
return to local diversified Gam- 
ing and "niche marketing" 
would itself spur a revival of 
small agribusiness activity. 
Instead of fanners buying in 
large quantities of inputs from 
distant suppliers and selling 
raw commodities to large pro- 
cessors in distent markets, 
they could buy and sell in local 
markets. They see diversified 
farming as a means of reclaim- 
ing American farmland, as well 
as a potential solution tor the 
nation’s disappearing small 
termers - providing the pro- 
ducers can relearn, the tech- 
niques of the past and adapt 
than to modem advances. 

The first article in this series 
mas published on Friday July 


A helping hand towards self-sufficiency in the Himalayas 

Alastair Guild reports on the aid Nepalese farmers receive from the Agricultural Development Bank 

Sow of resources away from 
the countryside to towns, and 
plans to provide banking ser- 
vices outside the towns to 
encourage saving among the 
rural population. Nepalese 
commercial banks have proved 
slow In responding to the 
needs of the rural poor. 

Deposits increased from 
Rs360m in 1988 to over Rs500m 
this year. It already offers tolly 
computerised h anldng in Kath- 
mandu, and plans to automate 
all major brandies outside the 
capital with the support of 
UNDP, the International Fund 
for Agricultural Development 
and the Asian Development 
Bank. 

The larger borrowers - the 
bank makes loans to individu- 
als of up to BsZO.OOQ - cross 
subsidise loans to the poor. 
The bank’s target is to increase 
the poorest termer’s income 
through its investment pack- 
age from RsL200 to Rs2£00. At 
that point, he should be self 
reliant and eligible tor loans 
Gram a commercial bank. 

The bank is not without its 
critics, however. They say its 
lending activities reflect 
Nepal's deeply entrenched 
Hindu caste system. It tends to 
be termers belonging to . the 
higher castes, particularly 
Brahmins, who benefit It is 
also less effective in reaching 
cultivators in marginal hill and 
mountain areas. 

Water mill kits, Page 29 


S ARASWATI POUDEL was 
busy with her bees. Her 
bees were busy too as the 
honey making season drew 
near. She expected her six 
hives to yield 5 kg of the sticky 
stuff, fetching Rs70 a kilogram 
in the market She also keeps 
over 80 chickens, buying more 
hens with the money from the 
sale of eggs. 

Yet eight months before, this 
mother of three, living In a 
small village in the south east 
of Nepal, had neither poultry 
nor bees, but worked as a 
housemaid and helped to culti- 
vate other people's land. Then 
she joined a Small Farmers 
Development Project started by 
Nepal's Agricultural Develop- 
ment Bank (ADBN). 

The local SFDP tr aining cen- 
tre gave her guidance in bee 
keeping, the bank supplied the 
hives, subsidised 50 per cent of 
the cost and provided a small 
loan of Rs3,500 for the pur- 
chase of bees, poultry and fenc- 
ing, repayable at 18 per cent 
over five years. 

“Now I feel independent.” 
she said. “Repayments are a 
hard burden, but we want to 
repay as soon as possible, so 
we can be free. Now no land- 
lord can dominate me or my 
family.” She hopes eventually 
to buy a field for paddy and 
wheat 

Her husband is borrowing 
from the ADBN also, to grow 
banana and coconut trees on 6 


hectares at the back of their 
house. He expects the unit to 
be self-supporting within five 
years. 

He is a member too of a 
group which runs an ADBN- 
supported agro-forestry nurs- 
ery just along the trade from 
their house. Species such as 
sisoo and ipQ ipll are trans- 
planted onto the hill behind 
the nursery or distributed 
throughout the district Profits 
are placed in a group revolving 
fund which members then use 
tor further cultivation. 

Over 40 per cent of the 
ADEN’S borrowers start with 
an annual income below 
Rsl,200 (£30). and though not 
totally landless, commonly 
own less than half a hectare. 
The bank has so Gar reached 
70,000 of these poor farmers 
through over 300 small farmer 
development projects across 
the country, and the number of 
SFDPs is increasing by more 
than 40 a year. 

The bank will lend to indi- 
viduals but it must be a group 
decision to borrow. Individu- 
ally small farmers are weak. 
As a group they can build a 
broad range of expertise, each 
member developing the skills 
at which he feels best. 

The success of this policy is 
reflected in the bank's 80 per 
cent recovery rate for collater- 
al-free loans among the poorest 
farmers, far above that 
achieved by commercial banks 



Saraswati Poudel examines 
for secured loans. Repayment 
periods depend on the income 
flow from a scheme, ranging 
from 10 months for a loan to 
grow rice, for example, to five 
years for buffalo rearing. 

But credit alone would not 
help termers to rise above the 
poverty line and stay there, 
according: to Sri Krishna Upa- 
dhyaya, the bank's chai r man. 
It aims to help small tenners 
by providing also training and 
assistance with crop cultiva- 
tion and marketing, advice on 
child health, a vaccination and 
oral rehydration programme 
and support for improvements 
to drinking water supplies. 
Much of this assistance is sup 
ported by agencies such as 


the results of her bees’ efforts 


UNICEF. Saraswati Poudel and 
her husband contributed RslSO 
towards a latrine costing 
RS1.000. 

Adult literacy rates are low, 
with 27 per cent of borrowers 
unable to read. The bank’s own 
audio visual unit produces 
videos on agricultural topics 
which are ‘then shown in vil- 
lage centres. But the bank, 
which also distributes written 
material and advice for term- 
ers. runs adult literacy classes, 
and claims to have taught 
18,000 fanners how to read. 

The introduction of new 
technology is another impor- 
tant element of the bank’s sup- 
port activities. Officers from 
five appropriate technology 


imrts set up across Nepal carry 
out tests in the field, and once 
a device is proven the bank 
provides loans to farmers to 
purchase end training in how 
to use a device. 

These ATUs initially bought 
300 rower pumps developed in 
B angladesh , for example, and 
now 4,000 have been installed. 
The total cost of a tube well 
run with a rower pump is 
Rsl.500, but each is capable of 
increasing productivity and 
cropping density over OJha. 
Smokeless ovens made with 
locally available materials are 
another example of appropriate 
technology promoted by the 

h ank. 

A Nepalese woman spending 
a day in her kitchen will inhale 
the equivalent of two packets 
of cigarettes from smoke from 
the traditional open fire, which 
also uses 3) per cent more fuel 
than the smokeless oven. 

Small water turbine sets are 
yet another example. These are 
being installed in hill areas for 
ri*» processing and grinding of ■■ 
wheat and maize during the 
day, running a generator at 
night for lighting: - 

Demand for the ADBN*s ser- 
vices is expected to grow. Its 
disbursement rate is expected 
to grow from Rs860m dast year 
to more than Rslbn in 1990. It 
has been opening commercial 
banking branches in urban 
areas over the past three years 
in an attempt to reverse the 


Milk Board plans 

pricing reforms 

By Bridget Bloomy Agriculture Correspondent ; 


d 


RADICAL changes . In toe way 
the Mflk Marketing Board of 
EnsSaod and Wales prices tbe 
were 

Mr SteveiB told tbe annual 
general meeting hoc London 
that the arrangements 
log milk, pricing no 
“recognise the _ _ 
of the market place” nor 
“acknowledge the baslc rules 
of supply and de mand ." 

The Board’s intention was to 
“seek reform" oT the present 
system, which involves annual 

E rice . fixing' negotiations 
etween the MMB and the 
Dairy Trades Federation 
through -..the Common 
Approach to F inancial Infor- 
mation (CATF&. ' 

Under .the . present system, a 
basic price » set for liquid 
milk, with prices for milk for 
processing into cream , confec- 
tionery, cheese, butter and 
other products being set below 
the liquid milk price. 

Although MMB. officials 
Would not comment in detail, 
the Board appears to be consid- 
ering shifting to a tender sys- 
tem under which dairies and 
processors would be free to 
tender for supplies Unrelated to 
end use. Tf someone felt like 
offering a higher price for milk 
to turn into Cheddar cheese 
rather than bottle for the door- 
step they could do so,” an offi- 
cial explained. 

The timing of the change 
will be dependent upon negoti 1 


ations with to*r Dairy Trades 
Federation, which comprises 
‘ the major dairy companies and 
processors. Talks are taking 
place in parallel with the 
annual price fixing negotia- 
tions, due for completion in toe 
autumn. 

Yesterday ah ■ official of 
Dairy Crest, which is wholly 
- owned by the MMB, said that 
he expected the doorstep price 
of milk would rise by lp or 2p a 
pint as a result of the price 
AdH, as well as the summer 1 * 
drought reducing s up plies. 

However, the MMB was 
unwilling to speculate cm the 
effect on doorstep prices of a 
tendering system, were, it h> be 
agreed in the autumn, except 
to say that it would be “much 
more flexible” than the present 
arrangements. 

The MMB’s d ecision to 
' change Ss pricing system is a 
direct result of increasing pres- 
sure from both the domestic 
and the international milk 
market over the five years 
since the European Commu- 
nity Introduced quotas cm milk 
production. 

Of particular Importance has 
been EC legislation which is 
now establishing a single mar- 
ket in milk across the commu- 
nity, an obvious threat to the 
Board’s monopoly. However, 
that monopoly Is also under 

• challenge from an Increasing if 

still small number of dairy 
termers irked by the restric- 
tions placed on them by the 
MMB. as well as by competitor 
industries elsewhere in the EC. 


Bougainville may reopen 


REPAIRS will begin to the 
Bougainville copper mine in 
Papua New Guinea on Friday, 
Prime Minister Rabble. 
Namaliu said yesterday, 
reports Reuter from, Port 
Moresby. 

He expected production, 
halted on May 15 after months 
of sabotage by separatist reb- 
els, to resume in three or four 
weeks. Mr Namaliu earlier met 
Bougainville executives to set 


a timetable far 

A Bougainville official In 
Melbourne said the company 
could only confirm that repairs 
to damaged equipment around 
the huge open cast mine would 
start bn Friday. 

The commander of security 
fences on the island of Bou- 
gainville. Colonel Lima 
Dotaona, had earlier told the 
Government that the mine was 
now secure. ' ' 


WEEKLY METALS PRICES 

Prices supplied by Metal 
in brack- 


Bulletin (last .week’s 
etsX - ' 

ANTIMONY: European free 
market 99.6 per cent, ¥ per 
tonne, in warehouse, 1*725-1^25 
(L775- L90Q). 

BISMUTH: European free 
market,, min. 99.99; per emit, S 
per lb. totirie lots in warehouse,: 1 
4Jj0-4-90 (4.70-5.00). ‘ ... 

CADMIUM: European free 
market, min. 99.5 per cent, ¥ 
per lb, in warehouse, 4JHMJ96 
(4.7IMJ0X 

COBALT: European free 
market, 99£ per cent, $ per lb, 
in warehouse. 7.40-7.60 (same). 

MERCURY: European free 
market, min. 93J99 per cent, $ 


per 76 lb flask, in warehouse, 
230-245 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide. ¥ per lb Mo. in ware- 
house; 8.486.47 (3.47-3J50). 

SELENIUM^ European free 
market, min 998 per cent, ¥ per 
lb; in warehouse.. 5.20-5.80 

(5- 40«(io).' 

TUNGSTEN 1 ORE: European 
free market, standard min. 65 
cent, ¥ per tonne unit (10 
_ WO, df, 4062 (5063). 

VANADIUM:' European free 
market, minr 96 per cent, ¥ a lb 
VO, cat 5.45-5.75 (same). 

URANIUM; Nuexco 
exchange value, * per lb, UO, 
9-60 (same). 


•’if*"' 




WORLD COMMODITIES PRICES 


LONDON MARKETS 

THE RALLY in aluminium prices 
continued yesterday as traders 
continued to react to Monday's news of 
a sharp (all in London Metal Exchange 
warehouse stocks. Having broken 
through chart resistance on Monday 
the LME's three months delivery 
position advanced another S24.50 to 
31,805.50 a tonne. And concern about 
nearby supplies widened the cash 
premium over three months to 310.50 a 
tonne from Monday's $4. At Friday's 
close there had been a cash discount 
of S8 a tonne. The LME tin market also 
continued its rally, with cash metal 
putting on 3120 to 39,695 a tonne. 
Dealers attributed the rise from recent 
contract lows to merchant profit-taking 
purchases encouraged by the firmer 
tone in the Kuala Lumpur market. 
September coffee futures dipped to 
£737 a tonne before steadying to finish 
unchanged on the day. 


SPOT MARKETS 

Crude oH (par barrel FOB) 


+ or - 

Dubai 

S14.&5-4.75X -O.10 

Broni Bland 

5 17.05-7.35 

^175 

W.T.I. (l pm eat) 

lts.00-e.05z -035 

00 products 



(NWE prompt delivery per tonne CIF) 

4- or- 

Premium Gasoline 

$192-194 

+ 25 

Gas Oil 

$147-148 

-1 

Heavy Fuat Oil 

382-64 

-2 

Naphtha 

$153-755 

-f 

Petroleum firfjvs Estimate* 



Other 


+ or - 

Gold (per iroy oz)+ 

$368.75 

+ 0.50 

Silver (per iroy oz)<+ 

S23c 

+ 9 

Platinum (par tray oz) 

$489.00 

+7.25 

Palladium (par iroy oz) 

$138.0 

-4.5 

Aluminium (free market) 

$1805 

+ 40 

Copper (US Producer) 

117 Vi 19 


Lead (US Producer) 

30 5c 


Nickel (tree market) 

605c 

+ 6 

Tm (Kuala Lumpur market) 25.08r 

+ 0.02 

Tin (Now York) 

4445 

+ 75 

Zinc (US Prime Western) 

80S,c 


Cattle (live weighl)t 

T1S.16P 

+0.11* 

Sheep (dead weighty 

14£L52p 

•841* 

Pigs (live weight)) 

04.460 

+253* 

London daily sugar (raw) 

5359.51 

-3.8 

London daily sugar (while) 

S503.0T 

-4.5 

Tale and Lyle export pnee 

£331.5 

-2.0 

Barley (English feed) 

£104.75 

-10.00 

Malie (US No. 3 yellow) 

£132 


Wheat (US Dark Northern) 

£122.01 

-05 

Rubber (spot)V 

68-Op 

■0.5 

Rubber (Sep)V 

605p 

-05 

Rubbor (Daily 

61 .Op 

-0.5 

Rubber IKL RSS No 1 Aug)25im 

-1 

Coconui oil (Philippines)# 

54651 


Palm Oil (Maleyslianjf 

S3025I 


Copra (PMllpplnaaJS 

$330 


Soyabeans (US) 

E178z 


Cotton "A- (ndex 

63.40c 

-1.S5 

Wooltops (643 Super) 

S85p 



G a tonne unless otherwise stated. p-ponee/hg. 


o-cents/Tb. r-rmggn/kg. y-Oca/Dec. z-Se*u *-Jui/ 
Aug- t-Aug/Sep. v-Aug/Oct. w- Sep,' Oct. t Meat 
Commission average fatstock prices. * change 
tram a <wii ago- VLondco physical market 
fiCIF Honor dam. A Bullion market dose. m-Ma- 
layslan cents/kg. 


COCOA E/tonne 



Close 

Previous 

HIgb/low 

Sep 

838 

846 

842 635 

Dec 

881 

898 

685 888 

Mar 

870 

878 

873 867 

May 

B78 

887 

882 676 

Jul 

893 

903 

897 891 

Sop 

908 

917 

811 906 

Dec 

828 


937 BX 


Turnover: 4801 (1488) lots of 10 tonnes 
ICCO indicator prices I SDRs per tonne). Daily 
price for Jul 31 1054.84 (1056.97) :10 day aver- 
age tar Aug I 1075.85 (1080.84) 


com C/tonne 



Close 

Previous 

Hlgti/Low 

Sep 

756 

758 

770 737 

Nov 

761 

788 

781 747 

Jen 

780 

786 

799 765 

Mar 

800 

808 

807 795 

May 

824 

830 

830 820 

Jul 

846 

857 

85S 847 


Turnover 4428 (3237) lota of 5 tonnes 
(CO indfesttT prices (US cents per pound) tor 
Jul 31: Camp, dally 08.44 (71.10). is day average 
74.50 (75X1) 


SUOAB IS per tonne) 


Raw 

Close 

Previews 

Wfitl/Low 

Oct 

314.00 

323.80 

322.00 313.00 

Dae 

304.00 

311.00 


Mar 

284 80 

302-30 

301.00 284 JO 

May 

281.00 

288.60 

295.00 294.00 

Aug 

285.00 

288.00 

287.00 

White 

Close 

Previous 

Hlgri/Low 

Oct 

417.50 

424.00 

423.00 418.00 

Dec 

373.00 

384.00 

382.00 37800 

Mar 

383.60 

380.50 

364.00 363.00 

May 

360L6O 

368.50 

380.50 


Turnover Raw 4586 (6488) tats at 60 tonnes. 
White 876 (482). 

Paris- White (FFr per tarns); Oct 2851. Dec 2400. 
Mar 2310. May 2305, Aug 2280. Oct 224a 


CHUBB OIL S/barrel 


Close Previous Hlgh/Low 


Sep 

1842 

18.68 

18.82 18^40 

Oct 

1855 

16 86 

1891 1855 

Nov 

18.75 

16395 

1894 1878 

IPE Index 1864 

18J»7 


Turnover; 8598 (4465) 

QASOn. Snonne 


CJcee 

Previous 

High/Low 

Aug 

1*7.00 

147.25 

149.00 14875 

Sep 

14800 

146-25 

14800 14878 

Oct 

147.00 

147.00 

14875 14850 

Nov 

147.00 

148^5 

14875 14875 

Dec 

148JJ0 

148.00 

14825 147.75 


Turnover 7914 <5389Hots Of 100 tonnes 


COTTOH 

Uverpaol- Spot and Shipment sales tor the 
week ended July 28 amounted to 10G tonnes 
against 9 tonnes in the previous week. Slow 
trading occured with In to rest In Israeli, 
American. West African ana Pakistan 
growths. 


JUT* 

C and f Dundee: BTC $525, BWC $525, BTC 
$475. BWD $465. c and I Antwerp: BTC 3500, 
BWC $500, BWD S42S, B7D$43& 


LONOOfl METAL EX CHAM QE 

(Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

High/Low 

AM Official 

Kerb close Open (merest 

AtamMum. 99.7% purity (S per tonne) 



Ring turnover 26.025 tonne 

Cash 1816-7 

3 months 18068 

1786-7 

1730-2 

1820/1790 

1808-10 

1799801 

1807-10 31,022 lots 

Copper, Grade A (£ per tonne) 



Ring turnover 29,875 tonne 

Cash 1566-4 

3 months 15488 

1545-7 

1629-30 

188371562 

166271545 

1583-4 

154940 

1650.5-1 731186 tots 

Lead (£ per tonne) 




Ring turnover 8JK0 tonne 

Cash 4158 

3 months 4088 

4188 

4078 

409/407-5 

4178 

409-10 

4078 9.548 kmi 

NJkkel (5 per tonne) 




Ring turnover 782 tonne 

Cosh 13000-100 

3 months 12150-200 

13028-125 

12225-50 

13200713050 

12260712200 

13100-60 

12229-75 

12160-200 5,615 lots 

Tin (5 per tonne) 




Ring turnover 1.388 tonne 

Cash 9690-700 

3 march* 9660-5 

058M6 

856085 

9680/8580 

9650-5 

9635-40 

9830-90 3,438 lots 

Zinc, Special High Grade (S per tonne) 



Ring turnover 13.150 tonne 

Cash 1680-5 

3 months 16008 

1884-8 

1593-4 

168071075 

1625/15B2 

1676-7 

1691-2 

16008 10800 tots 

Zinc (S per tonne) 




Ring turnover 5(660 tonne 

Cash 1630-40 

3 months 155585 

1805-10 

1542-5 

1831 

1665/1550 

1831-2 

155080 

158686 7825 lots 

lue Ctostog o* rate; 

SPOT; 1.6515 

3 months: 1.6305 

6 months: 1.6270 B months; 1.6114 


POTATOES C/tonne 



Close 

Previous 

High/Low 

Nov 

132.0 

128.0 

1285 1255 

Fob 

1400 

140.0 


Apr 

204.5 

203J 

2055 197.0 

Mey 

224.5 

223.0 



Turnover 607 (63S) lots of 40 tonnes. 


•OYABBAN MUL C/tonne 



Close 

Previous 

Mgh/Low 

Aug 

139.00 

14150 

138.00 

Oct 

134.50 

137.00 

137.00 13450 

Dae 

Fab 

Apr 

133.00 

13850 

136.50 

13550 

139.00 

138.00 

134.00 13350 


Turnover 1174 (201) lots at 20 tonnes. 


FMPOHT PUTUWM SWMwgSK point 



Close 

Previous 

Hlgh/Lew 

Aug 

1438 

1445 

1440 1425 

Sap 

1480 


1490 1476 

Oct 

1543 

1563 

1550 1524 


1380 

1568 

1563 1565 


1560 

1600 

1690 

BF1 

1392 

1393 



Turnover 112 (163) 


OHAJHS C/tonne 


Wheat 

Close 


Hlgh/Low 

Sep 

106-30 

108.40 

108-69 106.30 

Nov 

11050 

110.20 

110.46 10956 

J&n 

11353 

113.75 

11450 113.06 

Mar 

11850 

117.10 

11755 

May 

11850 

12050 

119.98 

Barley 

Close 

Previous 

Hlgh/Low 

Sep 

103.30 

103.65 

10350 

Nov 

107.00 

107 .25 

10755 10685 

Jan 

11050 

11050 

11050 

Mar 

112.60 

11320 


May 

116.00 

T 1SJ30 



Turnover: Wheat 216 (06). Barley 90 (28). 
Turnover lots of 100 tonnes. 


HOB (Cash Settlement) p/hg 
Gtoae Prevtof HlglVLOw 


Aug 114.0 114.0 

Oct 719.0 119.0 

Nov 119J 11SL5 


Turnover 0 (0) lata of 3.250 kg 


LONDON BULLION MARKET 


Geld (fine oz) 3 price 

£ equivalent 

Cfoae 

3681a -368 

222 3, -223 V 

Opening 

3701a -371 

22212-223 

Morning fee 

36955 

223.063 

Afternoon Dx 368 

223.298 

Day’s high 

370 la-371 


Day's low 

388Va68* 


Coins 

$ price 

E equivalent 

Mapteleaf 

380-385 

230-233 

Britannia 

380-385 

230-233 

US Eagle 

380-385 

230-233 

Angel 

377-382 

2281,-231 3* 

Krugerrand 

368-371 

222*1-334 

Now 3ov. 

881,-8734 

52 *2 -S3 *4 

OMSov. 

883,-874, 

S2hS3\ 

Noble Plat 

605-513 

304.7-3095 

Sllvar Ha 

prune oz 

US fits equtv 

Spot 

318.10 

524.75 

4 montfa 

327.05 

S3S-90 

6 months 

33850 

6*7.10 

12 mombe 

358.60 

58840 


UOHOOH NBTAL EXCHAIMB 1BADBD 

OPTIONS 

MumMum (89.7%) 

Cells 


Puts 

Strike price S tonne Sep 

NOV 

Sep 

NOV 

1700 

109 

113 

13 

39 

1800 

48 

60 

49 

88 

1900 

14 

28 

118 

150 

Copper (Grade A) 

Calls 


Puts 

2400 

179 

168 

27 

88 


112 

116 

58 

132 

2800 

62 

78 

108 

191 

UHDOM KW TRADED OPTMM 

Cease 

Sep 

NOV 

Sep 

Nov 

700 

63 

81 

9 

30 


31 

63 

27 

52 

800 

12 

43 

SB 

82 

Cease 

Sep 

Dec 


Deo 

800 

880 

45 

15 

IF 

7 

27 

17 

34 

800 


49 


88 


US MARKETS 

IN THE METALS, sideways action was 
featured in the gold and stiver markets, 
reports Drexel Burnham Lambert. 
Prices closed near unchanged In both. 
Copper and platinum futures were both 
quiet In the softs, sugar sank 53 basis 
October as commission house and 
trade selling elected sell stops. 
Speculative selling was seen in the 
cocoa market Heavy switch activity 
was also noted as trading volume 
exceeded 8000 for the session. Short 
covering and price Axing were featured 
in the coffee. The September futures 
rebounded to dose up 338. The grains 
were all uneventful as prices swayed 
around unchanged for most of the day. 
In the livestocks, lower cash prices 
and high storage stocks weighed on 
the belly market Live hogs were down 
as packers- have adequate supplies on 
hand. Cattle prices eased on the light 
seasonal demand. The energy markets 
were. all lower as Mondays storm 
headed away from offshore platforms 
keeping production intact 

New York 


QOtJO 100 troy 02.; Sftroy oz. 



Close 

Previous 

Hlgh/Low 


Aug 

3705 

3705 

3715 

3684 

Sop 

372.6 

3725 

370.7 


Oct 

374 8 

374.7 

376.0 

3725 

Dec 

3785 

37fe? 

3785 

3783 

Feb 

3825 

3825 

0 

0 

Apr 

3885 

388-fj 

3885 

3955 

Jun 

3804 

3905 

0 

0 

Aug 

3845 

394.7 

0 

a 

Oct 

3985 

398.7 

0 

0 

PLATINUM 50 troy ok s/tray oz. 


Ctase 

Previous 

Hlgh/Low 


Oct 

5055 

502.7 

5085 

4885 

Jen 

5075 

303.7 

5005 

5015 

Apr 

611.0 

6065 

5115 

5055 

Jul 

5105 

5124 

5105 

6105 


5500 troy ok cento/tray oz. 



Close 

Previous 

Hlgh/Low 



5255 

5285 

5205 

6195 

Sep 

5895 

6315 

5335 

6225 

Oct 

5382 

5355 

a 

0 

Boa 

541.2 

543.1 

6455 

6355 

Jan 

5445 

5481 

0 

0 

Mar 

5585 

6635 

6655 

5486 

May 

6504 

5615 

6985 

5555 

Jul 

5688 

6687 

6675 ' 

5675 - 

Sep 

57 <3 

5783 

0 

0 

Dee 

GBSA. 

6875 

683-5 

5635 

COPPER 25500 IKK oentaflba 


Close 

Previous 

Hlgti/Low 



iruBS 

111.70 

111.00 

11150 


11150 

11150 

112.40 

11050- 

Oct 

110.70 

lift 10 

0 

0 

Dec 

10850 

107.70 

70800 

10750 

[iMDtCBB | 

| REUTERS (Base: September 18 1831 

«100) I 


July 31 July 28 

ninth ago yr ago | 


18886 

19115 

2021.8 

18886 

1 DOW JONES (Bon Dec. 31 1974 - 

TOO) 

japot 

12848 

13053 

13252 

13252 

| Futures 12812 

19957 

130.81 

13453 ' 


CRUDE 08 (Light) 42500 US geOs Stoerrai 


Latest 

Previous 

Hlgh/Low 


Sep 

- 1758 

1831 

.1846:.,. 

1755, -. 

Oct 

1755 

1821 

1833 

T750 

Nov 

1750 

18.14 

1822 

17J7 

Dec 

17.79 

1811 

1818 

17 JS 

Jen 

17.73 

1805 

18.08 

17.72 

Feb 

1750 

1801 

1801 . 

1758. 

Mer 

17J7 

1758 

1800 

17.70 

Apr 

17.80 

1756 

1850 

175* 

M*y 

1750 

1753 

1756 

17.72 - 


Chicago 


SOYABEANS 5.000 tXI min: centa/OOtb bushel 


KEAYBM3 08- 42,000 US galls. cents/US galls 



Latest 

Previous 

Mgti/Low 


Sep 

4886 

4831 

4975 

4885 

Oct 

4880 

4884 

5040 

4855 

Nov 

sno 

5000. 

5100 

8030 

Jan 

5116 

6143 

5180 

5110 

Feb 

5080 

5073 

8110 

6080 

Mar 

4880 

4868 

4825 

4850 

May 

4610 

4803 

4610 

4810 

Jun 

4060 

4548 

4600 

4860 



Close . 

Previous 

Hlgh/Low 


Aug 

613/4- 

624/4 

628/4 

61174 

Sep 

687/2 

588/0 

893/0 

584/4 

Nov 

5®V4 

57a» 

586/0 

578 74 

Jen 

689/6 

388/6 

696/0 

585/4 

Mar 

688/8 

50876 

«J4« 

696/0 

May 

80T/Q 

801/8 

610/0 

803/0 

Jul 

61070 

002/0 

61274 

60S/0 

Aug 

801/0 . 

885/0 

801/0 

688/0 

SOYABEAN ON. 80.000 lbs; cents/lb 


Close 

Previous 

Hlgh/Low 


Aug 

1753 

1757 

1616 

1758 

Stop 

l&W 

18.14 

1637 

18-03 

Oct 

18.40 

1858 

1858 

in 7r 

Dec 

18.72 

18.72 

19.00 

1958 

Jan 

1657 

1851 

18.20 

1857 

Mar 

1950 

IB. 35 

iaao 

19 JO 

May 

1& BO 

18.65 

1850 

W-150 

Jut 

W55 

19.95 

20.11 

1955 


SOYABEAN WAL 100 torts; S/ton 


COCOA 10 tomm^/tomaa 



Close 

Previous 

Hlgh/Low 


Sep 

1257 

1267 

1268 

12*2 

Dec . 

1288 

T294 

1297 

1275 

Mar 

1ZB3 

1302 

1308 

1287 

May 

ms 

1316 

1314 

1303 

sap 

1332 

1340 

1320 

1320 

Jul 

1318 

1330 

1316 

1313 

Dec 

1362 

1370 . 

0 

0 

CONCE -C" 375<XMbai (gents/fes 


Close 

Previous 

High/Law 


Sep 

8257 

- 78.90 

8250 

7850 

Dec 

8458 

6152 

6450 

80.60 

Mar 

66A0 

8450 

8750 

8358 

May 

8851 

BS54 

89JOO 

8550 

Jul 

90.40 

8858 

90.00 

87.00 

Sep 

92.75 

00.00 

OP 50 

8850 

Dec 

9850 

8355 

8550 

90.75 



Close 

Previous 

Hlgh/Low 


Aug 

1B7.4 

200.1 

201.0 

1985 

bap 

1885 

1885 

189.6 - 

WM 

Oct 

182.7 

1825 

1835 

1805 

Doc 

181.1 

178.7 

132.0. 

1795 

Jan 

181.0 

179.8 

182.0 

1795 

Mar 

1825 

181.1 

183.0 

1815 

May 

183.0 

1815 

184.0 

1815 

Jul 

182.5 

1815 

1835 

1825 


MAIZE 5.000 bu otto: conla/5«t} bushel 



Gtoea 

Previous 

High/Low 


Sep 

222/4 

222/4 

224/4 

32012 

Dec 

222/4 

220/4 

22472 


Mar 

229/2 

228/0 

231/0 

227(0 

May 

234/2 

232/2 

233/fl 

232/0 

Jul 

23476 

232/6 

23878 

23374 

Sep 

233/4 

229/C 

233/4 

22910 

DSC 

229/0 

22474 

229/4 . . 

MW 

Dee 

23374 

23710 

233/4 - . 

233(0 


WHEAT 6.000 bu mill: canta/OOtb-taiahaf- 


SUGAR WORLD "T1” 1 12,000 Ibst eents/RM 



dose 

Previous 

Hlgh/Low 


Oct 

14.12 

145S 

14.48 

14.11 

Jen 

1257 

13.10 

0 

0 

Mar 

1356 

1358 

1353 

1358 

May 

1353 

1352 

1357 

1353 

Jul 

12.83 

13.12 

1358 

1252 

Oct 

. 1253 

1294 . 

1277 

1277 - 

COTTON 50500: cents/tbs 


Ctase 

Previous 

Mgft/Lar 


Oct 

7851 

70.43 

7828 

74Jn 

Deo 

7553 

7657 . 

.7817 

78.71 

Mar 

78.40 

7853 

7873 

7838 

May 

78.95 

78.75 

77.00 

7880 

Jus 

7850 

7851 

77.00 

78.60 

Oct 

68.75 

8875 

6878 

8840 

Dee 

6650 

8856 

8850 

6825 



Close 

Previous 

HtgJVLow 


Sep 

387/4 

38474 

388/0 

38474 

Dec 

400/0 

39878 

400(2 

365(6 


40474 

402/0 

404/4- • 

■40W4 

May 

398/0 

392/2 

396/0 

391/4 

Jul 

sea/e 

362/0 

308/0 

38174 

Sop 

373/0 

306/0 

0 -0 


UVE CATTLE 40.000 Hm CwmhM 



Close 

Previous 

HlgtiAJM 


Aug 

7242 

7260 

7282 

ms 

Sep 

7350 

7450 

74.10, 

7878 


7652 

7162 

7847 . 

74,25 

Dec 

73.72 

7355 

74.15 

73.70 

Feb 

7243 

7257 

7275 

7240 

Apr 

73.52 

7380 

73.78 

7860 


72. ID 

7225 

7250 

7200 

Aug 

70.40 

70.50 

7050 

7040 

lJVC HOOS 30500 lb: conta/ibs 


Close 

Previous 

WgWtuw 



ORANGE JUICE 15,000 lbs; canta/lfas 



Close 

Previous, 

High/Low 


Sop 

159.10 

15855 

16950 

16860 

NOV 

147.70 

14810 

14880 

147.38 

J*rt 

143.40 

14325 

.144.00 

14240 

Mar 

74256 

14250 

0 

0 

May 

14155 

14150 

14220 

14220 

Sop 

141.15 

141.05 

14200 

14200 

Nov 

141.15 

14155 

0 

0 


Aug 

Oct 

Doe 

Fob 

Apr 

Jun 

Jul 

Aug 

PORK 


4550 

39.17 

40.07 

49.02 
39 47 
44.60 
4527 

44.02 


45.07 4650 

38.02 39.77 

41.42 . 4L3Q 
4222 48.18 


4840 
38. TO 


44.00 . 4450 

46.08 48.46 

44 JS 44.00 


41.76 

98.40 

4*40 

48.10 

43.05 


■ELLIES 40,000 »•; centsflb 


Aug 

Fob 

Mar 

May 

Aug 


Close 

Previous 

High/Low 


2452 1 

26.07 

2845 

XW7 

39.42 

4047 

4056 

3870 

3813 

4052 

4050 

9886 

40.45 

4158 • 

41.00 

ai.n 

40.00 

4(160 

40.es 

3856 
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FINANCIAL TIMES WEDNESDAY AUGUST 2 1989 


LONDON STOCK EXCHANGE 


Bid stock concerns unsettle equities 


A UK stock market lacking 
conviction in its . own. recent, 
strength proved an easy prey 
yesterday to worries surround- 
ing the clutch of large bid situ- 
ations which underpinned last 
week’s advance. 

The most significant blow 
was the news that the £i3bn 
bid tor BAT Industries from 
Hoylake, Sir James Gold- 
smith’s investment vehicle, 
could face extended delay in. 
the US courts. The market was 
also disappointed by the non- 
appearance oF new GEC/Sie- 
mens terms For Plessey and 
this undermined some of the 
more optimistic speculators in 
the electronics sector. " 

These worries left the rest of 


- Aflpoooat Dealing Dates 

TWDaanoK 

M 17 

■ Jul 31 

- Aug W 

<Mm DadmfloaK 

JoiW Aug 10 

Aug SI 

trot Parting*? - 

Jut » - 

Aug n 

■■ Sap » 

tamtan- 

Aug 7 

Aug ?f 

Sap 11 

taaw arc* BaUngi may ttaa gtaaa trqai 

U> aw-tao tuahwro taya aaftr 


day; traders at County Nat- 
West could not confirm that 
they had operated a trading 


the market to react nervously 
to factors closer to its own 
heart Equity turnover was 
modest and store prices made 
no su&ained recovery from the 
effects of an early sell pro- 
gramme, reportedly from the 
UK trading house which led 
the selling- of the Footsie 
futures contract late an Mon* 


Share prices quickly tailed 
off after opening firmly on toe 
back of Wall Street’s overnight 
gain. Except for a few 
moments, the market spent the 
day in minus territory, but ral- 
lied from its low of 11 points 
down on the Footsie scale 
when Wall Street began to 
move up in early trading A 
softening in the pound was 

^HieFTlsE Indfafclased a net 
4.7 off at 2^9 with the FT-SE 
2^300 marie, regained last week, 
tantafisingly out of the reach 
of yesterday’s market. Seaq 


volume of 413.5m shares at 
5.00pm was slightly lagging 
behind the previous sessioza 

A part of yesterday’s setback 
could fairly be ascribed to the 
heavy fall in BAT stock as the 
market began to fear that Boy- 
lake’s current bid may be 
killed by protracted delays in 
the US courts. This could mean 
a fall in the BAT price to below 
£8 a share from the current 
£8-54p, according to some ana- 
lysts. 

At the same time, disap- 
pointment with the absence of 
a new bid for Plessey was not 
soothed when UBS-Philllps & 
Drew, Plessey’s broker, 
claimed a takeover value of 
more than 350p for the elec- 


tronics group; some analysts 
fear that GEC/Siemens way 
offer less than the current 
share price of 27lp when they 
unveil their new terms. 

Beneath this burden of 
unease, blue chips performed 
quite well and some good two 
way investment business was 
reported. The banking sector 
held steady as National West- 
minster followed the trend by 
to i n c r ease d provisions 
a gains t LDC loans. Pharmaceu- 
tical stocks continued to 
respond to the potential bid 
developments in the US indus- 
try, while 1GI, a notable absen- 
tee from last week’s list of 
share gains, found a few buy- 
ers yesterday. 



FINANCIAL TIMES STOCK INDICES 




Aug 

i 

July 

31 

¥ 

July 

27 

July 

28 

Y**r 

Ago 

Mgh 

1889 

Low 

Since CompUadon 

High Law 


ST 30 

87.32 

87.16 

87.07 

88.70 

88.02 

8959 

(8 ms 

83.75 

04/8) 

127.4 

(9/1/35) 

49.18 

(3/1/75) 

Rrfad Infaraat 

07.17 

97,4$ 

9723 

97.14 

9753 

9754 

99.59 

OS*) 

9551 

(13/8) 

105.4 

(28/11/47) 

5053 

(3/1/75) 

Orfluroy Sbara 

1008.8 

1912.1 

19245 

19025 

1885.8 

1481.4 

1824.8 

(28/7) 

14475 

(3/1) 

1928-2 

(18/7/87) 

49.4 

(28/8/40) 

Gold tones 

192-0 

1875 

163-6 

1935 

193.0 

1985 

206.0 

(7/7) 

154.7 

(17/2) 

734.7 

(16/2/83) 

435 

(26/10/71) 

FT-SE ISO Share 

rasas 

2297.0 

2308.0 

2283.7 

22845 

1855 5 

2306.0 

(2B/7) 

17825 

(3/1) 

2443.4 

(18/7/87) 

986.9 

(23/7/84) 

Ord. DJv. Yield 

4.28 

428 

4.25 

450 

4.28 

4.55 

Buta 100 QovL Sac* 15/1038. Hud ini 1928. 

Earning Yld S(hill) 

9.97 

9.96 

9-91 

10.04 

9.99 

1153 

Ordinary imto. QoM imnea 1219/33 Basis 1000 

P/E RAtiolNetH*) 

12.05 

12.04 

12.13 

11.97 

12.03 

1057 

FT-SE 10031112183. u Nil 11.83 



Equity Turnover) £m ft - N/A 

Equity Bargalnst - N/A 

Shares Traded (ml)t - N/A 

OrAwy Shan tadn, (fourty change* 


34.112 28,443 

148752 1330.28 
37,486 29.888 

565.3 451.6 


21.252 22,970 

1093.74 971.99 

25,879 25,483 

341.4 377-2 


Day's High 1915.6 Day's Low 13C2.1 


Open 


10 g.m. 


11 ajrv 


12 p.m. 


1 pLin. 


2 p.m. 


3 p.m. 


4 p.m. 

1910.0 


19145 


1911.4 


1907.4 


19075 


1905.1 


1910.4 


1908.1 


FT-SE, Hourly 


Day's High 2297.5 Day's Low 22845 


Open 

2292.4 


10 a.m. 11 a.m. 12 p.m. 

2286.2 2291.9 2289.0 


1 pm. 
2290.7 


2 p.m. 


3 p.m. 


4 p.m. 

2297.8 


2292.4 


2287.8 


S.E. ACTIVITY 

indicaa July 31 July 89 

Oil! Edged Bargains 885 89.6 
Equity Bargains N/A 242.7 

Equity Value N/A 3007.5 

5- Day average 

Gilt Edged Bargains 68.0 85.9 

Equity Bargains WA 186,0 

Equity Value N/A 2689.9 

SE Activity 1974, lExdudlng Intra-market 
business. London Report and laMet Snare 
Index: Tel. 0888 123001 


Racal hit 
by US 
selling 

A slide in the shares of both 
the-Bacal twins reflected defer-: 
m triad selling from the US as 
transatlantic investors shifted 
their stance to follow bearish 
views taken recently of the 
stocks in London. This was in 
spite of a successful annual 
meeting at which the company 
reaffirmed that it is experience 
tog record installation rates 
and can vol umes. 

US investors, who' were 
strong supporters of the two 
electronic stocks earlier this 
year, have turned sellers this 
week following bearish views 
expressed to the US by BZW, 
the UK securities house, which 
is currently visiting US invest- 
ment centres. 

Its investment team, headed 
b y M r Jack Summerscale, 
BZW’s top-rated .telecoms, ana- 
lyst is promoting the BZW 
view that the existing UK cel- 
lular phone companies are 
“enormously overvalued." 

On Racal Telecom the BZW 
team says: “Assuming that 
Cable & Wireless will adopt an 
aggressive pricing strategy, 
and taking account of what we 
believe is a realistic market for 
personal communications/Cel- 
lular, our valuation range for 
Racal Telecom would currently 
be between 220p and 270p a 
share, compared with a current 
price of 3599." 

On Cable & Wireless BZW 
says: “Short term the shares 
are due a period of consolida- 
tion. but any further weakness 
could provide oppo rtunities to 
one of the UK’s premies: 
growth companies." 

Racal .Telecom, shares ’ fol-. 
lowed up Monday’s slide with a 
further 20-point decline to359p, 
while Racal Electronics lost .7 
to 431p. Turnover to Telecom 
was lm- shares, and in Elec- 
tronics L3m shares. Cable ft 
Wireless closed 5 off at 515p on 
turnover .of. 889,000 shares. 

BAT bid nerves 

The disclosure that Califor- 
nian insurance regulators 
Intend to challenge toe legal 
tactics of Sir James Gold- 
smith’s Hoylake group to its 
£L3bn bid for BAT Industries 
hit BAT shares hard in London 
yesterday. Marketmakers and 
speculators alike shied away 
from the prospect of a 
protracted legal battle to toe 
US courts. 

The shares were down by 
24p at worst before ending a 
net 13 off at 854p after some 
late support from the US. Turn- 
over of 65m, while above aver- 
age for the stock, was fax 
below the near-20m daily totals 
struck when Hoylake first 


demonstrated interest Much of 
yesterday’s business reflected 
intra-marketmaker operations, 

with iwaHtnriwfial holders 

standing firm for the 'time 
being; “they have little 
choice,* said one analyst' 

Traders expressed concern 
tha t as in the recent i * aiu> of 
Minarco’s attempted takeover 
of Consolidated Gold Fields, US. 
legal delays could destroy the 
timing of the hid Hoylake 
to post its . formal offer docu- 
ment by next Tuesday. 

NatWest figures 

Interim figures , from Nat- 
West, the clearing bank tainted 
by. the. Blue Arrow affair, 
caused barely a tremor to the 
market. NatWest shares, 
quoted at 331p immediately, 
ahead of toe results, slipped 
back to 32 Tp after the bank 
unveiled half-year profits of 
£3 52m (minus provisions . 
against LDC debt), before end- 
ing an active t rading session a 
net . 3 higher at 330p. Tu r no v er 
whs 4.7m, well up on usual lev- 
els. ■; 

One analyst described the 
figures .as “good solid stuff, 
very much in line with expec- 
tations which were generally 
to the region of £750m pre-LDC 
provisions." The 15 per dent 
increase to toe interim coto 
pared with a 16 per emit rise 
announced last week by 
Lloyds. 

Mr tun Shelley, iumicB ana- 
lyst at WI Carr, the stockbro- 
kers, expects NatWest to 
achieve full year profits of 
fi iflm J nffoq- LDC provisions. 

Cash for Steel 

British Steel weakened for 
the second day running as 
institutions held back to the 
light of Monday’s instruction 
from toe Stock Exchange that 
dealings must, be to cash, with 
a 4frhour settlement, daring 
tfcto^Acfcwmt: normally pay- . 
ment would not have to be 
made until Account day - 
August 2L- Steel closed 1% 
down at 7554p ran turnover of 
Rim shares. 

The reason tor toe rtdtog is 
to ensure that the sharehold- 
ers’ list is as up to date as 
possible before the call for the 
second and final 65p Instal- 


FT-A AO-Share Index 


1200 


1150 


1100 


1050 
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Turnover by volume (mflttbh) 
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200 



ment on the shares, probably 
on September L The shares 
have been traded in a 60p 
partly paid form since privati- 
sation of the company in 
December 1988. 

The final lnstaTmgfnt hna to 

be paid by September 26, but 
interim certificates and gall 
notices must be delivered the 
previous Friday, and daaHngg 
to that Account, starting Sep- 
tember 4, will also be for 48- 
hour cash settlement Trading 
during the in-between 
Account, which runs for three 
weeks from August 14, will be 
as normal . 

Barclays eased 3 to 512p on 
turnover of L6m shares with 
analysts e x pec tin g the bank to 
announce LDC provisions of 
£300m, taking their provisions 
up to around 48 per cent, to 
accompany the interim figures 
expected today? 'Midland, due. 
to report on Thursday and 
expected by analysts to put 
aside £600m in additional pro- 
visions for third world debt, 
lost 6 to 344p with turnover 
barely above the 500,000 shares 
mark T.ln yifo edged ahaad 2 to 
364p. 

Worries about possible hurri- 
cane damage of the US coast 


NEW HIGHS AND LOWS FOR 1989 


NBWHMH9(fM)k 

■RnwHHMM m Ex. zhP° vo. w. Skpe 
WW. It. 2pc U-VO. Tr. 3pc VO. TV. 3pc 
^ LOANS n Mmum (Q CJDUDUNS 
O) BANKS <•) Algmwis. Bancalrc Cl*, 
tank Scotland. Ooutaoh* 8k.. Nat WoM. 

Sn. PaoMc. Sum Homo T* ft Union 
Wacom* BM W B ta (1J Marrytfown Win*. 
BWUNNQS <1> toC. CHOSCALS Croo* 
UiCL. Ammo, acharing. Yota Can, STOWS 
(0) Burton. Emm. Sant (8JLL Kfogfiatar. 
Maral»* (JJ. HJECTMCALS (*) Attmlf*] 
Computing. Mnralac. Micro Focua. Motyrw. 
«iw»y. emomehwkj n«» bm. cook (W.j, 
May Cfp^ Doaounar Bioc^ EatSe, Unread. 
ML HkjQ*., Rofahtaon O0- SKF Aft SUvalvy 
IndK. FOOD* (S) Argyll. Booker, Noada 
8A (BrJ. Oo. (Rmo .). Gstaabwy (J.J. HOW 
m LMbrak*. MUST8MLB C1>) Apono 
UMda. BFR Nytax. Bony WohmaiM. 

BknbM Toy*. CMB Pack.. Croan (J.). Oomt, 
BWrofc**. Rogaa. MP WL. McLeod RubmL 
Matsao. Norfolk Hm. Okk. R* 0*no*S*o^ 
fl a marc . Saroo, SBw. Bus. Grpi, TBmMna 


Skpc Cm. Pt. SOURAMCS (Q Sun MSanc*. 
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Dana. TSUSTS m OU (3} Calm Enargy. 
Ex. Co. Louisiana. OVERSEAS -nuasas 

a Antotogaatau SLANTATiONS (1) 

uamson. USHES CO TWIO MARKET Cft 
.tCWUMSSS. 

BUKJMNOS P) Bamrojr, Baflwincft. STORES 
p) Ra]act Shop. ELECnacALS (5) Amatmt. 
Cwaib. NaSonal Tata.. Nonhambar. Star 
CorafL. MOUSTMALS (7) Abaprwia 
&o*0i«W" Laba^ Fargabrooic. FofaM 
lnn..OakwQ0tl. Rafyon, SuTar. S W USAMCaE 
p) Archer (AJ J. MOTORS (1) D«WMWt 
Varnon, PAMIRS p} Oman (J.). P ROPER I Y 
fl) Bakar Harris Sauntfarc. TRUSTS (1) 

OPO, OU p) Cantury, MNCS (JJ. 


upset the composite insurers 
vritii General Accident 10 off at 
and Commercial Union 
'Royals 6 lower at 4l4p and 
respectively. Guardian Royal 
Exchange were additionally 
burdened by news that Laing ft 
Cnrikshank, the stockbrokers, 
had placed some 35.6m GRE 
shares with investment clients 
at mi Jb to frmmnt > the pur- 
chase of Irish l mm ra l ii»ft group 
PMPA for some 087m. Turn- 
over in GRE, however, totalled 
only L8m shares. 

Enterprise OU remained 
under strong dow n w a rd pres- 
sure as stories that Id may 
well be about to place their 
near 2S per cent stake in Enter- 
prise continued to circulate in 
the market At the dose-Enter- 
prise were 12 off at 610p on 
turnover of 2.6m — signifi- 
cantly hi gher than usual levels 
of activity to the shares. 

BP slipped 2Yx to 296ttp on 
SRm; UK oil analysts are cur- 
rently touring the company’s 
Alaskan operations. 

Brewers turned in a sold per- 
formance, with all the leading 
issues marking up modest 
gains a gains t the market. 
“Everyone htcpr the sector, nod 
everyone Is short," was how 
fm» dealer described it, ami in 
the absence of real institu- 
tional interest most of the 
day’s volume was accounted 
for by intra-market deals. Bass 
rose 9 to 1069p, Guinness 4 to 
541p, and Allied Lyons 1% to 
522p. Gatos of 5 points were 
posted by Grand Metropolitan 
(595p), Scottish ft Newcastle 
(38 Op), and Whitbread “A” 
(365p). Securities house BZW 
has released its the new “Brew- 
ing Quarterly” review and 
takes a positive stance on the 
sector as a whole. 

Further takeover speculation 
boosted Croda International 13 
more to 246p. Foseco, where 
there were market yi g gp^ tlOTis 
that a 212 notice had revealed a 
West German share stake, 
were 2 firmer at 374p. 

There was a mimH perfor- 
mance from stores stocks as 
brokers buy and sell recom- 
mendations created a strong 
two-way pull in the sector. Two 
leaders suffered from down- 
grades. GUS were hit by a sell 
note from US securities house 
Morgan Stanley, and toe “A” 
shares ended 22 lower at 109%) 
in light trading. 

The other downgrade came 
from UK broker Hoare Govett, 
which has lowered its profits 
forecast for Sears. Mr Bill Cur- 
rie of Hoare has cut his full 
year prediction by £8m to 
£245m, and for the interims 
due to October he now expects 
fi &S m , which would represent 
a fall in £10m on the same 
stage year. “Sears is find- 
ing life difficult in all areas," 
said Mr Currie. Sears closed 
down a % at ISOttp on turn- 
over c£ 40m shares. 

Among the stocks to defy the 
wider market trend were Etaxo, 
8 higher at 215p cm vague spec- 
ulative buying, John Henries, 


APPOINTMENTS 


Dunlop 

Aerospace 

chief 

DUNLOP AEROSPACE GROUP 
has appointed Mr Lou FitzGer- 
ald (right) as chief executive. 
Be was managing director of 
the aviation division. He suc- 
ceeds Mr John Roberts who 
retires at the end of September 
but will continue as a consul- 
tant Dunlop Aerospace to a 
subsidiary of BTR. 

■ Mr George Nissen has been 

appointed chairman of the - 
INVESTMENT 
MANAGEMENT 
REGULATORY - - 

ORGANISATION, succeeding 
Hr Henry Fisher. Mr Nissen 
was a director, of Morgan 
Grenfell Holdings. 1984*87, 
where he is now a consultant 
working on compliance. Prior 
to that he was a partner in 
stockbrokers Pemba? ft Boyle 
from 1956-66. He will be 
resigning from the board of 
theSecuritiss Association 
where he is dxahman af.the 
enforcement committee. 

■ CARPET EXPRESS has \ 

appointed Mr Terry Pike as 
finance director. He was ... 
financial controller with V 
United Transport Contract - ‘ 
Services. '•"■"zvi 

m GREENALL WBFII£Yha&": 
appointed Mr Alan Whitehead 
to the main board. He is. 

tif rwfr”* flf wnalls 


5 / 

• H- --- 


■ *Jr 5 



MR L EITZ GERA LP 


Retail Management, and will 
head the new Premier House 
division. 

• COORDINATED LAND 
AND ESTATES has appointed 
Mr Am Prower as financial 
director and company 
secretary. He was group 
finance director at Minty. 

■ Mr Gordon Fraser has been 
intedmanaj 

tOBXOTICS 
international: 

■ NOMURA has appointed 
MrRurik Ingram as executive 
director in the fixed income 
sales department, with special 

responsibifityforcantinmtal 
Enropemarketteg. He held, 
a amuaruost as vice president 
WjthJJ; Morgan Securities. 

Saakson has been 
appointed to the board of 


ROBERT M. DOUGLAS 
HOLDINGS. 

■ SOCIETE GENERALS 
STRAUSS TURNBULL 
SECURITIES has marie the 
following appointments. Mr 
Michael Hicks to head 
trading - he was a director with 
Pru- B ache ; Mr Michael Padley, 
from Swiss Bank Corp, as 
senior building and property 
analyst; Mr David Holland, 
from Christiana Bank & 

Collins, as analyst and ««iinr 
salesman for Nordic 
pnmpanloB 1 and Mr Jnhn 

Dawson, Mr Tom Siiel and 
Mr Steven Johnston, all from 
Credit Suisse. Buckmaster, to 
create an Australian equities 
team. 

■ SALOMON BROTHERS 
INTERNATIONAL has 
appointed Mr Robert Kidson 
as a rice president to the 
investment banking 
department He was with 
Citibank Ml- Christian 
Boumux becomes rice 
president responsible for 
convertible sales to France 
and the Benelux countries. 

He joins from Credit Suisse 
First Boston. 

■ At the LONDON METAL 
EXCHANGE Mr Christopher 
Green, chairman of Cerro 
Metals, has been re-elected 
chair man, and Mr John Wolff 
director of Rudolf Wolff ft Co, 
has been reelected vice 
chairman, for 1989-90. Mr John 
Pitber, wiawaging director of 
Amari, has been re-elected as 
an invited director. Mr David 


King, director of finance, 
becomes chief executive from 
January 1 when Mr Mi chart 
Brown retires. 

■ Mr Richard McClean, deputy 

nhirf wpft ntiVB Of the 

FINANCIAL TIMES, has 
assumed responsibility for the 
day-to-day operations of the 
newspaper. Mr David Palmer, 
general manager, has been 
appointed a deputy chief 
executive and will concentrate 
on projects and assisting tiie 
chief executive, Mr Frank 
Barlow, across the whole of 
the FT group. Mr Laurence 
Allen, vice president of FT 
Publications Inc. New York, 
has resigned »wri will be 
leaving later in the year. 



Mr Peter Smith (above) has 
been appointed partner to 
charge of COOPERS ft 
LYBKAND*s London practice. 
He will continue to lead the 
financial services sector. 


up 7 at 381p, Kingfisher, up 4 
at 357p, and Burton, up 2 at 
60p. Two second-liners to post 
strong recoveries after recent 
declines were Lowndes Queen- 
sway, up iy* at 35p, and Miller 
ft Santhonse, up 18 at 168p. A 
Goldberg fell 7 to 171p on fur- 
ther consideration of Monday’s 
hostile, all paper bid from 
Blacks Leisure (Sftp). 

Activity in GEC and Plessey 
was minimal; Plessey managed 
a minor gain at 271p on 1.7m 
and GEC were l'/i off at 268p 
on 22m. Talk to the market 
regarding the chances of a 
renewed GEC/Siemens move 
against Plessey suggested that 
the two potential predators 
would move in and make 
either a bid of around 250p to 
255p a share, or possibly 
launch a “full anH final offer” 
of 265p to 270p a share, and to 
both cases leave the Plessey 
board to try to beat off the 
bids. "Whatever happens. Ples- 
sey will be made to work 
hard.” said one trader. News 
that UBS Phillips & Drew bad 
come up with a break up valu- 
ation of 400p a share saw Ples- 
sey momentarily marked up to 
278p yesterday before retreat- 
ing sharply. 

GEN’S £222M disposal of its 
Autoparts Distribution division 
failed tO Impffaaa the market 

and the shares slipped 7 to 
435p. 

Results at Thomas Robinson 
were in line with expectations, 
but the market was surprised 
by the £38m rights issue. The 
price fell 29 to 476p. One dealer 
■aid that the *aah fyll, one new 
share at 405p fax every three 
held, was at a good discount. 

Re tailing stocks hogged the 
limelight in the foods sector. 
Bndgens were particularly 
lively, advancing to I24p before 


traping volume in major stocks 


The following b on trading volume for most Alpha securities dealt through the SEAQ system yesterday until 5 pm. 
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settling back at 122p, up 6, on 
speculation of imminent bid 
news. Earlier this year an 
agreed bid for Budgens from 
Scottish supermarket group 
William Low (281p) collapsed 

amid m uch r prriininaHnn , and 

dealers believe that Budgens 
remains effectively up for sale. 
Morrisons Supermarkets (172p) 
have already been labelled as a 
potential buyer, but taken 
more seriously haa been talk of 
a management buy-out at 
Budgens. 

Albert Fisher, the fruit and 
vegetable distributor, slipped 4 
to 102p after unveiling a plac- 
ing of 36.5m shares to fund no 
less than five European acqusi- 
tions. 

Takeover approaches at engi- 
neer Desoutter and market 
research company MIL 
Research Group boosted the 


shares and sent dealers and 
analysts in search of possible 
bidders. No clues were turned 
up for Desoutter, but three 
names were mentioned for 
MIL. Top of the list was adver- 
tising and financial services 
group MAI, down a penny at 
104p. Earlier this year, MAI 
failed to take control of 
another market researcher, 
AGB. Other possible bidders 
mentioned were the winner in 
that batt le, Pergamon AGB, 
and WPP. Desoutter jumped 89 
to 445p and MIL leapt 41 to 
305p. 

SmithKUne Beecham contin- 
ued Monday’s strong run, 
based on UK institutional 
demand in the company’s first 
Account in the FT-SE 100. ft 
closed 13 ahead at 568p. Turn- 
over was a good 3.7m shares 
traded. 


The resignation of chairman 
and chief executive of Macar- 
thy undermined the stock 
which touched 242p before clos- 
ing a net 5 lower at 245p. 

The latest t unnelling report 
from Eurotunnel went a small 
way to recover from recent 
heavy falls in the shares price, 
which added 23 at 863p. 

Shares in property group 
Priest Marians took off after a 
boardroom coup ousted Mr 
Simon Fussell as chairman. 
The stock closed 27 higher at 
483p, driven by the expectation 
that Mr Fussell will sdl on his 
near 25 per cent stake, possibly 
to a potential predator. 

■ Other market statistics, 
including FT- Actuaries 
Share Index and London 
Traded Options, Page 25 


FT LAW REPORTS 


Anton Pillar order discharged 


O’REGAN AND OTHERS v 
IAMBIC PRODUCTIONS LTD 
Queen’s Bench Division: Sir 
Peter Pain sitting as a High 

Court judge: June 30 1989 

FACTS MATERIAL to the 
grant of an Anton Pillar order 
coming to the applicant's 
knowledge after making the 
application, should be dis- 
closed to the court so that it 
may decide whether or not to 
continue the order; and it may 
discharge it even after execu- 
tion if, had those facts been 
known, it should never have 
been granted. And a Mareva 
injunction should not be 
granted in the absence of suffi- 
cient evidence as to the defen- 
dant’s background to justify 
an objective conclusion that he 
is likely to dissipate his assets 
before judgment 

Sir Peter Pain, sitting as a 
High Court judge, so held 
when discharging an Anton 
Pillar order and a Mareva 
injunction imposed on the 
defendant Iambic Productions 
Ltd, by Mr Graeme Hamilton 
QC on ex parte applications by 
the plaintiffs. Miss Rosalind 
O'Regan, Omnibus Enterprises 
Ltd and Cart e regan Ltd. 

HIS LORDSHIP said that Iam- 
bic was in film and television. 
.Miss O’Regan, a producer, 
assisted it from December 1985. 
She said there was a partner- 
ship and that she owned a half 
share. Iambic said she received 
fees as a producer only. 

On April io 1989 they agreed 
to part 

'Hie parties were sharing an 
office in Great Queen Street 
London. Once it was decided to 
part things got worse. Iambic 
decided to move out of the 
Great Queen Street offices and 
to go to other offices in Scala 
Street at the end of May. 

About a week before that 
was to happen it received infor- 
mation that Miss O’Regan 
intended to change the locks 
on the Great Queen Street 
premises and to lock it out 

So, on May 20, without 
notice, Iambic moved its prop- 
erty in Scala Street. It also 
took some of Miss OTtegan’s 
property. 

It left a letter saying; *T have 
left certain items which are 
strictly Iambic’s. I have not 
knowingly removed anything 
that is not, but if I have, let me 
know and we will sort it out" 

Miss O'Regan took the view 
that the letter was disingenu- 
ous, since, she said (but it was 
disputed) that a list of her 
property had been made one or 
two days earlier. 

She went on Sunday May 21 
to Iambic’s new offices. She 


was able to get in and search, 
but she could not find certain 
files to which she attached par- 
ticular importance. 

On May 24 lambic found it 
had certain items belonging to 
Miss O’Regan, and sent them 
round by messenger to her 
office. There was nobody there 
to accept delivery, and they 
were not delivered. Miss O’Re- 
gan did not know about that. 

On May 25 Miss O’Regan 
sent lamhic a letter requesting 
that all her personal belong- 
ings, in particular listed files 
and documents, be returned to 
her. She said: “I require your 
agreement by 3pm to return 
these items by latest tomor- 
row, and I will be available to 
receive them at Great Queen 
Street today and tomorrow 
until 5.30 pm." 

The letter was delivered at 
about 2pm. Iambic had one 
hour’s notice to signify agree- 
ment to deliver the items, ft 
did not notify any agreement. 

The next day, in the morn- 
ing; Miss O’Regan applied ex 
parte to Mr Hamilton QC for an 
Anton Pillar order and a Mar- 
eva injunction against Iambic. 
He made the Anton Pillar 
order in the morning but did 
not limit its operation to execu- 
tion after 5J0. 

In the afternoon, before 5.30. 
Miss O’Regan, received a letter 
dated May 26 from Iamb ic, ft 
set out certain items which 
were being returned to her. It 
explained there had been an 
attempt to send round items on 
May 24. It also stated that all 
the other items listed by her on 
May 25 were not in Scala 
Street, unless “locked in one of 
the cabinets to which you have 
the keys.” ft said that if she 
were to send someone round 
with the keys the cabinets 
could be opened and personal 
items could be retrieved. 

That letter put Miss OTtegan 
on notice that, before she made 
her application, an attempt 
had been made to deliver the 
items; and also that an offer 
had been made for her to 
attend at Iambic's office and 
search. 

The matter was then 
referred to Miss O’Regan’s 
solicitor. She stated on affida- 
vit that on receipt of lambic's 
letter of May 26 suggesting 
that Miss O’Regan’s file might 
be in a locked filing cabinet on 
Iambic’s premises. Miss O'Re- 
gan was amazed, since she bad 
seen that the cabinet had been 
broken open and her files 
removed. 

It was said “because of this 
it was expected that Miss O Re- 
gan's files would be in Bristol 
not London, and execution of 
the order was only carried out 


in London on the off chance 
that the documents remained 
there.” The letter of May 26 
was seen to be evasive indicat- 
ing that documents might be 
in Bristol. 

In feet there was nothing in 
Bristol 

On the basis of that belief, 
on the solicitor’s instructions, 
the Anton Pillar order was exe- 
cuted both in London and in 
Bristol- 

On the present summons 
Iambic sought to set aside the 
Mareva injunction and the 
Anton Pillar order. 

Miss Troy for Miss O'Regan 
conceded that it would have 
been better to direct the 
judge’s attention to the 5.30 
deadline, and that the Anton 
Pillar order should have been 
limited to execution after 
530pm. That was correct The 
judge was not addressed on the 
point 

It was clearly the duty of 
counsel and the solicitor to 
point out to the judge any 
points to their client’s disad- 
vantage which the judge 
should take into account in 
considering whether or not to 
grant the injunction. His atten- 
tion should have been drawn 
to that deadline and the order 
limited in that way. 

The letter of May 26 made 
certain vital changes. First, it 
showed that an attempt had 
been made to return the prop- 
erty. It also showed, as far as 
London was concerned, that 
Iambic was offering a search of 
its offices. There was all the 
difference in the world 
between lambic’s position as 
disclosed in the May 20 letter 
and as disclosed by the May 26 
letter. 

There was an obligation 
when matters affecting the pro- 
priety of an Anton Pillar order 
came to light before it was exe- 
cuted, to bring those matters 
to the notice of the court. It 
was the solicitor's duty to 
apprise the court of the facts so 
that it could make up its own 
mind whether to continue the 
order. 

The basis of the allegation 
that lambic might destroy evi- 
dence was set out in Miss O’Re- 
gan’s original affidavit. She 
could not believe that her doc- 
uments could be taken and 
then retained in error; she 
believed that unless an Anton 
Pillar order were granted, 
there was a real risk that evi- 
dence vital to her intended 
case would be destroyed. 

That was an flimsy reason to 
grant an Anton Pillar order. It 
was vital for new material mat- 
ters to be put before the judge. 
It was inconceivable that be 
would have allowed the order 


to stand if he had been aware 
of the new matters. 

In a sense it did not make 
much difference whether or 
not the Anton Pillar order was 
discharged, because it had 
already been executed. 

HoweveT, an Anton Pillar 
order carried the suggestion 
that a person was not to be 
trusted and was likely to 
destroy evidence. 

That was a very serious 
thing. People who owed a 
defendant money or might 
enter into farther obligations 
with him, were reluctant to 
carry on business with him in 
the ordinary way while that 
was hanging over him. 

The Anton Pillar order 
should be discharged. If the 
true facts had been known it 
should never have been made. 

There was no evidence to 
support the Mareva application 
except an allegation in Miss 
O’Regan’s affidavit that the 
Iambic director, Mr Hunt, had 
told her that if it were threat- 
ened with legal proceedings he 
would dissolve the company or 
move its assets elsewhere. 

The authorities on Mareva 
inj unctions made it plain that 
unsupported statements and 
expressions of fear carried very 
little, if any weight The court 
needed to act on objective facts 
from, which it could infer that 
the defendant was likely to 
move assets abroad or dissi- 
pate them within the jurisdic- 
tion. Here there was nothing of 
that nature in the documents 
at all 

The court now knew that Mr 
Hunt was a family man of good 
standing (apart from the pres- 
ent matter), with a successful 
company. 

It was the duty of a plaintiff 
applying for a Mareva order to 
proride the court with infor- 
mation about the defendant 

The very useful check list in 
Mareva Injunctions, Lata and 
Practice by Steven Gee and 
Geraldine Andrews, pages 
51*52, set out the sort of infor- 
mation the court should have 
before it decided to grant a 
Mareva application. 

The Mareva injunction 
should be discharged on the 
same hank as the Anton Pillar 
order, for want of disclosure. 
There were no grounds for 
thinking Iambic would dissi- 
pate assets. 

Both orders were discharged. 

Far Iambic Richard Slow and 
Nicholas Bard (Lewis Silkm). 

For Miss O’Regm ; Karen Troy 
Reid Minty). 

Rachel Davies 

Barrister 
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FT UNIT TRUST INFORMATION SERVICE 


Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Coda Booklet ring the FT Cityline help desk on 01-925-2128 
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23133 236-26 
4733 50.03 

30435 310.76 
158/47 161.70 
153.99 15714 
8196 8687 

>81.41 8622 

96.98 10208 
5068 5334 

14730 5080 


Progwty Boods 

Oxxehm-Htsl^ro— 
OsteUlth-PtaSi-lm. 

Oidcn Maraged 

Qnke Equity 

CSwKnFiadlai 

0*3 Kk tall 

Omtcn Hth Aroer. 

OvricoPadfle — j 

OwkM European 

Oxjicti Progeny 

Cholcn loder-Ocd 

OriJceiBhSgSqC 

Ott'uxSufe Aanri 

M waged Initial 

Do. ArO 11 ^ 

EoiKylBttia J 

Do. Accost — 

Fined tat InUaL 

Do Ami* 

Imirt. Initial 

Do Acorn 

RarttAmncantaiuri.— 

Do. Accutn. .... 

Padfk Initial- 

Oo. Acorn. . 

Eur yrota lilAl J 

Pr ogerTy tahtai'.'.-E. 

IrriZriJokcdGIK Intt " 
Dc.lftrn— 

Degadt Initial 

OesokHAccBm 1 

1 UrorgroindLa 

earoKw. 500.4 
6192 
690 9 

8539 

Pen FidJoL.lnKtai 

Peis. Flied 1st- Acc 

Pent, tail liutml 

PM. tail. Acc 

Pens. Pm. Initial 

Pern. Prg. Acc. „„ 

Pen. Ifld-UBd GH.Ix_ 

Fro. Ind-Urd. GLAc... 

Pern. Deg initial 

Mrs Deg Acc.... — . 


1713 9 

107.1 

104.6 
153 J 
1362 

110.7 

131.4 
1443 
1213 

136.4 

126.4 
1209 
1063 
1003 
ta Lid 
4096 

517.9 

633.4 

800.4 
2801 

354.2 
369.0 

466.6 

114.9 
1380 
2223 

253.6 
M« 
690 


121.4 

139.7 

1343 

1953 


ml Mawgid 

Pens. MwugedAK 

Pota Coorly Inuul — 


7436 

112.7 
1102 
16L4 
164 4 
1163 
1383 
1521 

127.7 
143 6 
1330 
1273 

111.9 

114.2 

431.2 
5452 

666.7, 
843. 0 ! 
294 81 

372.8. 
J883 
4912 
1263 
1453 
2341 
2*6.9 

88.9 

9*5 

212.7 

268.9 
1278 
147.1 
1626 
205 6 

5273 

651.7 
7273 
8988 

344.7 
4263 
3873 
4789 
2730 
338 1 
1594 

183.4 

230.4 
2848 


+OJ. 

-14 

-18 

♦13 

*28 

-Ll 

+14 


-3 8 
-48 
-6 6 
-83 
-01 
-0.1 
+u 
+35 
♦OA 
+07 
+14 
♦17 
+1.2 
+12 


-5.4 

-66 

-81 

- 10.0 

+56 

469 


*0.1 


Intenutlonil 

Hendmon lain 

PerpeaM Actiie . . . 

Tr j In*. Band 

Final. ..... 

Growth Cap 

Growth Acc . . .. 
Acute Growth. 


3335 

448.1 

288.7 
4993 
5593 

295.1 

282.7 
3014 
160 0 

181.1 
164 t 
352 8 
3312 
451.1 
1152 


372.2 

4718 

3040 

S257 

589,0 

3108 

297.7 

3174 

1683 

190.7 
172 9 

m 

474 9 
1213 


-1.7 

-L0 

-OJ 

♦0.2 

-4.0 


-Ll 
+0.1 
-01 
-14 
♦O 7 
+05 
+0 9 


♦2.0 
-2 J 
-2.6 
-03 
+03 
♦1.0 
+08 
-01 

-0.9 

-Ob 

-0.8 

+0.6 


MAUflMSerl&Z. 
lAaiwged Gee 3 . . . 

Progeny Ser 1 & 2 

Progeny Ser 3 

Equity Ser 1 4 I 

Equity Ser 3 

Gilt Eden) Ser 1& 2... 

Gilt Edged Set 3 

DtSMItSer 1&2.. . . 

Degci<t5«r3 

Imminent Ser 1 
Imr+njtinnalSe+l 41 . 

•ntenuttanal Ser 3 

Pemlna Fata Plica 

Managed tali ... 

Do.Auvn _ .. 

Property lort_ 

Do Accra 

Equity tall 

Do Accon 

GIK- Edged InK. 

Do Aocum 

6waate«d InlL 

Mo+uitanii tan.'."..'..'. 
Do Accum ... 
Inter U Gilt InH.. . 

Do Acum 

Maraged Ser 2 

PropstyEe+2 . . . 

EguK+SerZ 

Gilt Edged Ser 2 

Guaranitd Ser 2 ... . 

taUSer2... 

U*HJo*«DSer2 


107 2 
101 ol 
KEL31 
105 2l 

a 

108 61 
1013 
104 0 
10631 


Enmlries.04J8 ¥6101 

103 3 
5353 

103 6 
676.2 

104 5 
4212 

1033 
245 7 
100.6 
2836 
459 3 
102.1 


Bid 
Price 

NEL Britannia Assee Ce Ltd 
MIH*n Coon. Oort tog. 
CaoiUiGrowiB 
Managed Income . . 
CaoCwUiScrB 

Mnqd Income So 8 . 

NBA UT PorttalKJ... 

Maitdrctafl 

Managed SIM Soc. . 

HIV Bril Ugd Ejilra . 

Barmoi tags Ameriux. 

FiWHy MguEmg - . • 

Garunon- Ugd U K 
Urthcom Ugo Global .. 

Hrw Era Pentfaa 

Mgd Gill Edged Fd 

MguBiogSixFd 
Mgo Currency Fd 
OrOM'l Fa 

MIM Bm Mgd F'fuhd.. 

Baring: Mgd P'folta. 

Fieri In Mgg P folia. ... 

GT Mgd ? folia .. . 

Garimoie Mad P foie 
hmd+nea Ugd P'islio 
Mri hevern Mjj P’lolio 

Perpriual Mgd Plfllle. ... 

Royal In Mqd Pfole 
MlM Bril E.rnrotTa 
EquKe Screen tag . . 

ShardsUa 

Beocr.lt 118 1 

GUI 1222 

Properly . . 1130.7 

Broker Kauri 

Linda Lin Pi Mgd 118.6 

(Dim Hmr UaD 1 105 7 

Axdmn-GmPnMiqtf- 1 113 6 
NEL Pensions Ltd 
Mllioii tort. D Orbing. Sumy 
MoilltSoiorFi ' 


Offer a or field 
Fru* - Gnro 


Jmroy 


0306 

LUO 

13B9 


1225 

128 9 


121 7 

128 1 


1124 

US 3 


Ubl 

ID 1 

*03 

990 

104 4 





98b 

1038 





102 b 

108 0 




•0 1 

105.1 

1051 

-0.1 

112 T 

112 7 


1128 

112.8 

+0.2 




123.4 

123.4 

+0.2 





1150 

+0.2 

116 0 

116 0 


115 1 

1 15 1 


Ul 2 

Ul 2 

*06 

123 B 

IDS 


1242 

124.2 

ios 

1134 

113 4 


124 6 

124 6 

-05 





124 3 
128 6 
137.6 

118 6 1 
1057 
119.61 


350.8 

479.8 
3726 
510 5 
4447 
6094 
230 7 
327 2 
1713 
237 0 
457.3 
639 8 
169 4 
2229 

142.0 1493 

1544 1625 

137.1 1443 
106 0 111 6 
112.7 LIB 6 
142 4 149.9 
130 4 1373 


1084 
129.7 
87 4 
104 6 
119 3 
1414 
996 
119.5 

98 1 
1176 
130 0 
1558 
104 6 
1253 

99 0 
99* 
965 
97 0 
95 0 

*5 o 

95.0 


Merchant Investors Assurance Co Ltd 

Pan of the Ml Grow 
Leon Home. 233 High St, Croydon 


Maiagal teureaa* FA. 1 129 6 1364 1 - 0 . 5 1 

p^F^t:. L .r3^r“3^5sr 4 - 

' 332.9 350 4 

202.1 212.7 

1582 166.5 

139.9 1*73 

142.6 1503 

3113 327.7 -23 

3568 375 6 +L3 


Pan Mn Fd Serin 20- 

Pero Property Fd 

Pens Gilt -Edged Fd. 

Pm tad-LmxFd 

Pea Mono MktFd ... 

Pens UK Equity Fd 

Pea* Inti Fd . 

-formerty Trident Life 

Pea Equity Acc_ 654. B 6893 

Pm Mngd. 61L2 6433 

Pent Gin Edged ___ 386.5 407.0 

PrnsDrg.. 345 3 363.6 

PmPty — 528.5 5563 

Swte Bond FuW 166 4 175 2 

Waohftlril Find 18*2 1963 

Hendmon Pea !8b3 196.0 

Perwtuil Pen. >2403 2528 


-10 


-03 

-01 


-5.0 

-18 

-04 


L(«al & General (Unit Assur) Ltd 
2 Movtef lore Road. Hoqr, BUS 1SE . 0273724588 

Brltlak Ooaa AcCnw 

Bldg Soc Lkd Actum... 

Cash Accuo. . .._ . 

Easily Accra 

Exraoexn Accra.. 

Far Eastern Accsm.^ .. 

Flird Accom . 

Index-UnLed Ace»m....| 

Internquorul A a 

Managed Aaron. 

Nt* American Ac 
PropatyAcoxn 
MTurldcOpn Acnsn 


Ml Proberty. 

Ml Property Pern ... . 
Ml UK Faulty ... . 
Ml UK Equity Pea .. 
Ml Bdndged Fund . 
Ml Glh-Ederd Fd Pew 

Ml Inte+aiFnnd 

Ml Interest Fd Pm .. 

Ml UK Fund 

Ml UK Pm . .. 

Ml Inti Equity 

Ml Inti Equity Pm .. . 
Ml liunullanal Fuad. 
Ml Inti Fd Pern 
mtulnmaEoujFiaL- 
MINUi An Equity Pm. 
MIFaEadEamFroi -. 

UIFarExaimllrPaa. 

Ml CunenryFiDd. . .. 
Ml CqrrrixaiFSPBK... 

Ml Index Linked 

Ml Managed Fund 

Ml Managed Pea .. . 

- Ml Laron & Loron 

- Ml Muon Mngd Fnd.... 
~ Tmtltak LitaFnds 

- Ml Baring Fd.. ... ... 
“ Ml Bar Aomen EVS..._ 

- Ml Bar Am Snllr Cos .. 
~ Ml Bar Japan Special. 

Ml Bar Jpu SunniA 
~ Ml Bar Eastern 

- Ml Bar UK Growth 

“ Ml Bar UK Smllr Cos.. 

M 1 8+r Equity lucerne- 
~ MIHarEurapeanGietk . 
“ Ml Bar Convertibles . 

- MlFMAmerlon . „ 

- Ml Fid Japan 

- Ml Fid European 


01-6869171 
+01 


. . iCunf America 

Z J5 WBsatiWd Wag, XiotftM TfcMNA 

Sarty KT12PA. . • ■ , 01-5467733 

-_ Managed FtmHCwd U21.9 32831 -KU>f ■ — 

_ ManoOfdTrad fUnO — 132-9 X»8 +0.0 - 

_ I tl MltaPa i FSlCapl., 1158 3 1663| -0.2 

« H a si g w P ra FdUceL-T^ 

I Cemmettfal (Man Gnop 

- St HtWVlUidwslixfj. London EC3 

- VxrAai Ae,4 f 78 02 


- jkuroljM ra - 

I HSafc=E 
E ESsitr-- 


di ■ r-a me y j A. 

rncnasr nonom 

CaotaSreet. SxU^ay. vnteSPl 3SH. 0722336242 


- tmamenTW 

- urr loeoroc FdTrr_1 


01-7407070 


J. 

£' . . 

Htgk toe 
Ethical . . 
MllmMtaMl — 


Jibfe' Si|l 
1 1264 mil 
123.9 1303 

ilWA 20741 
AMrust Mwa aemca t LM 
lOOoem Terrace 
MtaiHed Grown. 

Managed fnerac. 

AEtru Lift Insurance Cu Ltd 

18195(0 


*l ABeriteenAB9UJ 0800833500 

‘ BffiS S«l d: 


SqMfigt... — ■ 

Be* - 

0w+ - - 

ItaHd . . 
1272 1309 

13.93 1407 

18.58 M06 

Boil — — — . 

£SW./-”.r.- 

1603 17.74 

DegetiL - — 

North American 

European 

1L99 

1034 106a 

988 10.40 

12-69 1336 

bide* Ltakad 

Far Eastern ....... 

1256 13 33 

nurOuundt 

ft? S3 

MHItib 

UK Egurty . 

Idols sijj 

S :2 

fbuth Amer Iran — 

Flxrd tntereti..— .... 
Cosh Deposit- ....... 

GSSSHliqiSiuMmta.. 

SSfESwjFwpd.'"-'. 

Star Maruged-2 

Sear AI»iB9»4-3- — - 
bur Managed^ — 
Sta Uaup+6 

\s& m 

SS 32i 

ft7* UL* 
2370 27L4 

25LS 2654 
2340 3466 

2450 258.8 



UjTUKAGraraf — _. 

'VBsficZz 

r f» Eaa cun Fd 
rwjgdeBdPd, 


- Vrotjqt M aiaged 

- UKEaUty 

■ I Eartty — .• 


mnnnlnrnr krfix-ltieBt Pm Rd. 

0600 Qlfl575 Gift « Fad Ml Pm nT 

- mSSSkst 

- 

— Managed PnsFd 

= asaSSTten; 

- Slit AF.1. PW 

m l sassa.^-.—j^ 

- ^ffifey»mii.-.Jl6gA 

: -asgi-di 

- SET. 

“ UAAaxdBaaktMlTsL-.L . 

- SS235£Sf:dSS:t «* 

Z CumB Assurance Ltd ( 2 ) 

- ■ ^my rnqte Way, MmMey HA9 OWB 


0707*0122 

I CurabiH Inmmce PLC 

. sacasgr 

_ fmhmuAk.. 

- sssssfflat 

agB 




Hearts of Oak bsuraiEe Group 

HOBS Prop PeqjFwd— 

HOBS Manage Fiari- 
HOBSPeaMaiFmd — 

HOBS Tax Eutapl Fnd. 
hobSP J. Man Food 
HOBS App Mae Fond-. 

LAN MAS Equity Fd-._. 

LAN MAS InlL. 

LANMASDoxnit...^.. 
LMHUEgNltal... 

Hendenun A dnd n htratl uptz) 

3 Fhskery A*e. Landed, EC2M2PA 

UK Equity Income. 1 594 379 4 

rlyed luuiui 

UK Cip Growth. 

C Iqbal Equity 

* America 

FarEao. — 

Managed. 

dtooni — ■■ 

Pune Res 

Eufopean.. 

~ 2430 255 3 


01-4040393 


B83 

S3 

241.9 255. 4 

4042 426b 


01-6385757 


& 


UKExnnty 

3370 



HArrorian 

ForEati 

1544 

3450 

Prime (Us. 

1950 

1790 

2330 


1893 

_... .. 246.1, 

Capful miles price) amiable ai 


+08 

-0J 

+1.0 

+09 


+3.6 

+03 

+12 

+22 

+32 

+25 


il7 2 1234 -0.7 

132.0 139.0 . . . 

2032 213.9 -02 

706.7 743 9 -6.9 

1443 152 2 +14 

267 4 2815 +18 

38b 4 406 8 -0.6 

137.1 144.4 -03 

416 6 438.6 +2 9 

330 2 5382 -2J 

1614 169.9 +L7 

318 2 335.0 -0.1 

1092 115 0 +05 

Prices (or Initial Unit* Tri.0273 724588 

Legal & General (Unit Pensions) Ltd 
Klegpeood Home. Klngneoud. Todwortfe. Surrey 

. 0737 370370 

Ex. Bldg Soc. lAkd._.. 

Do Aaxro 

Exempt CaUitaM 

DU Accra - . . 

Exempt Eoty. InH 

Do Accra—.. 

EjottK Euro tan, 11525 

Dp Aram J1724 

Exempt Far Eam" 9 Ienlljz78.7 
Do Aram .. .. . 

Exempt Fixed tad 

Do Occam 

Ex Index Ink. GIU 

Do Accra. 

Excratlnti. initial 

Do Accum - 

Eiempi Mugd. Ind — 

Dp Accra. .... — ._ 

Exempt W. Amer. luH- 
Do Arum . .. 

Exempt Pros. Blit 


- Da Accra . . 

- So Deposit kilt 

- Do Accra J 

- Wn Fund wh. 

- Do Accra 

- AgueaheGroMblxH — 

- Do. Accra 


aft m 


3153 

384.7 
5653 
1242 

155.8 
231.6 

ll 

8» 

2583 
379 7 
1725 
2250 
993 
1065 
1305 

..... 1323 

Prim for Series 2 Pmiooj. 

For PUB prim Tel. 0737 370370 


160 6 
1815 
2934 
33L7 
4050 
5953 
1307 
1643 
243 8 
3215 
616 l 
9055 

190.6 
2154 
271 9 
3997 

181.6 
236 9 
1043 
1122 
137 4 
1398 


Ta 

- 10.6 

-120 

♦1.7 

*24 

*04 

S3 

-i? 


35 

-0.2 

+13 

+27 

-4.6 

-42 

♦13 

♦23 

-10 

-02 

-0.4 

+0.1 

-14 

-12 

-07 

-03 


Ml Fid UK 
Ml FldPKriK. ... 

Ml Fidelity Funi .. 

Ml Fid tall Income 

mi rid unSpeeSHs.... 
■NlanAnasnCMM. 
Ml From Capital . . 
Ml Fmkcndr ACrgwdi . 
Ml From Inti Growth . 

E l From Jinan GGiu... 

I From R eco ewy . . .. 
I From Goex 8 GIIL 
Ml From European .. 
Ml From AmrrT'md... 
Ml From FluancUI. 

Ml From Extra lng_ 

Ml From Snllr Cos. 

Ml Gar American 

Ml Gar Eurapaao. — 
MiGarFai Lanxm.- . 

Ml Gar Bnuiu . 

Ml Gar Global . 

Ml Gar Special Si 
Ml Gar Small ~ 



rW’i — 

IBSSSSUz 

- Ml Gar Hedged Amer. 

- Ml GarProc Inemot .. 

- Ml Gar Extra Income... 

- Ml Gar Fixed InleresL 

- Ml Gro High lucerne .. 

- Ml Garlnt Fl«ed Im.. 

- Ml Gar Frontier MkU 

- MIGarConnadn/SU... 

- Ml Gar Bleb lee & Gut- _ 

- Ml Car Income. . . 

- Ml Gar Hong kong . . 

- Ml Gar Japan 

= flitstate--: 

- Ml Hex Cap Growth . 

- MiHexScecSturxm 

- Ml Hen Real eery . . . 

- Ml Hen Flusclal. ., 

- Ml Hen Inc G Growth. 
Ml Hen Ik A Assets .. 
Ml Hen Hroh Income 


Liberty Life Assurance Co Ltd 

S tattoo Rd. New Barnet 


- SriSetA. 


i gss^Sz 

_ fgS&g&t: 

_ WyPraFdAwl 

aass&sd 


6620 

11953 

3563 

169.0 


117.0 
1245 
IU03 

LLLO 

128.0 


697.0 

206.0 

375.0 
1783 
3223 

127.0 
25 13 
204.5 
1233 
1315 
1165 
1315 
1170 
1353 
4985 

206.0 


MO -_, T _ CT kUrragemrat Ltd 

0483^01770 Ru Floor 8 DeyOMfcJroSa, Et2 

“ GT Plan Bond Fond. -[206.7 217.6 

_ GT Pin High VM Fad 

“ GT Plan FarEaaFad- 

- GT Plan N Am Fwd— 

~ GT PtaUK&GE. fnd— | 

~ GTPto Wildwdr Fnd— 

“ GTPxalmiBodFud_ 

CT Pen HtghYld Fd — 

“ CT Pen Far East Fit 

- GTPen.tt. Am Fd.. — 

“ GTPorUK&G.E. Fd.. 

“ CT Pen Worldwide Fd 


Prfeo far otter tad* Babble oa rtgiest 


13033 3193 

2783 2925 

,1505 1585 

3933 414.1 

'304 0 . 320-1 
2622 276.0 


'434J 

2342 

526.0 

3593 


2466 

555.7 

3788 


Prices for Accra U«ls only 


01-283 2S7S 

sr - 


Z General Aecideat United Life Asscefe) 


I Crfterien to a un t t Gnrap 

tee Cbwl Ptefleltf. Hants 

- yithrauUagdFuad... 

- Cito+or Mngd Fend— 

- PontanMtaSAcc 

- Actfra Stun life 

- AabeStjFdPem 


2 RcggicrStras. Ydrk\01_lHR 
UKtoSy'. 


- WOrtfOpMUgSHLife- 

- SS^FtetuSt'^r: 

- tiSSl&lSZz 

taeane&RacPcB 


2LL1 ffil 
883 922 

1244 130.9 

,1263 132.9 

968 101.9 

197 9 103.0 
1042" 109.7 

110.9 1168 

1203 1264 

U0.0 ” - 


0730632S1 , 


z SSSto 


z 

_ Con+ertlkl 



Owl 

Gilt Edged - 

Demit — 

North American 

European - 

— 

FcrCAStea .... — 

UK (.qutiy . ■ . — -~ 

Fixed talerosr 
CiHEegnf OWL 1 

SSS". -iJQJ.4 M»4l a.9t 

|MB0 "00J 

Gutty PHiUnM . ll 



fbr dBHd Feud xnlt pnea ring 0730 63281 


Crawu nuaatlaf OUnraoBBMn t Ltd 


12.801 
10 62 1 


. -481 

1 1152. 7 1153.71 *5441 


3-IVayMXAMM 


Sr r :::J m W”i 42l : 


Equity — «....—■■■■■•— 

■Oefinrame 

tetegfcOggk 

563.8 

1160 

456.0 

Managed 2 

aaeriWHd .. — ... 
Managed* 

192.0 
•96.7 
137 2 
3330 

Gift-,- 

MtrtW*-rli 

MwmtiMsJ Hu«r ... 


e«6u. — — . - 

1064 

TESSZ—ZZZZZZ. 

herrtM*Prt«r^..... 
tall C+nwBnti 5. . 

2170 

7800 

98.70 


i Edged 

Atenr 

3 Q*i£ L»M. POBM BV£M MJ 
UtxfteMs 

Brit Blue CBtoFdAWW- 
Ewdt»*dfccttJ . — 

CMpe+nPdACCUi^ 

tail Frt tat Fd tow- 
flueaiit AcriaL. 

Gla Money FdAccu)... 

KidhiaunftAatrt 

bUtlUnhdA«ti) 

5raruMrif9.. -. — 

U6' Meta - • ■ «■• 

euAMfo« tetcdA. 

teftninFdAaUd-u 

MH^SsJf — r 

Mo^HwAcrir)-., 

ftnBlroCBtaMttec 

EqPtwFx Acriil { 

tiardAcw). - 

tiunflnl.dcCUl...... 

CtMimPnAcriftr-. 

SwMjpfdiri. 

J>pF*wFdtoUI. 

IHt Smllr 0S»F<A4ba7 
Cindn Meta., .u.— 
6taW«l*«>*— - ■ 



& MkttKf-i Fwd - 11261 1394 1 

, wfefPara . - - 

Z Wtiran* »HtWi Nstfaml 

- P i uy o ran tm d. Hurra* yib 

- taSSStobkU XlT.'.’ ^2 

- p |T 

jSS:. % 
m- m 
ai-'-aa 

247] " 2613 

im* -s- 

581 



0*8625033 


04 PwUaoSmCa*yAcc-. 

— Pm European tor 

- PeMPacbta 

“ Pen fimwef iotes Ac c— ,. 
“ Pen BMgSocAec..—. I 

- Pen Unfitted WP 4ec_.r 

- Pen All-Star* Tratirr I 


0904628982 


-0# 

-0-1 

+02 

+0.1 

*o'i 

+1.0 

*23, 

+23 

+0.7 

+0.9 

+03 

-0J. 

-L7 

-02 

+02 

*02 

*o"« 

+32 

♦ID 

*13 

+04 

+02 

+01 

-0.7 


Hni SaitidH Life 

NLA Tower. AddHcoat 

Security Fmlfc) 

British Fund U) 

tatcrnulunal Find U 

Dollar Ford la) 

CupoaI Fundiz) 

Income Fond Ul. .. 

Pro gertySei.es At*)... 

Property Units td 

Fnaadai Fundul 1 

Maisged Series A <J)_. 
Maraged Series CD... 
Mxrarod Umtstu...-. 

H>gb Tield Fond U) 

Mooey Series A ly) ._ 

Mooey UnttxU) 
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Pens International ., 
Peru Japan . .. 

Pens Managed 

Pens North American. . 
Pens Properly. . 

Pm UF Eqj'ties 


119 7 
247 0 
22b 3 
219 5 
401 0 
753 4 
275 2 
129 5 


2195 
1829 
1557 
142 3 
1863 
337 5 
176 4 
132 1 
211 6 
207 1 
278 4 
2249 
151.0 
153 1 
213 1 
3885 
2005 
1649 
2520 
20 L2 


-0 3* - 

+0J| - 

+0 5 - 

+«sl - 
0X6887766 


-1 I 
-0 7 
+1 8 
+2b 
+1 B 
+2.9 
*0 8 
«1 7 
-0 3 
♦02 
+4.3 
+60 
+0 6 
+1 3 
-0 7 
-0 1 
«Ob 
+1 1 


+5.4 
+1.2 
+0.1 
+0 1 
+1 1 
+02 
+1 1 
+13 

+0k 
+08 
-02 
+3.8 
♦2 4 
+2.1 
♦3 6 
+49 
+1.4 
-0 1 
-05 
-06 
+04 


+0 3 
-20 
+3 4 
+99 
-05 
♦0.2 

+8 7 
-Ol 
♦23 
♦0 1 
+1.2 
-03 
♦2.0 
+1 8 
+49 
*13 1 
+1 3 
-0.1 
-00 
-04 
+09 
+10 


♦06 


+1.3 

+11 


+07 


*19 

+i.S 

♦Ll 


1138 
234 7 
215 0 
2086 
XI 0 
715 8 
2615 

1231 . 

Prices U1rSeile»4 Acc. Pension Series C Acc Aug 1 
NH Fuads 

European . . . 208 6 

1738 
148 0 
1352 
177J 
320 7 
167 6 
1255 
201 1 
196 8 
2645 
213 7 
143.5 
145 5 
207 2 
3691 
1905 
156.7 
239.4 
1912 


National Financial Management Coni PLC 
72 Gautrase Rd. AylesBery. HP193XJ 0296395539 
Life Foods 


11S8 
144 7 
148.9 
1219 


Managed Cautionary..' MOO 
Managed Growth .. 137 4 
Managed Onpdetnmty 1*1.4 
NFMCTaigetFln+Kiai . 1150 
Pencil n Funds 
Managed Caulronary., 

Managed Growth . . . . 

Managed UPDO runny. 
hFaCTraiHxgdPenL... 

National Mutual Life 
Tke Priory. Prroer Pk. HitDiin 5G52DW 
Managed Fund. 225-2 2371 

Managed Prospect Fund. 187.7 197 6 

Pens fAana9ed 2755 2903 

PmsUKEou.il 334 4 3 523 

Pens Dierseas Equity . 346 8 365 1 

Pens Property 180 8 190.4 

Pm Fired hueren 182 4 192 0 

Pens Index Lined.. . 1453 153 0 

Pros Deposit 1750 1851 

Hxmeitxr&P.R0. 

UKEau.i. .145 8 53.5 

OyersetaEanlQr 123 7 1303 

F.udfmxresL . .. 12*3 IM 9 

Properly 150 1 158.0 

I rider Linked ... 1317 138.7 

Denreh- 1216 128.1 

Managed 138 6 45 9 

WiUi profits 126 6 1333 

National Provident Institution 

48 GraaOwndiSi. Uxirien EG3P 3HH 
Maraged ... . 3*2 2 360 3 

UK Emm. 446 9 470 5 

O+measEd 325 6 342.8 

Americas . ...... 263 7 277.6 

For Eati . 374 3 394 1 

Pronertr 21e 2 227 6 

Fixed tat . . 227 B 239 8 

Indexed Gill 139 2 146 6 

Deposit- 1518 159 8 


+03 


m a? ^.4 : 
ai : 


0462422422 


- Pmlm Fund CAccum UmtJ 


Managed 
UK Eouilv. . 
OxyrscJS Eq. 

Americas. 

Far East.. . . 
Property . .. 

Find InL 
Indexed Gill . . 
Derail. .. . 
HPIPw 


455 0 
545 0 
534 6 
3509 
646 1 
2627 
2682 
1519 
198 2 
wt Ltd 


479.0 
573 7 
562.B 
369 4 
680 2 

276.6 
282.4 
159.9 

208.7 


-4.9 

♦2-8 

+2.1 

*23 

-01 

-05 

-03 


-17 
-6 5 
+43 
♦15 
♦52 
-0.1 
-06 
-0.1 


Managed Fund TTo9b 4 1116.01 +60.01 
Prices August 1 Next dealing September l 
Norwich Union Asset Management Ltd 


F0 801 124. NprwKfl NR1 1JS 
NUAMFu 


Managed Fund . .. 

So** Surfer JfngyFnti.. 
Equity Fund . . 

lilenuudOD Fuad 

European Fund 

Noeui American Find . 
FociNl Fund 
Property Fund 
Flied Interest Fund . 
index linked See Fund 
Deposit Fund . . . . 
NUAM Retirement Plus 
Mixed Fund . . . 
UK Ordinary Share Fd . 
Intern Uinial rood. 
Property Fund. 

Filed Inij+Tst Fund 
Inoei UhX«SkFi«xI . 

Demit Fund. 

HU AM IMF) 

Managed Fund 

Equity Fund 

Property Fund 

Fried interest Fund. . . 
Deposit Find 
Intrant uwul Fund 
lodeiLmnedStc Fond . 


655 
63 9 
692 
60.0 
632 
594 

67 8 
803 
5*4 
57 4 
57 9 

71 6 
ai 5 
650 
79 2 
bLO 
faOl 
643 


68 9 
673 

729 

63 2 
666 
625 
71 4 
845 
573 
61 0 
610 

75 4 
B5 8 
684 
834 
642 
63 2 
67 7 


9260 975 6 

1913Ji 2014 4 

50b J 533 0 
4065 427.9 

237 5 2500 

158 0 166 4 

580 619 


0603683986 


-03 

-01 

-Ob 

+04 

+06 

+Ofa 

+0J 


-0-2 

-09 

*05 

-Ol 

-01 

+03, 

-3 4 
-18 8 

-07 
•01 
+1 1 
-0.1 


- Norwich Union Life Insurance Soc. 


BM Prices Only. Offer prices 
where applicable amrox 5% higher. 

Mereary Life Assurance Co Ltd 


353.1 370.93 

540 9 5680 


281.0 
430 4 
152.4 
2343 

2080 


2951 
452 0 
1607 
246 1 
2d40 
4043 
143 3 
219 3 


+0.7 
♦03 
-ll 
♦1.5 
-0 1 
♦0.4 
-01 
-05 
♦04 
+00 

♦0 6 
♦2.0 
+20 
*02 
-05 
*05 

*0.7 

♦1.4 

-Ol 

*03 

+0.1 

*02 

-Ol 

+Ol 

-05 
-0.2 
-05 
-02 
*06 
+L3 
-0 1 
-01 
*02 
+05 
-Ol 
+0.L 
-OJ 
-04 
*04 
+16 
+02 
*07 
-25 
-35 
-Ob 
-05 
*0.1 
+03 

+03 
+12 
+1 9 
-13.0 


International 

UK Equity . . . 
British Blue Chip ..... 
Resb+rty 

UK Smaller CBs 

UK frame 

American ....... 

Japaxose. 

P acllle B asin - 

European 

Fixed interest- 

Property 

Bldg Society & Dtp. . . 


«95 

501 

510 

48.4 

48.9 . 

480 

499 

493 

SOI 

49.1 

489 

47 9 

479 


521 
527 
536 
514 
SI 4 
51.4 
523 
51b 
531 
517 
51.4 
504 
504 


+04 
-0 3 
-05 

401 
-0 1 
+04 
*0 4 

•05 

+0.2 


P08d> 149 Norwich Nfll 3NG 

UnHHad Pension 

With ProMs Fd. .. 

Managed Fd . . 

UK Equity Fd . ... 
International Fd . 

European Fd 
North American Fd 
Paailc Fr 

Proem • Fd 

Fued Int Fd .. . 

Inti Bend Fd . . . 

Bldg S«c Dee Fd 


Pemtoamtar* A Unit-Linked Ptas* 


- Midi Mri Lift Limited 

- Ndnrieb Hie. Co mm erc i al Rd. Sd»tlamMgn07!)3 229929 


Fixed inures: Fund - 
Inrei-LintMSecFisw 

Qnniuri Shire Fund, 
ihlfmit Ideal Fund 
Property Food . ... 
Deposit Fund . . 
Mixed Fend 
NennL'i Urns July 15 


11855 124 79 
144 64 152 26 
150 7* 158 bB 
15439 16252 
144 72 15233 
154 67 IbiSl 
132 59 139 57 
14405 151 63 
10801 11369 
120 90 127 26 
112 14 US 04 


0603622200 


•0 04 
-0.56 
-l 67 
+1.29 
*166 
+192 
+1.09 
♦O 02 
-0.23 
+L10 
•O.D4 


AdyenunuFd. ... 

Balanced Fd....... 

DtfoshcFd 

Secure Fd 

UK Equity Fd 

InLHTWtJojul Fd. 

Money Market Fd 

Fixed Interest Fd 


585 

565 

540 

si a 
63 V 
60.2 
52.5 
508 


61 6 
59.5 
57 7 
546 
673 
634 
553 
535 


Municipal Life Assurance Ltd 
1 Sessions HsrSq. Maidstone MEI4 1XX 

VnHkxJ Equity 161.0 1700 

Initial Managed ... 150 D 1585 

Initial kium+ilonal 142.0 150.0 

Initial Proper** 105 0 11 LO 

binlql Minuend HJ5 119 Q 

Initial European........ 1335 1410 

Initial FtaeSur . ... 141 5 149 5 

Initial American 125 5 1325 

IMUal Wcrtd lmni_ . Ul 5 1180 

Accum. Equity 215.0 226 5 

Accum m anaged . ... 2045 2160 

Amin. Inti 176 5 1B6 5 

Amin Property 1295 1365 

Accum Munifunl 134 5 142.5 

Accum European 1485 156 5 

Artaud FikSUt 1650 1750 

Accum. American ... 1385 1*65 

&xu* Warn romp*-. 120 5 12» 5 

Ammx Emerg. Mku... 129 3 137.0 

Aidbu UlMlne. 112.4 1124 

Pen. tail. Equity .... 90 5 201 0 

Pens. Inn. Managed.. 180 S 1905 

Pens, tali Inti ... 50 0 158 5 

Pern toiL Property . 137 0 144 5 

Pen. inn. Munlfmtf 132 0 L*9 5 

Pens.lniL European 4j 0 153 5 

Pens mh FiyeSlar. .. 1625 1715 

Pens. InH. American.. .. 132. 3 140 0 

Pens Inn VJorld Inv .113 5 120 0 

Pm.lnh Emrrg Mats. 127 D 134 0 
Pens. dee. Equity . 230 5 253 0 

Pas Acc. Managed . 2275 240 0 

Fere to inti 185.5 196 0 

Pens to Property . lbl D 170 0 

Ptro Arc Marifqnd.. . 156 0 16S.C 

Pens Act European ... 1645 173 5 

Pere Acc Fnw Star ... 186.0 196.5 

Pens Acc American . 1*9 5 1580 

Pens to WorWiurosL. 1250 1320 
PtaJtas Erarg Utn 138 0 145 5 


+03 
-0.1 
-0 1 
*0 1 
-05 
*0J 

-o i 


062^+90555 


-LO 

+05 

+05 

+1.5 

♦15 
-05 
-i2.5 
-1 0 
+05 


+1.0 

+05 

+L5 

-05 

+0.5 

-09 

-20 

-15 


+15 
♦05 
+1.5 
-1 0 
+05 
-30 
-20 
♦05 
+05 

+i 5 
•00 
-2 0 
-05 
+05 


Prop DisL 'Gross 
Prop to IGreiil 
Equity ICrow) . 

Managed f Cross' 

Prop to iJirti 

Equity i Wed ...... 

Managed sNeti 

intenut'iui ;nni . . 
Gi l & F irf liuerest- 
Monty f irM 


- Pt»rf Assur ante LUnff Linked Fn) Lid 


+Z9 
+1.1 
+2.9 
♦5.1 
♦2 0 
+04 
+60 


-51 

-2.5 

+01 

-00 

-0.6 

+02 


304 3 320 3 

169 5 178.4 

589 B 620 8 

135.5 174J 

244 5 257 4 

201 1 211 7 

396 4 417 3 

1D20 6 

‘Prices as ai July 31 

Pearl Assurance (Unit Funds) Ltd 

252 Hgn HolBom London 1LC1V7EB Q 1-405 9441 

308 7 3250 

814 0 85b B 

57IA 601.7 

139 b 1470. 

104J 193 9 

1710 150.6 

157 5 165 8 

105.4 1115 

107 b 113 3. 


So3 2 
191 0 
12b0 
137 9 
ID 7 


Ret Man iyirtlll .. 

Rrt Man i5erles 3. . 

Bn Man (Senes 3) 

Pet Cam 

Ret Ejvi iSeries 3) . 

Ptinnix Assurance Ca Ltd 

Pnornu Hcuse Reflrirrf Hill Bristol 

Life Aiu ranee Finds , 

vieal'Ji Ai+d . 4*1 1 to 

Eb-rPn Cq 14162 * 

Pen tan Plu Fern 
Phoenix 

UK Equity Asc_.... 

intraatronai to . 

Propert r Act 

Firea intfren Act 

Monet Ate 

Bldg See Ui* to . 

Special Urged toO 
PhdenlffFramluptafl 
irjil Gromit Act 
Am 5-nflr Cot Acc 
CJBi'JI Tel Ac 
Japan i. Geo to ..... 

Ameneayi Turn An 

RrsDien Tst. Ax. 

Seee.k' Ungd Lrr 
Phaail+IGT 
Internal iBM I AtC 

US & Gfnnal to 
Ame+Sute Sits to 

Japan a. General to 
Far Ca 4 L Ctr. to — 
u» Casual to 
European to .. 

Special Mrfld Acc 


£ri29 
2D1 1 
126.5 
1451 
ID 7 


-25 
-0 9 

-05 


0272294941 


2142 

225.4 

-Ml 

1783 

187 b 

-1.8 

172 0 

1610 

1683 




1660 

+0.1 

155 8 

lb4 0 


1858 

1955 

-1.1 

109 4 

1151 

♦03 

Ul 4 

117 2 


2051 

2158 

-41 

250.8 

264.0 

♦1J 




222.1 

233. 7 

+04 

187 8 

197 6 

-02 

165 4 

174 1 

+10 

Ufa 1 

122 2 

+13 

MHO 


+1 00 

2-W 7 

261 7 


190.2 

2002 


222-2 

2330 





166.0 

174 7 

+0 1 


Continued on next page 
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FINANCIAL TIMES WEDNESDAY 


FT UNIT TRUST INFORMATION 


on ft CftyMn«- T6 aMt your tr** 

' ■^BBgasg * W «“ M » 


Offer V ar ririrf 


fa* 


Offcr + *r AM 
met - enn 




OMr *or VW4 


au as £* 


ftL ' «£ *» 5* 

ran ran . •• mm 


Planter Mutual Insurance Co Ltd 

tta& H 

UuiPrmlro&CuFih. 


Pm Unto Fd iMitJ .. 
Pm Mnrt Fa lAccl. . 
PmFTMFdilonj . 
Pm rno Fd iacci 

Pm ffstH MqFdtlfin] 
Pan Dm MqFO'AccI 
Pm Fid Int FS'lnrO 
Pm F*d Int FdiAn] 
Pm Dnoui Fd (Inn) 
PmDepeutFdCAcc), 


<z)4 
1204 
1173 
143 4 

152“ 

IBS 6 
76 2 
43 0 

105 4 
1286 
103 8 
124 1 


332.4 

446 J 

1273 
123.7 
151 0 
162 8 
I48 6 
803 

47 4 
111 0 
1354 
111 4 

135.4 


541.5 570 1 
1104.9 1168 4 
374 1 399 1 


Prudential Holbsni Life Ltd- Cantd. 
051-4286655 HiSmSdnOLKi 

- Cquitr.. .’ Z“. 

- International ... . . 

- Fi.rtim 

: sn .. ... . . .. 

- Pacific Basin 

- NcftP American. „ ... 

- Eumuran .. .... ,. 

- Hwkom Billing Cwik. 

- MhmSmugieOMIu 


3849 
2364 
211.7 
1613 
1646 
LIB 2 
1173 


*00.0 
405 
2W . 
222.9 

169.8 
173 3 

124.9 
1238 


Scottish Amicable 
150 St Vincent Si E 149994 

- Evilly 

- FlrMbnnest . 

- Internet >oi4l 


Premium Life Assurance Co Ltd 
37-34 Porymoiini Raid Haywards Heatii 
American 


Prudential Holbom Pensions Ltd 
X OM Bert legion St. Lpoqun W1X 1LB 


BoilenqSoc. Fd. . . 
Balanced. . . .. ... 

European 

CT Menaced 

Gan more MngC- . 

German 

Gill 

Glatai . 

HltfllDC 

lmemuiLaul Emily.. 
Jjpjn . - ... . 

M a n aged .. . . 

Pronerer 

R. w Imperial Gold 


Pension Fundi 
AmrncJn ■ . . 
BaiKUnpSoe. Fd 

Balances) 

Eurooeau. . 

German . 

Gill . . 

Internal! mu I Equity. 


126 0 
172 0 
2900 
184 0 
1B1 0 
1210 
1300 
187 0 
440 
126 0 
201 0 
2440 
640 
2830 
146 0 
370 0 


1330 
182.0 
306.0 
144 0 
1910 
USD 
1370 
147 0 
52.0 
133 0 
2120 
263 0 
680 
248 0 
1540 
3400 


•SK-P® gS£W ..: 

* ,DI ■ Filed Inerai 

Property 

Caw 

fndn Linked GIIL . . 

Curaem . 

International Money . 
north American... . . 

japan ear 

Eorocean 

Special Slut tom 

Communications .. . 
Smaller Companies . . 
MCTUtlflnilSmUICBI 


*10 


-10 


5833 
851 7 
348.2 

416.1 
3443 
1341 
203 2 
1268 
2008 
774 

146.1 
493 
1263 
1083 
1133 
1340 


8966 

Vd 

420 6 

385 


2U 4 

B20 

153 8 
104.6 
1324 
114 3 
119 3 

141 1 


- Cm* . 

- looea Linked Gilt 

- m— 

- EaemeiEq I oil- . .. 

- Do loam 

- Eacmpl Fed Inv InH 
— Do Actum . ... . - 

Erempetok" 1 *cta.. 

On Accum... . . 
01-4993134 Ea enrol Prop IHL ... 

- Do kan . . — -■ 

- Easaipe Casa Inlt- .... 

- Do. team .. 

- Easnpt Mm. kilt. .. 

- Da Occam 

- Building Soctete Fd .. 



Skandia Life Assurance Co Ltd- Contd. 
041-248 23Z3 SI imSi SCtotawert I 


-16 
-04 
*23 
*0 2 
♦6.1 
-05 
-03 
-1 Z 
-1 6 
-06 
-08 
*20 
*33 
* 0.1 
*03 
* 0.1 
*02 
-03 
-0 1 
*01 


- European Special 

- Eetra Income . . . 

- IMOflri Tstv. — .. 


- GIB Yield 

- G total inane - . 

- Hign Yield . 


Scottish EduitaMe Ufe Ash*. Soc. 

28 St Andrew So, EiHefcargl 


Mired. . 

UK Easily — . 
laterutlanl . . 
American .. . 
European 


Managed.. . 
Property 
UK Equity. . 


1 1500 
173 0 
ZZ30 
1810 
1120 
1380 
145 0 
1410 
67 0 
2180 
3X0 


1580 
183 0 
2350 
141 0 
1180 
167 0 
153 0 
144 0 
710 
230 0 
356 0 


Prudential Pensions Limited 
Hoi bora San. Undue EJQN IHH 


Professional Ute Assurance Co Ltd 


Discretionary July 2b 

Couftr Jufy 26 

knematlonal July 26. 
Ifttl Bond July 26... . 
Fired in July 26 

Met Linked July 26 
Property July 26 

Mamed July 25 
Caih July 25 
Pradetauf PsbEbsb 
P ent Mngd Aug I . 
Pens UK Eg Aug 1- 


£16134 167.08 
£17864 US.49I 
£26.72 27 60 
£12 44 1262 

£73 41 7438 

£6259 63 37 


£211448 2L14 


“ Pacific 

Ftorttoterni-. 
01-4054222 Imeaed Linked. . 

” farngii tort/Cremcj . 

“ Cask- 


I Mi. 


«*:i =1 


FrtOiSfWr Use. Nrjsso Gjtr, {MtlWa, 0703^12323 Pern AnfAug l.'^ . 


1 rAuuirJ *reo 1)7 


Pensions CasnFauq ..178 48 


SmmUHW 0539733733 "SSL L^^SL^a^S 


82.621 *4.03 1 - Pens titan LkAeqL—, 

Pens Cash Aug 1 


+13 
42 
*L2 
*0 2 
*05 


Pens UK Equity. . - 
Pens Internal I ana I 

Pens Americas 

Pens E uropea n . .. . 
Pern lain. ... - ... 

Pens Pacific 

Pens Fixed leterciL — 

P*M Indet inert 

Pens Cash — 

Pens Property. .. .... 

Pins Ethical 

Edlnburak bn . . I 
Ball lie Gifford Japan J 


183 1 
164.4 
199 2 
1342 
195 8 
2588 


182.1 
131 7 
lib 1 
153 4 


5288 
583 J 
144 4 
202-5 

mi 

220 4 

134.4 


130 U 2 134 617 
1448 210 4 


123.9 
235 6 
2128 


- Japanese Spec la I . .. 
— North America* . 

- Pacific . 

Z inuiurCoToirianur 

- UK Equity Granin .- 

: SSSEin ***** 

- GrawiitGIto. 

_ loll Rechm.... 

- Great British Core... . 
Smaller Craaantas...., 
Spec ial Fea tures.. . 

uwafsioi ^Sie.; ■ 

” Incooiraed Growth. . 

_ GilL 

PrcfSiuita . . 

CromeodiqSnatts. .. 
Firamaal Srcunttos... 

” Gold.- 

imi Let**** Marie - . 
_ Glata i Imoro* . 

Praocrty Shares 

Universal Ene-gr 

(Vend Tret « logy .. . 


114 6 
1273 
1029 
1134 
,U6X 
99 6 
46 8 
1082 
1173 

104.2 

1204 

1048 

1040 


40 

•16 

+L8 

*17 

•16 

+14 

•12 

-04 

-0» 

riJB 

*0.030 
*0 7 
-45 
*65 
*03 
*32 

33 

-0 3 
- 0.9 
*0.068 
*0 
-1.0 
«d 
*0.7 


Americas Growth. 

_ 175 I n come 

US Small Go 

~ AugraKanGssswtli.- . 


Eorocwwi Sot Can 

Far East 

French Growth 

Hdeg Kong Pe*f - .. 
lamational Gmrth - 
Japan PtrfofTTBdee. .. 

~ Japan Small Co 

5roganrrAS£AU._„ 

5E Asia Growth 

UK Growth - .. . - 


Managed Fund see Balanced Growth Managed Find 
UfeT 


Regenqi Hse. Unrt So, London Q4 9X5. 


Balanced Gwth Mngd 
AdmUirmn Mngd . 
Secure Mngd . 

Cain Fd . . 

Proper rr Fund. 

Eoullr Furt 
Fid im. Fort 
Internal inoal 
h^h Income 
FurEaU 

North American 

Special Siu .. .. 

Teennoiog* 

Esrlrj Ire Fd . . . 
Convertible & GiK Fd . 
American bicaene 
Gill Fund ZO . . 
Eurooran Fund . . . 

Pie* 6 Flirt Int 

Pension FumB 
BaMGfhEMPmhz-. 

adrosaroisMolPmacc 
Sroire Mngd Pad dec. . 
Binding Soc. te . . 
Property Pens. Are 
FIs Ini Pees Act. . 
Equity Pees Act . ... 
bumlMml Pens Ate. . 
Hi*, lac Pens Ace . 
feefr Puts Acr . 

N American Pm Act. 
Far Eastern Pern Ate 


E vua Income Pm Fd 
GamenaieA Gill Pro 
American he Pens. . 
Eurnocan Pm 
Managed Case Pens 
Prr* 6 Fiud Pens . ... 
Other Funds 








235 1 247 8 

284 0 307 5 


640 3 727.5 



*09 

307 0 326 7 

*0.3 




-CS 

282.7 2979 

*3.2 



£5 LX 267 6 

*02 

244 6 313 5 

1545 169.7 

-3.9 


*05 

3066 32b 2 

*04 

106 1 111.4 

102.2 10&8 

Si 





1113 117 2 
2«5 1 258.0 
245 9 311 5 

-OJ 

416 8 4380 

♦u 
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- MtotsamtaUfirtt Ft- 22.463 23X81 i - 

- MwfaaralHCFd—.ICLB54 LSI I f - 

Z M & G (Cayman) Lid 

- AUanUc ti Aug 1 _fslteo 17*8) +86) 0*0 

- Atotnftaa E+Jofy 26-S6X6 IS 1 0 00 

: ^. J iiS3zz.:laiS 2?5l zzliS 

- McDowell & Co 

” Meb Merger MlWga — 

- Utonaarahagc. 

“ Me* Fmores 

- McDOtaartiTte— 

- Me* Bridgeacttta Fd_ 

“ McDNAnerGreh -. 

MeDSJtarCULUFd. 

- Me* Fora FD 

: - 

- Mebbhm Fnd Mnfmt (Berawda) Ud 
z Wimrei Taha u Food , 

I StorUreCIte. £4*6 I - 

z US DeitorOaB 1 $9*9 I I - 

- Malacca Fund (Cayman) Limited 

- JUVJolyTb .1 SLL39 I f - 

7 Malaysia Growth tad . . 

_ KAV.Z I 510*7 - I 1 - 


Manrem Dollar. 
Start - 


— DmotiL— 
SWFrDDall. 

J.VmDreotot 

Putnam intematb 
Eraramth&i— 

Enrg Wo Sb 

HlghtoeameGKMA^J 

toMnwUeaafread. 

Global Hi CUi Fad 

data) Cart. toe. Tjt_ 
Onanfura Fd NV I 

(toreureFred I 

GsantiB Fund 

(hantoi Fred KAV„I 


134.4 
£13*4 23X8 

1080 100.0 
£ 10 . 00 , 10.00 
DM5862 5882 
SFrSO.OO 50*0 
IvSOSS 3055 


£1122 lL 

EmtamCnstatar £892 9J660 

EuraoomQM+FtaNL.- 16.77 7 10B5 

GlobaJ Accra Fd. SU*4 1L59T0 

GahtanOposFalto.. $6 72 7 0560 

NK&CWaGtofwirFd- £10.72 112560 
Iml Orel Fund.—.. JS2.02 2X2 

£1121 117705 
£19.49 20*165 
512X7 UJ4B5 

|S44,97 472185 

TtgaFtoto- 52815 2+3575 

Jteftol. — $2807 29*735 

OrlerrUl Me Fred. Cl 73 

PadfkterFdSA. 00.46 

Pacific Unr Fd Unto. £5.46 
GlobtalndmFtoto 
ASESOLdnlrem 
FTSE lOOtadca 

RUM Suck AMiaae.JSll.19 
T hr ee W ay Asset Allocation Funds . 

TWAAFondT*. 1*107 01 107 Oil 

TWAA Fuad IP — .159872 98771 1 

•Prices u July 28 

|4oo7l 

Tyndall Intematl nnal (Bern ante) Ltd 
American SreM Stts.._ £49.73 4803 +0 27 

Commodity July 28 — £37.40 39 28 

Evotote £28.79 3024 +024 

Morey. £32*7 34X2 U) 

Mortgage Jab 28 5l3X7 13*3 

BortB Araerion *3628 38X1 +025 


753.903 HWl 

r 1 $1636 1 


M =n = 


- Man 

- WHTUMITED-Ord.. 

— _ - MWTUMmJHnc. 

+■ MWTCTOLTOS 

- (MCrDlfD-icec. 




saagaaa 

lUataUCeimwMtal 

BditoUEflBttyKW^ 
UiintiEoebraadd 
CiblSto+BtotoM 

CWudimSlre^H 

S?SS^ isiE| 


Mgamt Ltd 

36 1837^1 I 

_ .7T 31 09 1 

S1L4S 1L6U 
$1807 r - 
£15 
SU» 


Sh+teM Uhmre kftttop JcfeSSS 

miwryureTranZ sues.ozi 

Utility Voire Tam 3 I £1076X8 ■ 

PntorefM ■toteStotafBa IUIQ toe 


Hamhra Padfic Fnad Moot Ltd 
AwnailaiFdAoel.— |S81* 860] +0*1 

SEAteFdArel-ZIlsSn 865 +0*3 

JareFwdArel £8828 9457 +148 

JreaaEmasgL- -_)$«£ 47 43581 +0.451 
H a uronann Hides. NY Oa-araa . 

KAV J* 15 t £277*0 1 .! 


Futur es 

*39X4 
£14X0 
520.79 

- woeiiiLiD-fitac.m — | $19*7 

- usurer* LTO-reiiTO., siaxi 

- MKTCTDUO-JreWg*. 1 

- mrciDLrD-iheivM. 

1 WnCI0LlPtel9tL. 

lancrancSdinw— 
anTSTOPuddmie 

HjRTAtoWGtdlita— • , 

ram suit ct* «*... sixxz 

n WKTftteUtiauPL- $103X7 

KESTaElLTMlTED-.J £12X5 ( 

Madfierrueu Fund fSICAV) , 

KAV July 25 I EmlZ-BS I 

85 MetMIte Fan* , 

. MoteUvM— £100 

- US Gdtt tocBae. A $10.17 

Global Goto toCBte_ £9.99 

72 MWtKtaieK7__ £1814 

14 GIDOaJ Emmy i £10*2 

Merrill Lynch . 

OoHir AassPfoie. 

_ FMCemtatitia 

- GrtBai Embry P’loUo- 
. jteMLp rfte a M C tetey P M M e — 

- AatoDBUfrPCeilo.-TX *51066 

OBTrirfimarir plain _J DM1031 

teteSilgp-feHa-.l no 36 

- US Dollar rfaUa^JJ * 10*1 


OodPL tad. Bond 

Orate, total. Emo . 

ftnM tad. F. Eaa_ £3.45 382 
Date hod. N. Aan._{$1.90 LOT 

WlQffil TSlobSxftl - 

Amu cm 8. ($10X6 10X6 1 I - 

NM Rothschild Asset Mamaant Limited 

Tokyo Pk GrefeO K_J £199X8 I I - 

RgyaJ Trast North American Band Fd 


Oreure S29J9 30 b* +0 43 - 

PufflcGOto £540 568 +00 02 - 

Tiger $3887 48831 +8181 - 

US Pacific Stock Fund „ , . 

NAVAog] I $1785 I I - 

Ualea Invest Fd Mgt Cb SA Lux 

Londw & Coftisesul bilm Luf . 

Ikta toMto. Food [DM 77X8 79.80 I 3.00 

UmcoEqxtyF+nd IDMbfi07 6702 13.00 

Union-Investnwtt-Gesdischeft GmbH , 

UUfenta DU3195 33 60 +0.50 - 

Urrfrak. 0M77.M 80.50 -0.05 - 

UBkCPU ID 109X3 40.80 +0J0I - 

VUctng Fted-SBCAV 

4NAV Aug 1 EC09O23 

Warburg In Mngmt Osle of Man) Lid 
Hire , 90 j a Tract tncav) 

OofUt Fd BOPUPi— Zj£1844 10.45 1 - 

Dollar FdOPUPl £11 86 LL97 1 - 

StoitogFdB0PUPs....j£10JS 10X6 »_.( - 


Morey MtoCbtotaAtt-JliB 18011 13.991 Uth 

Barclays Prime Accowt 

PO Bo. 125, Ngrtlarnpun , 0604 252891 

gsiiSrS 

Benchmark Bank PLC Premier Account 

9 Henrietta Place. WLM 9AG- . 01-6313313 

ISzTS 1:3 Sal | 

E20.000f._l 1 13 50 10561 14 651 Otr 

Brown Shipley & Co Ltd 

ftSMES 5 »r- IS. 01 ^? 8 ^ 

Cater Alin Ltd 

1 King William Si. Uadoa EG4N 7AU , 01-623 2070 

Cater Alton ZTEX73 9 683(13500) 3til 

Charterimuse Bank Limited 
1 PaurodSttr Ron. EC4M 70H. 01-2484000 

Starling 1250 9.78 13 64 HU 

US Dollar 800 6.26 859 Mth 

German Marta. 550 4X0 5.85 MU 

SnlB franc 500 3.91 5JI Mlt 

Japanese Ten 350 874 870 Mih 

Citibank Savings 

St Mar tin Hu ^Hagunnsiiilthfiftite W6 01-7414941 

£2^jSm*w“ 19.75 8 00 1 11 07) [«h 

Si.oao -I 11023 850l 11291 MU 

Clydesdale Bank PLC 

30 St Vincent Plata, Glrepte U 2HL , MI 2487070 
MICA E3.000-18OT9.VTU5 9.00 lijlf Otr 

tlO.OOO-£19.999 11* 923 12-74 Otr 

£20.D00-£49.999 122 9551 13^ Otr 

£50.000+ J 12* 10*2 1 13*7 1 Qtr 

Co-operative Bank Top Tier 

78-80 COmhlll EC3 014266543 

E500-C9OT. 9.00 7.00] 950] Otr 

C1.DOO-E2.496_ IP JO SOo] 10.90 Ota 

E2.500-E9.9W ^1150 9*0 12X0 Ota 

□8000+ 1 12*0 18001 13.701 Qtr 

Darlington & Co Ltd 

Edington Pic 

1 Kim SlneL Maadretar M26AW 061 834 2535 

HICAlU.OOOtC_Zll3.l25 10271 -I Ota 

Financial & General Bank pic 

13 Laredo SlreelLondan. SW2X 9EX 01-05 0C^6 
HJ5AI5 COO-C15.COO— [1270 9 93] 13.75| Ota 

HI.DA.US.D05h 113.00 10.171 14.091 Qtr 

Gartmore Money Management Ltd 

2-3 Yisiw Han fart. UetXinSLl 1NX , 01^61425 

Manry Mngt-Acd... .71 13.00 10 171 14 08DMIK 

Girohaok pic High Interest Cheque Ace 

10 Milk Sl. tendon EC2V8JH , 016006020 

£1.000-13.999 Z|9S0 825 11.00] V<arty 

£4 000- L9, 999 10 0 8 75 1L67 Yearly 

CIO. DOT + 1 10.75 925) 12X3) Y tarty 

Grafumi Inv Mag r*/ Allied Irish Bank 

High Imertn Cbegoe Acsoun , 

aSri??z , ® u,8 iSii iSri 59 ^ 

Humbeftlyde Finance Group 

L2,50O-E9.999 12* 9 78 1353 Qtr 

ab.OOO-£49.999. _. ]130 10-17 1 14.09 otr 

150.000+ 11+0 10951 15211 Qtr 

Lloyds Bank High Interest Cheque Account 

71 Unr hard St, IredH EC3P 3BS 01-K5 3497 

£500+ (8.00 650 S 70 1 MU 

£5.000+ J 10.40 8 00 10 70 MUi 

£10.000+ .1 10.90 8 40 ua MU 

£50.000+ 111.40 880 X 1.70 1 MU 

M & G/Klehmort Benson 
M 6G Hie, Victoria Rri. Dwtouford . 0245266266 
H.?.CA.l£i500«_Jl2.00 9X9) 13*91 Dally 

Midland Bunk pic _ . 

PD Boii Sheffield. . „ 07« 528« 

High Hit GhqAcc. 10*6 850 1170 Qtr 

Cl D. 000+ 11X0 9 00 12.41 Ota 

£50000* 1L82 925 1277 Otr 

Pno+rSni+gi££000+_-ll2.14 9*0 12.97 6-mtA 

NatWest Special Resme A ccou nt 
41Lotia»or lredre.EC2P2BP 01-374 3W4 

£2S 000 and ahOM .112.50 950 13.13 Otr 

U 0,000 IB £24. 999. _ U*0 9.25 1277 Ota 

£z 600-£9.999 11.75 900 12 41 Qtr 

E50Q-U.999 II LOO 850 11.701 Ota 

Provincial Bank PLC 

30 fchtoj Ud. Altrtndum. Otetfiire , 061-92890U 

H I.C-A t£LOOO+l IL3.12S 10271 14X61 MU 

Royal Bank of Scotland pic Premium Act 
42St AndtMrSQ, Ediatortoi EH22V8 031-238 5650 

£50.000+ ZTlS.OO 10X7 14.09 Ota 

£25.000 -£49, 994, 12.70 9.93 13.75 Qta 

£10 000— £24 OT9-...1 12.30 9 62 13 30 Qta 

£ 2 . 600 -E9, 999. 111.75 9 19 1269 Ota 

Save & Pnrapar/Rabert Fleming 

23 Wntati R4 Ramfsrd RM13LB. . 0703 766966 


0742S28655 

§18 t 

925 12 77 Qtr 

9X0 12.97 Ml 


Starting FdOPUl 
DM Fd BOPUPj 
DM FdOPUPl..! 
Yen Fd BOPUPs.1 
Yen FdOPUPl.. J 


SO/TECH SA 
Sa/TcaNMfJ«b31 I $25-54 

Sabre Fund Msft.Ud 

Fan Fd S July 31. _| $17.97 
Ftorerial'A*8..„,__l $1087 
Ftoreaal'rsFr 1 Sfrt9*3 


— 853 
+0.03 
+0*3 
+0^3 

♦0*5 


+0.09 - 

+0.061 - 


Future* Fd S July 31 $17.97 

Financial "A" £ $10*7 

FH«reaal'B-SFr Sfrl9*3 I - 

Saudi International (Guernsey) Ud 

Ml Baa) £10.77 1896 -I - 

toll Dollar. $10.79 1880 +801 - 

toU Eaaliy £11-25 1164 -I - 

Schroder bntdntBt M&naotftwrt Limited 

QflU5E4MjJafr27„| SB 45 T .T2X3 

Haraaitolh Jaty27...i £40.96 I I - 

Schraders Asia Limited 

AsUsEtolll.- _ £7.9* 837 

Cartaey& Send Fd toe. _ £166 L7S 

QnUCt&SoitoFdACC- £4X3 4.57 _... 

EstrthFand S6J6 6.70 

EretOODFU 56.10 6 0 

Geld Frew SJ W 3.78 — . 

Kom Kong Fd HB1L38 U.9U 

H-uMTraL..... $7X8 7X6 

*825 8 69 

*5*9 6X3 


113.05 13.16 

DM1003 10*9 

DMU89 13*0 - — 

*9 19 920 

*11.68 11.79 
Wardior Investment Services LU 
mnfeiSJ.iU(TL-JsiO.H 10*6 +0221 
HUko Alia PacTraU-X £12.90 1323 +0X0 1 
WarM Fund S.A., . 

WuMFuUMVJtayZ7 I 52SX9 I 1 

Yamal chi Dynamic ttrwt Co SA . 

AduocfdTtofl f *24*3 | 

Dytiaew $rett Fd. 1 $190) I > 


- NorU Ann tore Food. 


Money Market 
Trust Funds , , „ 

Grata Net uS^toite 

Charities Aid Fodtn Mooer Mngmt Ca Ltd 
Slaote Hall. Stare O, ItoredMiuh. ECS , 01-2836461 
CAFCASH Can Fond -.113.10 10.25 1420|3-<M4 

CAP CASH 7-day Fund. 1 13X6 10461 14*ol3+nw 

The Charities Deposit Fund 
i Fora Street. LowfarEQY 5AQ , 01-5631815 

Degreh -11343 -I ia*9I3-uu 


28 Wetaii Hi Rontiord RM13LB. , 0703 766966 
HJBA.. _„..l 12.00 9J9l 13121 Hilly 

T$B Bank pie England fr Wales Division 
100 lawrr Thames St. l**K»EC3fl6Afl D1-M36003 

MICA I1-C499 .16.50 560 7j|[VteJ, 

£500-41.999 9 00 7 50 10*0 Ydrty 

£2000+. JlLOO 9*0 1 12-OOlreirtr 

Tyndall & Co Ltd 

29-33 Prineeu VietariaSL SrfttiH 02^732241 

Dnuaa Act T|iL 87 10.07] 13.94 1 Ota 

Morey Acc. — 1277 1000 IX W Qtr 

aiemPH&Acc 1 12X0 9.781 13351 Otr 

J. Henry Schrader Waw & Co Lid 

Bllun Qrg, NortiUrtnur IU PorUfirU 07(^372222 

SMdairec-- - 7 . iT 12 625 9*3 13.79 MUIr 

tRLTOoSdabiii-. J 12875 10.071 14.07luuiy 
Western Trust Nigh Interest Chcoue Are 
TfteMoo+jenare Plyaioum PL1 1SE . 0752 2MM1 

£25000+. 0330 1036 14.64] Ota 

£5.000^24,999 13.25 103b] 1436 Qta 

1J.«HH;4.W9.. -. .11300 10J7I 14 08l Qta 

Wimbledon & South West Finance Co Ltd 

114 NPHtuneSl Lanaon EQ 7A£ 01-6069485 

Hqa In Ctam AccZlliSO 10561 14 641 Otr. 


HoreS-Giws rate u Ihrecnnga from coawniUte, <rf 
ux Ntt aeuai +au oHw dfdacuoc of orr or EwKUR: 

Graa nuluint u ode raa* lajpajm-comtiocnaed 
annual rile On Cr frag i n my Hnaen credited 

UNIT TRUST NOTES 

Price, are in pmee uam oWawte tele*IM wndUma 
DtUgratad S ailE no prrfU refer 10 U 5 doJUrl VtokB % 
alto+r igr »II fcgmg npensec Pncra of certain tote 
louiram linked ptan, uDfm u caDiui gains ua an 
U Ira. b Distribution (rr+al UKUtot fl Pff l**c premnini 
Asunnce plans. * Single aremtam tourtnoa a uMered 
prlta include* all eramm cuefil agen's cgin ni reran , a 


rates o f WAV Incnuot. «d « dl.ldrai) 1*1 Fund, nM SIB 

ffccynfsd 
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LONDON SHARE SERVICE 


Latest Share prices are available on FT Cityline. To obtain your free 
Share Code Booklet ring the FT Cityline help desk on 01-92&-2128 


INSU RANGES - Contd 
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92 55 Miana's Bldgs 2p..fl 
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134 97 Do 7p RIP*. a 
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240 Madia Ovde. y 
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369 Scotl. TVlQp...... f 
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125 tSunset & Vine 5p.y 
&5E5W5P — p 
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360 Thames TV ft 

106 CoUcatam Hotspur- yl 

SIHWIImIOB 

349 rmTtesMpr... 

9C li bur TV. 
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fl.t 0.9 5.8 2.6 
15 0 1J 5.4 14.9 
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PAPER, PRINTING, 
ADVERTISING - Contd 
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% ^iitecrlf Cffodts MUU y} 138} 


50 

50 
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413 

210 

129 

31? 

*703 

“43: 

21 ? 

*433 

73 

12C 


149 

49 

352d *8 
41«i6 


145 105 pttddVrieklB. f 

60 46 KSMHBaUrUtdna.v 
3flz*j Z7t SmtikrD*ridSJ2apfl 
„435 329 imiirf lx Utffsa.).. p 
OSSV UJ» Da.91iPGOrUniULY 0.47^] +2 
■42 31KW«EldiMt)H5p.y 37A 
25ft 174 fTMD AdatbfH... R 2&I 
35 iTtwpacfinmi^py 
44 niBl«TRi<lJOr5p...v 
179 U.K. Pamrldp... p 
346 IWw wi ker lOp. y 
104 l/PI Croup 2*,p..., p 


Price 


10^fltoTkpc»K5p-rt 


182 WCRS 6n»p 5p ...... 

497 WPf» Group ISP^B 

267 Ware Group 20p—B 4179 -1 

1C WacWoBumU.l.'.p 192 

37! WatnwMbSU.^v 407 
55 MfjMriryunni 5p_y 55 

8§^IWe49Mlilllpi| 90sl 

209 +1 


ai+I7 
34ft 

IW 

3M+9 
6771 --2 


21 Of 148h'eUovtfHmorer 5p.yl 
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6 
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33 

• 
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1.4 

10.0 

■VI 

3 

6.6 

3.7 

* 

3.0 

3.t 

1.6 

19.2 

L17 


3.7 

6 

21 

0 

b2 

• 

6.C 

Z9 

za 

13.9 

u.e 

3.6 

3.9 

96 

t3J> 

4.2 

4.2 

63 

• FZ7 

34 

3-1 

1251 

13 95 

50 

17 

151 

.17.0 

9 at 

33 

03.91 

f4.fi 

3 . 8 

1J 

24.1 

73 
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• 

gU 

3.0 

U 

14.9 


o 

2.5 

6 

4.6 

t 

6.8 

9 

3.3 

< 
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154 129 MlkO London lOu.p 
13® 113 Dfl.5kpeCjyR«IPilfy 
349 UZArilBOonSeclte a 
18C 14S ftsdaPrapwtjrK&.Y 
134 116Do5)«pc.Cin.Rd.Pt.y 
75 S3BtMUUpc.10p.-y 
149 89lg BHH Stood 


23« 14dBacrHfritSreU0py} 
9a BOfBartavK lOp y| 


1341 126 rH#MatO*P«lfr- 

52ft 454 SIKxmi IPenjr) y 

610 Bradford Prop y 

224 BryderoPnitM y 

91 Britannia Grp. So..* 

32fc Brltha Land. ;o 

104 Brlyloo ESaU B 

154 Ifirnadwdl Ld50p_ p 

470 ^BrooVroowa y 

56 tabraEsts. — v 
50 KaJedpntan Tst 20p.- 
346 ^uTaConUtt-y 

86 )e 51i pcVrcf ...... y 

121 Kn.& Ikg. Pnp.— v 

395 taidUf Prop 20p...y 

790 Ctesterfleid. y 

109 Do. 525% Or. CAPty 
16® Q»lstl*Gjp2o y 


680 

358 

166 

407 

233 

1® 

2731 




9J) 


33.4 

83 

103 

7.1 


ml 


83 
102 
1.8117.7 


30.0 


35.9} 
10.0 1 


MOTORS^IRCRAPT TRADES 

N.V. FIL5—..I £151 
MtnlMrtv.1 


*4 


! *r±!ll44 I 



123 


33.4} 


M5^l®33JiWol«DKr2S 

- Commercial Vehicles 

•50*75tifeRFtHMBd...-...y} ClJ. 15.0t*l|4.ft 

•24S 207lPIawnnGrp.._ yt 24tol— } H85TZ1I 4.51 

nrats 


113 


6.4 

243 




_ VpcO* WPf...y 

173 Qmnjw lOp y 

.03Do.76pcCnC»MPf.y 
210 OtrSltt Efflaies... y 
166 Clarke Kkkollf.— y 
23; doytorra Props 5p_.t 

46 Do. Warrant* a 

80® toupcoMIdgsZOp- 
20® Connell 


71| 461, Control Sees. lOp .U 

140} 97 Countyfilen. y} 

3111 S5 ChkIdj Prop. Grp., yj 

36V 27 Jj )sres Estates 5p...» 
UC 88 I? Morgan Group 5p.y, 
18® 13® fetertraTwafipJ 

259 183 Denton. yj 

815 635DmneatVaney5p.y{ 
84 67 Dukeminster 10p.. ft 
87 394 DBoiaeHoiHir2p.il 

105} 101 Do. 7VpcPf yj 


1 


43 9 375 Abbey Paneh.....—. 

29ft 192 WrHowStreamftnes. 

126 SmBtrons EO-lOp- 

_ 86 68TS10P. ... 

203} 143 BoKrwri 5p ... 

29U 220 D««y.5t» 

re Croup. — , — 

pke5p — 

Garages and Distributors 

iftr 

lU 15 

3^ 

126 

101 -2. 

26S n 

101b 

hi ....;. 

81 ...- 

141 -1 

S-T4 

Z05 

411 


3lC 8.2 0.9} 17.7t 
6 0 42 3 .fl 10.4 
N4.0 26 Z«173 
14-25 0.3 4 

13.1 10.6 3.4 9.7 
aam 4 J 12.7 
534 -53 z? 

2j 4 ZB 28 
121.® 32 43 
aL3a463 


154 ..... 

127 

341 -1 
146 -2 
W +1 

n 

143 
145 -5 
93 
134 
507 
625 
3M 
165 
376 -2 
ZB — 

245 

596 

115 -1 
58# 

375 +2 
95 +1 
isi-i 

490b 
901 15 
130 
163 

m 

19S 
173 -2 
U3 
253 
24 Da -5 
304 
85 
856 
209 -2 
5* 

1» 

29® 


Z015j4 


Tryst. y} 

'tap &p lOpuyj 
113 ^s&lf'seHPtffalOp.y] 

18® ErostinGrom yj 

30® ;».& Agency A 

177 Ests. & Gen. 20p...d 
10® 9Q.6pcCv.Pr. _ yj 
17C Evaosof Leeds...— yj 

95 Ewart...— yf 

3b Flnt Inti P/pTst— 

4 Do. Options. 

54 Fhre Oaks lots 3»_ yt 
177 Fletcher King lOp.r 


97}fF3 U. Props. 20p ft 


1425 Frogmore &t50p.| 

415 kalsgar Trust y 

1 29® It Portland 30a.. B 
£92 DoQ'jpc Dr In 20D2v 

123 Green Property lr25oy 

394 Sreycon lOp t 

32 tanbroCiMtryMleSpp 
75® Hanmwsoo'A'.—o 
133 Hanowr Diuce 10p...y 
643 Hardanger Prop lOp. y 
»1 Helical Bar 5p_....B 




12.7 

16.B 

8.0 


i MrHKLaod HWgs..-, 

MljpOCO 10p.......ft 

4tfiEnrv Men*. Dev... ft 
«3| _75«ntiic Ppty 5D.0L.7 

“ ‘ lyahmst 1 

, . JshProp. 5p...yj 

60) 25t9KeyOtyProo.... ^ 
p Properties. 


W-VQSggP*'*- 



E .UHUgs-t 
>5o... ; 
MrionKJp.l 

Wnramcj 

stubba 

SajGMntF.GJ.. 

102 lonweU...— .. m—M' 

83 Jacks -,.yj 

137 tessopi — --t 

117 Lancaster^.— — j 

30? i« Service I 

145tMtos yt 

on&LyaR— 1 



SaGroapiop.9 
.SMAcSSw— -3 

a assaaea 

|£303| Do.Il 1 jpcLp96_. 


530(Western Motor- 


Sfc 

9lj -X 




Ifl Ml 3J|1Z0 


32 54 7.4 
L7.5 « 6.6 M 

1ZS « Z6 
tZ75 Z? 2-5 16.0 
1ZB3 4.7 3J 8.4 
52 ZE 4.9 as 
5.0 3.5 5.6 62 

Si H Si[ 

62-75 2.5 3J> 14.8} 
31 Z® 3.7 1Z91 
Z® 3J 3.0 142 
16 25 32 5.9 7.0 

4. ® 4.0 4.0 8.4 
U4.C 3.7 53 6.7 
1535 4.4 3.5 81 
♦5.71 2.A li 302 

9t 32 5 l? 72 

5. ® 3.1 44 93 
12.1 32 31 U 8 
bLE 1.7 3.6 1ZB 

L4 4.7 52 5.4 
0U5 - 3.E _ 

ulS.ft 42i 3.S 8.7 


ta^Bataiae fW 

■01 D E94J, lo.l0KlstMllM70B(MHij^ 
ms £94 k no. jtScisczn>203a--u 


OOlffltSMlQto. hiro lfl os 2030- ij 

KKwi] 

pgyj 

Oo. 


1564 -2 

S3 71 -3 

IS* 

4 12 

3M-1 2 

87H-13 : 
250 

Uft. 

4M. 


33 

93 

175 -1 
215 
8U 110 
72 

. 73 -41, 
237 

■ m 

159B -3 

25® 

127 
275k 
316 
228 -2 
111 
24* -2 
12® 

46 

% 

195 
161 
540 

423 _... 

334s H 
£142 


£961.. 

* SI VSS 

£101 

'uirz 

290 


1UJ 

sis 


27« 


63}Msrkbesth. ft 


sih&I 


473per Irale Moat So- 
il to lirtl Props.. 


NEWSPAPERS, PUBLISHERS 




435 

39® 

495 

925 

368 

223 

£62 

265 

347b 

111 

213 

58! 

435 

297 

467 

14? 

166 

231 

143 

187 

861 

396 

794 

151 

345 

18S 

463 

173 

1« 

1015 

222 

4811 


72 Mceord Pub 5p.— yj 

136 AdSCtne 

375 BPP HWsslOp 
235 Barboor Index.— y 
395 Black (A. AO — y 
66® WlB«etaiEda«lSp.a 
265 Bristol Ew. Poa-v 
14® BtuUerGnwbltU-y 
£44 Dally Mall 'A'SflO-.K 
196 EM4P -M 


270WEwtMOM]rPan...| 3*7 W 

wSwf«jSd. 4 1W 




170 iardoer D.C.. y 

54® 1avnwP»20B....y 
360 MxaaPgbUiUs5p.y 

124 Home CounUes.,... y 

313 independent ..y 

VI idi &a. Owns B)p. j 
121 Johnston Press 10p-v 
167 Itaratll CNMLCfeau 
123Hlnal8MMtal0pi 
117 WAitturttaMp_y 
43® NewsCoroASO.50.. 
212 bwslnt. Spec. Ohr-f 

634 Pearson.., a 

106 M l b(RB(b.GS|BlOpv 
241 Poitsar'tb&SRL-v 

125 HiMrto Stood y 

J62Reedlnu<n«ienUa 
14® t5omJuieiw5p.....y 
lie fSterflng PntL 5c..y 

690 Thomson Carol. 

175 IrtBtty W Wd-XOp^.Y 
373lW.flewHiapen:..ol 


925 


. « 
I PS 

S" 5 

W-4« 
14ft 12 J 

110 
-1 
771 -9 

143 

343 
171 13 
421 -7 
141 

144 


99S— ,-.«24J6J 


«JS- 


t4i Is 391^7 

Zfl Zft ZU2D.9 


12S 7A 




21ft 




Z? 4ft Z7 14.4 
173.0 T 1.6 - 

5.65 Zfl 2.9 16-5 
44 C Ift 5 l 4 15 8 
u3.£ Z4 3.7 10.9 
3J 4 2.< • 

H7.t .r a 4.1 ns 

tlO.C 2J 3J 183 
h6.® 4.1 2.7 12Z 
25 1.9 225 
4.1 3.3 3i 10.6 
Z5 ,3.4 32 U.6 
014.4 1.2 95 1L2 
5.3 I f 5.4 13 6 
4.1 2J Z9Q5^ 

109C14J 05 115 
14.06 9.6 1.4 20.8 
18.1 Z® 3-1 14.0 
83.5 28 33 125 
*86 4.® 2.7 10J 
4JJ 3.2 3.S 1L6 
1Z® 2.4 X7 138 
.42 Z! 4.5 115 
45 Z2 4.1 143 


1.11 




.64-281 3ft 1Z9 

203ra5.ai2.6l 


36.9} 


238 


PAPER, PRINTING, 
ADVERTISING 


4ftMeri l 

MmrfMdEnata 

iEss.5p_' 

tit. 
it 

ates5p..pl 

20fi Palmerston KldB..y1 
71 >arldaJtHMgs. np.yj 

271 M Hide 

9! >eaaaa Props. XOp-yf 
110 5 <»rw Corp. trltip-vl 
, 39® Priest Marians 10p. il 
J03® biWt8BJa28ffitfl47M46l I 
17C >Pn»CbrilOM50(LfP 1731-2 
315 *n». PartnetstaHL.vJ 32ft i5 
176 Prep Sec. Imr 50p S 
, ZAi » Property Tst lp...a 
10 >, Raglan Prop lp..... yj 
21® BRaodsararth fit. of 

I£3 RegaTlan ~.l 

65 Rcgrotrrest 10p....i 
67 loetd'ort Gim 20|L ft 

•?MRosehlUBtlMD p) 

207 Rowllnson 10p.^.. yf 

•62 ESaleJand 5p y 

47 fSaHroaiwsASOZ. 

89tnrllb5o..._ i 

43)33', StUflodwenlOD—B 
17Z146JI «JLMewJp.20p-H 

^ 35 SheafbtnkProB.™ 

69 Sheraton Secs. 10o . .. 

52 Shield Group 5p-.y| 

53 Do. S84pc&. Pf..yl 
76 StacbtrGahBBllklDpf} 

294 Slough Estt. ft 

flaw, Do:12>ipeLn2009Y 
“36 Oo.lltspea)19.J 
iyDo.6oeCv.BcQ003 
I Prop. 5a. . 

:CnttUPf.y 

? Prop*-, a 


- -- 


60 

92 
•196 

228 

1SS 

264 
39 
75 

230 

394 

567 

97 

136 

425 

33S 

•91 

2W 

221 

8b 

36® 

94 

93 
16E 

•312 

21b 

123 

265 
355 
33C 

•265 


2 53 

«J MESS' 

£ 

375 

43 MbMroadSwnlDp^l 

•157 llftB running Grp.' y 

17® ■ 

^jiaaw , 

*JBGSS ^ 

4Fo»te%.y 

219 ?Ciflorgw*UtlOp...y 
J2 Earner PrlMlOp..* 

53 tCraton L4dBBlp..y 
21® Cropper Oarood^.y 
217 {Crown Cwans-lOpy 

41* OflG t 

78 Drlyo PackSp. .... V 

3SSS38& 

S5ZFKBGtoh5b.-...| 
l/hfairwaiubJSn-j 

234 Ferguson Imt 

17aF«rp PkkJQp..-. y 

S5 rfltofw » -y 

299FltC!l-RS10p. .. -.Y 
WMSpaPfWOpy 
43 le«nG<«KlOp ...y 

158 (Grblmn Und Wp-.y 
352 MUGteMlaaTSp.Y 
168 GrodbMKiroiV Mpy 
110 hfirwt UX..— 1 
197 satmn Marti lftf.-t 
268 Hume iftjerrtlffip y 
232 Do. Soo/Vot’A*^ y 
210 HumerprtBL ,. — . y 
35 JMDGrow2}jb. y 
103 JjttH PhtUf 10p ,y 
217 KLP Group So. — y 

4i KStowticftiin.'.y 
35^-jwson Mardon A . 

BS SSbijad 

11? MILteadiGtwp.y 
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S3 

m 

41ft 

19ft 

lift 


■wwasa-"-* 


>3 


'•a 


2 U 25 4J 115 
6.® 17 Z*. 12.4 
06 55 15 245 
1.? U 4! Z7.3 
65 4.3 1.7 lbJ. 
a® 1.? 5.® 118 
175 * 6.? • 

- 35 2.7 43 n.O 

U.( 2.0 6.® 10.0 

*10.C 4 3-7 .4 

15 Z5 5J 9.? 

W 4 52 4 

- 5.3 1.9 5.3 125 

• 05 2J 11 31Z 
n2.81 Z6 4.® 1Z1 
.39 4 2L£ • ♦ 

03.4% • Zft * 

3.3 * Z4j 4 

571 2.? 3.1114.9 
00.1 35 35/13.0 


3GlM»o»'»wt5^.-g 


ft 

yftrtearBttwm'Sp ft. 


■b»bi 

ffl&SwfJ.y 
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TbpeOw.Z 

n Centre. ^.y 

203 Trofford Park y 

2b® FT rmcheTMrocd 10 b. .y 
92»Trw*wHldB*10p.Y 
-9® TnistQf Prop. 5p...y 

*3® UK Land. y . 

39 WntcoSgmrt lfip.. v 
195 Warner Estate 5p..y 
29b Warn feed lav. 5p.. y 

94 UUarrlngtom. y 

95 naurotadiJKL 5p..y 
88 ks. 7{pc Dr M PtT-y 

167 WarsCttyaf Loo-.-.J 
175 Westnda & Coenuy.y 
75 fWood U.O.) lOp.y 
24&2ortchCm.5js — vl 


1Z75 3.2 2.416 
- b.tt 

46 0 3-2 2-3) 18.0 
15 4.2 14)23. 
5«s% - 5.1 

35 Z7 65 75 
4.® 3.4 3.7 106 

7.0 4 66 

2L2S 12 3 2 34 
4.43 - 4.4 
1SJ Z® 4.® 16 
14.0 3.5 3.® 12. 

G16.0 2.9 27 15.7 
45 3.1 3.6 11 
483 4.5 16 17. 
64.88 12 29 37, 

5.0 3.5 27 12 
♦t5.2S 4 7 1.2 19 

4.® 14 4.6 20. 


105( 1 E 3.71 185 
5.75*3 - 8J 
O.ft 65 05} 30.0 


!-5l 


L8, || 


11341 


till 


9.ft 251 


90| 3.0} 5.7] 


s08ft M 


825 

ZZO 

13 

38 

7.0 

55 

6-^ 

113 


T3.tu 


1*5 

23 

L26 

6.0 

5.® 

3.4 

6.0 

615 

Z25 


5.0 

tio.o 

14.2 

&Sj 

45 

2.6 

17.0 
5.0 


i2 U 




6.3 

«fd 3 t 

25 3.6 
3.75 4.® 
20 4.3 
Q2S 2.< 
b%172 
14 4 14 
010% - 
010 % - 
FQ69C a? 


3-1 


3.1 


1ft 


3.8l 


3 li 


7^ 




7J| 


W 

4.2 

25 126 
13 205 
3.C 33.4 
(8.0 

25 268 
11 229 
75 8.9 
28 25.5 

4.6 83 
45 10.4 
22 75 
73 

4.7 “ 
08 22.5 

H" 

13 23.4 
- 4.1 

7.0 3.6 

l‘“ 7 

I 33 280 

i8:J 

63 n.7 
63 

3 6 83 

7.1 
30 

4.6 9.7 
2.4 

3:4 228 

18 23 li 105 
VBJ% 38 28 14Z! 
14.® 19 2.1 22.9 
3.C 4.t 6.2 49 

y 

a S. z }i\ 1Qb 

5Z5% 

95(1740-91 83 



Oft 


H 

^34 34 


14 


1ft 


31-2 


5.1 


100 
04175 
2a 83 
43 27.9 


375 

7.4 


3l8 112 
29 

5.3 8.; 
52 

5.4 

3.4 62 

1. C 37.1 
21293 

- 8D. . 
1.7 1EL3 
9.2 145 
59 7. 

2fl 63 

2239.3 

2. M30.7 
b.ft 

34 17 - 9 


tjOSI 3J| 12|226 


1.43 15 3 .« 215 
15 0.9 2ft 63.6 

toJ it as 

85 4 38 


4J3.0} 43} 3.0(10.8 


9.4 


0 4 4.8, 

al.9 5.1 22 
875% * 3.2 

3J 122 0.ftlL9 
}Q65% “ 4.4j 

Zft 23} 25.9 
13-25 14j 21)39.4 


017 M 
♦125 l i 
4.0 4.9 
15 4.3 
L3.9 4.1 
lb 2b* 
135 122 
L26 J 
7c l.ft 
3.75 




08 3.9 2? 128 
15.1 1 2 4.1 26 4 
1.C 255 0.6 8.4 
0.75 4 27 

45 28 7.1 61 
l.C - 24 
|584% - 142 

13.® 28 43} 111 
, 8.' 2.0 3.3(19.5 

Ml2>|% 16-9 10 1 

'HU6% 14.7 107 

06% - 53 

3.0 4 1 71 

5b% - 73} 

TOJ 35 7.8 

OJ - H21.0 

15 17 0 { 98.6 
to7b% - 0.8 
/ 115 2C 18 36 8 
1« 7 1.4 28 33.7 
ib.i: 7J 2.6 78 

3.1 * 3.9 

0.91 13 L2 
11.® 15J 25 3.9 

12 28 3 3 135 
1625 1.4 42 23.3 
6.0 1.® 25 29.8 
a!33 1.7 1® 38.1 
45 4 56 

7.75 - 11.7 

3.0® 41 21 138 
K.O 4 92 
2® « 3.2 

R2ft2ftlDj 41 


JC63.U 
48j 61 
2ft 10.7 
5.ft 5.8 
Oft 15.2 
O-ftlS.4 
4. ft 

9.3 62 
4-ft 


SHOES AND LEATHER 


285 IS FtlGronb...: -V 

164 111 Fuuira Hldgs. 5p...y 
94 59 MbUiraGwSK- y 

217 113 jmbert Htb. 20p. y 
303 193 PttUBdGarear™. f 
2bB 2U Strong* Fishers. y 
Jlffl 2S(dStylD ft 


286} -5 
15ft -1 


232 

218 

300 


# 



SOUTH AFRICANS 


6f 39 Mierconi NPV 

Obb 83® AngtoAm.HU.Hl. 
7 Of 373 Baric* RswdUJe-... 
64 t 55 loUFIdt P.2bc... 
72 pi BewKWn Pros 25c. 

24S 173 ok BauamaOc. 

zn UtpASOLRl 

38! 273 SA Brews 20c. 

32 1 21® nger Oats lc........ 

273* lBaTongaat-HiriettRL 


3 


. 1015c 2.7 1 5.0 

10225c 2? 3.6 9.8 
t0130( 38 4i 7 1 
Q30c 1® 124 45 
1028c 25 8.? 4.5 
0103c li LU 5.0 
047 be 20 6.® 8 3 
. W4c Lf 5-3 10.5 
hQ43bc 29 32 11.2 
1 . Q34t 2il3lll3.1 


TEXTILES 


24 AKcn HUBS. 20p.. .v 
313 (UJUdTertiie- — 0 

216 Atkins Bros — v 

22B Beales <JJ20p — y 
82 Beckman A lOp.— v 

195 Brit Motalr. y 

263 [HfluMs.. 0 

196 DawSOP ImL p 

79b DnsmmflodGr«jp..y 
]29Earijr3WiUQri0p..y 
13® iFanpelfradlngSp .y 
12® Foster Ut*aJ....-.Y 
LB5SaskeM20p... r ...y 

S? HaggasUftallOp.. y 
76 Ktdung Ptmeeoct y 
137 [TgiaMbU.2CkJ 0 
97 IngunlGl lOp 


242) 179 Jerome Wld«J....V| 
KynochlG&fi} .... 


341 240 Kyooch I _ 

284 21® jurat HUgs lOp- . 
317 . 21® LttdtGrp.w v 

X32f -in user....-...;-- ■■ ■ v 

78 Lowe (Robert H.l. y 
57 LrlestSJ20D_... .y 

210 Maekay Hugo V 

72 Palma Group. y 

155 •artland'A- 1 


l^ft55^W»^siS8.-' 


^ i lg r; ,9 


ll0.fJ243.7 


1*3 

h4.78 


8ft 3 J 54 


13 0 
8.6 
37 
1J2 
L4.87 
55 3.ft 


7 ft 

4.0 

Zft 

if 

' ?’P 

Oil 
. aft 

4 of 

if 

7.0 

• 3.J 

35ft 

*53 

Sift 

381 


1.5} 7,dJZ0 


« 63 
05 0.« 
2.4 4.9| 


2ft 


4.71 


«?|135 


4ft 


40 42 
3.1 58 

♦ 25 

♦ 3i 
4J 


4.4 29 
3 448 
3ft 42 

Z7 

4.5 60 

2.4 7.9 

1.7 4.4 

2.7 b 7 
3 4 4.5 
2.2 6 7 
26 3.B 

2.5 6.7 
lb 68 
3J3 4Z 


12.9 

9.2 

9.2 


&0 

10.4 


10.2 
7.9 
7.9 
8.4 
* 
♦ 

54 7 2 


(7.4) 

16 

13 

t 

4.0 

7.0 
156 

74 

75 
8 b 

as 

8-0 

121 

9.9 


TEXTILES -Contd 


1989 

High Ldw Stock 
1ft 41 koddartStaslOp—f 
14ft Ublten reUny. 10p-v 

343 Twnittnsont..^.... y 

111 total 0 

382 Toray Y50 

24 West Trust 2>ap._y 
185 TorMydelOp y 


523 

*1« 

47? 

•31 

235 

lfl 


lftToughai yl 


Price 

tar 

Wt 

Het 

cv 

Y’ld 

Grit 

P/E 

• 

41 


25 

i 

7? 

131 

+1 

7.C 

1 

71 

1 

343 


T10 5 

51 

4] 

63 

12B% 



1 7 


134 

-1 

Q22% 

1? 

0.6 


27 



1 7 

1 

128 

914 

-A 

9 € 

3.5 

h.t 

6 H 

18 


- 
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TOBACCOS 


13.' 


112 


TRANSPORT 


38* 




, rlUsn Airways.. 

141 73lterii. tsJ. A'wyslOpyj 

£22A£17flSt51 

£141, WjCon. Pacific 
£4ij| £3ft Do. 4pcDeb£100. 


£21 ',U6%KwFre<Awrt62|^. 
935|63ftDavle* & tl 'wmn... y 


17 


361 

5® 

731 

132 

IDE 

212 

135 

457 


264JBAA... 


163jClartoofl (Horace). y{ 


199 123 Davwonoronp 

1172 376 uurou«ne( Unit*.. 

90b 37 Do. Warrants 

14i 128 Fisher Ul y 

£45S C3qA3ATX62bc. 

21C IS kahj Shipping 2): -v 
321 153 HnterHnk Egnss Spy 

bl® 323 loM Sim. Cl y 

80 66 lacotaU. M30p..y 

184 149 Led Group 2p ft 

12! 68 Lend O'Seas Frtt. 1 

■JBb Man. Ship Can. £L. 

229 HajitHkklnsAaSiO 

181 6tisBlktaAiMR..i 

230 NFC Var Vtg 5p 8 

12 llorexlo V 

200 ftarhhlR20p y 

259 Ocean Transport... | 
41 Jcean Wlsn 20p . v 

519 1 & 0 Odd £1 a 

K Do. Sb Writ 1968-92-6 
92 k3J^UtoteFid„, 
145 Do.63pcCwBlPfy 
102 Do6?,pc Cv Prf.. y 

333RuKiman(WJ y 

£47 b Ob* Sea Conulmxs $0.01. 

124 96 5calirid y 

242 171 StHtMtHSaMiLi 

206 16® r.I.P. Europe f 

187 140 TNT AS0.5tT 

•317 235b TAtNrL & Britu»5p_y 

53? 415 riphook lOp 0 

5! 32 Tollgate 

28£ 233 Transport Dee ft 

55a nSTonbullScott. 5 


366 -3 
U2 -2 

nS? % 

“as 

09V . 
750 +2S 
136 -1 
863 +23 

^r 2 

*8 44 
160 
606 
80 
176 
U6 
£33 
280 

183 l ... 

247 -2 

363 15 
52 
693 
12® 


J;r 

£41 

119 13 
242x +13 
164 
167 
313 -2 
483<r 
41 
275 '1 
288 


9J3.3j3.aiZ4 


WWW 


7.7ft Z9J 5.2} 8.9 
SL29 


4% 
6.25 


98c 
17 0 
L4.73 


4 

16.9 

ai2<5y 

4.7ft 

0.6 


th020d 


d7.» 




a % - 


fM 

10-ftl 


.07*1 


v«.rti9g 


1L4.2 

M12"jc 

020c 

9J 

bfl 


1.71 0.6)76.6 


*B W 


Z6| 4.3I1Z0 


25£ 4.7} U.4 


2-1 


Zft 


l.ft 


Z7| 


232) 


3.8 
3D 
Z5 
5.7 
2.0 
7J{»5) 


3.9 


7.7 

4J 

7® 

3.1 

0.3 

02 

44 

3.4 

34 

2.6 

ZC 

lOi 

4.6 

2fl 


16.6 


16J 

1B.0 


-34-3 

3.2)15. 


10.4 

18. 


72 

lO.i 

15.9 

5.4 


1Z4 


15. 


2Z9 

15.8 

IU2J 

10 

20.b 


5.9 

12.9 


TRUSTS, FINANCE, LAND 


198* 

Mg* Lam 


Stock 


Met 1 - 


Dta 

Net 


I I™ 

rCViGr's 


9^ 


lift 93 WnsfcwDanta.Ta-.t 

60 48 Do. Want*. V 

95 77 Acorn lav. Tst—. — y 

1125 822 Alliance Trest 0 

31® 2U Alnln.Tst a 

66 51 Ambrose In*. Inc..... y 

655 500 Do. Cap V 

163 124 American Trust 0 

1M 122 American Tst 

283b 2Ub Asgfo &0 »B Trust. U 282bd}i*2 

236 18® Archimedes h«_ 3 21? 

353 233 Do.Cap.50p yj 

11® ■ 104 f Argo Iny (ASH. . , 

101 B® AiKiraliatovTst50p-y( 

570 492 BaillleGHt. Jap-.-. B 
99 84b BaDlleGm.5h.Hlp_ ft 

94 81 Baiiue Offal Tech-, yf 

£39 1 £lBb Bangkok Fund. 

95 72 Bankers' In ft 

191 146 Berry Stargoest y 

79 70 Bertrans In, Tst....« 

69 British Asset* ft 


OMMmSjy _Do. 6pc Or Uu*95. yj 


A 


1011 

lift 


18ft 


Investment Trusts 


Do. H.2005 _.y} 

53 40b JritEmp Secs. 10p..-v[ 

634 496 Brit Inest ri 

162 113 Brunner In... - 0 

71 59CDFC Trust lOp y 

£99 b £B4b Do WaDcCrUo LbZOIO y 

54 43 5TEHgta|WlMlOR.y 

29 8 Do. Writs lOp y 

402 357 Caledonia taw. 5a.. 0 

£23 ' 4 £18 W Camellia tms. lOp 

34j 31 Child Health lOp. y 

2 Do. Warrant* — 

65 TilnaG East butte, y 
21 Do.Wamms-.^....v 

43 Cftf G Com. Inc. y 

1012 Do. Cap.t£U y 

52b CHyofOrfmdtaeJp..y 
49b Do Zero Div Pf 5p...y 
87OydesdJlelM.50p..v 
242 Cons. Venture Tst 1 Op y 
145 Do.lOOWarrants.. y 
135 Do. 12D Warrant*.. y 
95 Cootl Assets Tst 75py 
34 Do. Warrants.--. ..y 
84! jjmlnentaJ&lnd — y 
82 DanaeOncJ v 







Ki 


22! 

56 

11® 


II 

197 

lfc| 

168 * 

7 


113 

3to 

260 

224b 

212 


1CM^ 

x u 

199 

174 

415 

300 

249 

131 

315 

475 

31 

“if 

194 




23ft|nglM^Nat In Pfd . y{ 


18! Do .... 

73 Ensign Dost yj 

74 Ensign Trust B ..ft 

35® Ewdty Coosort£l-. 1 

620 Do. bfd 50D_ 

15! European Assets DFU- 

36 Exmoor Dual lav... ft 
96 Jo. Inc lOOp __.ft 


’ 


< F&CEmTstlOp. . 

23i F i C Enrotrost 1 

144FACPadfkln.T_.| 
65 F & C Smaller Cos .. | 

49® Fashion & Gen 

11 V Fust Chari. Asts — I 

374 First Scot Am_ I 

64 First Spanish 50o — vf 
147 First Tokyo Index 50p ft 
93 Fledwdng Japan Ic. ft 
4! Do. Warraou. ft 


n®0etnl«g AmeHcan...B 
®in^i|7pc Cv.^/99. y 


E94b CMbpF.te Wit SACO Old. ^ 


£35 b £261, Do.Pref yl 

104 95J«erPl»€ni*Tst..y 

3! 26 Do warrants ft 

160 128 kuHolOhigs. 

84b 79 Jowlrw. Inc. lOp—.ft 

73 47 Do.Cap.2p ft 

3Wj__29®Kejaw»lw.50p-.. 


165 

191 

£35 

108 

381 


17Sj 

aft 


111 


SSSSSm 

- & Lonilo<L...n 
on Trust. 
Im»...„.... 
InWrt*-. 

'.Tst_ 

lect&GenSp. 

I. & Cal. Invest... , 
G Drtdi fm (PtCtJ. 

6 1111*11. Tst ...ft 
anams. — ft 
& Scot. lrw.„ ^ 


343 - 

184 

100 — . 
570 *1 
99 
92 

£Mk _. 
94b lb 
194 
79 12 
83b +b 
£149 b 
11! -b 
53 

434 

161ft 

71 

m s\ 

20 
389 -3 

cav 

34.. ^. 

3 
78 
36 — 

43 

1415 -10 
54r -b 
53b -b 
101 
314 
215 
229 *5 
168 12 
im 11 
158 i 

5.. .:, 

^ ..._, 

18 rd 


Jofcb%l 


lib 




1 Flenuog 

115 Fleming Enterprise.., 
201 Fleming Far Eastern— 

201 Ftemlog Hedgehog-' 
108 Flemtog High tac tat. L 

22 DO. With. ft 

223 Fleming Japan- tl 
11741, Fleming Mercantile, ft 
156b Finning Owrseas.... - 
161 Fleming Tech, lnv . 
150 Fleming Uni venal. - 
15«108b Foreign & Col - 

M Fulcrum Ik -yj 

9 Do. Cap. 2bp ft 

39b FnmHmest Inc. : ft 

330 Do. Cap ft 

30B IT Japan. -...ft 

129 iartmoro American, yj 
317 Sanmore European, ft 

60 Oo. Warrants- f 

42 iJrtmoretef.fi F. Tst ft 

6 Do. Warrants -ft 

52 brMnVatae««10p.w 

105 ier.Cons.(.T.ha ft 

66 Do. Cap -ft 

97b Jo. Stepped Prf...— yj 
118 Ge™ Small. 50p. 
51b ;iasgowtnc.T« — 

137 i Show bn ft 

123 Gomt Atlantic. H 
304 javett Oriental lav- fl 
217 Town Singe 10n... ft 
207 J.BbitotdfT.5p._ft 
118 Da Stepped Cap Prf -ft 

240 Sreenfriar Imr ft 

415 Jreshsm House. ft 

25 l roup Dev. 10o ft 

SO ndeoendeot lnv — ft 
H Da. Warrants — — f 

89b India Fuad S3 

4fi lnv. Tst-Buerasey 1 Dp. 
423(344 b Investors Capital ft 


USblUatrhaeiiMOrt Charter-, ft 
3?5| 2fa® KleinwonDevFnd— I 
129 KlcimronO'srasTst...B 
150 Kianwrt Smaller Cos 3 
£21 Korea Ebfop* Fund.-, 

99 Lancs, fi London hw_ m 
292 Law Debewme,...- ft 
51b London Amer. Vent- ft 

17 DoWanams. —ft 

66 loti. Atlantic .« 

19® Lon & Strathclyde., ijij 

14? Lowland hn — ft 

3% M &G Dial hc-lGp-ft 

1645 U06 0o.Cao.10p ft 

228 175M & C 2nd Dual tec. y 
413 22® Do.2ndCap 4p.....ft 
264 187 Hart. Curie Pt 6Dp- ft 

173 68 Do Warraatt. ft 

19® 149b Merchants Tst— a 

621 29t Me*ta>Fmf -] 

'' 150 MraasineCGITst— ri 

Si Jo.Cag58p ft 

168 Mid Wynd w». Tst ..ft 

207UooksiaveB. ft 

24® Moores* In* Tst-. ft 

50 Do. Warrants. ft 

51 MoUtnot 

, 17fcM«mrlflasneTst.- 

^3l73b Do. B. 1 

22ft 175 Murray Mi- -ft 

168 UmraySmllr Markets y 

157 Do B - :.y 

776 Murray Ventures — y 

illps. Wanams ...y 

9t HewTbrsg.idc(19B3ly 

82 Do. Cap y 

45 Do. liewWrrt*. y 

92 ta.TeataMtav.Ta- v 
39? #ih. Brit CaratUan.B 
24lftb5coUan1tnlDD.v 
20 Jorth Sea Assets 5p.y 
35wtim. Anenqa— P 


97 

m i, 

131 . 

384 - 
258 ... 
87 H 
Bio 
500 
805 
223n *10 

52 

106B 

“3s :::: 

337 14 
197.. 

■7 .. 
495 - 
U.. . 
484 -7 
92 -1 
155.--. 
124 -1 

63 

168b lb 

158ri 
243 b ■•(} 

246c 

Ul — 

31 

257 *1 

223b -b 
199V 
195 
2U 
156b ib 

14 — 

4C 

710 

329 +1 
281 

407 +1 
140 

52 b -b 

•A* 

150 

51bo 
193b -b 

1 »^ 

SI:!?. 

12c 

313 ...... 

440 
29 -l 
57b -b , 

192b ■- 
40 — 

414 

£92 b 

£35 b ...... 

99 -1 

32 

160 

81^..-. 

396 

1 8± 

Dlb -b 

106e 

30 +2 

m *zz 

2I1 

299 

40 i. 

1615 -10 

177 

406 <5 
244 +2 

156 

196b 

607 iU 

174 

95 

216 

296 -2 

26M 

81 ..._. 

61 

230b ... - 

229 

228b *h 

225.. - 

225* .... 

ZSd 

327 -1 

162 

102 

123 

981.. -. 

424 

30rf 

22b 

4W — . 


31.0 


3 .ft 


11459 




Q6%; 


tO.66 

zac 

t3J 




b.A4 


u3.ft 


oj3 


OJft 


S3 


ia 3.7 

0.4 


0.9(34.9 


1.0} 3.2 


LU 1.9 
Lft B.9 


Uj 4.S 


M 


3.6 


6.5 


L<K200 


l.M 


tlL8ffl l.fl 


1I3Z 

fZl 




14ft 

ZOft 

lfl 

“H 


Z5 

13.0 

Zl 

12 


16A 

24.tf 

nz 


0.1ft 

zq 

19!3 

sod/ 

oft 

0.^ 


11.2 

Q7% 

7.25 

Z4 

LG 

*2.6 

b5J25 


0.7 
47 
4.® 
sO 6 
28 
226 
6.95 


t937j 


isl.ft 


1.4ft 


— _ 7.8 
tin. 4 




o.ft 




L9 


u 


9.6 


OZ 


9.4 


4.4 

4.0 

.L5 

3.2 

10.1 


1.0(31.9 


Lft 0.6 
O 23 


LO 




lO.Tft 
■ HSLffl 


MZ6 
1-5 1J 
aFZ75 
498 111 
315 iJ 
1-5 Lft 
4J L3) 

9 


. ’■* 
l.Djl0.3 


bZ92j 

6ft 


03.0 

01.75 

tl6.7 


N3.8«j 


•a 


F9.C 

f3.25 

5.75 
Z7 

3.68 

Q5c 

2.75 
lOi 
0.45 


b2Jft 

13-1 

Fi.7\ 

1453 


18.7ft 


04ft 


N76 

ZJ44B7 

12.0 


13.2 

4.5 

s80 


0 5 
Fl£ 


K9.a 


2.6ft 


16 ft 


6fl 


Lft 


33 

11 

71 

3.4 

2.5 
OJ 
L9 

. O- 5 
Hio.o 
12 
2.0 

3.2 
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J.U 


Lll 


l.ftU-3 


l.ft 
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lft 


1-ft 
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TRUSTS, FINANCE, LAND -Contd 
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102 b 
241 
86 
253 
183 
86 
53 
161 
205 

135 

“a 

12! 

420 

Ul 

T5 

in 

22 

116 

105 

37 

105b 

11® 

72 

23 

46 

°ia 

£18V 

141 

35® 

815 

209 

158 

140 

$ 

17 & 

103 

136 
100 

64 


1989 

Low Stack 

23® Oceana Development. 

10® OlimConv.TsL. y 

99 Do Ziro Cpn Prf. y 

178 Dvsseas lnv Tst. P 

45 Do. Wannts V 

136 Pacific Assets 50p- p 

55 Do. Warrants y 

62 ’artas Frroca Isr. Ta_ y 

43 ibiSMal Assets. y 

12E PrtrtMMeiahTsL-y 

1*8 Primadooa.- ...v 

80b ?rr Ciohai Ptnrs lOOpp 
£81 Da. t 5pcCv2000. v 

64 Ralston Im Tst y 

88 BKjWj fi Issue* lnc...y 
270 Rights & Ks Cap . y 
90BW&MacAnlKli)pi 
16 Do. CaplOp-.. .-...1 
6 Da. Warrants lOo... y 
99 Hv&MerGdbcSOp.y 

16 So. PrI5p y 

95B1vfiMeflKl2bP-V 

46 Do. Cap 12bP V 

12 i«. Wjrnntl 12bp. . y 

97b B»j. Stepped Prf J2bpy 

91 Rhrer Plate Inc y 

43 Do Can y 

9 Da Warrants- y 

42b Do Zero Div Pf y 

E26V RobecoCBM FUO 

267 Do. SuO. Si's Fll 

£25,i Rollnco NV FUO 

, 254 Do Site. Shs. FI. 1... 
£lbb ftwento NVFI.10..... 

103b St. Andrew Tst 0 

117 St DavWs lnv Tit tee., y 

98 Do. Cap y 

290 SPLIT Inc lOp y 

525 SPLIT Cap lOp y 

152 SPRAIT 50o y 

103 Do. Warraou y 

13! Do. Cum Pig Prcf.. y 

90<> ScoL Am. hnr f 

545 Scot. Chits 'A' y 

126b Scot East, in 8 

125 b Scottish lnv - p 

16 Da. Warrants V 

74 Scot & Merc 'A' 5o. v 
100 Scot Mort.fi Tst.. B 
85 b San Nauhmat Tit Int . E 

. , 25 Do Cap ... 0 

U2bll05b Do Stepped Prf y 

Ufl 104 Do Zero D Hr Prf y 

6 Do Warrants 0 

724 Sec. Alliance Tst p 
138 Second Market tar 50ov 
50b Securities Tst Scot, p 
74 Select A»eulOp ...p 
85 Do Eg M msvT_..y 
85 Do. Eg Ind Ln serll-.y 

228 Shires lnv. 50p p 

£Ulb|mSb Do llpc Cot. Ln y 

14ft 113 Smaller Cos Im Tit. o 

52 Sphere lnv. Tst y 

g Do. Wmm y 

110 Strata Investments., y 
98 Stratton lnv. Tst y 


11.8ft l.ft UO 


D.aft l.ft 0.5 


1ft 

ItfflOj 

10ft, 

10ft 

261 


8? 

31 

13? 

13S 

I 

•a 

106 

95 

109b 


44ft 

94b[ 

57 

150 

775 

232 

95 


Im 

145 

184 

195 

■586 

P 

U9 

1651 


75b 


iw Australia met yf 
TR City of London DftLB 


55(TRPadllelwTsi5p- ft 


50 TR Prop. Imr.Tsi f 

49 TR Tedmologv. yf 

72b Do Stepp'd Pf ft 

89 Do. Zero Pf. 1 


160 b 121 bjpi Trustees Corpn— 2 

274 ZU Temple Bar f 

£182*2 £96b Oo6K.Cm LnKOZ-.y 
111 106 ftrooleun Emtm Mktv 

£1B9*2 LUBbOolnCtrUnsLoZOOl y 
97| 92 M*tjgrmn Dual Tst tec y 

270 Do. Cap. lp y 

74b Throgmor t on To. 5p-p 
40 Do. Wrrntsfli y 

122 Throg USM 1st 50p. y 

40 Do Warrants. 

318 Tor Invest Inc y 

595 DO. Cap V 

165 Tribune Invest. y 

78 Triplevest Ine. 50p...y 

174ft 1294 Do. Capital Cl y 

16ft 11? USDCImr. Tst y 

531/aluefilnc.lOp—P 

123 Do. 6 bpc Cv. Pf y 

133 Vantage SecreWes 10py 
165 Wridi Indl Im Tst 5p.. y 

457 Whitbread lnv U 

UO Wl tan lnv ft 

44 Do. Warrants ft 

ID? Teaman Ira 12bp...« 
lOftDo. Cap lp — ft 


□67) 


H7.05} -I 9 3 


H4.63| 

F7341 


^2%) 

017.2% 

Q172%] 


H5.75) 

TlD.oj 


F35fl 1.0 16 1 


13.87} Lft Zb 


P7 2j 


r 116 2ft 

on%, 

42^3 


121.0 


._. rlOJj 1 0| 12.5 


Pvt 


1.7 


8.9 


l.ll 3.3 


l.ftllJ 


5.4 

. 2A 
LlilO.4 


15.2 ft A 6.6 


1-U 


O.ft 


t6ft 1.1] 8.7 


Z65| l.l| 3.9 


Zft Lft L9 


lft 


1989 

High Low Stock 
92 70A.C. Holding 5p...\ 

305 246 AhlngworTh 10p...t 

•68 43 b Artken Hume y 

28b 18 Amalgamated F.lmv 

108 72 As»o-RMritpes5p..i 

100 01 Atlantic Secs _.y 

255 187 Author ly lnv. 20p.\ 
10ft 99 6BWD Secs. 10p_ ' 


189| 142|Baltlc5p^.. 

c Cm Red Prf.. 


130 101 Do7pe 

'£41,', OSb Balnea HldgDKUO. 

205 13CB*rtrifjGoreu4D)...t 
94 64 BlotKh. hnis 7ns. ft 

107 52BremBer. 

131 104 Britannia Arrow . 


£m>|U07^.9pcC^^.yj£in(b 


243 1531 


£89 

10B 

358 

83 
68 

240 

93 

£22 

& 

1 

84 
316 

47 

1« 

32 


Finance, Land, etc 


305 .. 
56 il 


A & Comm. lOp. .0 
4.75ocCmPrf...y 
£6ftDo.7bpcCv.2000..y 
BftBums-Aadersoa 10p-v 

154Kandover lnv y 

7ftCemrew» Tran lOp.y 
2ljvCbytM Botonl A50c. . 

lBftClose Bros y 

52|Domiiuon Int 20o.y 
£2pfl«an(W.)&Ga 

40IEFT Group _...yl 

lSftEdlnbwfti Fd. Man..yj 


5 b (Flagstone 5p ft 

_4|gFlecUdi lOp— .. . ft 


16ft 


3*3 

257 

917 

106 

27 

555 

U7 


91 

555 

20® 

•101 

"39 

46 

£12b 

80 

159 

91 

195 

179 

213 

84® 


21® 

75 

46 

bft 


223 Frost Group - 

33 SPG 

73 ST Venture lnv 50o_y 

10 Do. Wrrms y 

597b »57b vCen Oriental SOOO.. 
700 62: Senesb Ejnrg Mku lc._ 
10b 95 iovcuAitx Endeav— y 
*5Bb 45b SGuldehotae lp.... y 

•34b Z3 Do. Warrants. v 

£35% E27S dafnla Hldgs 

low 73 lambrosAdv.TecA.y 
439 402 Harvey GT.20p...y 

103 B5 pHaw Par SSI 

83 5j 625 Hendiruu AdmGp-.y 
286} 164 Hunting Gitalin.... 

7ft 30IFIC0 ft 

50 Inti Oly Hldgs. p 

595 tet.liw.Ts.Jsr. EL- 

Jo nvesunentCo y 

125 Ivorr & SlmeO.lp. y 
90 KaJruzi K5K 

106 Lf.T. Hldgs. _p 

30 LndnAAsKftivlOp..y 

107 Hoodoo Forfaktag. p 
103 Lon. Merchant — y 

^ 99 Do. Defd— y 

£117] £100 Do. 7 1, peft 2000-05? 

lift 81 MAI 5o 

' 263 M. AG. Group 0 

205MiJedle Ims. IDp.p 
617 Malacca Fd Ptg lc.. 
78 Melville Street Ims.. 1 

19 Do. Warrants. y 

335 Mercury AaMglftjy 
98 Nat Home Low Up y 
80Do.7bpcCbvPref-y 

62 tanmM Vfflae C* 5p y 

61 Oceana Com y 

52 ParambelOp y 

45 Parrish 5p y 

70 Perpetual 

450 taugdfo.Bg.W.H._ 
153 HtaUteone Brw. 5p..y 
88 tenateanceHUgs-.y 

21 Do Warrants. y 

37 Rutland Trust I11...I 
638 Siam Fd. Red. Pri . 
64 Singer & Friedianfler® 
84 imlriv New Court, y 
70 Do. CnvPrf 50p....y 
175 Stratagem Grp 20p. 

173 StimHlOOp ft 

12® renptttm Orth OT.fll yj 
- 485 rial Euro Fd. Pro... 

£88bt85b [opdamnwii DfUOO.. 

31 fTranvrood 5p 0 

12 DO. Wmtts 0. 

95 Tyndall Hldgs ft 

181 i-UTC Group ft 

55 Is 4J8KRDuPfl99S_ 1 
3b Warrior Industries!.., 

123 Westpool lnv— yj 

33 lYehmoo hnr. 5p-_ ft 
45wYork Trest lOp— ft 
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-3 


-b 


-1 


il 


-I 




08%' 


3.ft 


0.63} 




ill 


Z7 82 

7.2 

lb •} 

4.2 7.4 
0.7 

5 9 14.9| 

72 B 1 1 

12.7 
UZ 

L7M7 
26 9 5 1 
UU 
2.B 2Z4 
ftl24 
12 35 J 
2.1 14.2 

6.7 1Z« 




l.ll 


Z.ft 


Zft 




4 ft 


lft - 


5ft 


lft U. 3 1 


lft 


2ft 2.91 4 7114 6 


72 

5.4 10.4} 
4.1 16.9 

3.4 38 7 


3ft 30.9 


ir :fl 


*3.6135.5) 


4 I , - 71 


3.5 13.9 
IB 
1112 

Z3 17.61 
3.4 26.6 
3.4 


15-2 1 


HJ3I 


bJB 
6? 8.3 
9.3 


IT" 


66 


52 


ZB 


1415.2 


142 


02 


5.3 


L6 


Z4 


35 


18 


OIL AND GAS 


23 


% 


427 

218 

B5*» 


79 


14&AberdeeaPetL0p— y 
11 MmBril Inti ..— y 
4? 14 b FArabex Pet NL-... 

79b 56b Aran Engyftjp .... (j 
18 5b Wtlanticms lr£.05.y 
15 7b ArivaPetroleuml .y 
|b 2*j a ^„y 

4^ 38 VBndce Od 

600 465 Brit Borneo 10 b.. y 

13b 156b British Gas a 

310 249 Brit Petroleum. _.c 
81 76 Da.8jKPf.£l-.y 
6b 3b Hub fe lr£0 025 . y 

65? 480 Burmab£l ...e 

£9® E86b Do8beelb91-96.y 

305) ISO Cairn Energy £1 1 

372 Ca tor Group 50p .n 

153 Century lOp 0 

£25 Chevron Con. S3.... 

6b QaremootlUKilp-.y 
94 Clyde Petroleum... 0 
£27^1 £18b Coastal Cm SO 33.. 

LC 6 KommandPcL NL.. 

2® 16 b j Com-Tf k Ret y 

116 36 0GomoyPet5a... y 

221) 173 vtomtH (dated Brisco 

45 vtrnader 2Dc 

9CulmsBesNLA52.. 

25F£dinburghOII y 

£98 ELF UK 12b Ln...yODlb 
418 EflUrprueOH 61ft 

QOOU C94b Do. 10b pc 2013.. y ‘ 

12 41, vEwrtjrwn Res 1 . 

271 82 ct.Co LooHianaL’E 

£293 £23 b Exun| 

lbbl^b fFalritatoiIi<i.20c y 
4 b 9Fatm«dJiPeL-.... 

24 if irstiaM Oil 10g..y 
17 J-Flojd Ener® 10p_p 
3b(Garits Peourw... y 
ZSSjvGiahai NaiRe*— 

85 loalPetSo 0 

101 JL Ittairnlta.A! y 
23 15is 9GuHstroamRes|.... 

£21b E14b Hamilton Oil Caro... 

157 125 Hardy on AGas5<wB 
276 224 tHichtud Pzrucou 0 

2*0 160HutnJngP-5 a 

qg£95b Do.10pcCm.U-97. 

1851 135191 ml Pet Crpn - 


£27! 




-1 


-12 


tb 


16 


A A 


19ft lft 


17.4 : 
6 G 
0SZ80 


A S. 4] 11.1 


03^ 


QSZ2d A 


05ffl 


03 


mod A 


4ft 14.1 


.89.1 
5 6} 17.7 


5 2(20.1 


QZ5d 2ft 2ft 14.9 


lft 2 4| 119.1) 


M 




OIL AND GAS -Contd 


1989 

High Law Stock 

27 13 tCA Drilling lp . .y 

65 34 Celt Energy lDp. 0 

9! 58 Do bpc Or. Prf... .y 

103 55C-S5U»0ii&6l!»Pv 

3 lb 9Lanurd 011 50c 

•W 4MILA5M0 . 

175 136 Do.‘Dps ,, lto..0j 
109 99b Ds 9bpeCmWf Qri 

28 12 JLysamler Pet 5p ft 


■=24) 11 SMarinn lOp y 

•173 2Bt-Mid&Scm Pes..v 

29 b 16 b monument 01 15o_.0 
30 16 New London 5u. v 

32b 24blflZ0ri&E«U505O. 
■■Obb £K Norsk Hydro Kr20... 

52 37 filth Sea Gen fd 

£19b £13*2 Occidental Pet 20c. 
29b 17*OhioRes. 

56 43b fOllverRes 


4bl 2jf Pan Pacific Pel— 
S7t 4ftPeiro«>n IZbp— v| 


£241 ®XC*i dPetrofinaSA 
9b 5b fPttrogen PetroleBnft 

‘122 95b JPKUW. 5p yj 

109 58 Framer Cons. 5p. ffi 

366 27' RangerOill 

£41,; [3112 Royal Duldi FIS.... 

15b 10 Sandpiper Oil 

184} 156 9Sa4tosASO 2Se ... 
14S vSceptre Rest 

327 Shell Trans. Reg... 0 

67 Do 7gcPf. £1 y 

328 Siikoiene . . . y 

fab 35outhwest Res. 40p y 

152 Sovereign Oil 0 

“r TR Energy lOp v 

; Teyaco^eOtv . . 
£51A|£32b Total-Cie Fr Pei B 
202j 142 frrton Europe 5p . a 
as] 12 >2 fTuslarRet Ir 5p.. yj 

“339| 285[*lt/aniar re 

1251 85)9Wirodside A50c. 


Prlre 

zz. 


57 


93 

2 

511 

145 

103b 

18 

“4 

28 

£16b 

20 

47 

3 

76 

|U92b 

7b 

119 

107bB 

319 

172 

249 

423 

69 
440 

7 

1B7 

£108 Ij 

“.‘4 

70 
324 
122 


+b 




+2 


-1 


-b 


-b 


Oh 

Het 


fTvrl 


6%, 

IQ1.7M 


2L6ft 
9.63 V 


qi8b\ 
lft 


8Fr400| 


0142% 


|kQ18ZcJ 


17 0) 
4.9%' 

12ft 


08% 

030%| 


7 5| 


(Vld 

Gris 


5ft 


A12A 


lft 


2ft 


lft 


3ft 


lft 


UK3 


19ft - 


-(41b 


2ft 


a 3 .r 71 


4ft 


5ft 


3.ll 


P/E 


403 


98 


38.0 

7.5 


74.8 


11.7 


9.2 


Ul 


1L0 


♦ 

4Z3 


127 51 


OVERSEAS TRADERS 


120 75 Me* Com US SL50 . 

100 t>0 African Lakes y 

454 273 Antofagasta Hldgs .. y 
50 48 Do. 5 k Cum Prf £1.. 

66 42 Boustead lOp 0 

•166 117 !hillingum Cpn v 
70 35 VCobAIe* CrpUSS] 

118 105 Finlay (Jamal. .. . 0 
12b 7 vFirst Pac Co. lc . 

£6 7 b £32 GN Great Nordic £10.. 
-faO 4b Grand Central lOo v 

193 1 161b H'ris’ns Cros a 

292 203 liKtocaoe o 

314 2bb Lnnrho a 

333 291 Parson Zoch. lOp ,.y 
333 291 Do. 'A' N/V 10p.. y 
'35 1 256b Polly Peek InlllOp o 
£194 £148 Do.OpcCvLn D3-08.V 

235 171 REA Hldgs y 

117 82 Sime Darby IMS03 

133 89 Tozer Kem . . ..f 

2ft IBHItdPlitsAIrlaROiO? 


61 


i 

8b 
£65', 

172J-lb 


293 
289d 
31ft 
31ffl 
3 off 
QTi 

X2ft-3b 


261 


PLANTATION 




hi Bft 6ft 2.4) B.4 


013® 4.1 
04.9 - 

1.1 3 4 
80 19 
Q3C 94 
415 0.4 
WMi 4.3 
1 2’c - 

10 1.9 
7 7 1.6 
4 25 2 3 
thill* 1.9 
t7 8 33 
t7 8 33 
a915 4 1 
Q9% - 

3 0 Z6 
tQUc 13 
h3 64 3.2 
05c 


3ft 


4ft 7.0 


2.9 9 3 
9.b 
2.1 15.5 
68 78 

3. ® 3.6 

4.8 73.9 
4 0 52 

1 5 - 

2.4 25.6 
b.C 12.0 
4 2 lib 
5 1 mm 
33 1L6 
3 3 116 

4.0 6.7 

5.1 

1.8 2b.2 

2 6 29.5 
3® 10.4 

4. ft « 


Stack I Price 

Rubbers, Palm Oil 


Ob 

Het 


jY'ld 


ICvrlGrb 


76 Anglo-East Plants .. J 
65 Bert am 10p 

50 LmKoittUlr.P1 MSI.. 

51 Highlands M 50c 

87 Kuala Kepong MSI . 
40 Lendu Hldgs fl». 
6ftRowe Evans lnv. lOp yl 



♦ti.rt 

18 


3fi 

4 

-i 

5015c 

1.7 

-l 

010c 

OB 


VQ17.5C 

( 


0 91 

47 

-i 

2.0 



Teas 

am Dooars EL, 

rleGrp. £1 | 

loranlOp 

VilliamsonCl 


MINES 


Central Rand 


75I 


241 121 Durban Deep R1 

273 104 East Rand Prp.Rl 

15 9 Egoli Cons. 50c. 

£35 b £24*y Randlom n Est 82.... 
22j 14 Simmer & Jack 2c . 

45iWest RandRl 


174A . .. 
159 +1 
11. .. 
£28 b +b 
20 .. 

6 ft 


QUflJd 


3.ft 9.1 


Eastern Rand 


32b Bracken 90c 

108 East Dagga R1 

725 Eastern irns.Cn. 50c. 

147 ERGO 50c. 

49 Iromvlel 25c 

472 Kinross fd - .. 

34 ^slie65c 

3 IModderB Gold Hldgs.. 

40 an dm 25c 

22 PRand Ext & E>ol 50c.. 

5 Roodepaort Gold 

41 5. African Ld 35c 

37 tflakfonteln 20c 

704 WlnkelhaaJt IU 

flWH. Nigel 25c - 


264 il 

mb 

193 17 
66a 13 
148 126 

69 

3 

43 

23 .... 

5 

53... . 

43 

□lb ib 

101 


l.ft 


045c 
0120c 
T031QC 
QU5c Lft 


& 

050c 


060q 

t030d 


Q315q 3ft 


ftl0.4 
3.7j 6.4 


lft 8.7 


1 ft 18.1 


25 4 


U.6 


25 8 

t 

66 


200 

911 

214 

81 

67® 

424 

59 

467 

581 

137 


Far West Rand 
160I 

664ft +56 


154 Blyvoor25c— 

582 Bnffrll R1 _.... 

129 Deelkraal 20e 

5« Doomfomeln 25c 

465 Driefomeln 50c. 

232 ElandsranU Gld 20c . 

39 ElsburgRl 

321 Hartefaeesi 10c 

439 Klool Gold 25c. 

84 .lhanoii20c - 

£22b £15% 5ciAhvaal 50c 

213 171 StllfomeinSOc 

£52% £36 b Vaal Reefs 50c 

92 49 Ventenpost 25c. 

90 ' j 55 Western Areas Rl 

£21% £14% WesUrr DeepRZ. .. 
55Eanttoan 10c 

O.F.S. 

14fl| Beatrix Mlnes| 

400 F 5. Core. Gold 50c... 

Ill FreeStawDev 10c... 

2B5 Hannmiy 50c - 

85 Joel tHJ.) Gold Ic... 

72 Lpralne Rl 

354 51. Heleoa RL 

176AI nisei — 


1001 


177 +4 

68 

649 +26 
40B +17 


oft ^ 


181a 
£4Bb +1% 
72 +3 
66 
£20b 1% 

71 


423 +2 
517 +14 
121 +1 


FQlOOc lftl4.2 
tQ585c 
t070c 
tQ45< 

Q200c 
Q95c 


tO 150c 


01900c) lft 


M80d 


0500d 

0303d 


1.1 20.1 
ZD 90 
ZO * 
1.4 7.0 
lft 5 3 


Q 10.4c 1.0 5.4 
t0153c L4 83 
10140c 2 7 I 
wase X.9 ■ ‘1 
0710c 1.0 7.9 
1.114 5 


lfl 


2.5 5 6 
•I 9.7 


MINES -Contd 


1469 

High 

45 

75 

84 

180 

150 

901 


Law Stock 

35 FAyer Kiiam SMI 

38 tooenj Sertua Mlfl ».. 
47 Malaysia Mm. 10c.. 

120 PeullngSMl 

90 iungei B&iSMl 

9®HTpn»ng J5p— 



♦ or 

Div 


Price 

- 

Met 

CV 

40 


BflSJA 

0.7 

75M 


taiOi 

?0 

hi 

-3 

05c 

40 

180 


087c 

10 

125 


Q7(k 

1.4 

*53 


- 

- 


Y’ld 

Grit 


30 

1.7 

11.0 

112.7 


154 

86 

32b 

52® 

64 

50 
12! 

78 
*27 b 
12® 

51 
“9£ 
"85 

£12% 

”4 

SA 

363 

39b 

538 


Miscellaneous 

1531 


6* Ang I esey Mining 4p yj 

IB Do. Wur+anu y| 

12 Angln-Dnminion... 
386 Bond Inti . Gold . 

34 Bull e Mining 10p._ y( 
26 vColby Res Corp . . 
83 Com Murch. 10c 

23 90 RX Inc 

19b *Ennex.lm..iilOi)...v 
IM Europa Minerals 2p v( 
37% UExnlJura LJV 5p .. 0t 

70 lerior 

53 jreenBlck Res 

£41! pHemio Gold Mines 
£6% Homeuake Mining SL 

26 b fKenmart yl 

15 pMcFinley Red Lake.. 
HVNn Sablu Res ESI 
256 NorthgairCSl 

6 VNcr-Ouest Res 

404 RTZ lOp a 

t27i*jJC3Eb Do 91/ K '95-00 yl 
15) 6 BThorco Rn Inc I 

2501 196l6ToungGroupl0p 


B6| 

15b 


497 +1 
43 +1 
26 

IBS -3 


231-1 
20!: 


:u <; 

119 +1 
<8 -b 


St 


47 

15 

345 


529c 

£275*, 

2fifl 


3 




2H-1 


Q30d 21 


m.q A i-i 


5Q20d 

Q20J 


, 15.01 
»9b*- 


H H - 


, 2 q 
63 3 


6.9 


14 

1.7 


38 

34 


THIRD MARKET 


1 

lb 

121 


2M 

1431 


23 b 
111 


1 


22 

105 

Ctt 

"23 


4 

90 

25 

105 

100 

74 


169 
•17 b 
•3 b 
11 
43j 


401 
39 
Zft 
10 b 


35^ 


1989 

High , Low} Stock 
100) 77 ASB Barnett 2 d. 

11 tarramt Enrrgi lDp y] 
65 Andaman Re lOu . 
58 Auocuird F armers. 
Ob Barbican Hldgs. lp 
, 96 BKlenhamGrp 5p-W 
256} 176 Broadcau Comms 
4ft lb Bre/ninEroloratlon.y 
17 Caidaeiiims lOp.y 

11 Catpen Oil lOp . y 
61 Chri-M Artisans 5o . y 
SODWTiEnliKl 

115 Crown Eieqlass 5p.y| 
153} 101 Cupid lOo 
331 28 DanaEiol 

19 Edencnrp Leisure 5p v 
55 Edinburgh Hib Zo.y 
60 igllitoi Erehi Ir50o v 

Z Do Wrrms y 

35 Far East Res lOo v 
23 Feltnm Min irO 20.. v 
330} 135 Hjemocell lp 
100] 76HMeiare5D 

21 HonorWh Group 5p..yj 
70 Hostile flrfwry 5®to 
1ZIHI Comn 6 Data Jp. y} 

12 Ivernia West. 

10ft 58*J Kells Mins Ir5p... y^ 

S3) 31 KemptP E ) 5p . 
17 kromagrophlc lp fl 
93 LGW 5p 
7B Leading Leisure 5o 

12 Lena uioup 5p 
•453(353 b M.L. Lobs lp. .. 

251] 96 Medlrace lOp ... 

5 Moray Firth lp 
Z+DvouGoLdiR 2p 

13 Pem.int Grp. 2p. . y| 
leonine Optical 2bpri 


•ft 


20jPbddington 5p . . yj 


56 Remain incur 5p . y 
22a 175 Royal Stnertifln lOp.y 
21 *f| 15 Scott Picklord lOp y 

45 5eac4n Hldgs y 

5b itaksHIdra 5p. .. y 
1 V Snanjard Siudns lov 
7 hnmCHgKiiw2bky 
37 Tavern Lais. 20p y 
28 luraormre LeHure 20p v 
11 Tullow Oil lOu . . y 
85 UPL Group 10p --V 
15d 135 Unit Group ... , 
lft 5 Vina Enu 5p 

35 Vlrcaya Hldgs 5p.. y) 
23 Alnugaie Lnsure 20p y| 
10 Do. Wrrtiu 
SiWIlion Group lp.. y( 


Price , 

SM 
It 1 

!b 

105 _ 

255} -1 

lft 


a 


w 


'a.. 


-b 


la 


27 
38 
45* 

293 -3 


IV 


a Jr 


f 

il 

13b, 

if 

4 

7b 


• nr 


-1 


36 
90 
45 
18 
100 
B4 
lft 
405 
146 
Bp 
71 

lft 

90t 
92 
69 m 

21 3 


-2 


-2 


-2 


m. 

Net , 
10 


t2fl 


2ft 321 


lft 


ft 


F2.0 

55 

d0J8 


V 


Indl 

Gris 

1.4 


2ft 3ft 


Aid 


4ft 39(161 
1LB 


3 1 il 


25(6112.395 




P/E 


13 3 
33 2 


10.9 

4 


9b 


15 4 
14 5 
2 B 


14 2 


101 


10 5 


563 


NOTES 


Stock Exchange dealing class 1 Heat lorn, are Indicated to the right 
of security names a Alpha.0 Beta, y Gamma 
Unless otherwise indicated, prices and net dividends are In pence 
and denominations are 25 b Estimated prlce/eamlngs ratios and 
covers are based on latest annual reports and accounts and. where 
passible, are updated on half-yearly figures. P/Es are calculated 
on "net " distribution basis, earnings per share being computed on 

B fit after tavation and unrelieved ACT where aopHcable: 

dieted figures Indicate 10 per cent or more difference H 
calculated on ''nil' 1 distribution. Covers are based on 
"maximum" distribution, this compares gross dividend costs to 


profit after taxation, excluding exceptional profits/losses but 

.Yields are based on 


243 

513 +17 
128 -5 
292 +2 

130 

132 «4 
419ul +10 
2BDl 15 


fQ68d 


xmod 2.4] i 


QU5d 2-ft 


JP* 9ft 
tfl 305c 

au3 


l.Oi 6 4 


9.0 


45 


2.ftlfc.6 
lfl 9.4 


Diamond and Platinum 


£141 

£10% 

34® 

856 

750 

99a 


£71 Anglo Am. lnv. 50c.. 
594 D* Beers Df 5e .... 
300 Do. 40pc Pf RS— 
496 Impala Plat. 20c..- 

510 Lydenburg 12 %c 

6551 Rus. Plat.lOc 


£14U 

8721+14 


734 

748 

978 


3151—. 


+13 


+42 


01600c 1.0 2.6 
Q200C 2 8 52 
OZOOe » 14.7 
tOlBOc Z9 5 6 
riJ135c 1.2 4 2 
tsQ220d 141 5.1 


Central African 

alconZ50c 

Vanblf.C0l.Z51.. . 

. /sCons.50p 

Pfd. lp 

Car. SB DO. 24 . . 



hast 6.1 9.2 
ItflJZA 5 5 t 
6 C 53 5.4 
6.0 - 12.5 


£14* 


£6% Ang. Am. Coal 50c. .. 
871 Anglo Amer. 10c... 

£45% £36% Ang . Am Gold Rl 

£72 66 Anglovaal 50c 

•20b 6b 6Clngau Gold lOp .y 

B5 61 sciuit Res 0| 

22 17 M)o Warrants y 

1493 1155 Cons. Gold Fields. 

415J 600 Genhel Rl 

820 Gencor 40c 

21b Gold &Bfl»12bp.fl 
790 Gold Fields 5 A 5c- 

£75Ja'burg Cons. RZ 

950 Middle Wu 25c 

628 M I narco S1.4D 

435 llfanarth Res. lOp. yl 

18S Hew Wits 25c 

980 OFS Invslc. 

4 Rand London 15c. . 
£14% £11 % Rand M Ines Rl.... .. 
3 lft 255Wand Mm. Press. Rl. 
82Nogeis2bc 


Finance 

£10b 


£14 V 
£43% 

6ft 

17j 
1474 

13sl-L22| 


fafchVavfrifT Mln Fin 5p. fl 
252tW«lii«El*l Hldgs SOt- I 

Australians 


2BL 

£12% 

£104 

£10%, 

£U%, 

£13% 

27ft 

lore 

6ft 

3171 


+% 


-b 


0240c 3.ft 53 
0290c 3.5 5.0 
0135ft lft 
3760c 


tt)30d ZlJ 


(a07o3c 


t0450c 

f0120c 

Q40c 


+9 laQ197d 


|4F40 0 2.«| 3 6 
0250c 
10230c 
04 
t0190c 
10150ft 
0150c 


l.U 6.2 
ZtJ 3 9 

q i.a 

2ft 33 
33 


ZO 


lfl 4.2 
S15.2 


32 74 
ZO 10.0 
1.3 4.1 


7 PAcomSemriUaZDc... 
1% VAfro-West 20c . . 

55VACM50t ... 

79 VACM Gold 

3 vAquanu; Expln NL.. 

12 ArDoyne 50c 

1% VAsid Oil & Minerals 

4 VAuDAX Res 25c 

2 VAraralts Mining N L 

20 »A2tee Expln 

21 BHP Goldmines 25c , 

88 VBarracS Mines 

23 V Bond Corpn. 50c. 

7E PBaugalnvfile 1 Kina. 

6 VBrunswIck SI 

369 9CHAS2 

20 VCarr Boyd 2ft. . 

38 rCe ntrai Pacific 

5 vCtohie. Mining N.l 

19 vDelta Gold 25c. -. 

52 VDomlnton Mining.. . 

4 V Dragon Res. 25c I 

i0sCajUnel20c j 

106 VEIden Resources..... | 

179 VEmprror Mints 

2b pEndeaamr 20c 

78 VFofsaytli NL — 

11 1; VGctn Eip S Mhurah 

5 CGolcondaU;mHL20c. 

31 VGM kalgoorlleSc. . 

II VGiwIla Mins 25c . . 

50 VGwalia Resources 20c 

ivlndepMdentRes Lid. 

8 VJason Mining 20e. 

3b PJuha Mines NL . 

3pKaibarj Min 20c 
106 VkidsUoGidMinZOcts- | 
14 Vkltchener ML 25c . 

IB yMansos Pacific 20:.. . 
40 vMeekatharra 25c ... | 
6C VM rials Eji 50c... 

14(1 VMeQSd MbmUN 1 I 

77VMIM Hldgs 50c... 

6% vMinoil Sea. 25c.. 

4 VMuunt Burgess 20C..I 
5t> VNarmandy Re NL. 
105 vNthBPeto HHI 50c. 
166 VPmAuH Mining 25 c. 

72 VPanconi'l 2Sc 

b VParagon RBooiees NL 
25 Paring* Mngf Erp 5p 

86 Pasminco 

5b VPrisan RfS NL .. 

9h vPiacer Pac. 30cts. 

298 VRrniwn 50c 

2 Rwmain Evpl'n. NL..| 

3 V&andfturst Mining.. 

229 vSoreG walla HI 

lb VSthn.Gcldfields | 

17 9SoutlwnParlfic. 

3b fSooffltniVrjJuwiSe... I 

4 ySwrgos MiaingNL 

lb VSwin Res 20c 

2241 Wkui Mining SOe... 

Tins 




1021 +2 


13 


Wj"+2 


61; 


7M 




IBB 

3 

96 


5b- 

4„ 
114 
19 
23 . 
78. 
60.. 
145 
105- 
8b- 
4.. 
76 .. , 


126 

187 

89 

8 

41 

94 

2 'iS 

5b 
4 b 
lb 
2751 


-1 


+2 


*b 


Q7d 


ZQld 


SR 


vi 


ZflZd 


9Q4d 


Q16d 


QlOd 


tQ12q 


07b d 


028q 


02S« 

Q5c 


t09d 


Q2.Sc! 


QBd 


4fl 


,19 2 
e)47.0 


4fl 


L9( 


1-8)' 


1 -ft 


40 


56 


1.4; 


MU-ad 2-ft 


050d A 


vi 


r023cJ l.cl 


1.5 


including estimated extent of offsettabie ACT. 

middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value or declared distribution and rights. 

"Tap Stock” 

Highs and lows marked thus have been adjusted to allow for 
rights Issues for cash 
Interim since increased or resumed 
Interim since reduced, passed or deferred 
Tar-free to non-residents on application 
Figures or report awaited 

Not officially UK listed; dealings permitted under rule 
535(4j(a* 

USM, not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 
Not officially listed. 

Price ai lime of suspension 

Indicated dividend after pending scrip andfpr rights Issue; 
cover relates Lo previous dividend or forecast. 

Merger bid or reorganisation In progress 
. Not comparable 
a Same Interim: reduced final and/or reduced earnings 
Indicated 

< Forecast dividend: cover an earnings updated by latest 
Interim statement. 

I Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

* Cover does not allow Tor shares which may also rat* for 
dividend at a future date. No P/E usually provided. 

L No par value 

Fr. Belgian Francs. Fr. French Francs M Vleld based on 
assumption Treasury Bill Rate slays unchanged until maturity of 
slock, a Annualised dividend. 6 Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rau paid or payable on 
part of capital, cover based on dividend on full capital, e 
Redemption yield, f Flat yield g Assumed dividend and yield, h 
Assumed dividend and yield after scrip Issue. J Payment from 
capital sources, k Kenya m Interim higher than previous total n 
Rights Issue pending g Earnings based on preliminary figures, s 
Dividend and yield exclude a special payment, t indicated 
dividend: cover relates to previous dividend. P/E ratio based on 
latest annual earnings, a Forecast or estimated annualised 
dividend rate, cover based on previous year's earnings, v Subject 
to local tax. x Dividend cover In excess of 100 times, y Dividend 
2nd yield based on merger terms, t Dividend and yield include a 
special payment: Cover Poes not apply to special payment. A Net 
dividend and yield B Preference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates lor 1988-89. G Assumed 
dividend and yield after pending scrip and/or rights issue. H 
Dividend and yield based on prospectus or other official estimates 
for 1989 K Dividend and yield based on prospectus or other 
official estimates for 1987-88. L Estimated annualised dividend, 
caver and P/E based on latest annual earnings M Dividend and 
yield based on prospectus or other official estimates for 1988. N 
D Ivldeno and yield based on prospectus or other official estimates 
for 1989-90. P Figures based on prospectus or other official 
estimates for 1987. ft Gross. R Forecast annualised dividend 
cover and p/e based on prospectus or other official estimates. T 
Figures assumed W Pro forma figures Z Dividend total to dale. 
Abbreviations: of ex dividend: a ex scrip issue. «r ex rights; a ex 
all: 01 ex capital distribution 


REGIONAL & IRISH STOCKS 

The following is a selection of Regional and Irish stocks, the 
latter being quoted in Irish currency. 


Albany fin 20p.... 
Craig & Row £1 
Finlay Plrg 5p . . 
HolnJasJ25p 


97 1 
83i 


13431 -18 I 


IRISH 

Cap.8i;*iU 1«1 y| £98 %!.... 
9pc Cap Ln 1996 ri £102 >4 -*2 
F in. 13% 97/02 yl £123! 


ArnotLS 

Carrol (PJ I... 
HalKR.fi HI 

Heiton Hldgs yj 

Irish Rapes . 

United Drug .... 


415 -5 
160 +2 

170 

84 -2 

225 

140 +6 


TRADITIONAL OPTIONS 

3- mo nth call rates 


182 


25 


51 


4.7 


111 2 


33 


U 


8.9 


L4 


9.2 


43 

10! 


3.9 


Industrials 

Allied-Lyons 

Amstfdd. 

BAT. . 

BPC Grp 

BSR 

BTR 

Barclays 

BlueOrde 

Baoti 

Bowaters 

Bnt Aerospace 

BntJSnSu*l ... . 
Bnt. Telecom 

Bunno Ord 

Cidburys 

Charter Core 

Comm Union 

Counauios 

FKI Bawgev 

FNFC 

Gen Accident . 

GEC 

Glaxo 

Grand Met. . 

GU5 'A - 

Guardian. 

GFM — - 

Hanson ... 

Hawker Sidd .... 

ICi 

Jaguar 


Lsdwokt y 


Legai u Gen. 

Let Serv’te. 

Lloyds Bank... 
Lucas tods .. . 
Mares & Scroar 
Midland 9t . . . 
Morgan Grenfell , 


P 

38 

11 

80 

42 

6% 

32 

42 

24 

25 
44 
52 

IB 

46 

48 

32 
30 

14 
22 
B5 
20 

no 

48 

90 

18 

34 

16 

60 

100 

28 

28 

26 

33 

29 
58 

15 

30 
24 


Nat West 8 k 

P&ODId 

Pfessey 

Polly PrcL 

Racai Elect 

OHM 

Rank Org Ord 

Rred Iren! 

5TC 

Sea+s 

Tl 

T5B 

Ten,! 

Thom EMI „ . . 

Trust Houses. 

T&N 

0"U!W 

V'C»ert 

Wellcome . 


25 
55 
22 

26 
40 
42 
80 
34 

32 
10 

33 
10 
14 

58 

24 

18 

46 

18 

42 


Property 

Brit Land. .. y 

Land Securities y 

MERC ^ y 

RaiKfcworth y 


32 

52 

50 

28 


Oils 


But Petroleum.. 

Burma" Oil 

Calor 

C"ar.emaii 

Premier 

Shell .. . . 

Ultramar 


21 

58 

35 

2h 

9 

32 

26 


Mines 


Cons Gold 
Lonrho. . . 
RTZ 


150 

30 

40 


This service is available to every Company dull m on Stock 
Exchanges throughout the United Kingdom for a fee of £985 per 
au Rum fur each security- 


..... yR-^-wc-Tt-.-rr-x^r.— -- 
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FINANCIAL TIMES WEDNESDAY 


AUGUST 21989 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar holds as pound falls 


THE DOLLAR and sterling 
attracted attention on the for- 
eign exchanges yesterday, but 
the US currency showed little 
movement on the day. in spite 
of growing fears about a US 
recession. 

The dollar has weakened 
recently, ahead of yesterday's 
July survey by the National 
Association of Purchasing 
Managers, tomorrow's figures 
on leading indicators and Fri- 
day's US employment data. As 
far as the NAPM survey was 
concerned, it was a case of sell- 
ing on the rumour and buying 
on the fact, even though the 
news from the purchasing 
managers was at least as pessi- 
mistic as expected. 

The NAPM survey showed 
widespread weakness, with the 
July index falling to its lowest 
level since January 1983, at 
46.0, compared with 48.8 in 
June. A figure below 50 per 
cent is considered to indicate 
that manufacturing production 
is slowing and yesterday's fig- 
ure was low enough to prompt 
talk of a recession. The market 
will now wait to see whether 
this trend is reinforced by June 
leading indicators and the July 
employment data. 

Forecasts suggest that lead- 
ing indicators will be down 0.2 
per cent, compared with a drop 
of 1.2 per cent in May. This 
would be the fourth fall in the 


last five months, but may not 
be a big enough factor to be 
taken as confirmation that the 
economy is heading into reces- 
sion. 

Mr Alan Greenspan. Federal 
Reserve Board chairman, has 
already indicated that the Fed 
eased its monetary stance last 
week and is seeking to avoid 
an unnecessary and destruc- 
tive recession. 

Mr Greenspan, delivering his 
Humphrey-Hawkins report to 
the Senate Banking Commit- 
tee. added that the acceleration 
of inflation in the first half of 
the year was apparently the 
result of transitory factors, 
notably higher food and energy 
costs. 

After a fairly active after- 
noon, the dollar closed little 
changed in London at 
DM1.8650, compared with 
DM1.8655 on Monday. It fell to 
Y136.75 from Y136.95. but was 
unchanged at FFr6.3150 and 


rose to SFrl.6075 from YL6065- 
According to the Bank of 
England the dollar’s exchange 
rate index fell to 68.8 from 68.9. 


Fear that the Bank of 
England was pushing the 
pound down encouraged some 
sizeable selling orders to 
develop In a thin market, but 
there were no other factors to 
account for the weakness of 
sterling. Today's figures on 
July UK official reserves axe 
not expected to show much 
chang e and most important UK 
economic news is concentrated 
in the second half of the 
month. 


The pound lost 1.20 cents to 
$1.6545 and fell to DM3.0850 
from DM3.1100. Sterling also 
declined to Y226.25 from 
Y228.25; to SFr2.6600 from 
SFr2.6775; and to FFr10.4475 
from FFr10.5250. The pound’s 
index fell 0.6 to close at the 
day’s low of 92.7. 


EMS EUROPEAN CURRENCY UNIT RATES 


Betaan Franc - 

Danish Krone 

German D-Mark 

French Franc 

Dutch Guilder 

Irish Pun 

Italian Lira.. .... 

SpanWi taaa 


Ecu 

central 

rates 


42.4582 
7.85212 
2.05653 
6.90403 
231943 
0.769411 
1483 28 
130.000 


Qbimq 
amounts 
agaiest Eta 
Aug.l 


43.4701 

806984 

207582 

7.02843 

234129 

0.773166 

1492.47 

130.210 


% change 
from 
central 
rate 


+2.38 

+2.77 

+084 

+180 

+0.94 

+127 

+0.60 

4016 


% aam 
sted for 


adjusted 

Ovogeoce 


+L08 

+1.47 

-0.4b 

+050 

-036 

■QJB 

-008 


Dfwrgence 
limit % 


±15424 

±1.6419 

*U019 

±13719 

±15019 

±Lb689 

±4.0815 


£ IN NEW YORK 


Change are for Ecu. therefore paslthe change denotes a weak currency 
Adlusuxm calculated by FloaxUl Times. 


Aug 1 

Laid 

PrtvHXS 

Com 

£Spot 

L 6530-1 65*0 

L&650-1 6bbQ 

lmamk 

0 fafa-0.65pni 

0 7V-0.77|m 


1<95-L92i)m 

214-211pffl 

12 mollis . 

7.JO-7 JOpm 

7 *5-730 pm 


POUND SPOT- FORWARD AGAINST THE POUND 


Aug.1 


Forward premiums and discounts apply u> Uk US dollar 


STERLING INDEX 



Aug.1 

PrwiOus 

a JO 


933 

933 

9.00 


93.2 

933 

10 00 


931 

934 

1LOO 


93.0 

933 



930 

934 

100 


930 

95.4 

200 

pm 

933 

933 

300 

pm ... _ 

929 

93 3 

4.00 

pm 

927 

933 


us._- 

Canada. 
Netherlands. 

Belgium .. 
Demarfc.... 

Ireland 

W. Germany 

Portugal .... 

Spain 

Italy 

Honor 

France ... 

Sweden 

Japan 

Austria 

Swueriand 
ECU 


Day's 

spread 


1.6495 

1.9415- 

3.471 


3.47 b 
64 45 
11.99*, 
1.1560 
3.08 >, 
25720 

193.00 

2217 b 
1131b 
1044b 
1054 

225 
2L66 
2 fab 
1-5825 


15665 

1.9645 

350b 

65.05 

1207 

11660 




260 1 

194.80 

2232b 
1138b 
1050b 
10 60b 

22V Lj 

2185 
2.67 b 
1.4900 


Close 


16540 

1.9475- 

3.471 


1.6550 

L9485 

3.48b 


« 

12.00b 
11560 
3.06 b 
257.70 
19330 
2218b 
1132b 
1044b 
10.55 
225b 

2167 

2.65b -2.66b 
14860-14870 


64.65 

1201b 

11570 

308b 

258 70 

19350 

2219b 

1133b 

10.45b 

1056 

226b 

2170 


One mouth 


078-0. 75qxn 
073-0 J.9cpm 
2b-2nnn 


32-30qm 

-Swept 


0.«4.40m 
lVlbofwi 
19-50cdb 
2-Bcdls 
4-2llresm 


Tfli 


b^bqwi 
2-lborepm 
. lb-lbypm 

0.60-0 57qxn 


555 
1.45 
7.11 
5.76 
518 
208 
70S 
-160 
-031 
L62 
278 
510 
220 
928 
6.57 
7. 05 
472 


Three 

months 


220-21((ioi 

177pu 


084-0 ^ . 




115-LOipu 
5b-5bpm 
83- 136dls 
lO-24dls 
9-8pn 

7b-fabpo 

12V12bP° 

5b-5bpn 

4%-4bp'T 

32b-30Hpn 

4b-4bP* 

L66-161pa 


527 

1.70 

639 

52b 

4.64 

3.80 

6.73 

-1.91 

-035 

153 

274 

4.69 

204 

SIB 

579 

6.67 

4.40 


Commercial rates taken 
64.70-64 80 SH-mcwh 


towards the end of London trading. Belgian rate is omenitac francs. Financial franc 
forward collar 4.334.28tjun 12 months 7.60-7.50001 


CURRENCY RATES 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 



Bank 

Special” 

European I 

Aug.l 

ran 

Drawing 

Cairrncy 

% 

Rigras 

Ural 

Stalina* 

US Dollar 

7 

129259 

L28749 

L48972 

1.11262 

Canadians 

1236 

131988 

L31L89 

Austrian Sch.... 

S 

16.9150 

1*6065 


7.75 

503087 

434701 

(tort ffl Krone _ 

4% 

9 35*90 

806984 

DeUXfrMark. 

240246 

207582 

Neth.GtaMer.- 

600 

271017 

23*129 

FrentfiFrara... 

9>z 

8 13050 

7.02843 

Italian Lira 

131? 

173LOO 

1492.47 

JaoaneseYen .. 

3<> 

178124 

152073 

Nowar Krone .. 

8 

8.83218 

7.61812 

. 

150.681 

130210 


\\ 

8.23092 

709463 

Swns Franc...- 

207093 

1.79021 

Greek (kactu ... 

20i] 

208.097 

179388 

IrijO Pint 


0.90022 

0.778166 


Augl 


UKt 

Irelaodr .... 

Netherlands! 

Belgium 

Dcirarfc 

W. Gemuny 

Portugal 

Spa/n — 

Italy 

Norway — 

France 

Sweden 

Japan. 

Austria 

Switzerland. 
ECU 1 


Days 

spread 


1.6495 
14260 
1.1740 
21015 
3890 
724b 
1.8625 
156.10 
11680 
1339b 
6 83b 
630b 


6J % 


16665 

14315 

11605 

21090 

39.15 

7.26b 

L8705 

156.60 

117.20 

1344 

6.85b 

633b 


Ufa. . 
13.10b 
1.6065 
LUOO 




137... 
13 14b 
16125 
11130 


Ooie 


16540 

14305 

1.1740 

21030 

39.00 

725b 

18645 

15630 

117.10 

1340b 

6.84b 

631b 


16550 

14315 

1.1750 

21040 

39.10 

7.261 


m 


637b. 

136.70- 


136.: 

13.14b 

1.6070 

LUOO 


.40 
_72D 
1341b 
6.85b 
631 b 
638b 
136.80 
1314b 
16060 
LU10 


One nwitb 


0.7M.75qwi 
OlSOJOqan 
039-0. 42cdis 
027-0 25qun 


0.10-0. 

029-0.27pfpm 

hOOTcdh 

506Oa«s 
430-5.00llret0s 
145-L70oredh 
020-0.25afis 
168-183orrdfc 
_ o.440.42|pm 
tL40-0.6Qqraem 
0.22-019cpm 
0.07-0.05cpm 


% 

(J 


535 

105 

-4.13 

1.48 

023 

-037 

-533 

-563 

-424 

-276 

-0.43 

■330 

3.77 

091 

153 

065 


JTree^ 


2202 . 16 cm 

032-0 .4 2pm 
L04-1 08dis 
070-0 tawn 
iKHarora 
0.75-lJ3dB 
0.74-0.70om 
255-Z85db 
155-165dh 
1250-1320db 
450-4.80dis 
O.70-O.85dts 
4.90-5 15dis 
L14-LUpm 
3.10-L40am 
0.61-0 57pm 
025-Q23pm 


% 

P-n- 


527 

132 

-3.b0 

129 

0.13 

-0.52 

iS 

-546 

in 

-049 
■3 15 
329 
0.68 
147 
0 66 


Commercial rates taken uwads the end of Loodon trading! UK aid Ireland are quoted in US a fierier. Forward 


A Sterling maud in tarns of SORjnd ECU. per L 
t European Cnmmisssion Calculations 
• All 5DR rates are for jtarJl 


premiums and dtemets^wir to foe US doUar and uk to the Individual eerrency. 8efglan raw is for comertUde 


francs. Financial franc 39.10-3920. 


CURRENCY MOVEMENTS 


EURO-CURRENCY INTEREST RATES 



Bank of 

Morgan^ 

AugJ 

England 

Guaranu 

Index 

Oranges % 


927 

-17 9 


68.8 

-93 


1043 

+02 

Austrian Schilling — 

106 8 

+97 

Belgian Franc 

1062 

■5.9 


103.7 

-13 

Deutsche Marti ... 

Swiss Franc 

Guilder 

French Franc 

Ura 

1132 

1073 

1105 

99.7 

100.0 

+203 
+16 8 
+13.4 
-15.5 
-182 

Yen 

MLB 

+735 


Moroan Cujraotj changes: average 1980- 
1982-100. Bank of England to ‘ 


_ _ . _ lade* (Base Average 

1965=1 Collates art forjnlyjl . 



OTHER CURRENCIES 


EXCHANGE CROSS RATES 


Augl 


Argentina . . 

Australia .... 

Brazil 

Finland ...... 

Greece.. . . 
Hon; Kang. 

Iran 

KnrulSUi) 

Kuwait 

Luxembourg 
Malaysia .. . 

Mhiu 

N Zealand 
Saudi Ar. . 
Singapore . 
S AT fenl .. 
S AtiFnl . 

Taiwan 

UAL 


1075.75 
21745 
36055 
6 4395 
26610 
120885 
119 40' 
110825 
048600 
6455 
4 3925 
4188 10 
28095 
6.2455 

3 2215 

4 3790 
68365 

42 45 
6.1155 


1084 85 
23770 
3.6745 
6.9605 
270 55 
12 9010 


1117 20 
0 48740 
64 65 
44040 
4197.95 
2 8155 
6.2490 
32265 
4.3900 
6 9516 
4255 
61295 


65000 
L315Q 
21780 
42020 
160.00 
78050 
7L50° 
664 60 
10 29380 
39.00 
ZfabSO 
252500 
16990 
3.7500 
19500 
2.6305 
41320 
25.65 
36720 


65500 

13160 

•22190 

4.2040 

16260 

72070 


67000 
0.29450 
3910 
26670 
2535.00 
17020 
3 7510 
19520 
2 6520 
•4 2015 
2570 
3.6730 


Aug3 

£ 

S 

DM 

Yen 

F Fr. 

S Fr. 

NF). 

Ura 

cs 

B Fr. 

£ 

1 

2655 

3,085 

99k% 

10.45 

2660 

3.480 

2219 

1.948 

64.60 

S 

0.604 

1 

L864 

136.7 

6.314 

1.607 

2103 

1341 

1377 

39.03 

DM 

0324 

0.536 

1 

7335 

3387 

0.862 

1.128 

7193 

0.631 

20.94 

YEN 

4.419 

7313 

1363 

1000. 

46.18 

IL75 

1538 

9606 

8508 

2855 

F Fr. 

0.957 

1584 

2952 

2165 

10. 

2545 

3330 

2123 

1264 

6132 

S Fr. 

0376 

0.622 

1.160 

85.08 

3.929 

1 

1308 

8342 

0.732 

2429 

H FI. 

0.287 

0476 

0586 

65.03 

3.003 

0764 

1 

6375 

0560 

1856 

Ura 

0.451 

0.746 

1390 

1020 

4.709 

1.199 

1568 

1000. 

0278 

29.11 

GS 

0513 

0850 

1564 

1162 

5364 

1366 

1.786 

1139 

1 

3316 

B Fr. 

1548 

2562 

4.776 

3603 

16.18 

4.118 

5387 

3436 

3.015 

100. 


’Selling rate 


Yen per 1.000. French Fr. per 10: Ura per LOGO: Belgian Fr. per 100. 


FINANCIAL FUTURES 

US bonds hit two-year 


DS TREASURY bond futures 
rose to a two-year high on the 
Liffe market in London yester- 
day. This followed a strong rise 
on the futures market in Chi- 
cago on speculation that US 
interest rates will fall, follow- 
ing a further indication that 
file economy is slowing from 
yesterday's NAPM survey for 
July. . , 

September Treasury bonds 
touched a peak of 100-26 on 


Liffe, and closed just below 
that level at 100-25, against 
99-13 on Monday. 

There was a further easing 
of short starling futures, but 


trading was quiet, with Sep- 
only 


tember delivery recording 
17,413 contracts. The Septem- 
ber contract continues to look 
expensive to the equivalent 
crash price - rito-rumta'ng a CUt 
in hank- base rates before deliv- 
ery in mid-September - even 


after falling to 86.40 from 86.46 
yesterday. It traded in a nar- 
row range of &L36 to 86.48. '• . 

The closing price was equiv- 
alent to a cash interest rate bn 
three-month interbank or 
slightly under 13% per cent, 
against yesterdays level .of 
around 13% pear cent for three- 
month funds, on the money- 
market. A weakening of ster- 
ling on tile foreign exchanges 
had no great Impact 


UFFE LONG SLT FUTUBES 0P1BNS 
£50,000 6*8» Bf 100% 


um os TtEAsnnr mm nirwcs trams 

SMO.M0 *Wq of INS 


uffe bum nirum mam 

mOSOfiOO ptMlH 1M% 


SoOe 

CjUs-settJenws 

Pias-uBlenBas 

Sett? 



Strike 

Price 


Oee 


Dec 

Price 

Sto 



Dec 

Price 

93 

3*1 

4-02 

001 

016 

94 

052 

061 

002 

0ZL 

4430 

94 

2-62 

3-14 

002 

028 

96 

4-53 

5-12 

003 

036 

9500 

95 

2-03 

2-31 

007 

0*5 

98 

2-60 

3-38 

010 

062 

9560 

96 

1-15 

1-54 

019 

1-04 

100 

1-23 

2-2* 

037 

1-48 

9600 

97 

0-38 

1-21 

042 

1-35 

1Q2 

029 

1-33 

1-43 

2-57 

9650 

98 

0-15 

058 

1-19 

2-0B 

ID* 

007 

056 

321 

4-16 

9700 

99 

006 

038 

2-10 

2-52 

106 

001 

030 

5-15 

5-54 

9750 

Estimated wtane 

total. Cans 1096 Pea 9S3 

Eatamtditaaae 

total. Calh 459 Pots 696 

raiMW 


tqk-mum am 

ft 'iS oS 

L» 132 ' 0 05 

0.75 1.19 (U1 

0.4O 0.92 0.26 

038 064 034 

0.OT 052 093 

002 535 138 


Doe 

027 


057 

080 

L07 

LOO 

L» 


Prwrtas day's ope« W. Cil 1*17 465 Pub 25215 


PreyfoB Ur » tea bl Cali 2921 Pbb3305 


Freitas dv'topei 


ttULOUs lSa Put* 2306 

itaLbOt 13389 Pta* 13876 


UFFE £7S 0FTBS4S 
£25300 tart* par ED 


LffFI OMMLUI flPTSRS 
QapMiiUm 


UFFE SM8KT SmajK OPIMS 

eoiM 


Strike 

Cans-setDeaeots 

Pnts-setUemnts 

Strike 

CaDs-KtUemat* 


Strike 

CtautUtMM 

PnMttJaotota 

Price 

150 

152§ 

152) 

aS 

0« 

Price 

9125 

Seo 

066 

Dec 

114 

Sa 

002 

Dec 

0.05 

Price 

8600 

0^3 

Dec 

US 

& 

Dec 

All 

15b 

1020 

1020 

0.00 

02 

9150 

043 

0.93 

00* 

009 

862S 

0J0 

U4 

015 

015 

led 

520 

520 

009 

106 

9175 

023 

072 

009 

0.13 

8650 

017 

094 

027 

020 

165 

129 

220 

157 

323 

9200 

009 

053 

020 

019 

8675 

(LOB 

076 

0.43 

027 

170 

020 

0.70 

518 

6.63 

9225 

or* 

059 

0.40 

050 

8700 

0.0* 


064 

056 

176 

a oo 

026 

Id 08 

11.09 

92S 0 

0.02 

026 

063 

Q*2 

8725 

0.02 

044 

0J7 

045 

ISO 


002 

15 08 

1595 

9279 

aoi 

(Ufa 

CL87 

057 

8750 

tlf\\ 

033 

U1 

059 


Estimated rolame total. Call* 0 Puts 0 
Pievtaa stay'* upn Int Calls 190 Pub Z3 


LONDON (UFFE) 


20-YEAS 9% KUTHM0L SLT 

£50.880 S2tas (f 100% 


0«e 

Sep 96-30 

Dee 96-25 


97-08 

96-31 


Lew 

9621 

9628 


Pre». 

97-06 

96-31 


Estimated mtuoc 18335 (1*6281 
Prtrious day's ept* lift. 30870 130100 


7-1 Q YEAH 9% KOTHWAL SLT 
£50300 32nds of 100% 


Sep 

Dae 


Close 


BIN 


Esdeaed wlirae 0 (0) 
Prrricm day's open Ira. 0 KM 


US TREASURY BONOS 8% 
5100300 32b* tl 108% 



Dose 

High 

10026 

Lae 

foe*. 

Sto 

10025 

100-0L 

99-13 

Dec 

Mar 

10020 

10010 

10002 

9907 


EsUmaiid rofom* 11318 0660) 
Pre-Ham day's open im. 6847 (7029) 


6% NOTIONAL GERMAN GOVT. 00N0 
BM2503M lOOlllt if 1N% 


Estimated wkanr 24285 Q796D 
Preikea dn’s open lift. 41840 (41166) 


6% MmONALUMG TERM JAPANESE GOVT. 

SOHO noon loot* N 100% 


Sip 

Dec 


Oese Hfo6 Law Pm. 
206 79 206.S 106.73 10631 

1D6J0 10635 10621 105.98 


Estimated volume 615 (7541 
Previous day's open tat. 1033 (9611 


TMIEE MONTH STERLING 
£580,000 points sf 100% 



Ckae 

Higti 

Lm 

Pm. 

Sejr 

86.40 

66 48 

8636 

86.46 

Dec 

87.24 

87.36 

8708 

8753 

Mar 

88.04 

88.10 

88.00 

88.09 

Jur 

68.45 

8849 

8042 

88.48 


EsL Vot One. flgi. HOtstawd 24467 07492) 
Prntous day's opn tat. 90547 (92058) 


THREE MONTH ED800QUAR 
Sira petals of 1N% 



Close 

High 

Lm 

Pre*. 

Sto 

91.89 

91.90 

92 81 

9L79 

Dec 

9234 

9234 

9224 

9209 

Mar 

9245 

92.44 

9235 

9232 

Jen 

9254 

9229 

9226 

9222 


Est Vbl. ftae. flgs. oek shown) B344 (6170) 
Prevtaus day's op* tat. 50671 150000) 


THKE MONTH EUROMMtK 
0M lm pohdi if 100% 



Ctase 

HUi 

9356 



Sep 

9354 

9350 

9352 

Dec 

93.48 

9350 

93.45 

9343 

Mir 

Jua 

93 59 
9065 

93 M 

9355 

9355 

93.60 


Estimated vohMW 3968 (3332) 

Previews day's qm lot. 14092 03769) 


FT-5E IN DtBEX 
£25 per foil tada peM 


ss 


Oax Htg> Low Pre r. 

23080 23300 2304 0 2327.0 

23543 2376.0 2376.0 2377.0 


Estimated votwie 3181 (3001) 

Prevtaus day's open InL 19881 (20009) 


FOUND-S NOB EXCHANGE) 


Spot 

L6545 


1-ram. 3-fflliL b-BHb. 12-radi. 
L6469 L6327 L6115 13800 


IMM-STOUNG Ss per £ 


Sep 

Dec 

Mar 

Jim 


Latest KM) Law 

' L6494 1.6424 L6540 


Pm. 

1 64*8 _ 

16238 L6286 L6210 L6332 
LfiUM L6070 1.6030 L6146 
L5920 - 13920 13986 


MONEY MARKETS 

London rates ease 


FT LONDON INTERBANK FIXING 


OIOO a-in. AugJ) 

3 nanus US ArUan 

6 monte US Dallas 

tad 83 

| offer 80 

bU Bit | offer 8V. 


INTEREST RATES were 
slightly easier on the London 
money market yesterday, in 
spite of a weakening of ster- 
ling. Three-month interbank 
declined to i3’/i-13b3 per cent 
from 133-13S per cent. 

The Bank of England ini- 
tially forecast a money market 
surplus of £600m. but revised 
this to a surplus of £500m in 
the afternoon. The authorities 


UK clearing bank bn a lemBag ram 
14 per cent 
from May 24 


absorbed surplus funds during 
the morning by selling £502m 
Treasury bills due September 
15, at rates of 13% to 13^ per 
cent. 

Bills maturing in official 
bands, repayment of late assis- 
tance and a take-up of Trea- 
sury bills dr aine d £694m. With 
the unwinding of bill repur- 
chase agreements absorbing 
El 317m. These factors were off- 
set by Exchequer transactions 
adding £2.450m to liquidity, a 
fall in the note circulation of 
£20m and bank balances above 
target of £155m_ 

In New York the Federal 
Reserve drained money from 
the banking system, via over- 
night matched sale and repur- 
chase agreements, when Fed- 
eral funds were trading at 
per cent. The move was 
slightly more aggressive than 
expected, with traders gener- 
ally expecting the Fed to per- 
form a two-day matched sale 


operation. 

In Frankfurt call money 
eased slightly to &90 per cent 
from 6.95 per cent. 

High Lombard borrowing of 
DM3-8bn on Monday reflected 
the demand for funds by the 
banks to meet their reserve 
commitments at the central 
bank, and the failure of the call 
rate to fall very much yester- 
day was because banks bor- 
rowed funds in the market to 
repay borrowing under the 
Lombard facility. 

Dealers now wait to see 
whether the Bundesbank fully 
replaces the DM43.5bn d raining 
from the market today as two 
securities repurchase agree- 
ments expire. The result of this 
week’s securities repurchase 
tender will be announced 
today. The authorities offered a 
35-day pact, at a fixed rate of 
6.60 per cent, and a 63-day 
agreement at variable bid 
rates. 

In Brussels the Belgian 
National Bank cut its impor- 
tant three-month Treasury cer- 
tificate rate by 0.05 per cent to 
8.45 per cent This is the main 
instrument used by the central 
bank to guide money market 
rates, and it is the first reduc- 
tion since June 27. 

Four-month paper, issued by 
the Securities Regulation 
Fund, was similarly reduced by 
0.05 per cent to 8.45 per cent, 
but one and two-month Trea- 
sury certificate rates were left 
at 8.20 and 8.35 per cent respec- 
tively. 


Ttae firing raw arett* artttmetlc mrara rounded u toe wares* ox-iinaaUi. of tht bid rani offered rare* ler SlOm 
4 hi the (urtra u (iw reforcrac baafo at 1L00 a.m. eadi wwtaria a». Tfce tanks m Nattafol Wetuitasur 
, But of Totyo, DtBUdo Bart. Bnqve Nattaoai de Parts and Stags Gnrartr TVssl 


MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


Lunchtime 


On* epontt 

Two worth 

Prune rale 11 Th e e i numu — 

Brofarluairate 10 Six nun* 

Fed. forts 8|1 Ootyar 

Fed. forth it krterrenUos-. 80 Tew year .. . 


712 Three** — 

7.94 Foaryiar. 

7.53 Fhera*. 


7.44 

739 

7.42 


7 .69 Swenje*— 

734 

7.41 30-yes* 7.80 


734 

7.68 


AugL 


ZirWi 

Aostcrdim. 


Tokyo 

Mila 

Brussels 

Detain 


LONDON MONEY RATES 


Aug.1 


Inurtunk Offer 
Interbank Bid .. 
Sterling CDs. 


Sterling CDi 

Low! Authority Deps. ... 
Local Authority Bonds .. 

Discount Mkt Deps 

Company Deposits 

Finance House Deposits 


Treasu^BlIJS (Buy) 


Bank Bills IBiwJ 

Fine Trade Bills (Buy).. 


Dollar CDs 

SDR Linked Dee Offer... 

SDR United Dep Bid 

ECU United Dep Offer .. 
ECU Linked Dep Bid .... 


H5£ 


13 It 
131, 


13H 

13% 


'W 


13* 

L3% 

13% 


One 

Month 


Three 

Months 


Six 

Months 


Sft 


12 % 




8.L_ 

a 

.9% 


One 

Year 


TiHMryJllils (MUi^onesmantJi 13A gr cent; Uraee months 13_ 


’Af?. 


cent; Bank Bills (sell): 


Scheme IV&V. 13.984 


& III; 15.23 p.c. Reference rale fur period July.l U July. 31 , 1969. 

D.e. Local Aatfohity and Finance Houses seven days’ notice, otters seven days' fixed. Finance 
Houses Boe Rate 14% from AugusLl 1969: Bank Deposit Rates for sun 


Houses Sue Rate 14% hom August! 1989; BaflJC Deposit kites for sums at seven days notice 4 
per cent Certificates of Tax Deposit (Series 6); Deposit £100,000 and over field under one month 
9»a per cent ooe-tfra months 11 per cent; three-six months 11 percent: six-nine months 11 per 
cent; nlne-twriie months U per cent. Under £100.000 9% per cent from December 1.1968 , 
Deposits withdrawn for cash 5 per cent. 


« eta" f total. Can* 210 Fu 125 
PtatrtB day's open taLUSs 5333 ?Dt*6383 


Esttartd eofome total. Calls 2572 Fots 673 
FRvtara day’s opta M-CUta 30430 Puts 22001 


CHICAGO 


UA TZEASUKV ItWDS W*T} «% 
UM^OO 32tos of 100% 


& 

U«r 

Jan 

OK 

Mar 

Jon 

Ss 

Mar 


Latest High lap Pier. 

100-04 1DC+S 99-26 99-24 

99-31 100-08 9920 99-18 

.9923 99-30 99-14 990B 

99-14 89-17 98-12 90-29 

99-04 99-0* 99-0* 96-19 

98-27 98-27 96-26 9806 

98-14 - 97-30 

- 97-20 

- 97-10 

- 97-00 

- 96-22 


JAPANESE YEN QMM) 

mSraSietYUI 

Latest High " twr Pier. 
0.73*4 0.7» 0.7336 0J348 
0.739S 0J410 0.7390 0.7401 


Sen 

Ok 


<17434 03460 0J452 03451 
i. - - 0.7503 


DEUTSCHE MAM fflM 
8U25AB0S>erM 

rss HB tmr KwT 

__ _ 03362 03378 

03381 053» 03381 03398 


% 

Mar 


ILS. TREASURY BUS (MM) 
SOaptanb ef 108% 


03419 03410 03410 03*17 
- . - - 03329 


IS 

X* 

Jw 

Sep 


Latest 

9293 

9 ft 

Lm 

9292 

Pic*. 

9293 

93.43 

9350 

93.43 

93.44 

9355 

9358 

9355 

9356 

93.46 

9354 

93.46 

93.44 


- 


9354 


WEE-MONTH EUIOBOLLU < 
Jim petab ef 1N% 


Sto 

Latest 

9152 

9l£ 

Lm 

91.80 

Pm*. 

9179 

Dec 

9225 

9228 

9223 

9221 

Mar 

9257 

9259 

92J6 

9253 

Jon 

9ZZ7 

9229 

9226 

9224 

Sto 

92.14 

9257 

9213 

9232 

Dec 

9L92 

9195 

9192 

9191 

Mar 

9LB6 

42BG 

4186 

9185 

Jm 

9180 

918) 

9080 

9177 


SWISS FRANC OHW 


Sto 

□ok 

96.14 

High 

9618 

LM 

96.02 

Pm. 
95 97 

■WT , 

Dec 

Mar 

9602 
96 08 

9616 

96.03 

95.95 

95.91 

te 
M at 


STANBAS0 A FODftS ! 
SOOttartstadB 


Uiest KM Low Pier. 
0621S 06229 06212 06242 
0 6237 0.6251 0.6233 06265 
06260 -' 0.6260 06284 


S2 

Ok 

Mar 


Latest 

3SS 

356.70 




_ 348.70 

35935 35290 
35730 356.70 


34830 

35225 

35620 


PBOABELPKIA SE EIS OPTIONS 
□L250 (nab per O) 


StiUe 


riifc 




PBU 



Price 

1575 

Art 

780 

Sto 

7.30 

Oct 

73S 

Dec 

808 

& 

t>*3 

Oa 

100 

Dk 

239 

LbOO 

550 

5 61 

583 

625 

0.06 

094 

167 

301 

L625 

306 

375 

400 

4.68 

036 

L73 

252 

426 

L650 

141 

233 

277 

3*9 

114 

277 

3.78 

5.65 

L675 

048 

145 

189 

250 

262 

1452 

5J4 

17.22 

L700 

009 

079 

118 

L85 

423 

6.16 

7.D 

M7 

1725 

0 02 

058 

069 

128 

- 

823 

9.12 

1087 


Prenous day's opto tat Cdts 334.129 ftas 406290 (AH omseta) 
Piei iaa day's rtamnr Cam 29304 Alts 15.06* (All CMiends) 


Oramlspt 

One 

Too 

Tkree 

Shr 

Lcntorrl 

Mrtitb 

Montis 

Months 

Stanhs 

tatervenUon 

6.85-6 95 

6006.95 

600-6.95 

6006.95 

6006.95 

7.00 

m. 

8%-9 

8% -9 

B%-9 

&& 

86-9 

075 

9%-9l* 

m 

9 5 «-9 J k 

12%-U 

1010% 
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BASE LENDING RATES 


ABU Bat. 


AdaaiCdapanf 

AAB-A1 Bed Arab Bk_ 
Aliifd Irish Bark 

• HcstyAn&dier 

AscdatesCapCorp — 
Aelhority Baik 

• B&CMerrfralBs*^ 
Bad of Banda 


14 OytedaleBarit 

14 ComnJUi last- 
14 Cooperate Ba*„ 

14 * Cottb&Co 

14 


BanaSiteoVIzcara.. 

BfflkKflnafbD 

BakCredR&Cona-. 

BaitcfCjpfis 

Bankoflttiind 

BakorimSa. 


% 

14 
14 
•14 
. 14 
14 


BaokofScoCM. 
Banqoe Beige Ud. 
BandapBaok. 


Balk PIC 14 

DmcaftLarie 14 

Eqoatflrial Bask pic — 14 

EawTnstLfi 14 h 

FtaxlaJ 46a. Bart. 14 
First Ba&oiai Bart Pic. 15 
14 •Robert Fleming &CD._ 14 
14 Robert Fnser&ftnn_ 14% 

14 Glrotmk 14 

14 •StinessMaboi 14 

14 HFCBatpic 14 

14 •HandnsBart 14 


% 

BaWejtmteter 14 

NoteaBartlld 14. 

Nmidi6eR.Tnrt — 14 
PRJVATtoks United. 14 
PnrbEial Bart PIC — 15 
R.fbfkael&Sons — 14 
RnfaoqbeG'ntta — 14^ 
RofdBtofSmtU — 14 

RQpiTmstBart 14 

• Smfti 4 Wilted Sea- 14 
StartudCiartBtd — M 

TSB 14 

IhHtedBkofKflmii— 14 


BenctaartBfflkPtX_ 

BerlberBarttt 

BrflBk of Mid East — 

• Brawn Shipley — — 

BagoessMtdeTst — 
CL Bart Hederlart — 
CrntT^Caoitai 

• CteotaseBart — 
CHItartNA. 


14 Heritable IGea tar Brt 14 

14 • Hill Same! §14 

14 C.Rom&Cs. 14 


UidtBlMi&rtiBart— 14 
OnbTnBtBartPic— 14 

WestefTnst 14 

WestpacBartCnp. — 14 
WbKsmLaiito— 14 
YortafteBart 14 


Ctj Merchants Bart. 


. — 14 
14 •UqioUiasqib&SaB- 14 

M*2 LtaydsBai 1* 

Mertrajtertlld 14 

McOomeUDoBgtasBrt 14 

Midland Bart 14 

MamtBaiddsg 14 

AaBtriKoeatt — 14 


• Memben fi WA Mertart 
Bartfog & SecBrities Mooses 
Assodflloo. * Deposit «w 5 l9% 


Snertak5VTwThrflO,OOOF 


bstant access 
ba rate, i tend 
Mortgage U25%- 15% 


EUROPEAN OPTIONS EXCHANGE 


Series 

Aug. 89 

SC0 89 

Oct 89 • 

SUCK' 

Vol 

Las 

Vol 

Last 

Vol 

L tax. 

E0E Index C 

FL300 

5 

20.70 

3 

2050 

200 

24 

FI. 319.07 

EOE Index C 

n.3io 

292 

11 9n 

33 

13 


16 

FI. 319.07 

E0E Index C 

FI. 515 

293 

7.20 h 

10 

30 



F). 319.07 

EOE Inter C 

Ft 320 

729 

4.10 b 

52 

750 

7 

LQ50 

FI. 31907 

EOE Index C 

FI. 325 

777 

270 

141 

5.40 

164 

8 

FL 31907 

EDE Index C 

FI. 330 

1567 

150 

28 

350 

20 

6 

FL 31907 

EOE index P 

FL30Q 


050 

3 

100 



O. 319.07 

EOEIrtexP 

FI. 305 

19 

0.70 

77 

280 

25 

450 

FL 319.07 

EOE Index P 

FL 310 

25? 

140 

639 




FI. 319.07 

EOEtodexP 

FI. 315 

779 

270 

3Z7 

5.70 

34 

730 

FI. 319.07 

EOE Index P 

FL 320 

719 

450 

15 

8 



FI. 319.07 

EOE Index P 

FI. 325 

34 

7.90 





FI. 329.07 


FI. 210 

17 

250 

10 

3.90 

30 

4.60 

FL 21060 

5/FI C 

FL215 

20 

0.80 b 

345 

L7D 



FL 21060 

?/FI P 

FI. 210 

7 

210 

33 

350 

33 

4.40 

FI. 21060 

S/FI P 

FI. 215 

40 

550 

17 

6.40 > 



FL 210 60 - 


Oct. 89 


90 Apr. 90 


ABN C 

n.<5 

734 

250 a 

96 

340 

116 

. 4 

FI. 4650 

ABN P 

0.45 

101 

150b 

88 

2 



FI. 4650 

AegoeC 

n.ioo 

262 

900 




am 

FI. 10700 

Aegoop 

n.ioo 

58 



_ 


_ 

R. 107.80 

Ahold C 

n.i2o 

169 

16 

— 


_ 


FI. 13280 

AkzoC 

FL 150 

961 

5a 

38 

850 


U 

FL 143.70 

AtaoP 

FI. 150 

196 

650 

9 

B 



FL 145.70 

AmevC 

FI. 55 

Z&3 

4 

47 

5.40 

_ 


FI. 57.70 

Ame»P 

FI. 55 

87 

140 

2 

250 

. _ 


FI. 57.70 

AmroC 

FI. 95 

842 

250 

51 

450 

27 

550 

FI. 9200 

AraroP 

FI. 90 

63 

240 





FL 9260 

8UHRMANN-TC 

FL 65 

161 

5 

_ 


_ 


FI. 6090 

8UHRMANN-TP 

FI. 65 

32 

1.90 

_ 




FI, 6090 

DAFN.V.C 

FL 55 

163 

3.60 

23 

550 

_ 

mm 

FL 5550 


FI. 55 

*£ 


157 


’ _ 

_ 

FI. 5550 

N.V.OSMC 

FI. 135 

6 

16 

950 


1450 

FI. 152 

R V.OSMP 

FI. 130 

159 






FI. 132 

EtserierC 

FI. 75 

48 

650 



_ 

- 

FI. 7800 

Glst-Broc, C 

FI. 35 

565 

2 

93 



4.30 a 

. FI. 9450 

Ost-BrocP 

FI. 30 



14 

150 

42 

1.70 

FI. 3450 

Hciui^fi C 

FI. 140 

537 

5 

32 

7.90 


LOOOb 

FL 13040 

HelnefcenP 

FI. 130 

32 



450 



FI. 136.40 

KoogoteosC 

FI. 115 

9S1 

9b 




1650 

FI. 111.80 

FL ILX0O • 
FI. 53- 

HoogovemP 

klaTc 

FI.UO 

FI. 55 

llS 

7 

100 

12 

280 

950 
350 a 

12 

450 


FI. 50 

261 






FI. 33 ' 


FI. 60 

260 

200 

22 

350 


' 5 

FI. 55.70 

««P.R 

FI. 55 

71 






FL 55.70 

NEDLLOYDC 

FI.92 

182 




_ 

' _ 

R. 89.70 

NEDLLOYD P 

FI. 70 

29 





. « 

*1. 89.70 ' 


FI. 65 

1973 






FI. 68 90 

Nai.Ned.P 

FI. 65 

^se 





200 

FI. 68.90 

Philips C 

FI. *5 




134 

. 4 

FL 41 • 

Philips P 

Royal Ouiclr C 

FI. 45 
FI. 150 


3.60 b 

13 

450 

24 

5.40 

020 

FI. l«u£ 

Royal Dutch P 

FI. 120 

20 




300 

150 

FL 14220 

Re bra C 

FI. 100 



120 

7 30 



FL 11020 

UrttartrC 

FI. ISO 

211 

6.40 

24 

9 


11 

FI. 15210 


FI. 150 

60 






FI. 15210 

VanOronrsnC 

FI. 50 

347 




_ 

_ 

Fl. 45.40 

VanOrmnerenP 

FI. 45 

H 






-FL 45.40 

WesocwC 

FI. 95 

ZJOa 

- 

- 

£ 

5 

FL 9000 


TOTAL VOLUME IH 
A-Asfc B-BM 


CONTRACTS : 51,7% 
c-c*n p-poi 


FAIRBANKS 



FINANCIAL 


mortgages/ 

remortgages 


ARE YOU 

AWARE THAT THERE IS 
FOREIGN INTEREST IN 
YOUR MORTGAGE? 


* ECU loans at 10% fixed 
* Deutschmark loans at 9.25%' 
Sw. Franc loans at 9.75%* 


MULTI CURRENCY FACILITIES 
ALSO AVAILABLE 


* Rates correct at time of going to Press 


If you would like further information on 
any of the above please call 


01-385 5544 


licensed Credit Brokersu Open 7 days a week] 

Monday- Ffidsy.9atn- 7pm Saturday I0am-2pn\ 


ToHoitUrsof 

The Nisbi-Nippon Bank, Ltd. 

U.S. $70,000,000 

2Xper cent. Convertible Bonds Due 3003 
Notice of A^iustmenieCCoavenlon Price 


Pursuant to rtib-dause (E) of Clause 6 of the Trust Deed dated 
19th February, 1988. under which the above described Bonds (the 
“Bonds”) were issued, notice is hereby given t haras notified to the 
holders of the Bdnds on 7thJuiy. 1989, the Board ofDirecionof The 
Nisbi-Nippon Bank, Lid. (the “Bank”) at its meeting held on 26th 
June, 1989 resolved that rite Bank offer rights to its shareholders of 
record at 17.00 hours. Japan time, on 31st July, 1989 (the "Record 
Date”), entitling them to subscribe . for 0.1 share of Ute Bank's 
common stock for each one share held at the subscription price of 


480 Japanese yen per share. Such rights will be exercisable for the 
period front < 


1 6 th September. 1989 to 18th September, 1989 (both days 
inclusive). The shares of common stock subscribed by the 
shareholders will bo issued on 1st October, 1989. 


As a result of such offer of the rights, the conversion price of the 
Bonds (758.50 Japanese yen per share as at 3bt July, 1989) was 
adjusted to 724.50 Japanese yen per share, effective as at 1st Auput, 
1989 which fr the day immediately following the Record Date, 
pursuant to Condition 4(C) (ii) of the Terms and Conditions of the 
Bonds. . - .._ . • 


2nd August. 1989 


The Dalwa Bank,. Limited 
on behalf of 

THE NISHI-NIPPON BANK, LTD. 


I.G INDEX LTD. 9-11 GR0SVEN0R GARDENS, LONDON SW1W 0B0 

Tel: 01-828 7233/5699 An AFBD member Reuters Code: IGIN, 1610 


FT 30 


Aug. 1914/1923 -U 

*/3 


Sep. 1924/1933 -14 


FTSE 100 

Aug. 2297/2307 -15 
Sep. 2309/2319 -19 


WALL STREET 
Aug. 2662/2674 -5 
Sep. 2672/2684 -5 


Prices taken at 5pm and change is from previous dose at 9pm 



CROSSWORD 


No.7,001 Set by VIXEN 
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ACROSS 

1 Dealing with others’ dt-«rfrp« 

< 6 ) 

4 Just the same, a lot of peo- 
. pie will be present (8) 

10 A feature of credit (9) 

11 Vacant though sober maw 
receiving approval in Spain 
CL3) 

12 Hold back support (4) 

18 Tear things out and arrange 

in order (10) 

15 Vessel on which one’s likely 
to suffer mal-de-mer? (7) 

16 He’s given a home by Her 
Majesty (6) 

19 Greatly admires revolution- 
ary leader in a works (6) 

21 Writers must pay the price 
(7) 

28 Occasional police raid mav 
be ordered (10) 

25 £ ?f CT 5 r 01 brinks entered 
m the beauty contest (4) 

27 Disturb with sound arira- 

tttents (5) B 

28 New line Offered by omninp 


5 Cow needing some cov- 
er - a weatherproof shelter 
(7) 

6 Gain a stone maybe. Con- 

„ tend with that! O0> - 

7 One's allowed to sea this lit- 
tle place (5) 

8 Registering no sound (6) 

9 A fat goat? (6) 

14 Old driver creating a com- 
motion in high spirits 08) 

17 A player's entitlement (84) 

18 The man despised .for- teev- 
ing dry land with a certain 
hesitation ffl) 

20 Give voice about ItaiS CJrtis- 

mg pollution (7) • . 

21 Spoke at length and quietly 

_ administered a reproof <B) 

22 Points heovenwarcHG) 

24 The way to beat 'fe 088- 
head (5) 

28 Deal arranged by a Spartan 

_ Queen (4> 

Solution to Puzxle 


agent lacking polish (9> 
for e: 


30 f0r example 
tocMng cheap way to travel 

30 Run personal trans- 
port. - always short! (6) 

DOWN 

1 - ten possibly - set 

in the church (8) 

3 
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192.00 +1 

330JJ0 

119.50 KJJ 

136.00 

99.00 +1 

315.00 <4 

158-50 +03 

MOJO HO 
17LOO +2 
219-00 _ 

40J0 -_ 

152J0 as 

370.0 a 
6930 M3 


State (Brl __ 

Do.OHCu) 

SditadtolBrt . 

DotPtCH) 

S&a 

Sane) Base™ 

SafeHr 

Sate Bank 

Ba.Pw._ 

Sate Maaz_ 


Do. Pig. _ — 
SateVoUabk . 


SwlaVoUd 

UntaaBtok 

Do. Ptg. 

Winterthur 

Do.Pta.__ 
Zaricbtas _ 
Do.Ptg.__ 


hJMi _ 

^ +15 

5,475 +75" 

3H -A* 

303 -3 

12,875 -25 

2460 -10 

LBS -20 

3J20 -90 

m -1 

4J75 -25 

aio 

5,64-0 -m 

2485 +15 


(00 Gandis A 

521% 

21% 

21% + 

% 

1000 Glun Yk 

510% 

10% 

10% + 

% 

1100 Glam is 

1(0 

105 

10S- 

5 

2600 GoUJcoro > 

sos 

36S 

395+ 

5 

2(63 GM Knight 

»% 

8 

9 


3(00 Grafton A l 

SB% 

0% 

9% 


22200 Grange* 

350 

345 

350 



8B00 GL Group 520% 20 20 

2188 GW Ldaco $18% 18% 18% - % 


47352 Oahawa A I $30% 


113437 PWA Carp 517% 17 17%+ % 

10830 Ppurin At 58% B% 8% 


1550 Greytmd 

*30 

30 

30 + % 

200 Romoor 

59% 

228110 GuN Bo* 

514% 

14% 


700 PanCan P 

529% 

6300 Haley 

S8% 

6% 

6% — % 

BOOPjmri A I 

520 

5200 Harris A 

*6% 

5% 

5% 

16074 Pioneer U 

107 

200 Hawker 

SM% 

28% 

26% — % 

216450 Placer Dm 

*17% 

5 Hayes D 

519 

15 

IS 

45515 Paco Pel 

59 

45384 Hom in# 

530% 

30% 

30%+ % 

167350 Powr Cor ( 

*17 


8% 8% - % 


INDICES 


NbnfltkKMiii 

NmNonflrt 

PrhadBrtcfl 

Rm+I Ctogm A_ 
Soptas BteeadiM . 
Stetaa 


sOTJZZ. 

SL^afa” 
SAAlauIslL 
Snoft— _ 


Lira + a» - 


BaacaCnn*le_ 

fianca NaiAgrfc : 

BtaKoUrtauo_ 


FBOJUm 
A— rt 1 

Anar 

Cuter 

EHQ-GuUHtA 

Euto-CuaettR 

HatatauUIFret — 
IMcmiHtaFne-^ 

KM* 

MW 

Kgg“ 

Mfeta'ir _____ 


SefaSA 

Mhn»T ■ 

Steco 

SktaRnsdaul ____ 
Soc.Gen.3eFr 


E.. K 


BncoBBbtoVlz. 
Banco Ceunl __ 
toicoEaer1cr__ 
BmnlflspiM — 
Baco Popotar __ 


Pb.% + or ■ 

S3 

W *L 

819 


cm 

CMm> 

COMBtlr _ 


Sdasto- ■ 

Cteaea HteMi . 

Corp. hUp/r* 

DraiteB 

Bn _______ 


Suez (Fin 6e) 

Taitttoger 

TW ■ 

Thomson K5F7 

ToUl-PHroteFr. . 

UFBLoc 

UbOhU — 
DutaahumnbF7 _ 

Vte 

WOourec 


Crafts Rateno. 

Daatel 

Eritenta 

Flat 

Da.Prte. 

Fldta 

! roarttali_.. 


EuraRAnla*. 
Stardtaltalta. _ 
IHPrh. _____ 


Stockmann IT 

UBFf 

Uld. Paper Prf. 
WartsUaCslQ. 


| SCUMMY 
Steti i 


AIK — _____ 1208 

AfiMAVtakrtr __^[590 


I Kakeomti ____ 

hwyr 

i LkftdMrlaUn _ 
MagacU llarriH . 

Ilteaa, 

MlmLaKt 


Fra. +«p- 


ss r_ 


EnertaMAm .. 
E9 Stans Mt. 
E»p Alum Tudor - 
EaptadwRta — 
Fmlteiarit 

ton -. — 
WdrodCtotabL _ 

UMrota 

tentaen — - — 
Kotpe 

MeUf DuroFUg 
Pemdeai(CIa&p 
Portland Yald. _ 

Santo _______ 

Sarto _______ 

SOM** Elec. _ 

Tebaote 

Tdefarta 

Tanas NaUocli_ 
UaknEUc-Fw. . 

BnfeayoiFeufe- 

llrtHa .... 
4»teSeri, — _ 


534 __ 

980 <20 

37Z +13 

324 

478 A 

45 +1.9 

2M5 +13 

n < 0 A 

11U __ 

455 -2 

368 

502 +4 


s* u 


173 >1 

357 

500 

1215 -03 

680 +223 

194 +2 

1380 +15 

BL8 +1 

2260 +120 

735 <1 

SP .M 


SOUTH AFRICA 

smart 1 

Abenao 

AEd 

All led Tech 

Anglo Am Coal 

Anglo Am Carp 

Anglo Am Goto 

Barton Rand 

Buffets 

□U Gallo 

De Beets 

DeelkraalGoU ___ 
DrtefmUrti 

East Rand Gold 

EtateateGold ___ 

First IbL Baft 

Free SUM ConsGoW. 

GrtfFIektaSA_ 

HanrittsL ______ 

Higtweid Start 

Kinross Gold 

Hoof Gold 

LtaacoaGold 

KakorKidgs 

Redcor ________ 

QK Bates 
Patabora Mtalng __ 


NEW YORK 


4Hubiata. 


RK DOW JONES 




July 31 July July July 

1989 

Sira eompflatlM 

31 28 27 26 

High 

LOW 

KWl 

Low 

2635.24 2635.43 2613.05 

2660.66 

2144.64 

2722.42 

4129 


(31/7) 

(3/1) 

(Eiem 

(2/7/32) 

<h> 9342 9300 92.93 

9342 

87 35 

- 

- 

127775 1269-20 1266JB 126866 

(28/71 

1277.75 

(23/3) 

954.95 

1277.75 

1232 

22120 21982 217.93 217.18 

□1/7) 

22120 

0/1) 

18L84 

owm 

227 J3 

w 


(24/2) Q2/1/87) (B/4/32) 


400‘s High 266825(2606.68) Low W.14W 0615.71) 


STANDARD AMD I 
Ccopwftel ___ 


346-08 1 342J5 1 34L99 1 338(5 1 34608 Z75H 34608 


(31/7) Ofll 01/7/89) 0/6/32) 

395.68 1 39L31 1 39187 1 387L31 1 395.68 31866 I W5.68 862 


FINLAND 

l)g has General Q975) 


3126 3236 3234 3L82 3326 

01/71 


anil 01/7/M) (21/6/32) 

24.30 3}& 864 

0/1) 01/7/89) (1/10/74) 


FRANCE 

CAC General 01/12/82) 


NYSE Composite 192.41 19838 19822 18814 192.41 154.98 19241 4.46 

own am owm gswmej 

AnexMkL Value 376-56 37431 37535 37278 3763b 305.24 37636 2931 


NASDAQ OTCComi J 453S4 1 45232 j 452.48 


Ru dPfo- 

Safmartae&ftao. ■ 

Sace Holdtojs 

Snmtl (CG) fe „ 
SA Brown 
SA ftog. Amcor _ 
Tiger Oats 


! Tmgaat Hotel. 
VaaTffeeta 


Vaal Recta — . 
WestaraDtep. 


1 1 

July 28 

1 » ^ 

July 21 

3.44 

3.47 

2.90 

14J22 

2.92 

14.10 


01/7) 0/1) 01/7/09) (9/12 TO 

449.12 45384 3TO.56 45528 5487 

01/7) 0/1) (2^8/871 01/10/72) 


year ago (approx-) 

_ 


JAPAN 

Hlkkrt Q6/S/49) 


TRADING ACTIVITY 


JAPAN 


Morions 

July 31 July 28 Ml27 


AJtaNMU 

-.tttbowBnte 

saefj 


AadaCbnstraei_ 

AnrlHu — • 

AokfOwn. 

AraUteOH 

Asahl Breweries 
AraMChemkata _ 
Asahl6iass 

AsaM Optical 

Asks Corp. 

Atsagl Nytaa .___ 

Btok Tokyo — _ 
BjHuPtn.__- 


Yew + ur • 

|2Jo6 £kT 

. 1.000 -ID 

. %B90 +W 

. 1.730 10 

. 8070 -50 

- £*9 ~ 


2.220 -10 

1.420 • 40 

6.960 +80 


Aagte I Tm + <r- 

JapteMlb 41,910 l+AD 

JapM Start WtS IJSDD +10 

JroS Battery W90 -a 

Japu^tenr 13W -20 

Japan wool —1 1,980 BO 

jgoPaprr %200 fiO 

4ubo_- 2350 __ 

-Kagurae 11.700 1+60 




NatoSec™ 

»b- IT 

ssssss— 

EESlr 

ro«Mi rap to— «. 


Apart 1 

MUM 


New York 167.951 188610 213380 

Amen 11.400 12.952 14206 

DTC 1)1 A M 128903 148255 


stesrzr 


KnaegaheW dun 1 


cskohv. 

ci mb Food _____ 
CahanteCBtp.____ 

Cm .... ... 

Canew Sales 

Casio CoavuUr 
Central FtotaKc — . 
CwnralCt w s — . .. 
(WtaBrtj-: 

SSSflwriJr'III 

Chogjl Pesrm ____ 
QwpAu El Power „ 
dtlieaWiadi 
Dated Chcmial «_ 
Ba iwftyite ___ 

Date 

Dalftftn _________ 

Dal kkl Kao Bart __ 

Dateulnta 

OdkjuKaata 

Dalran , _ _ — r — 

Dal Nippon Mk 

Dai Nippon Phar .— 

Dal Nippon Ptg 

Oil NtopoaTaryo — 
DatemnRner— — 
Dai Tokyo F&M — 


875 -5 

1,440 40 

1.730 . 40 
1330 +30 

3700 -30 

13W 30 

1.030 ■. 

%75D “38 

&& ^ 


KmatNK-i 
KanCorp—w 
KadrtjMM—M 
Kawasaki Many 
KausaUKben 
Kawasaki Start. 
Kendo Eke E>9 
IWoTWaOec. 


WHpnSStabs^J 
NtapM OR 
mppouPitai ___ 


ijm -» 
1.460 +18 

1300 -40 

1368 <20, 

US' 1 

iSS ? 

U40 +10 

1990 -30 

%4W -10 


KJnkl ElecCqK. 

Kffisrj 

KokusdDedric 
Kotagu . . ...i _ ■ 
Komatsu 
Fmilra -'-r-- - - 


lkd -m 
4000 -10 

\^° as 
954 _ 

%700 

1«9 


NtpponSarao. 
Nippon SeBca . 


WflMOSUqpte- 


®nr= 


NtapM Ztafl ___ 
WtentwOani. 
NteauOteal — 


1390 +30 ‘ 

1.930 

3.920 -70 

1.340 +70 

*3, . +8 
1630 +M 


NtortSangro- 
NtehlnFtoar _ 

NiliMPOU 

Wa6tabotadt. 
Ntebnhal — 
Hkstp Electric _ 
NtabFood — 

KRsrtn 

NtttoDasrtd __ 
mto Elect tad . 


1390 HO 
MO AX 

90S >5 

W r 

U40 +10 

1.070 -10 

1.630 -40 

1.030 -JO 
1330 -M 


Nartuke . ....... 

OdakraEtaeMr. 


Dal Totoo F4M _ 
8atoaflart_—~ 
Saltsa Kara 

OataaSee 

Demy's 

DlfidHkL 

DawaFhrAMw.. 

DowaMMnp— — 

than 

Ebal 

EteGto 

Fane ________ 

Fate entente — 
Fun Bank 

Fi|E)»aric 

FHlFlR&Mar_— 
Fm Hapy tad 


2.990 -10 

1330 -20 

U4D +20 


Em'* AS . 

LUO ~m 

900 - ■ -7 '•'■■■ 


um .-lyw 

Lang 0*4- __W*800 
Macdk Ceramet )i,9io 
Mfflfaa |i,?Ro 
MaUaErtrtk }X860 


Otetas— — 
OaraTted. 


mraMFwl __ 

. Mand ___ 

Martchl Start __ 

MB - — 

Matsu EtacLlAs.. 


Ornffttam 

riwtnntr _ 

Orttnt Lenring __ 

Osaka Gas 

Pate Oran Cm. 


1390 +40 

X160 __ 

L420 >40 

W9 <20 
1.420 UO 
3JOO -40 

S£° tf 

2X80 +10 

3.400 +10 

1450 MO 
1360 +10 

$8 *■ 
fcSS ar. 

X900 -10 

iSS «■ 

XD90 +10 
5330 : -120 


TtunOnsta. — 
1biKMtaurWb._ 

TnHestyoKin — 

ffiSSLirr: 

Tod CD. 

T060 _________ 

Tbhoko Electric — 

TdkalBaak 

Tote! Carton. 

Tokico L 

Ttftto Marine 

TnlivanaSoda — 
Tokyo B'catetog — 
Totjo Ehctrk Pwr _ 

Tokyo Doctron 

TUyuGas 

'Woo Rape 

Tn*jo Steel 

JUS 

Tukya Car ______ 

TafcjuCorp _____ 

Tokyo land 

TlW*ftta„ 

t&bSZZ 

TrtAaEngCM ~_ 
Ttehtoa Mar+ftwy - 

Tiutafta 

TosahQm .. 

Tbto ______ — _ 

Toyo Construct ___ 
TwodnAoiLuBai __ 

Toyota*: 

7ft»J0B> 

TflyoKanetM 

Toyo Sedan 

Tq/ota Motor 

Ton The — _____ 
TtataMnniloCtai — 
Tsug an d 


A^UCU 

1,440 AO 
1318 «0 


MVkNkUtSS _ 
NatAno. Bank _ 
NaiDonsotMaud . 
Ntwuioat AusL __ 

News 

HBknHin Peio_ 
NOrthertSUr — 

Oaktaldge 

OKM 

Parifle Dunlap __ 


bsues Traded _ 
Rba 

Falls 

Undanged-- — 

New Highs 
New taws 


July 31 

July 28 

July 27 

1992 

1960 

1982 

1045 

800 

1010 

486 

663 

479 

461 

497 

493 

264 

201 

255 

13 

20 

19 


CBS AD Sir (EM 1963). 


NORWAY 

Oslo SE (2/1/83) 


CANADA 

TORONTO 


Metals A Minerals __ 

. a_.a_..n..__._ 

MONTREAL PurtMlo. 


■wy 

J* 

Jrty 

July 

1989 

n 

28 

27 

36 

HI# 

Low 

3464.4 

3970J 

3443.7 

3966J 

3452.7 

3958.9 

34159 

39353 

3564.916/2) 
3970 JB 01/7] 

32073 0/1) 
33503(6/1) 

2U22.05J 7ffi?l Vf\ 

2015.97 

2000.43 

202205 01/7) 

1677.48 0/1) 


SOUTH AFRICA 

JSE Go Id (28/9/78) 


WooeerWntog . 
PfacerPidtoc _ 


NEW YORK ACTIVE STOCKS 


SWITZERLAND 

Swiss Bank tod. 01/12/58).. 


3320 -10 

uao _ 

X490 +io 

„ 


SA Braving 


xeo +10 

X420 +W 
X920 +70 

1390 +20 

um -10 
1,020 -10 

1370 AO 

xm -10 

l^WO +20 

996 -U 
23M -30 

Xiao -30 
2£0 -40 

X440 -10 

XUO AO 
2,7® AO 
2.57D AO 


Smith OO 

Sorts of Gwalto _ 

HmsNatwfcta 

Tooth 

TnhpnJ&sAA- 
Vtatgas ______ 

Westrra Mining „ 
WesOWd HWg __ 

Weston (Q 

Wattic _ — 
WooEWe Petrol. 
Wanted bnl 


Monday 
Bristol Myers _ 

SqaBb 

CanPadflc 

John ______ 

ATAT 


4387.909 4a% 

2.47330® U0% 


Donga 


Suds 

Qodng 

Qaage 

an day 


traded 

price 

on day 

— 

VarHyCarp 

USX Coro xd 

X 934,600 
1.898,600 

A 

i i 1 * 

+ ,% 

KMan 

X 696.600 

42 

+ 1% 

+ 1% 

SmitblCIbtt Bdm 

X543.600 

43% 

+ % 

+ % 

IBM 

U653® 

115 

+ 1% 


Auj- 

July 

J«y 

July 

1 1989 

1 i 

31 

28 

27 

High ] 

Lm 

1638.6 

765.1 

16342 

7613 

1626.8 

765.1 

16282 

763X 

1638.6 (1/81 
765X08/7) 

14129 (7/4) 
0526(7/4) 

365.®| 

36234 

359.77 

35833 

36667121/6) 

2195 (2/1) 

6191.77 

6159.10 

6133.11 

6106.37 

619L77 am 

551930 (4/1) 

35270 

35205 

35138 

35036 

35665 02/7) 

275.49 07/2) 

779.7 

7783 

7783 

779X 

815.0 Ufl/4) 

7233 I4/U 

504.9 

1203 

505.7 

13(11 

5033 

1224 

497.8 
119 J 

505.7(28/7) 

1224(28/7) 

417.9 (4/D 
975(27/2) 

649)82 

19463 

157891 

638.64 

1911.4 

1554X6 

639.79 

19120 

1553.27 

64332 ! 

1923.7 

I567J5 

649 J2 0/8) 

19465 am 

1578.910/8) 

335.78 070 
1595.7(270 
1Z7L7D (230 

2578.96 

257X08 

2526.75 

2493.71 

3309.64 05/5) 

2093.61 S/6) 

68331 

68030 

680.01 

679.76 

6833907/7) 

577.49(280 

14898.46 

2627.62 

34953.87 

2628.90 

347056) 

260661 

34785.2 

2605.48 

34953.87 01/7) 
26289001/7) ! 

30183.79 0/1) 
236691(6/1) 

258.7 
' 2013 

2573 

2003 

2567 

199.8 

257.4 

200.4 

258.7(1/8) 

20130/8) 

20830/1) 

16670/3) 

65087 

64735 

650.13 

649.09 

668.90 04/7) 

467X7 0/1) 

1367.08 

137229 

1370X4 

136636 

137229(25/71 

103069(4/1) 

1617.05 

2700.05 

15920 

2688.0 

2584.0 

2689.0 

1615.0 

2693.0 

1639003® 
2700.0 U/B) 

129X0 050 
196X0 0/1) 

30539 

303.93 

30223 

300.73 

315.® (13/6) 

268310/3) 

44584 

44383 

44353 

4426.9 

4458.4 0/81 

3333.9 0/1) 

(0 

780.2 

7753 

766X 

780.2 01/7) 

613X0/1) 

(ul 

5493 

540.0 

540.6 

5493 01/7) 

487.6 03/6) 


9 Subject to official recalculation. 


Base aloes ai 
and Mctah - 
tladuartal.pl 


nd Toronto Ctaapusiu 
t Excluding bonds 


Base values of all indices are 100 except Brussels SE and DAX - 1,000 JSE Gold - Z55.7 JSE 
Industrials - 2643 am) Australia. All Ordinary and Mining — 500; (c) Closed. (11) Unavailable. 


TOKYO - Most Active Stocks 

Tuesday August 1 1980 


BOMS KBMS 
August 1 


Bar* East Asia. 
Cathay Pacific _ 


.12340 J-20 


.1X440 MO 


3.MO ... 

1^0 . >40 
%270 -10 


aiatsirtu Koto _ 

i3SK 


Marta Min __~ 
feaaspfauue 
jupSeita _____ 
WndCbaCrta-. 




Finfcawa Etaa 

Gftken i i 

G«)SekQu 

Lodo State 

beta Ones 
Gw+GChcui _.~_ 
Gone 


HirthtoateH 
Hrapte urn 

HattarfScBa 

HaumLCuMl 

HtteaRertEO. 

umumm* 

te^Ana (flank) — 

wocta 

murid Cate 
Ha*tfOdH 

HttteKnH 

HNatMAtamU 

HRacMMtte 

HNaddSMM 

NlueMlnra..— . 
Hoktaldo Elect — - 
KqtatdnTatatA __ 
HokartoDPw — 
Hradi -. — . miitf n 

Howto Paste ___ ^ 
ftOM FW tad 

Hoy*. — 


X92D ; <20 

as as 

X5U +10. 
U30 ^ 

IP 1" 

X5W - -30 
£460 m 
X*« -10 

2L160 

X200 -20 

4,400: __ 

U40.. — 

XMO -ia 

ws aa 

1370 <80 

X79Q- -10 


MtootnCrara . 
M&naHwas ~ 
Ulrti Bate — 
BI*blsU Brtttag - 
MTd*lCap__ 
AfUAiEtoC __ 
(ThttlEstM 
M'bWtCidCMgi 


xms <io. 

X020 <20 

X9M __ 

xun no 
X9BS -20 
^0. «. 


b*e 


X1M *4® 
Xl« -10 

H"S. 


SwtoaBw* 

SMn Starter-. 
sasoEiect — 
SSaKataote. 

Sapporo 

Sawn 

SettuRaflwny — 
SilaoTaMpmt- 



Stem cam . 


1.050 . __ 

865 -4 

33«0 - — 
X08O €B 
3.910 -« 


MltsaiPiUhm 
lUstdRul^U. 
MKsdTOMso — 
MisrtTstABbg- 


837 -4 

X2» <20 

2,960 -U 

X780 . -an 
2360 <20 

1390 -20 

56 -1 

877 -2 

964 -5 

X930 -*0 

3JOO -20 


X270 -10 

XUO -90 
L440 ^ 


AWA — 

1X7. 

-4.02 

AdSSfeSUMB 
AraUI 

___ 7X2 
... 19.3W 

-0.02 

Amcor ______ 

AfWneAat __ 

Aroatts 

0X1 

— 624 

+0.06 


W7 #■ 
Z2SO 

X4W. . f» 
134D -» 


BteuftoOeal^ XMO 

WwB hyWta j®,, +5 

RtottoagaWK—. 951. -1 


Sbawa fits Wire _ 

aSrtsSJseTZ 

IwMad'MDC 


tat tat talk __ 

l|p 

BMUepww _ 


Itiratfiar _««_■ 1900 
- X94Q: 

as ss-iair 


jwatilHa— Zlwoil — 
tmT - - 1910 -M 

58 

mgr-ILrZ Jao *» 
'fettasZZl.’Z 1A0B . -50 

SS&SS&i'z: +». 

g? — : VS ™ 

■MmaRaftort— X370 <10 


StiitMW&flMm 

surtuntCbm — 
SmitomCBni __ 
Srainta04a— 


2.790 <20 

» = 

«*■ 4- 

ir 

937 -8 

m $ 


$j^= 

&£=. 


grttHtootnag — 

awumfMntZI 


StettOKi UBhtM _ I 


SarftMttMetto— : 

SdHRwng Met Hag + 
StaaftorataRy- — 
SuaWnina T>A8k__ 
SuBdamVriBL __ 


- m 


ft* 


am- 

'3ta«ar— :x»--wo. 


Na a n C u nt 

Hha Karan — 
WapJWrtJ. — 
WignUEflP — 


TDK_ 

TaiteOm — 
TtUoMarlae. 
TaUuntaM. 


Cod AIM tad _ 

Cafes Myer 

Canteen A 

CnrtUitadGas- 

CexsoMattdPet. 

EtdcraDO. 

EoemBif____ 

FAlSarraos™ 

GaPnpTnst-. 

Cbm. Res. 

GmbnnFWe . 

iSbSiS— _ 



139 <804 

4.95 -803 

LB7 <0.04 

134 -0.01 

932 tOJ4 

846 __ 

5.80 <032 

8® -9.05 

877 __ 

879 <S« 

182 -801 

L96 <802 

1430 -03 

MO -802 

3.40 «J3 

3 M 

932 +0J6 

432 WJ4 

ZM <0.02 

857 -0J1 

803 

810 +801 

7^1 

862 <81 

4J0 +815 


Odna Ught 

Chta Moor 

cross H'bour Tal — 

DabKengHEdps-— 

Ertrgo _________ 

Hug tang ______ 

Hang Sena Bank 

Hlrtoorwntrc ... _ 
Hender son hw. _ 

HenknoaUad 

HKAhtraft 

HKCWna 

HKEhxtrtc 

HKLand 

HK Realty 8Tr A __ 
HKShangbaJBaak _ 

KKShugM HottH, 

HKTelecoums. — 
HopeweS Hldgs — 
Bun Jihnn Wpa ____ 
HynsDcv ______ 

(udBREamtrP 

JardtoeMath 

KnteooaMaur — _ 

Kanterto Orlesi 

Kao Fang Tort.— 

Hew worn Otv 

Realty Dev A 

SHKPreps 

Shaw Bros. _______ 

Sbrti Becidfg 

Sin Darts 

Son Hung Kal 

SarlrePacA 

Do. B 

TeteB'caa 

Wharf ttldgs _ 

Wing On Co 

Wlnmrbd 

WoridiRIHUgs— 
ZagFo 


Mppon Steel ___ 

Stocks 

Traded 

SLtan 

CtaMng Change 
Price* an day 
BOO +11 

Teffln 

Traded 

1«m 

Ctoalng Change 
Prices an day 

seo -4 

Tokyu 

M.im 

1,020 

1370 

+70 

Keuntaakl Steal _ 

13. Bra 

064 

0 

Toshtb* 

mom 

-10 

MHJ 

ii. Dm 

1.240 

■10 

Sumitomo Metal . 

MJ5ra 

845 

+ 1 

NKK 

113m 

850 

+ 12 

Tokyv Dpt saora . 

MJm 

1J00 

+90 

SumbkHna - . . 

9.0m 

1J40 

-40 
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Rest assured, you’ll 
find the FT at leading 


hotels coast to coast. 


FT hand delivery service 
in Iceland 


FT hand delivered in Belgium 


At the start of every woricing day at no extra charge i 
Belgium, if you live or work io the following postal districts: 
BRUSSELS — 

1000, 1010, 1020, 1030, 1040, 1041. 1048, 1049, 1050. 1060, 
1070. 1080.1090, 1100, 1110, 1 120, 1130, 1 140, 1150, 1160, 
1170, 1180, 1190, 1200, 1210, 1410, 1420, 1620, 1640, 1800. 
1900, 1920, 1930, 1931, 1940, 1950. 1960, 1970, 1980. 1981, 
1990. 

ANTWERP — 

2000, 2008, 2018, 2020, 2030, 2040, 2050, 2060, 2070, 2080, 
2100, 21 10, 2120, 21 30, 2180, 2200, 2230, 2232. 2600, 2610. 
2710. 

GENT- 

9000. 9110. 9820. 9831. 

40^5)20,4200,4400. 

88 “- 


Gain the edge over your competitors 
and get your daily business briefing 
from the Financial Times, Europe’s 
leading business newspaper, every day. 


Your subscription copy of the Financial 
Times will be delivered free of charge if 
you work in the business centres of 
REYKJAVIK, KOPAVOGUR, 
HAFNARFJOROUR or 
AKUREYRI 


SINGAPORE 

ft— rt 1 

SousnadHinp 


0 Reykjavik (91) 621029 


CAtoSttOM 

DBS— 

Fraser & How . 

Gating 

tarf%rba._ 


And ask Einar Gudjonsson for details. 


0 Brussels (02) 513 2816 




BUtaUlMIO 
Mow P»pose . 

OCBC 

OUB 

Pob&taft_ 


FINANCIAL TIMES 6 

EUROPE'S BUSINESS NEWSPAPER 1 


FINANCI AL TIMES g 

EUROPE'S BUSINESS NEWSPAPER d 


5.10 __ 

813# — 

899 -0J1 

2.20 

2J0 >804 

236 lOJL 
038 — 

2X5 


Stas Bato- — 
Vpa* Air Free - 
SbgftnrePrea , 
StmuTrafflog- 

Ta La Bart 

DOB _______ 


fmt — .«>— +■! 


Travelling by air on business? 


Enjoy reading your complimentary copy of the Financial 
Times when you arc travelling on scheduled flights from ■ 


Tataria EtocL _ 


%5X8S. 

UfldL M*_ 


NOTES - Pitas «UHsp+ge« « quaudoa , 
Ot LadhrXdsat raeftjoge ta are ton traded 
tries, in) cnmiiicit. | Draltags saomw. 
rt Ex dtedsn. « E* wip 'esc . » Ea rights. 
aExaJL 


BRUSSELS 

with l_ufthansa, TWA, Sahcna, Pan-Am. British Airways, 
Finnair 


FI NANCIALTlMES 


1 U"Oft b DuVinl 55 ni 
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3pm prices August 1 


NEW YORK STOCK 


COMPOSITE PRICES 




U Marti 

Mgli LM Stack Mr. 

- A 

33% 21 V AAR .44 
10% 8% ACM » 101 

11% WV ACMIn 1 JBa 
10% 8% ACM M nl 01 

11% ID ACMScUS 
9% 8% ACMSp 1.01 

10%ALI 


Ch’ga 


n 


PI ! 

Yld-E lOOaHW Low OgoMCtoM 
-A-A - 

' J 21 *270 33% 33% 33% - % 

11. 3B7 8% 9% 9%- % 

11. 484 11% 11% 11% 

II. 186 9% B% 8V + % 

11% 11% 11% 


.12 


4% 3% AMCA ,12a 

6% 4% AM Inc 

23% 20% AM In pf 2 
60% 40% AMR 
B% 3% ABX 
43% 35% ASA 3a 
22% 15LAVX 24 
65% «% MUt 1 .40 
18% 13% AHttri g 1 
'] AcmaC .A) 
AcnaE 32 
i a cum 

16% 14% AdaEx 1JB28 
13% 1% AMD 

39% 26% AMD Of 3 
11% 6% Acoee 

16% 18% A dab e I U4 
21% 19% Adah pf 2*0 
9% 6% Aareal .12 

59% 46 AotnLI 2.70 

14 12% ATlIPU 

23% 14% Ahmona J8 
4% 2% Aueen 

48% 07% AlrPrd 1JZ 
32% 15% AlroFn JO 
25% 13% Alrgas 
20% 17% Alrteaaa 2.40 
10 8% AlaP i&JBT 

98% 88% AMP pf 8 
107 102 AlaP p< 11 

88% 82% AlaP 018.44 
00% 80 AlaP 0(8.16 
87 79% AlaP pf 028 

30 17% AlakAlr 20 

22% 14% AJhnyln JO 
47% 30% Alba no J6 
37% 23 AfcCuiA JB 
52% 30 Afctsr JO 
24 18% Alcan a 1.12 

33% 23 AKOSM -76 
n% 21% AleaAlx 1 
77 50% Almdr 

98 68% AllagCp 1.631 

3% % vfAlglni 

30% 2 vjAII pfC 

41% 24% AlgLud Tb 
40% 35% A JlgPw 108 
18% 11% AllanG 
18* 14 Allan pff.75 
25% 20 V Align n 
13% 9% AlnCap 1.48 

27% 13V AIWPO 
38% 31% AktSgnl 1.80 
lO* 8% AbtUu 78a 
10% 6% AlaMII 78 

11% 9% AlflMO n .34 

10% 10 AMOK n 
10 9 AUMP n .69 

34% 21% ALTEL 11.18 
69 V 47% Alcoa 1.60a 
18 10% AiraiQ SX 

27% 19% Amu .60 
44% 38 Amu pf 3 
18% 10% AmSaa JD 
14% 11% Amcaal .48 
15% 0% Amoura 

Z7V 20% Amdu pflJS 
41% 28% AmHw BO 

27 14% ABarck .15 
78% 44% Am Bind 2.44 
29% 26% ABrd PI2.75 

MB 90 V ABrd pB.87 
39V 2S ABIdM 92 

28 18% ABuaP • .80 
22% 19% ACaoBd 220a 
23% 19% ACapCv 2J5a 

10 8% ACapin 1.10a 

11% 8% ACMR 60 

1632 % rJACam 

60% 44 ACyan US 

31 28V ABPw 2.40 
37% 25% AmExp J4 
19% 11% AFarnly JB 
38% 29% AGnCO UO 

8% 7% AmGrl J4n 

10% S% AGP n 1.06a 
10% 8% AGTT n 43o 

22% 17% AHItPr 224 
101 74% AHoma 190 

61% 44% AmrKtl 8292 
94% S8 AlntGr .48 
26V 14% AMI J7 
40% 28% APrand JO 
66 53% APnd pDJO 

16% 13 AREA 2 
4% 3% AmRWy .78 

18% 11V ASB JO 
U% 15% ASB pi 1J1 
9% 3 AShlp 
72% 48% AmSkx 1 
77% 58% AStr pfA4.38 
40 V 34% AtST 120 
21% ISbAmWtr .74 

15 13% AWal prUS 
IS 12% Am HoO 8c 
37V 29V Aroeron 128 
18 V 12% AmeOp -10 
15% 12% Amalek JO 

11 9% AmavSc 1.00a 

48 34 Amoco aUO 

48% 40% AMP 120 
15% 11% Angioa 20 
16% 6% Anna a JB 
9% 7% Amrap 

29% 22% Am&Di 122 
9% 4% Anacmp 

36V 23%Anadrk 20 
M% 9% Analog 
»% 7% AnctiQI .02) 

20% 19% AngaHc .76 
11% 8 AngelRI 122 
48 29% Anhacs 28 

12% 7% Arnhem 

20% 10% Anfftny v44 
38 26 Aon cp 1.40 

15 6 Apache 28 

12% 12 Apex n 
83 73 ApPw PT7.40 

38 30 AppIBk 

15% 11% AppIMg 
33% 17% ArchDn ,10b 
38% 28%ArcoC7i 220 
27% 18% Aristae > 1 
23% 18% Arfcla 1 08 
48% 38 Ai«a pf 3 
12V 8% Armada 
12% 9 Armco 20a 

24% 22 Aims pC-M) 
50% 31 % ArmWI 1.06 
10 4% ArowC 

18% 10%ArwEpf1J4 
41% 15% Aiwa 
26% 17% Anrin .68 
48% 45% Ardn pO.75 
31 22 Aserco UO 

15V ID AaCoal nJDe 
43 31% AshOO 1 

12 5V AjfaPc .07a 

16% 9% AsaOnv 2.10a 

7 3% AtaJSoa ,40a 

23% iO%AMna l 
27% 23% AOGoa 1J8 
37% 31 % AnEmg 228 
100 76% AflRlcb 420 

236% 183 ABRc ptSLBO 

20% 10V Anas a 
17% 14% ATMOS 1.12 

8 3% AudVd 

15% 10% Augat .40 
37% 30 V Auslmt .60 
41 V 34%AuwDI .60 
SV 3% Avalon I Ola 
26% 22% AVMCO M 
27% 19V Auory .58 
25% 19 ArtiM JO 
41% 18% Ann 1 
33% 18% Avon pi 2 
18% 13 Aydhi 9 

35% 29% BCE o £« 
20% 14% BET J3» 


11 % 

0 % 8 % + % 
17% 17%+ % 

4 4 

3% S%— % 

21 % 21 % 

88% 68V 

4% 4% 


11. 679 

II. 230 8% 

.7 18 206 17% 

3.0 27 4 4 

321 5% 

9.4 38 21% 

89613 68% 

33 4% 

72 184 42V 42% 42%- % 

U 8 203 18% 18% 18% - % 

22 18 3182066 64% 66 - V 

75 14% 14% 14%+ % 

34 *175 11% 11% 11% 

32 18 IS 8% 6% 6% 

24 206 MV 34% 34% — % 
11. 117 18% 16% 16%+ % 

2075 6% 8% S%- % 


9J 


1 30% 30% 30% 

322 II 10% 10% - % 

37 18% 16% 18V + % 


3 21% 21% 21%+ % 
0 6% 7% 


aa 

ii. 

15 14 193 
4.7 82548 1159% 58% 58% -1 

1281 12% 12% 12V 

3J 11 3220 u23V 22% 22%+ V 
28 2% 2% 2%- % 
29 II 3254 45% 44% 45 - % 
IS 21 321 32% 31V 33 - % 

16 74 24 % 24% 24% 

IE. 9 II 20 2D 20 
8J 13 9% 9% 9%- % 

AO 95 95 85 + % 

*30 106 IDS 105 - % 
zeoo 98% 98% 98% + % 

400 uW% 90% 90%+ % 
2100 86 86 86 -1 

.7 9 724 27l> 

MM 27 ... . _ _ 

5 22 81 u47% 47 4?%- % 

1.017 101 36 35% 35%+ % 

15 20 958 52% Sl% 52 - % 
55 58826 22% 22V 32% 

25 13 2310 33V 32% 32%- % 


27% 27 27 - % 

21% 21% 21% - V 


95 
10 . 

96 
90 
96 


36 17 849 28V 27% 27% - % 

29 1 62V 62% «V + % 

1.7 12 8 u9S% 96 96 

350 V d % %- % 

190 2% 2 2 

2J 6 633 36% 33V 36+1 

75 10 809 40% 40% 40%- % 
16 IE 12 11% 11%~ % 

11. 41 16% 15% 16%+ % 

7911 25 % 24V 
11.21 175 13V 

19 164 15% 

4J 11 6291 36 36 % 37% 

73 itS 10% 10% MV- % 
75 227 10% 9% 10 + % 

7.7 251 II 10% 10% - % 

300 10% 10 10 

72 186 8% 9% 9% 

14 17 1544 34% 33% 34 + % 

25 63206 u7D% 69 69V + V 

.5 22 25 121 

3.1 34783 25 

7.1 2 43 


24V 23% 

13% 13% 

Mi 14V- % 


12V 12% 12% + % 
13% 13% 13% - % 


69 V- 
12 % 12 % 

25% 25%-% 
42% 42% - % 

15 3 IOCS 15% 16 15 - % 

3J11 88 12V 12‘ 

9 78 . _ . _ 

an to 24% 24% 24% - V 

1.6 7 2980 38% 38% 36% + % 

203 26 23% 23%+ % 

3J, - — - 

9J 

1.7 

2.617 10 36% 35 ' 35% - % 

XI 14 3 25% 26% 25% 


12 13 2322 77% 75% 76 - % 
9J 35 28 % 2B% 28% - h 

1.7 1 u1S6% 156% U6% + 1% 

2.617 10 35% 35 35% - % 

11 14 3 25% 26% 25% 

1(L 100 21% 21% 21% 

11 40 21% 21% 21% 

12. 67 9 % 9% 9% + % 


b% 0 o*i 
10 9 % 9 %+ % 

10 % 10 % 10 %+ % 
22 21 % 21 % 

‘ -I 

+ % 


65 11 2 10 10 10 

a 832 % 932+1-64 

25 16 3889 59% 58% 68% -1% 

7J 10 3455 31 30% 30% - % 

23 15 11455 u37% 37 37% 

1J 12 1128 IS 15% 15% + % 
40 0x2358 38% 37% 37%- % 
ML 122 8% 8 8% 

11. 225 

12 56 

ML 13 _ 

3J IS 2562 103 101% 102 -1 

*J 14 4351 uG3 51% 52 + % 

0 122398 094% 92% 92% -If 
£9 30 6895 25% 25 25 • 

1J1S 965 32% 31% 32% 

02 15 55%. 56% 66% + % 

15. 7 131 13% 13% 13% - % 

17. 2 255 4% 4% 4% 

54 3 76 15% 14% 14% 

ML 23 17% 17% 17%+ % 

24 4% 4 4% + % 

14 29 928 71% N% 70%+ % 

SJ 83 76 75 75 - % 

32 20 34831 u41 38% 40b- % 

42 10 678 18% 17% 17%- % 

64 *20 15 15 15 

38 8% d 6% 6% + % 

3513 20 37 37 37 

J 272507 18 17 17%+1 

«4 18 122 13% 13V 13% — % 

11. 34 10% 10% 10% 

4.1 13 8520 46% 

2.7 16 7435 44% 

21 25 M% 14% 

U 238 7 6% 


□ V ID*. 

SM i 

1 *9 7’ ft 

40 Ml 7% 7% 7%- % 

48 B 67 28V 28% 28% 

13 488 5% 5% 5V+ % 

J 35 1290 36V 34% 35% +1 


12 M3 10k 
480 93 

20 14 42 253 
IV 13 11 
14117 6747 40 
10 347 11 
2J 11 81 17 


10 10%-+ % 

jss iU 
10 % 11 
45% 45 k 


a 


a=i 

MV- % 


10% 6% BMC 

29% 


25 


31% 28 ORE 
19% 15% BUT 


BP Pi n27a 
340 
248 

24% ib 4 BataF s2JEa 
20% 12% QeluHu .46 
50% 38%BXrH p«350 
30% 22% Baktor .80 
33% 25V BoH 1.12 
28% 19% SaJlyMr JO 
15V 12 BaRBco 55 
33% 28% BallCE 210 
36% 21% BncOiM 1J4 
MV 0% BncFla .44 
35% 29% BeftlV n.72a 

73 19% BncC&l SSI 

61% 48% BnSant l.lBr 
IV 7-32BonTai( 
rBV 56% Bandog M 
30% 22% BkBml 1-24 
44% 35 BIB pf83«2o 
81% 62 BhB pfC&54a 
28% 19% BU4E 1 36 
53% 33 BkNY 182 
102% 98% BNY «Of9E!o 
32 13% BnkAm 30a 

37% 33 BKA PQ.B60 
84 54% BkA pi 6« 

7% 5V BkA Df 2J5 
95% 3* % BankYr 2J8 
13 7% Barnet i 

34% 26% Barclay 1.78a 
28 25 Barfl pr 

26% 18% Bold a M 
3BS 33 BamOp 1.40 
33% 31% Barren 120 
10% 4% Bara M n JO 

12% 4V BaryWr 
% % vfBASIX 

18% 13 BatIMl .10 
63% 39% Bauadi MS 
25% 16V Banar .56 
45% 39 Bu p<A365e 
71% 9B%Ba*pB3JO 
M% 8 BeyFIn 
21% 14% BoySB aim 
16V 11% BOOTS! -56D 
30% 20V Boaig e M 

15% 10% Bauer J4e 
22% 17% Bcklrta n.MO 
58% 48% BoetO* 1 
95% 67VBMIAH 4.40 
M% 13% Belllnd JB 
50 3B% BeBSo 2 SB 

38% 22% BoloAH M 
34% 20% Banda .60 
56% 42%BenlCp220 
4% 3V Bangs .10a 
1J% 12% Banem n 
l V % rtetley 
7525 4190 BarKHa 
20% 22% BerryP 1 
15% 8% Baaffly 

28% 1BV BafllSH 10a 
96V 48% BUI St H 5 
27% 23 m BltlS pIBZJO 
9% 3% Botfly 

10V 7% BWtft 

29% 18 BlrSK JO 
25 V 18% BlackD A0 
E9% 24% BlkHCp 1JS2 
10% SV Blkain 1.10 
10% fl% BhSlT n 1 
33% 24% BKkMfl US 
16% 7V BKkE s 
10% 14% BluflAr nJ4« 


06 a 205 30% 36% 36%+ % 

USE 3436u15% 14% 14%- % 

151 12% 12% 12% 

&0 *4390 62% 82% 82% +2% 

7 21 35% 34% 38%+ % 

14 3(4 12% 11% 12%+ % 

J 144Q0B 32% 32% 32% — % 

7 J 7 748 38 36% 85%- % 

“M S 706 20% 20% 20% 

4J 20 2858 22% 22% 22% - % 

SJ 6 46 45 45 

1 12V 12% 12% 

1J 6Z757 11% 11 11% 

94 1 23% 83% 23%+ % 

22 14 2453 48% 47% 47% - % 

4 28 4% 4% 4% — % 

17. 14 11% 11% 11% 

95 21% 21% 21% 

M 16 301 21 20% 20% - % 

7J 900 48% 48% 48% 

5J 9*2408 30% 29% 30 
1-3 10 468 15% 15 15 + % 

2J 13 1673 37% 37 37b + % 

.6 73 50% 10% 10% 

23. 6 816 8% 9% 9% 

84) 8 61 5 5 5 

64 4 92 16% 15% 18 - % 

SJ 18 534 27% 37% 27%+ % 

7-8 10 206 u38% 37% 37%+ % 
V6 10 5108 86% 97% 90%+ % 
U 1 232 % 232 % 232%+ % 
60 90 10 15% 15 + % 

7.0 21 17 10% 10 16 

22 0 4 % 4% 4% 

2J 199 U% 14% 14% - % 

1.7 7 7 34% 34% 34% - % 

1.5 17 2000 40% 40% 40% + % 

HUM 12 5% 5% 5% + % 

1 J 14 39 25% 25% 26% + % 

2.1 14 005 ||2S 27% 27% - % 

2 A IB 318 24% 24% 21%+ % 

2J 6356 36 % 35% 35% - % 

7J 48 28% 28% 28% — % 

10 77 17% 17% 17% - % 

B-B- 

944 35% 35% 35% + % 
4-5 M 15 20% 20% 20% - % 
10 367 10 0% a%+ % 

1.0 235 27% 27% Z7% 

7.6 16 13 31% 31% 31%— % 

ML 6 12 15% 15% 15% - % 

44 14 241 21% 20% 2T%— % 

9.7 18 S4 24 24 

£3 34 4294 20 M% 18%- % 

7.1 27 49% 40 4« 

21 19 1 20 29 -20 - % 

3.4 28 404 32% 32% 32% 

1.124 4779 29% 28 28% -1 

34 8 301 15% M% 15%+ % 
04 10 878 33% 33% 33% - % 
2.9 13 2110 35% 35 3S%+ V 

5.1 38 31 8% B% 8% — % 

21 128 34% 33% 34 + % 

34 9 1B7 21% 21% 21%-.% 
£2 U 53% 03% 53%+ % 

965 11-32 942 5-16+1-10 

1.1 16 1381179% 77% 79% +2 

*.4 817S0 29% 28% 28% - % 
an 3 37 36% 37 + % 

BJ *10 86 66 66 +1% 

8.7 6 11 IB 20% 20% 20%- % 
3-5 10 2S19uSS 54% 54%+ % 

08 50 10T% M)1% 101%+ % 


■9 8 13762 032% 31% 31% - % 


292 36 % 36% 

04 13 64 63% 64 + % 

21 0% 6% 6% 

34 7 4032 u3S% 59 B5%-% 

22 46 12% 12% 12V “ % 

53 61063 34% 33% 33%- % 
443 2S% 25% 25% + % 

1.7 15 1258 23% 22% 23 - % 

34 12 5 36% 36V 3fl%+ % 

34 9 IBM 37 36% 38% - % 

£1 57 371 9% 9% 9% 

204 20 12% 12% 12%+ % 

49 11-32 11-32 1V32-1-32 


.7161822 13% 13% 13% 

J 18 343 62% 61% 81% - 
A 17 11106uZ3% 22% 23% 

~ ~ i%+ % 

ft*-} 
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ML 236 36% 36 

«4 601 u72 71 

26 6% 6% 

5410 60 21% 21% 21%+, 
34 12 96741117% 17% 17% + 

£3 12 11 27% 27% 27% - 

44 I 42 12% 12% 12% 

.7 122623 18 18% 18% - % 

1410 2664 54 51% 53%-% 

A5 14 3530u88% 86V 87% +2 
14 18 37 15% 18% 1BV 
4L7 IB TOBBuSSV GQ % 83% + % 
1.146 ISO 38% 39 38% + % 

14 21 158 34% 35% 33% -11 
4.0 U 216 56% S6k 
44 3 475 


94 


96% 56% 55% 

& iS 


:*Ss 


37%+ V 

6% — V 


37 1344 3-18 13-64+144 
21 *280 U7726 7650 7860 + 190 

34 25 116 27% 27% 271 
SB 250 7 6% 

4 52923 22% 21% 22 - % 

94 SO 52% 52% 82%+ % 

£7 6 29 25% 20%- % 

2565 0% 0 8 - % 

32 778 u20 19% M%- % 

£4 81788 21% 20% 21%+ % 
14 17 2730 23% 22% S3%- % 
5512 43 29% 29% 29%+ % 
13. 896 9% 0% »%+ % 

ML 1600 ID 9% 9% 

VI 17 1890 31% 31% 31 %- % 

34 9030 14 13% lj% - % 

14 15 6405 18% 17% 18% 
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6% Bond 

MV BordC pr340a 
M% BordC n3J0a 
77% 61% Bordan 1.82 
15% 13% BCana i JOa 
18 M BoaEd 142 
90% 82 8oaE p9L86 
15% 14 BoaE prl.48 
34% 25% Bowsw 1.12 
12% 7% Brazil 40o 

32% 2+%Br1gSl U0 
62% 40% BrUMy 2 
38% 24% BritAIr 142D 
35% 27%BrttGna 1430 
61% 48% BrUPI 4.10a 
9% 8% BrUP wt 

15% 11 area ppi.oso 
U 37% BfttTol L82* 
11% 6% Brosdki .10 

35 10% Braes pH 40 

28% 22% BHPn 1.15 b 
29% 22%BMyU0 1J8 
28% 28% BkUG p8L«7 
18% 12% BwnSb 42 

37 31 BnnGg 1.80 
38% 22% BrwiFr SB 
22% 15% Bnrwk 44 
30% 24 BratiWI .66 

23 19V Buckeye 240 
17% 15% BunfefH 1.78a 
15% l2% BKhtv 1J0 
24% M% BurlnCt 
25% 21% BSN81 nUO 
51% 24% BriRsc 44a 
16% 10 BuaMd 

33% 24% cam JO 
220V 157 CBS 440 
4% 2% ecx 
11% 9% CCX pi US 

37% 16% COt s 
56 V 45% CIGNA £98 
10% 8% OGHI nUO 

27% 15% CM. 

39% 20% CMS En 
78% 52%CNAFn 
12% 10% CNAJ U4o 
48% 24% CMV JOB 
88% 45% CPC 140 
20% 17 CPI 40 
16 10% CRflM 140a 

15% ii enn u«a 
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42% 19 CR3S ■ 24 
35% 24% CSX 124 
28 20% CIS 40 

5% 3% C 3 tac n 

10% lOVCMmii 
45% 33% CUM 124 
43 21% CMBOr 

6 6% CaiFJP T 

20% 20%CoiFed 140 
6% 3% CalRE 40 

ib 4 12% Coilim 
33% 26% Cal mat 46 
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24% 11% Camrni 44 
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00% 25% CompSp 42 
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5 4 ChBkB .70 
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11 CMeK JB 
25% 18%CKOyt 
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88% 81% Cite pi 8 b 
36 24% CtzSCp 1A0 

47% 28 CttyBep 1.12 
2 VCtablr 
11 3% CtakSt .10 

40% 27% ClarliE 
10 7% ClayH s 
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33% 22 OwOI 40 
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42% 20% Ctaraot U4 
21% 12% ChAMd J7a 
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24% U%CotoMy nJir 
68% 41 CdaP 1.48a 
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22% 14 CoUkU .10 
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11% 8% ColumS JO 
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28% 27% CSP pi 145 
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21% 18% Cw6 pr 2 
89 78% CwE pf 646 
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88% 77 CtfE pi BAO 
35% 20% CamES £00 
4% % CntwMI J7) 

40% 25% Comma! 142 
35 20% CPayc 40 

101% £0% Compaq 
13 7% CmpCra .1D| 

21% 12%CmpAa8 
17% 9% CmpFer 

56 43% CompSc 

17% 11% CmpTak JS 
W% 8% Comstk J3o 
36% 27 ConAr J7 
25% 20%ConnE U4 
IB 16% CannNG 146 
14% 8% Conseco JO 
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27 21 Con Ed al.TZ 
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37% 26% CnaFrt 146 
40% 35 ConaNG 1-76 
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6% 5% CnStor 

30% 10% Conatr 44 
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78% 70 CnP p(D7.46 
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65V 33% Comal £20 
41% 31% CmtCp 2J0 
26% 16% CnQBk n Jfl 
44% 37 CniBfc pMJ7a 
% 1-16 Ctfl Hid 
4% 11-32 rtCUkrf 
E4 16% CKXtta 
6% 4 ConvMd 
12% WVCxHd pf147a 
10% 2% CoopCo 

34% 25% Cooper a 1 
35% 16% CoprTr .36 
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M% 11% Co rain 72 
42% 29% Combi a JO 
38% 28 CorSfli 144 
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25. 4 +54 15% 14% “ 

24 17 1784 70% 74 

12. 7 18 M 13‘_ 

11. 10 1817 17% 17 17% - % 

&8 *100 80% 90% 90% - h 

94 13 15% »% 15%+ % 

34 72020 29% 28% 2S%- % 

74 210 10% 10% 10%+ % 

5437 650 27% 27 Z7%+ % 

4.1 10 15494 45% 48% 48% 

4J 8 569 34 33 % 34 - % 

44 12 430 38% 33% 33% - % 

64 15 766 80% 68% 5B%- % 
37 7 8% 7 

63 2488 12% 12% 12% - % 
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J X12SB 11% 11 
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25% - % 
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XII 33% 32% 33V + 1% 
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62 10 828 28% 28% 2H%- % 

9.1 X5 27% 27 27 + % 

£3 19 39 14% 13% 14% + % 
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M 23 41031139% 38% 

2.7 14 3082 16% 16% 

£7 12 732 25% 25% . . 

94 6 127 24% 24% 24% 

84 13 17% 17% 17% - 

12. 11 20 15% 15 15 - 

11 10 22% 22% 22% + 

44 73028 
U S3 3757 
10 2152 
-C-C - 
14 33 280 32% 32% 32%+ % 
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10 3% 3% 3% 

1£ *100 10% 10% 10%+ % 

18 64 35% 35% 35%+ % 

04 10 1053 59% 5B% 56% - % 

13. 603 8 % 0 9V+ % 

12 57 22% 22% Z2%+ % 

9 1316 34% 34% 34% — % 

13 433 u80% 78% 80%+% 

11. 9 58 11% 11% 11%- % 

4 6 185 37% 37 37-% 

£6 17 1088 69 65% 68% - % 

14 14 531 25 25% 

ISl 3 181 12 11% 

n. I 71 13% 13 

11. W 82 15 14% 14% - % 

4 24 1B5 o43% 41% 43% +2% 

34 81200 35 34% 34%- 

23 3 23 23 23 - 

112 4% 4% 4% - 
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£J 16 348 30% 39% 38% - % 
1SS302ii43% 38% 40 -3 

14. 10 7% 7% 7% — % 

04556025 24 25+% 

15. 9 4% 4 4 

57 13% 13 13%+ % 

24 14 155 28 % 27% 2S%+ % 

5 1266 1% 1% 1% 

J114 5674 23% 21% 21% -1% 
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22 11-16 11-10 11-16 
1427 2988 58% 56 97 -1% 
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10 13 5% 6% 6% 

4 22 178 528 019 S22 -5% 
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24 380 0 7% B 

2J15 147 43% 43 43% 

10 22 10% 10% 10% 
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£5 12 85 24% 23% 23% - % 
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44 17 240u52% 62% S2V+ % 
14 Ml 8 5% 5% S%+ % 

14 530 T4% 13% 13% - % 
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74 Ml 40 17% 17% 17% + % 
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£0 Ml 5679 00% 89% 60% + % 
04 11 100 11% 11% 11% 

£3 44 2201 u64 02% 03% +3% 

04 2420 18% 17% 16% + % 

1413 001(141 

7.1 11 1084 u36% 

7.7 9 MO 23 
74 10 350 24 

7.1 10 90 34% 

74 12 267 1120% 

7412 360 27% 

LA 34 730 23% 

M. 6 126 lOVdlO 

3.1 74680 U3S% 36 

4 0 38 12% 12% 12%— % 

1.1 4 83 4% 4% 4% — % 

8.1 519770 30% 38% 38%- % 

ML 83 52% 52% 02%+ % 
11. 33 44% 44% 44%+ % 

11. 8 40% 40% 40%+ % 

84 20 27% 27% 27% 

075 0% 8% 8% 

54 15 54 37% 35% 36% - % 
74 33889 u3S% 38% 90 + % 
ML 350 4% 4% 4% — % 

11. 182 0% 0% 6% 

11. 4 44% 44% 44%+ % 

ML 14 40% 40% 40%+ % 

136 27% 26% 27 + % 
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34 81107 20% 


30% 39 + % 
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SJ 14 1776155% 54 54%+ 

8.1 1 01% 61% 61% 

27 317 33% 33% 33% - 

SJ 20 110 8% 6% 0% 

M6?1«a30\ *• 


44 55758 24% 

81 01O15u7B% 75% 70% 
J 0 5% 5% 5%. 
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£1 - _ 

81 7 500 20% 28 
94 *30 41 r 
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1183 11 
24 63 1640 
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19 710 45 


11 81 37^* i^+ % 

24 974 33 32% 32% - % 

28% 28%+ % 
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44 015037 34% 
04 152 68% 

VI 10 1887 34% 
44 97 26% 

1 1S0 % 

4202862 11 


si" % 
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43% 43% -it 

33 33% - % 
68 68 %+ % 

34 34%+ % 
28 28% - % 

io£ re%+ % 

13 842 *41 % 40% 40%+% 

9 98 8% 8% 0% 

.7 113u 8% 8% 8%+ % 
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18 SO 83% 83% 83% 

£9 17 2Z73ll43 42% 42% 
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44231 151 8% 9% 9%+ % 

£3 5 STB 17% 17 17%+ % 

416 561 44% 43% 44 + % 
iS9% 67_ 07% - % 
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42 5 ^ 


24 21 10B97 u69k 
J 1B2107 18% 17% 
407 9-16 % 
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4B 33% CuBjro JO 
8% 4% Culhtet 

72V 49 CumEn £20 
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12 V 10% Curl no 1.10a 
W% 8% Cyan 
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1*% 7% CyoSam 

28% 10 Cypnw a 40 
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27% 1B%DCMV ,40a 
27% 24% DPL 2J4 
22V 16 OGE 1J0 
10% 11% Dallai 40 
42% 34% DanaCp 1.00 
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15% 7% Dantal .18 


£6 12 2041 58% 
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18 231 9% 0 9 - % 
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81 643 33% 32% 32% -1% 
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£2 8 47 20% 19% 20 

5 453 10% 10% 10% 
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84 38 20b 20% 20% - % 

94 1 21% 21% 21%- % 

94 *420 88 68 88 

11. 5 26% 26% 26%- % 

84 ** 88 88 88 - % 

7411 ^29 35*j 35% 38% 

34 11 724 30% 37% 87%+ % 
14 20 1018 38 34% 34%-% 
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10 456 " — 

IT 10685 16 

9 56 10< 

16 419 52_ 

A 21 83 13% 13% 13% 

04 6358 u1D% 10% 10 ' 

£0 163838100% 38% 38 
74 11 71 25% 29 25 _ . 
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15 2121 8% 0b 5%-% 

£2 Ml 161 SB 28% 28%- % 

9.1 *200 49% 46% 45%+ b 
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34 21 1629 83% 82% 63% + V 
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83 11-128 8-128 9-128-1-129 
296 1MZ 9-18 8-18 

1237 20% SQ% 20% — % 
203 5% 5 5% 

12. 46 12 11% 11% 

1230 2% d 2V 2% 

34 143846 34% 33% 33%+ % 
14 14 1296 34% 33% 34% - % 
£8 8 61 14 13% 13%- % 
54 M 10 13% 13% 13%-% 
U13£2S0d42% 41% 41% + % 
14 16 415 38% 36 36 - V 

14 316 10b 10% 10%+ % 

£1 16 430 9% 9% 8% - % 

II. 6 382 4% 4% 4% 

13 27 38% 35% 38%+ % 
17 10 423 27% 27% 27% - % 

12 3723 44% 42% 43%+ % 
£517 64 24% 24% 24%+ % 
74 6 248 11% 11 11 - % 

11. 68 16% 18 16%+ % 
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14 967 30% 48% 48% - % 

JIB 770 34% 34 34 - % 
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177S 8% 8% 8% — % 
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7.7 84 4SV 45% 45%+ V 
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16 5% 5% 9% 
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10 438 11% 11% 11%+ % 
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D-D - 

2J 541 18% 17% 17,%+ .% 
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2082 30 18% . _ 
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17% 11% DavWlr JS 
58% 34% OayiHd 1.12 

81 72 DPL pf 7 47 

37% 24% DeanPd 60 
8% 8% OWQI 42a 

62 41% Daora 140 

18% 15% DalVal 148 
MV 18% CMmPL UO 
71% 45% DaltaAr 1 JOa 
Mb 8% DotaW JO 
8V 4 DeflaiM 
32% 23% Dokrt -92 
32V 23% DensMf U2 
29% OaSoie .40 
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62% D««£ PBL32 
66% DOE pf7.4S 
86 D«<E Crf746 
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24% 21 De£ pr£2S 
34% 20V Dexter JO 
29% «V DteoP e J4 
33% 19% WOlOr 44 

18V a Diaso £60 
28% tZV DShRM 44 
39% 24% DShR pf 2 
6% 4 DlanaCp 

47V 34 DtabOM 140 
32% 18% DkjBCm 
122% M% Dkillel 
64% 38% DUard .18 
16% 12 DtmaMY 40 
111% 60% Disney 48 
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6% 3% Dtvrata 
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46% 40% Domfla 3J0 
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22 16% Donald 48 

48% 32 Donllay -85 
37 28% DOW a .68 
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38b 29% DowJna .72 
28% 14% Downey 40 
22% M% Dram 

44% 25% Drear 1 
33% 24% Draybra J2 

11 9V DrySM .700 

12 10V DrySIG nl 46 

116% 78% auFont 4J0 

55% 40% duPnt pMJO 
9% 7% DoBPh -72a 

93% 42% DukaP 3.12 
89 88 Doka pf8 JO 

94% 82 DukapiaJO 
81% 70% Dt*e cfTJO 
8% 4% DokoR nJ8e 

53% 4)%DunSnf 2 
21% MV Duq pf 2 

23 MV Duq prtCLIO 
24b 21% Duq pr 241 
25% 2i%DyaAm JO 

8% 5% ECC a JO 

6% 2% EMC 
3SV 26% EGG 48 
13b 11%EQKG 1J5 
14% lObEQKRi 
11b 7% ERC 
34% 27% E SyM JO 
31% 12% EaglnP 
32% 22 EJMEn 140 
37% 24bEaaaM2JD 
52% 41% EKodak 2 
»V 48% Eaton a 2 
18% 15b Edllln JO 
33% 22% Ecoiab JB 
58% 28% EdbSr 1.80 
17 8% EDO JS 

27% 17% Edward JB 
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3% 1% EKCO 
10% 7 BCOT 32 

17% MVBdOna J4 
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34% 21 Eqar n 47a 
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10 5% Emrld 40 

10% 2% ErartdM J8e 
38% 27% EmraQ 1.12 
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24% 15 Enron a 40 
22% 1(%EngiCp JB 
23% 15%EnbS 9 44 
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25% 16% Burch JO 
13% 8b EnaEep JO 
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21% 12% Entergy JOa 
12% 4% Enters 
17% 7% EnvSya 
10 9 EnvS pfl.7S 

39% 24% EqOfkx 44 
10V 9% Equmfc .18 
24% 21% Eqmk pOJI 
9% 8% Eqni 1.04 

44 30% EqiRea 1.26 
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30% 27% Esa8ua -96 
16 10 Ewlw 

20% «%EUlyl 48b 
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47% 40% Exxon £40 
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45 30% FMC 
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7% 4% PB«d 
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13% 7% Faytne JOb 
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79% 45% FdHm pfl. BO 
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00% 44b FodNM 1J8 
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25% 18% FodPB 1 
S2% 38 FPap pfZJ7 
25% 20 FedRIty 140 
27% 15 Fd6gnl 44b 
51% 28% Form 44 
41% 31 Ffadn 1.151 
30% 10% RdciM 40 
10% 6% Fttmk 4* 
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1.7 84004 u73% 72 7S%+ V 
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20 4% 4b 4b- % 
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44 IS 278 30% 28% 29% - % 
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II 0178 80% 94% 9*S - % 
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£5 00412 81 08% 89% - % 

1J 12 2818 37% £7% 37%-% 
14 8 268 27% 28% 26% - % 
21 MS 10% 18% 10% — % 
24 18 1963 43% 42 42% - % 

14 16 1 117u34% 33 33 - % 

7.1 250 IT 10% 11 + % 

ML XT01 10% M% MJ% + % 
3.7 11 8226 113% 112% 112% -1 
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84 6298 6% 6% 8%+ % 
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84 *100 88 88 98 - % 
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13. 43 5b 5% 5% 

3L3 205156u60V 50% SO + % 
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MB 5% 0% 5% - % 
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NYSE COMPOSITE PRICES 


OVER-THE-COUNTER 


Nasdaq national market, 
3pm prices August 1 
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340 9 0% 8% — % 

8 502 25% 24% 23%+ % 

1273 44% 43% 43b 


Analyta .40 18 IIS 21% X% 20% 

Aiungei Xe 50 10% W% 1B%+ % 
AocftSv 286 4% 4% 4% 

Andrew 18 440 24% » 24 - % 

ApogEn X 18 347 18b 16% Ub+ V 

AppleC A0 1311443 40% 38% 39 V 
ABknct 21 X X% X Xb 

Aphfflto 22 1413 X% 30% »% 

Apkttlt 7 3578 »% 23V 23V -1b 

ApIdP a 13 2S5 19b 19 19% + % 

Archive 11 1321 12% 11% 12 + % 


FHP 18 143 30% X X — % 

FLSot 1 4* 44 44 +1 

Fabric .16 13 re 13% 13b 13% 

Frarikn 1.Q2 TO 44 13% 13b 13% 

Festal a X 150 27 X% 27 + % 

FUFTn 30 12 79 24% M 24 - % 

FBBiT 142 13 X S2% 81% K% 

OggtaA IXa 100 72 X 71V +2% 
FBeNet 408151 12% 12% 12% - % 

FtaMwa 287 8% 6% 6b - V 

Ftaigan X 1310 14b 1* l*b+ % 

FAtaS* 44 10 433 10% 17% 18 + % 

FSttm 2X 7 399 48 48% 48%+ % 

FtAScp 40 Bt2 3% 3% 3% 


UadOE 248 12 41 35V X% »% 


MflrtiFn (40 
Marcus 20 
Martel 


RAfn X 12 140 34b 
RATr ix 18 13S 24% 


34% 34%- % 
24% 24V 


FBOh 145 10 11 32 31b 32 + b 


FrCttot 42 10 2 X X X+% 

RConM .45 11 484 18% 18% 10% - % 

FtEsta 1 11 18 33% 33b 33% 


RE«a X 
REsec t 
FEx pC222e 

FEs p4F£48 7 25 24% 24%- V 

FEx p4Q140 167 17b 17% 17% - % 

RfdMe 40 7 268 16% 15b 16b 

FFFtU 30 10 » X 22% 22b -9% 

FFdLan.TO* 4 13% 13% 13% 

RFnCp 44h 7 17 u18% T8% 18% 

RFhUg .MU 18 186 32% 32% 32% 

RHBk 44 10 2M 32% 32 32 + % 

Fttisw 140 11 32 44% 49% 43b + % 

FlUICp A* 504 ■% 8 8% 

FMkfi a 48 12 38 17% 17b 17b 

FlMtas X 55 S% 8 8% 

FPeaFn 11 6 38 37% 37%- % 

FSecC IX 10 178u3<% Mb 30%+ % 

FTonn IX 13 755 27b XV 27% + lb 

RWFn 20 6 08 8 7% 7%- % 

FlWrtde 31 468 16% 15 16%-% 

Ftoarv X 51 24% 34 XV- % 

FtaftSd 21 30 22% 21% 21% 

FIogFn A0 8 100 17 U% 18%- % 

FVtDn 9 153 9 8% B%- % 

FloNBF 42 451 25% XV XV- % 

Bowl 1C IS 290 3% 39-16 3 8-10 

Flurab 20 11 087 10 16% U%- % 

FtSJoA .10 30 1308 11% 10% 11%+ % 

FdUoB .10 31 968 12% 11% 11%+ % 

For Am IX 18 2l7u3S% 37% 88%+ % 

Fores*} t 488 »b 16% «%+ % 

Forach 21 471 10% TOb 10%+ % 

FPrtoF X 100207 21% 20% 21%+1 
Foster TO 100 5 b 5 5% 

FrthFn IX 11 37 27% XV 27 + % 


11 18 33% 33b 33% 

10 84 7% 7% 7% 

7 3010 13% 12% U - % 


329 19% 18% TOb- % 

7 X X% »%- V 


RFhUg .TOb 18 188 32% 
FtFIBK 44 10 250 32V 


MagmP 38 390 TO 17% 10 + V 

Mi anal M 5 59 11 10V 10V- % 

MajRl a 12% 12% 12% 

Me Herd 6X6% 6% 6%+ b 

UgtScJ 000 11% 11 11%+ % 

Uanhw 30 53 45 23 22% 22 V- % 

MfrsM 144 8 068 81% 61 51%+ % 

MarbFn 48 161 9% 8% 6% + % 

Marcus 20 15 80 «% TO% 18V+ b 

Mortal 8 1 XV 22 V XV + b 

UrahSu 42 10 817 18% 18 19% + % 

Morale 143 10 38 36 35% 38 + % 

Marta. 11 722 9% 9% 9% 

Mescal ID 9T7 8V 8 8 - % 

Mbs bn 10 205 7% 7% 7% 

Maxtor 32 ESI 9% 0% B%- % 

MayfSu 21 597 23% 23% 23% + % 

UcCaw 3449 37% 30% 37 

McCr s .72 X M81 u38 X 38%-% 

MedcC a .04 30 3453 u17% 18% 17V + % 

Medgn a X « 7% 6% 6% 

MedCro a 560 X% ib% Tfl%+ % 

MedSnp .10# 23 1231 31 30 30 -1 

Madam 13 5i7 10V wb 15%+ % 

Metatnl 46e It 39 12% 12 12% 

Memor .18 21 1391 12 11% 12 + % 

MentrQXs 151388 X X MV- % 

MereBc 1(40 M 167 27% 27% 27% 
MwcSkIJO 11 87 uSl% 48% S1%+1 

MrehNI 1 9 433 29% 29V »b + V 

MereGn .40 8 9430 16% 14% 14% - % 

MranBc 1.10 11 621 u2S% Xb 25 + % 

Meritr 2188 4% 3% 4 

UeryOo t TO <S1 XV 19% X - V 

MetcaK X 38 25% XV X%+ % 

MetAIri 44 389 0% 8 8 - V 


SEHQ 

Selbet .30 
Selctlns 1.40 
Sensor .X 
Soauenl 
SvOsk 


12 131 0% 5V 5% 

.30 10 18 12% 11% 11% - % 

40 0 175 Mb » X - V 

.05 890 12V llV >1%- V 

X 162 26% Xb 20% - V 

1B2 eV sb fib- V 


ShrMed 44 TO 770 


Stiorvud 

snwscn 
SieiaOn 
SlgmAI .38 
StemD a 

SlIcnGr 
SllicnVI .05r 
SiVOrn 
Slmpln a 46 
SlzJor 

Skipper .10 
SmttiF a 


eV fib fib- % 
15% 15% 15% - % 


X KUu20 37 37V + V 

299 U13 11% 12 

13 661 16 TO TOb- % 

23 754 53V 53 53 V + V 

10 XI 18% 15% 16% + % 


10 XI 10% 15% 16 V + % 

24 2887 10% 10% 14%+ % 
10 159 7% 7% 7%+ % 


33 MS 20% 26 
7 57 13% 12! 


17 330 21% 21 
34 fl% 9 
11 40 15% 14 


X MV + % 
12% 12% 

21 21 % 

9% 9V- % 

14% 15 


Society 160 B 504 38 % 30 36b + % 


McCr a .72 20 1481 u39 

MedcC a .04 X 3453 ul7! 


SoctySv ,60b 

Sotta*! 

SftwPb 

Scftwnc 

SotrSv 

SomSks -20 


7 67 22 21% 22 

9 1T6 6% 4% 0% 

tl 691 22% 21% 21% - % 

X 125 8% 7% 7% — % 

399 4% 3% 4%+ % 

IX 9% 6% 9%- % 


SonocPd 44 17 1X7 1138% 37% 38% + 


SouedA 
SCarNt .73 


a a 


Stnnw s M 12 45 14% M 


Suutrai JKb 9 101 23% 23% X% 

SovBcp .15* 0 4« 10% 10% 1B% 

SpriMl .(Me 12 87 «% 4% 4%+ % 

Specs 16 4 07, B% 0% 


MrehNI 1 
MereGn .40 


Spiegel 20o 14 IMl ui7% n% 18% + % 

SteTOkf 13 19 5% 5% 5%- % 

SUMtc 359 5 4% 4%- % 

Ski Reg 43 15 580 19% 19 TO 

Startle a 48 11 119 X 22% 22V + % 

SrrptSv X 7 10% 19% 19%- % 

StMama 12 95 21 Xb Mb- b 

StaSIBa 40 13 855 Xb 34% 34% + % 

StwBcp 40 8 55 10 V TOV 18b + V 

SreefTc .03 13 36 11% 11% 11% 

SrwStv S .041 15 501 X% Xb X + % 

Stately .108 10 801 16% 10% 16% - % 

StoU 4Se 10 564 X% 30% 26% 

Straus 17 5052 30% X% 28% -1% 

StntoCI 1.10b 12 237 37 36% 30%- % 

StrucDy X 388 X S3 22%- % 

Strykr a 27 171 »% » X - % 

StuertH 46a 22 870 20% 10% 19%- % 

Subaru 640 6% 5% 5%- % 

SubScp 20 15 50 Mb X X%+ % 

Sudtay 175 5 % 5 5%+ % 

Summa 2115 5 3-16 415-16 5%+ % 

Suing pit 9 TOO 15% 14% IS + % 

swnerp 44 0 TOO Mb 30% 20 V+ % 

SumlS J26 10 in 20% x% x%+ % 

SunOrd TO 223 ID 18% 13% - % 

Sudden 11 10202 15 TO% 14 % — % 

Sunwst 1.12a 13 5) 20% XV X%- % 


MranBc 1.10 11 621 u2S 

MOW 2186 4 


RWFn 46 
PlWrtda 
Ftoenr 
Rs&Sd 
Ragfo 40 
FtahOn 
FloNBF 42 
Rowlia 
Flurab 40 


7 75 13% 
13 78 TOj% 


MichV 40 TO 2384 X 


25% X%+ % 
8 8 - % 
TO 13 - % 
19% 19% 

19% 20% + lV 
61% 51%- % 


25% XV XV- % 
3% 39-163 9-16 


MkhNt 2 8 273 51% SlV 51%- V 

Wcraui TO 302 6% 0% 8% 

MlcBJt .10 22 230 10% 18% 18%+ % 
Micrlte 4 11390 13% *12% 13b + b 

Mlcrop 4923 4 8% 3% + % 

MUTES 17 033 18% 17% 17% - % 

Mksfl 18 3596 5SV 54 54V - b 

MhaCp 144 7 881 44% 43% 44V + % 


dl 12V Ilk 11V+ V 

18 217u38% 37% X%+ % 

488 16% 15V U%+ % 

21 471 10% 10% 10%+ % 


FtamSV 40 207 5% 5% 5%+ % 

Ffiftn 9 68 9% B% 8%- % 

FTnkFet 49e 41 12 11% 11% - % 

Frerant 40 13 53 17 16% 1B%+ % 

FulrHB 46 37 102 30% 30 30 - % 

- 0-0 - 

GAKSv .14 16 5 17% 17 17% 

QBCBeJia 12 170 21% 21 21%- b 

GV Mad 413 11b II 11 - % 

Galileo « ill 7% 7% 7%- % 

(tames 80 2% 2% 2% 

Qentta X 600 uX X 28% + 1% 

GatwyFn 44 8 40> 13% 13% M% 

GnBnd a 40 X 12 38% 36% XV- % 


MtdSlh TOW 12% 12% 12% SubScp 

MdwFn 30 12 72u4B 47% <7%+% Sudtay 

MdwGr 40 15 47 31% 30% 30V+ % Summa 

MIlIrHr 42 11 366 20% 20% X% Sumgph 

MMcws 21X432 18V 17% 17%-% Swnerp 

Mlltope 38 13 9% 0% 9% Sum IS j 

Mlntacr M63 2 13-10 2% 2 15-18+ US SunGrd 

Mlnaat 31 9X 9% 22 % 22% SuMci 


Mlntacr 1483 2 13-16 2% 2 15-10+ VI 

MlnaBt 31 BX 22% 22% 22% 

Modtae 40 12 100 X 19% X 

MoiSlo 41 47S 17% 17 17 - % 

Moles 43 15 488 35 34% X% 

MonlBc JO 14 5 24% 24% X% 


SupRn 24 16 92 24% X% 24% - % 
SwgAI e X 270 16% 17 16 + % 


Morran 40 17 562 31% 31% 31%+ % 
Moscom 12 313 4% 3% 4 - % 
• — 12 30 22% — — 


Moscom 
uoetae 2 B 
Multbk 40 
Muitra b 


X 270 16% 17 16 + J 

771 1 13-10 1% 1 13-10 
10 734 TOV 1B% 17% + 1 
22 840 Mb 2* 24%+ 1 


8 14 X% X X%+ % 

X 07 101% 100% 101%+ % 
- N-N - 

TO 620 uX% X 29% + 1 
X 1 69% 80% 88% - 
SB4 u12% 12% 12% + 

310 8% 7% B + 


SySftm B 73 840 Xb 2* 24%+ % 

Systmr 40 X UK 33% 32% 33%+ % 


ObaaQ M 1112SO XV 


657 »% 27% Z7%— % 

13 237 12% 12 12 - % 

11 659 0% 8% 9%- % 

W3X 10% TO U - % 

X X 12% 12% 12% — % 

9 465 13% 13 13% 


NACRe TO 
icc js n 
NEOAX 
HESS 40 


NWNL 140 13 171 37 <> 


X%+1 

sb i 

7 


75 207 5% 5% 5%— % 

- T-T - 

11 137 15% 15% 15% 

30 43 HU XV 19% 20%+ % 


TJ Inti 40 13 XI 32% 32% 32%- b 


5% 5 5 

14% 14% 14^ 


11 12M X% »% X + % 

OOMAs 40 16 40 X 20% 26%+ % 

Goodmfc 10 107 18% 17% 1T%- % 


OouIdP 29 181145 22% 21% »%+1 

Graded- 182BB5 17% 18% 16%~ % 

6rpMn 47 11 IX 6% 6% 6% + % 

GrphSc 1437 11% 11 11%+ % 

GACm 42e <76 11% 10% IT + % 

QriBey 44e 9 2 12% «% 12% 

GCbyB 1.10 II 372 16% TO 10%+ % 


Napoo 7 *9 7% 7 7 

NaahF X W 234 22% +1% 21 %- % 

NtComBk 1.40 9 75 40% »% Mb- % 
NICptr 3B U 79 12% 12% 12% - % 

NOata 44 16 281 K% 32 32%+ % 

NflFza a 21 1X1 16% 16% 16% - % 

NBHty .73* 253 4% 4 4%+ % 

NtrSun i.121 TO IX 11% 11 11%+ % 

NEECO 10 13 14% ■“* 


1 12% 12% 12 


Tecum 320a 10 19 144% 144 144 


17% 18% 18% - % 

»5 ^ _?&+ % 


253 4% 4 4% + 
TO IX 11% 11 11%+ 
10 13 14% 13% 14 


17 79 20% Sb Sb- % 
9 193 9% BV 9% 

532 S1TO 07% 37% 37%~ % 
5T 107 37% 37 S7%+ % 

1 IB 6X 30 37% 37% — V 


GCbyB 1.10 11 372 16% TO 10%+ b 
GtNYSv 48 7 487 10% 10% 10%- % 


X 4110 13% 13 
396- 5% 5% 

30 175 15% 1SV 
X 2980 9% 8% 

X 892 25% SB 
30 872 35% X 


Tel mate 780 3% 3% 3% 

Tenths 13 IX 12% 12% 12%- % 

Tehran 41a fl 467 10% 10 10%+ % 

Tennant 1.12 14 5 35 SB 35 - 

Tarada 21 IX 1$ 14% 14% 

3Com 15 5460 17% 17% 17% 

TotUoF 2 *u 72 X flOV 79% 80% + 

Toppss -32 17 S27uX% 21% X + 


21 IX 1$ 14% 14% 

15 5460 17% 17% 17% 

72 X XV 79% 80V + 1 


Grasn 40s 

Omflhb 

GmwPB 

Crosmn 

Grdwtr 

Chech 


30s 9 8 MV 30 30 

It 87 6% 0 0% 

335 4% 4% 4% 

M 1055 7% 7% 7% - % 

X 323 27% 28% 27 - % 
42 307 15% 14% 15 + % 

_ u_h «. 

40 12 BB9 10 9% 9% 


NE Bus 22 « 176 20 % 20% XV + V 


NHmB 2*\ 161 5 4% 5 

NJSU 40 6 X 10 18% TO%- % 

NVBcp B X 9% 9% B%- % 

NYMIr 40 TO 282 20% 10% X - % 

NMIIBc 40 11 225 10% 10% 10% 

NwtdBk -SO 0 IX 18% 16 TO 

Neupt .12 12 87 II 10% 11 + % 

NwpPh 404 3 9-16 3% 3 9-18+ % 

N9WB 40 10 36871146% 45% 48 - % 

Norasn M 14 S3 60% 49% 50% 


HBO 40 12 en 10 9% 9% 

HMS3 X 748 30% 29% 30 - % 

HwnOO .10 49 4uX% X% 34%+ % 

Hwnrln 44 5 ID 3% 20% X+% 

HrdgAs X 208 17% 16% 10% 

Herkwi 30 401 4% 4% 4% 

Harleys 46 7 45 X 21% 21% 

KsrpQp .10* 11 273 17 16% 16% + % 

Urdus 140 13 313 49% 40% 411% 

HflhCo TO 8X 9% 9% 8% 

Hlthco 13 35 TO% 18% 15b- % 

HMhR 880 15% 15% 15% + % 


Tradfti 

TmMua , 

Tmwck 42a 9 X 17% 17% 17% 

TrisdSy X I1TO 1B% TO% 18% + % 

Trims* 19 45 V 44% Mb- % 

Trimed X 255 7 % 7% 7%- % 

Trior s 49 14 IX 7% 7 7 - % 

Tartcp .751 478 24% »% 24%+ % 

ZXJnin 46 7 6*6 X% 2% 22% - 1 

TycoTy 11 174 20V 18% »%- % 

Tyson 44 17 230 XV 24% X 

- U-U - 

USMX 40 1 1V1S 1% 1 11-16 


a V-'i 


16 107 18% 16% TO%+ % 
0 X 17% 17% 17% 


iu* 11 -r *, 
3% 3 9-16+ % 
45% 46 - % 
48b Mb . 


Norttal 28 X 3050 U36% 35% 36%+% 
NoFkBc 40 8 303 18% 18% 18% 

NSUrtl SB *43 9% 8% 9%+ % 

NWsiTe 45 35 X X% X%- % 

NstBcp 140 15 15 Mb 87 67 + % 

NorTrat IX 9 3X M% 63% 63% - V 

NwftQ 140 10 729 X% X% X%- % 

NorwFn 40 12 1108 10% 10% 10%+ V 

NovsPh 1135 6% 0% 0%- % 

Nowmts X 41B 0% 4% S 

Mown S3 5803 29% 2B % X 

Novelus 14 570 16% 15% 15% - % 


HesrtFd 40 10 S72u16% 17% 18%+ % 

HchgA .10 14 993 18% 16% 16%+ % 

Heekln 12 X 36% XV 36% 


HelenT 

KwHyA 

HnOBc 30 

Httwr ■ J2 

Htakam 

IHgtitSa 

HHax 


7 751 17% 10% 16% - % 

362 84 X% 63%+ % 
9 7B 10% 10% W% + % 


mtrBC LIS 14 46 u46% 48% 40%+ % 
Unffl 14 219 35% 34% Xb- % 

UnBnk 142 6 X XV X% 29%+ % 

UBCW -15e M IX MV M X 

UnDam IX 41 508 10% 18% 16% + % 

UnFdBc 48a X 12 11% 11% - % 

UGamg 21 3M 13% 12% 13 

UHKCr 1592 10% 10% 10% 

Udlmr 40 16 14 19% 19 19%+ % 

UnNUa Xe 12 15 15 14% 15 

UtflNwap -80a 12 50015% 15% 15% - % 


Nosell 40 15 11X 20% 20 20 - 


TO 78 10% 10% IO% + % 

10 16 21% X% 21%+ % 

31 70 15 14 14 - % 

39« «% 5% 5% 

13 X 10% 10% 10% - % 

11 382 I 6% 5% — % 


1548 7 5% 7 + % 

22 1029 W% 14% 14% - % 
416 6% 8 8 - % 

18016.15 3% 3% 


HmBan 140 
Hum hit 


9 32 X% 22% 22% — % 
9 8 94% 34% X%+ V 
IS 5Z7 0 5 13-16 5 13-10 


HmeSav ISO fl 707 19 
HORL 11 2513 14 


- 0-0 - 
b 401 a 
62 407 38 
BT 519 6 

31 SM 24% 
91 197 21 1 


fl 767 19 18% 18% - % I OtbLeg 13 742 8 7 B-1B 7 13-11 

11X13 14% 14% 14%+ % I OgfJGp 42a 24 4 53% 53% 53% 


7% 7%+ % 

36% 37 - % 

x5 23^- % 
21 % 21 %+ % 
6-1B7 13-18+ % 


KmSSpB-12 0 14% Mb 14% I Oglfaey 1.00 S3 45 36% 35% 38%+ V 

Homnd (46 It 1 27% 27% 27%- % ] CHnoCa 240 7 5701*48% 47% 46%+ % 


It 1 27% 27% 27%- % 
Horzlnd .02* 0 96 9 0% 9 + % 

HoepSI X 1979 u14% 13% 13%+% 

HBNJ (00 7 1246 17 10% 10% 

HunLIB 2* 10 5X X% 10% 21 

Hums .7411 10 238 21% 20% 20% 


7 1246 17 10% 10% 

6 SX 21% 10% 21 +1% 


OUKnt 42 
Old Rap ,74b 
OMSpg a 


0 310 2fi% X% 28%- % 
12 18 25% 25% £5% + % 


12 240 10% 10 


S3 9% 9% 9%- % 


IFR JO B D 14* 
mb mi ix 10 m 311 


fl 9 + % 

14% M%- % 

WMj X%+ % 
13% 13% - % 


hngHm 374 14 13% 13% - % 

taxmen 380 w% 13% 13% - % 

irapfSo -37fl 11 100 X% 32h 7Z\- % 

hnpHIfl A0 6 X 28% 24 26% - % 


OWSpg ■ 17 49 14 13% 13% 

OtdStn 146 G SB 21% Xb Z1V+ % 

Ontniem 40 15 2999 23% X% X% + % 

OtrsBc .15) n0 5% 5 SV+ % 

OnaPre 75 117 17% 16% T7%+ % 

OndgSv.Ue a 249 13 12% 12%- % 

OpUcH 19 11« 19% 10 19 - % 

Oracle S SB 5991 15% 16 16V — % 

Ofbb GS 3% 3% 3% 


UtdSvra 481 359 11 10 10%+ % 

US Bqp 1 10 669104% X% X%+ % 

US HIIC 20 40 1872 13% 12% 12% - % 

UBTrat 142 13 188 42% 41% *2%+ V 

USWNV TOO 37 38% 38%+ % 

USiata AO TO 568 X% 22% X + % 

unTelav SB X XV 37% 37%- V 

UnvHlt S3 262u11% 11% 11% + % 

- V-V - 

V Bond 57 6 % 6 0 - % 

VLSI 778 7% 7% 7% 

VMS SL3 IJOe 6X7% 7b 7% + % 
VSB Be .40 89 12% 12% 12% 

VaUdLg 10 5073 6% 5% 6 - % 

ValyB 144 9 2 X X X - % 

Vera. H 10% 9% 10%+ % 

ValNU 1.44 1425 Z7% »% 27%+ % 

Valiants. 40 10 125 X% X X%+ % 

VgrdCt a *89 3T% X% 31 +1% 

Varttm 8 116 10% 10% U%- % 


Vartan 40 13 37 uZ7% 27 


. 27% + % 

Veronxg 3K4MG 4% 4% -3-16 

Vkorp *70 17% 17 17%+ % 

Vlporl 17 75 8 7% 7% + % 

Vb stall IX 11% 11% 11% - V 

vaBcn 20* a 6* io% 10 V 10 %- % 

VHsInk 17 £81 18% 11% 18% 

Volvo 144* 8 144 75% 74% 75% 

_ yy_yy — 

WD 40 140a 16 67 32 31% 31% 

WTD 11 305 15 14% M% 


OragUt 1.72a 19 342 24% X% 23% - % 


247 1 20-32 1 13-16 1 13-16 


Ineeap 
tatfflep LIB 
lnd*Te 
IndRee 
Infodi 


555 2% 2 

12 501 10 B% 
140 25% SB 

13 14 6 6 

2880 7% 6% 


OshBA sXa 16 440 28% SB 

OshkT B 40 7 80 12% 12> 

Oamnc 10 44 X 19! 

OmTP 142 12 196 X% S3 

- P-Q - 

PACE 21 GOO 14% 14% 14% - % 

PCS 19 428 17 14% 1BV+1% 

Pacer la B 1GB3 46 45% 45% - % 


WashEn 132 14 348 18% 18% 18%+ % 
WFSL IX 10 1B3u3a% SO XV 

WMSB A0 9 3814 XV 21% 21%- % 

Wanslnd .16 19 TO X% X% X - % 

WoifflP 40 b 10 215 XV XV XV- % 
Wellek 18 IX 12% 12% 72% - % 

Werner J08* 13 6 18% 18 18 


33 14 74 10% 10% 10% + % 


IntaRes 1098 

InglMH .22 14 74 

tnmae -IB 12 a 

Inspcfi 81 1189 

tastgp 242 

tasSr 15 T72 

icp s a ia 

kaagon .12 X 

IntogFn 1.16 10 97 

IntgDv 13 783 


10% 10% + % 


12 X 8% 6% 6%+ % 

81 1189 11% K»% 11%+ % 

242 a% 8% 8V — % 

15 1» 7% d7% 7%- % 

X IX 3 2% 2% — % 


Pacar ta 9 1GX 46 45% 46% - % WaimP 

PacDita(49e 241 H% 14% M% WeUek 

Padtet 40 111181 22% 21% X%+ % Wemer 
PacNuc X BO 12% 12% 12% + % WetOna 

PTeicn 144 10 2S8 X% 26% 28%-lV WstCep 

PaehCr X X X% 37 37 -IV WnWsia 

Panter* 4501 15-10 1% 1%-1-TO WMIcTc 

Paitax 1 83 71 9% 9% 9% WitaPb 


WetOna LX 10 7 37 


^ 3% 5%+ % 

IntogFn 1.16 10 97 28% XV XV- % 

IntgDv 13 783 9% 9% OV- % 

Intel 13 10043 30% Xb X%- % 

Intel wt 449 18% 12% 12% - % 

InHwtH 3X W% 10% 10%-% 

blteill X 314 4 3% 4 

tateteel 17 94 11% 10% 11 - % 

brialQ S3 1207 31% 30% 31%- % 

huricln 20 14 *55 18% 18 10%+ % 

Intgph 11 44X 10% 17% TO% + >« 

IntrteM 114 635 6% 7% 8 + % 

kunagn X 204 7% 7% 7%- % 

Intmac X 1273 X% 24% X%+1% 


PaehCr X X X% 37 37 -1% 

Pantera 4501 15-18 1% 1%-1-TO 

Palta* 1 83 71 9% 9% 9% 

Payctac .12 X 174 24% 24 24 - % 
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Explosive rally in bonds 
fails to hold Dow’s gains 


Frankfurt sets the pace for a 


Wall Street 

AN explosive rally in the bond 
market failed to follow through 
into equities yesterday, despite 
bursts of buying interest in the 
course of the morning, writes 
Karen Zagor in New York. 

By 2 pm. the Dow Jones 
Industrial Average was down 
10.43 points at 2,650.23. Volume 
was very heavy on the New 
York Stock Exchange with 
160.9m shares changing hands. 
Despite the fall In the blue chip 
index, issues rising In price 
slightly outnumbered those 
falling. The Standard & Poor’s 
index rose by 1.02 to 347.10. 

In the course of the morning, 
stocks attempted to rally on 
the strength of a surging bond 
market. Sharp rises in bond 
prices were prompted by the 
release of July's purchasing 
managers' index which fell 
more dramatically than expec- 
ted. from 46.8 per cent in June 
to 46 per cent in July. This 
leading indicator has now reg- 
istered a decline in the manu- 
facturing economy for three 
consecutive months. 

In addition, new orders for 
July were at their lowest since 
November 1982, and production 
was down for the first time in 
three years. Construction 
spending fell 0.8 per cent in 
June, and May spending was 
revised down to 0.6 per cent 


from 1.3 per cent 

In midsession trading the 
Treasury’s benchmark 30-year 
bond was up 2£ points at 11% 
yielding 7.76 per cent The Fed- 
eral Reserve arranged one-day 
matched sales when Fed funds 
were trading at 8fg per cent 

The dollar remained soft in 
early afternoon trading, at 
Y136.95 and DM1.8665, little 
changed from Monday's close. 

Although the Dow was up by 
as much as 12 points shortly 
after noon, it soon gave up its 
gains, apparently for fear that 
a slower economy will restrict 
corporate profits. However, 
IBM continued to advance with 
a gain of $1% to $116%. The 
issue is still well below its 
post-crash high of over $130. 

Kodak fell $% to $47% in 
active trading after reporting 
poor second quarter results. 
Net Income for the period was 
18 cents a share against $1.20 a 
year earlier. 

However, a sharp decline in 
profits at PennzoU had little 
impact on Wall Street, where 
the stock advanced $14 to 
$80%. 

Improved earning s at Emer- 
son Electric helped push the 
share price to $37%, up $%. 
The company reported a 15 per 
cent gain in net income to 69 
cents a share from 60 cents a 
share the previous year. 

Northrop slid $% to $25% 
after the Senate voted to 


increase its financial liability 
to repair technical or manufac- 
turing problems that might 
infli ct the B-2 stealth bomber. 

Lomas Financial fell $1% to 
$7% after the financial services 
company suspended its divi- 
dends on its common and pre- 
ferred stock. The company lost 
in the fiscal year ended 
June 30. 

Squibb, which last week 
agreed to merge with Bristol- 
Myers, continued to decline 
after gaining $23% to $110% on 
Friday. Yesterday the stock 
was down $% to $110%. 

Among other pharmaceutical 
companies, Merck dropped $% 
to $75%. Erbamont added $% 
to $36%; on Monday it jumped 
$5% after the Italian company 
Montedison said it intended to 
buy the remaining outstanding 
stock in the company for $35 in 
cash, plus warrants. 

Texas Air, the parent of trou- 
bled Eastern Air Lines, lost $% 
to $16%. AMR, the parent of 
American Airlines, gained $% 
to $69, and Delta Air Lines 
added $% to $72%. 

Canada 

AFTER a bouncy morning in 
which they rose, fell, and rose 
again, Toronto stocks were 
higher in mid-session. 

The composite index pained 
6.7 points to 3,977.4 at mid-day, 
with metal stocks in the van. 


New Zealand treads with 
care after neutral budget 

Terry Hall on the pros and cons for share prices 
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T HE New Zealand stock 
market has reacted cau- 
tiously to last week’s 
budget, a complex affair full of 
pluses and minuses for busi- 
ness and the economy. 

Finance Minister David Cay- 
gill’s first budget since the 
departure of Mr Roger Douglas 
set out to steer a compromise 
path between the need for the 
Government to show a contin- 
ued commitment to the welfare 
state and to economic con- 
straint, including low fiscal 
deficits and inflation. 

Hopes that Mr CaygiH would 
acknowledge that this was an 
election year, and include some 
traditional give-aways to help 
lift the economy from its 
protracted recession, were 
dashed These hopes had been 
fostered by statements from Mr 
David Lange, the Prime Minis- 
ter, that the budget would be 
as reformist socially as that of 
the first Labour government 
from 1935, although he added 
that it would be economically 
conservative. 

Up to budget night last 
Thursday, trading rose 
strongly and the Barclays 
index finned from 1,920 on July 
21 to 1,979. On the three days 
since then, stocks have stayed 
around that level, closing at 
1.983.79 on the index yesterday, 
although turnover has eased. 
This reflects the view that the 
budget was neutral for the 
market 

On the positive side, the bud- 
get continues the attack on 
inflation, with a target of zero 
to 2 per cent by 1992. The bat 
tie, aided by the deep reces- 
sion, has seen inflation cut to 
about 4 per cent. 

The main election-winning 
strategy is the controversial 
decision not to repay overseas 
debt this year. Instead, the 
Government is to concentrate 
on repaying domestic debt in a 
bid to ease interest rate pres- 
sures. There will be no sales of 
new government stock and, by 
allowing about NZ$3.2bn 



(US$L9bn) to mature, Mr Cay- 
gill is seeking a drop in inter- 
est rates of up to 3 per cent 
over the next nine months. 

This move should make 
stocks more attractive, if it 
works. The problem is the 
likely rise in borrowing from 
state-owned enterprises and 
the private sector if the econ- 
omy continues to pick up, as it 
is showing signs of doing. 

There are negatives, too, for 
equity investors. Mr Cayglll 
disappointed Investors by not 
announcing a return to tax 
incentives for individuals on 
'superannuation. There had 
been considerable lobbying by 
institutional investors for this, 
as removal of tax breaks had 
led many pension schemes to 
be wound up and thus there 
was much less money for 
equity and bond markets. 

There are further costs to 
business. Employers will have 
to pay income tax on behalf of 
staff every fortnight instead of 
five weeks, which will hurt 
their cash flow but save the 
Government NZ$4Dm a year in 
its debt servicing. Corporate 
tax rises by NZ$300m a year. 
Changes in land tax will cost 
some companies more but save 
those owning inner-city tower 
blocks many millions. 

So the budget has been seen 
as Mr Caygill taking with one 


WEST German shares took 
over the reins again in a bull- 
ish day for bourses, writes Our 
Markets Staff. 

FRANKFURT decided its 
breather had lasted long 
enough and surged in active 
trading after three days of 
weak or mixed trading. 

The FAZ index gained 11.18, 
or 1.75 per cent, to a post-crash 
peak of 649.82 and the DAX 
index reached a year's high of 
1,578.91, Up 24.75 or 1.6 per 
cent. Turnover was heavy at 
DMR57bn - well up on Mon- 
day’s DM3. 7b n. Trading in 
insurance issues and some for- 
eign options was extended by 
20 minutes because of a pQe-up 
of business, 

A salesman said he expected 
the market’s upward momen- 
tum to continue. He said some 
shares were being supported in 
advance of three big rights 
issues - those of Daimler, 
Commerzbank and Hypobank. 
And domestic investors, who 
had put more of their money 
into equities recently, were 
also keen to see the rally con- 
tinue. “It is in everybody’s 
interests to keep the market at 
least stable,” he said. 

Daimler was a feature, gain- 
ing DM32 to DM790 on heavy 
turnover and rising further in 
the after-market The company 
said it expected the Federal 
Government to approve its pur- 
chase of MBB today. 

Several large stocks, includ- 
ing Daimler, have now passed 
or are near to significant chart 

ASIA PACIFIC 


levels. The next important 
resistance level for t he c ar 
maker, after passing DM770, is 
said to be D Ml .000. 

Foreign demand was strong 
for both Siemens and Deutsche 
Bank. Siemens, which had 
already broken through the 
key DM600 level, added DM6J50 
to DM613.50 after reporting 
third-quarter results in line 
with expectations on Monday. 

Deutsche Bank moved closer 
to its DM700 chart level, clos- 
ing DM12.50 up at DM692J50 
before reaching DM696 in the 
after-market. The bank is 
expected to announce good 
first half results tomorrow, fol- 
lowing Dresdner Bank's 22 per 
cent increase in operating 
profit anno unced on Monday. 
Dresdner gained DM8.50 to 
DM378 yesterday. 

Speculative haying kept 
Sphering going, although bro- 
kers James Capel pointed out 
that any potential predator 
would have to purchase more 
than so per cent of outstanding 
shares in order to gain more 
t han 4-2 per cent of the votes. 
The pharmaceuticals company, 
which on Monday reported 
first half results in line with 
expectations, said after the 
close that it was looking into 
the possibility that ICN of the 
US had renewed its attempt to 
buy a 25 per cent stake: Sober- 
ing added DM17.50 to DM764.60. 

Colonia. the insurer, which 
is being taken over by Victoire 
of France, dropped DM150 to 
DM950 after its DM301 jump 


the previous day. . 

PARIS rebounded swiftly 
from Monday’s losses as the 
mime rate cuts in: the US, Wall 
Street's strength .overnight and 
a buoyant French bond market 
underpinned broad gains. Vol- 
ume improved from MOnday'8 
FFrl.95bn to over FFr2bn, and 
possibly as high as FFr2jn>n. 

Cie du Midi, the insurance 
conglomerate, gained FFr60 to 
FFr1,440 as investors welcomed 
the collaboration agreement 
between Midi, with its French 
partner Axa, and Generali of 
Italy, which, has been seen as a 
predator up to now. 

Elf Aquitaine edged up FFr2 
to FFr507 after gaining US per- 
mission for its acquisition of 
Penn wait, having agreed to sell 
one Pennwalt factory. 

Financials were sought 
against a. background of failing 
interest rates, with. Credit Fon- 
der de France up FFr3 at 
FFr1,033 on a hefty 37,000 
dares trade d. 

LVMH climbed FFr83 to 
FFr4,293 on 15,000 shares; the 
Paris arm of a leading UK bro- 
kerage was a large buyer. 

The OMF 50 index rose 5.75, 
or LI per cent; to 515J5L 


SOUTH AFRICA 

STRONG GAINS In leading 
witling 1 flnandals led the mar- 
ket. The industrial Index 
closed 12 higher at 2,700, 11 
points up on Friday's high. 


AMSTERDAM reached 
another, all-time high on the 
strength of lower US Interest 
rates optimism about the 
latest round of corporate 
results. Mrfring off with Akzo's 
second quarter tomorrow. 

’ - Tim CBS all-share index rose 
6.8 to 20L3, and Hie tendency 
Index was up L3 at 193.7. Turn- 
over surged to FLl.lSbn. but a 
large proportion of this was 
due to the settlement of grey 
market trades over the past 
few weeks in two stocks that 
were split yesterday, Nedfioyd 
and Holland America Lines. 

■\ Insurers were particularly 
active, with NatNed climbing 
FI 1.30 to FI 68.90 and Amev 
FI L20 to Fl 57.70- 

PhilipS eased 3Q cents to 
FI 42 after its FotyGram record- 
ing unit announced it was buy- 
ing Island Records, a UK 
recording company. . 

VRG, suspended tax Monday 
fin* news of its deal with Ven- 
dex international on computer 
distribution, put on F3 2J2Q to 
FI 66.79. 

MILAN .ended slightly 
higher, with banka again in the 
limelight. Banco di Roma rose 
L8S to L2.340 on speculation 
that discussions with Frank- 
furt’s Commerzbank will lead 
to & share swap arrangement 
Banco Lariano gained L290 to 
L5.520 on first half results 
which included a 54 per cent 
increase In operating profits. 

The Coxnit index rose 2.61 to 
683.11 in volume estimated 
near Monday's level of LlSObn. 


MADRID was firm again and 
showing more energy that of 
late, according to one sales- 
man. with gains broadly based. 
The general index me L76 to 
305.69 and volume -was esti- 
mated to be higher than Mon- 
day’s $76m. . . 

There was good news in the 
form of lower unemployment 
figures and the strength of 
shares in the US. 

Stainless steel maker Aceri- 
nox lost 40 percentage points 
to 1,640 per cent of par after Its 
uninspiring 10 per cent rise In 
first half prods, on sales up 34 
per cent 

STOCKHOLM made its sev- 
enth consecutive high, 
although one deafer reckoned 
that the pips are beginning to 
squeak where the. mere mar- 
ketable stocks arc concerned. 

The AffSrsv&rlden General 
index closed points higher 
at 1,312.6. on- volume which 
was high for this time of year 

HELSINKI closed better in 
very high volume as trading 
picked up after Finland's tradi- 
tional summer holiday. The 
Unites all-share Index rose 1.2 
10 779.7. 

BRUSSELS was encouraged 
by Wall Street's overnight rise 
and a cut in Belgium's bey 
three-month treasury bfil rate. 
The cash market index gained 
32.67 to 6,191.7? in more active 
trading. Turnover in Raffinerle 
Tirlemontoise, the sugar 
refiner, was again heavy at 
111,900 shares traded, as it 
added BFrlO to BFriJ.620. 


Nervousness about high prices hits Nikkei 


hand and giving with another. 

Interest in shares is cau- 
tiously returning after the 
global crash in 1987. A handful 
of shares are back at or near to 
the level they were fetching 
then, including the newspaper 
stocks, Wilson and Horton, and 
Independent Newspapers. So is 
Fletcher Challenge, in spite of 
worries at the international 
pulp and paper outlook. 

Brierley Investments is 
returning to favour. Its share 
price is an indicator of growing 
confidence. It had sold at 
between NZ$5 and NZ$6 before 
the crash and last year fell as 
low as NZ$1.08. Yesterday it 
was firming at NZSL95. Taking 
into account last year’s bonus 
issue, this equates with 
NZ$2.40, still less than half its 
precrash price. 

Investors have had a tough 
time since October 1987, with 
the market now valued at 
about 40 per cent of its level 
then. Gains had been driven by 
the entrepreneurial and prop- 
erty stocks and 44 of these, out 
of 256 listed on the Stock 
Exchange at the time, have 
either crashed or been placed 
in receivership. 

Chase Corporation, which 
had sold for as much as NZ$10, 
now sells for 6 cents. 

The century-old NZI Corpo- 
ration, one of the proudest 
companies on the exchange, 
suffered direly from its 
involvement in tanking. Gen- 
eral Accident of the UK paid 
NZ$2.45 a share in gaining 51 
per cent of NZI in June 1968, 
and is now buying out the 
other 49 per cent for only 65 
cents a share. Its traditional 
global insurance business con- 
tinues to do weH 

Brokers are making money 
again, as cautious optimism 
about the economic outlook 
revives. But it is a fragile confi- 
dence and prospects for the 
share market depend to a con- 
siderable extent on the 
strength of international com- 
modity prices. 


Tokyo 

THE RECENT rapid rise in 
Japanese share prices brought 
caution and profit-taking to the 
market yesterday and shares 
ended broadly lower, writes 
Michxyo Nalcamoto in Tokyo. 

After a strong rise on Man- 
day, shares opened lower as 
investors became nervous. The 
Nikkei average has climbed by 
more than 1,395 points, or 
almost 4 per cent, in the nine 
trading days since July 19. 
Investors felt a slower pace 
was called for and yesterday 
the Nikkei average eased 
throughout the day, losing 
more than 153 points at one 
stage. Buying from index funds 
later supported the Nikkei 
which trimmed its losses to 
55.41, closing at 3-1898.4& 

The day’s high was 34£6&55 
and the low was 34,767.10. 
Declines outnumbered 
advances by -80 to 378 while 
225 issues were unchanged. 
Turnover improved somewhat 
to 752m shares from the 551m 
traded on Monday. The Topix 
index of all listed shares 
dropped a modest 1.28 to 
2.627.62; in London, the ISE/ 
Nikkei 50 index eased L90 from 
the Tokyo close to 2.073.47. 

Concern over high prices 
and an urge to take profits 
where possible dominated 
activity yesterday. The yen's 
sharp rebound against the dol- 
lar - hitting Y136 for the first 
time in two and a half months 
- was more worrying than 
encouraging. 

In spite of its rapid gains, the 
market has lacked leading 
issues to give it focus. The 1 
efforts of the big brokers 
appeared to backfire and inter- 
est yesterday spread in all 
directions. Large capital issues 
were mixed. Nippon Steel 
topped the most actives list 
with 50.2m shares and 
advanced Yll to Y880. 

Kawasaki Steel on the other 
hand, closed unchanged at 
Y954 after rising Y10 to Y964 
and Mitsubishi Heavy Indus- 
tries, widely regarded as the 
most promising market leader, 
was down YlO at YL240. 

Toshiba, another large vol- 


ume issue tipped to be a mar- 
ket leader, was third in the 
most actives list with 16.9m 
shares traded but dropped YlO 
to YL370. Electricals suffered 
from the stronger yen. 

Speculative buying put 
Tokyu Corp second on the 
most actives list with 24.1m 
shares traded as it gained Y70 
to Yl,920. Interest in Tokyu 
spilled over from Tokyu 
Department Store, rumoured to 
be the target of buying by spec- 
ulators. Both are members of 
the Tokyu group of companies. 
Tokyu Department Store rose 
Y90 to YL90Q. 

Enthusiasm waned in Osaka 
where the OSE average dipped 
30.76 to close at 34.106J7. Voir 
. pme rose 64m shares from 55m. 


Roundup 

THERE WAS some coming and 
going in Asia Pacific markets 
yesterday - shares coming up, 
then going neariy all the way 
down again. 

HONG KONG foiled to pierce 
the psychologically important 
2,600 level Although the Hang 
Seng index got dose in the 
morning, with a high of 2^93, 
it lost ground all afternoon to 
show a mar ginal, 7.88 paints 
gain on the day to 2,57836. 

Turnover slowed to 
HK$1.31bn from Monday’s 
HK$L44bru 

The company feature of the 
day was the award of the gov- 
ernment’s tender for the con- 


struction of a cable-television 
network to a consortium led by 
Wharf (Holdings). Wharf also 
reported results on the day 
which were regarded as 
slightly disappointing: and 
analysis of the cable contract 
news left analysts wondering 
about the costs of the exercise. 
However, Wharf shares rose 15 
cents to HK$8.75. 

AUSTRALIA went through a 
similar process. Shares opened 
strongly on Wall Street’s surge 
on Monday and a rally in the 
gold price, but early gains 
withered on the vine and the 
All Ordinaries index ended 4.4 
points better at 1,6385 after an 
intraday high of i,643L2. 

Turnover edged up from 
A$i70m to A$182m. Brokers 


said that overseas buying 
started the market on its early 
advance, but that the reluc- 
tance of local investors to fol- 
low Wall Street's lead pre- 
vented the momentum from 
being sustained. 

The mining concern, MIM, 
topped national turnover 
again, as it dosed 1 cent lower 
at AI2.32 with 7m shares 
changing hands. BTR Nylex 
reached a high fra: the year, 
adding 12 cents to A$5£0 

SINGAPORE saw lower- 
priced issues, warrants and 
Malyasian speculative stocks 
again attracting the bulk of 
investor interest, but this did 
not help the blue chips and the 
Straits Times ^Industrial index 
fell 5£1 points to L367.0S. 


This announcement appears as a matter of record only 
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NATIONAL AND 
REGIONAL MARKETS 

Figures In parentheses 
show number ol stocks 

per grouping 

Australia (85) 


MONDAY JULY 31 1988 

i Pound Local 

® Sterling Currency 

Index index 


Austria (19) 

Belgium (63) 

Canada (124) 

Denmark (36) 

Finland (26) 

France (127) 

West Germany (100) 

Hong Kong (49) 

Ireland (17) .. 

Italy (97) 

Japan (455) 

Malaysia (36)..... 

Mexico (13) 

Nether I and (43) 

New Zealand (21) 

Norway (25) 

Singapore (26) 

South Africa (60) 

Spain (43) 

Sweden (35) 

Switzerland (64) — .... — 
United Kingdom (312) — 
USA (552) 


Day's change Grass 
% local Div. 
currency Yield 


Europe (1007) 131.01 +1.1 116.56 122.21 

Nordic (122) - 175.63 +1.1 156.24 161.85 

Pacific Basin (672) 188.21 +2.7 167.44 163.54 

Euro -Pacific (1679) 165.42 + 2J2 147.17 146.97 

North America (676) 141.19 +1.0 125.81 139.96 

Europe Ex. UK (695) 113.94 +1.2 101.36 110.79 

Pacific Ex. Japan (217)... 125.69 +1.4 111.82 114.67 

World Ex. US (1676) 164.77 + 2.1 146.58 146.43 

World Ex. UK (2116) 154.81 +1.9 137.73 144.85 

World Ex. So. Af. (2368). 165. IS +1.6 138.02 144.51 

World Ex Jepan (1973)... 138.93 +1.0 121.82 132,73 

The World Index (2428)- 155.09 +1.B 137.98 ~ 144.44 

Copyright. The Financial Times Limited, Goldman, Sachs & Co., 
Latest prices were unavailable lor this edition. 
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DOLLAR INDEX 


Year 

ago 

(approx) 


9.75% Loan Stock due 2010 
guaranteed by HM Government 


Swap Structure 

devised and provided by 



Lloyds 

Bank Treasury Products Group 
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